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Abbreviated Legal Descrinti
Lot B 8P ANA 02-0
Prepared By: Diane Creamet

16900 W Capitol Dr
Brookfield, WI 53005
Full legal description located on
page: 3

Grantor(s): Jonathan Shafer and Jodi
S Shafer

Grantee{s): U.5. Bank National
Association

Trustee: Routh, Crabtree, Olsen -
James Miersma

Lender: 1.S. Bank National
Association

Land Tis'a and Escrowy Deed of Trust

TNV SN

Definitions. Words used in multiple sections of this document are deﬁned%isg:}.bw
definad in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage o
document are also provided in Section 16,
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writy Instrument” means this document, which is dated March 29, 2016, together with all

Lender's address is 4801 Frederica Street, Owensboro, KY 42301. Lender
is Security Instrument.

btree, Olsen - James Miersma.

{E) "Note” means
states that Borrow

sissory note signed by Borrower and dated March 29, 2016. The Note
ndes one million thirty thousand three hundred seventy-seven and
1{}0) plus interest. Borrower has proxmsed 10 pay this debt in

{F)} “Property” mean ro.pr 1t is described below under the headmg “Transfer of Rights in
the Property.”

(G} “Loan” means the de the Note, plus interest, any prepayment charges and late

e under this Security Instrumnent, plus inierest.
(H) “Riders” means all Riders to
following Riders are to be execute

& Adjustable Rate Rider

i Balloon Rider

0 VA Rider

ominium Rider O Second Home Rider
ed Unit Development Rider I 1-4 Family Rider
: T Other(s) [specify]

0l

(1) "“Applicable Law” means all controlling ap
ordinances and administrative rules and orders (that,
final, non-appealable judicial opinions.

(¥ “Community Association Dues, Fees, and Assessme
and other charges that are imposed on Borrower or the Px
homeowners association or simifar organization.

dues, fees, assessments
ondominium association,

(K) “Electronic Funds Transfer” means any transfer of funds,
by check, draft, or similar paper instrument, which is initiated
telephomc instrument, computer, or magnetic tape so as to ordet,
mstmmon 1o debit or credit an acwunt Such term mcludes but is T

automated cleaﬁnghouse transfers.

(L) “Escrow Jtems” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensanon, settlement, award o
proceeds paid by any third party (other than insurance proceeds paid under th
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x 5} for: (i) damage to, or destruction of, the Property; (i} condemmation or other taking of
part of the. Propeny (iif) conveyance in lieu of condemnation; or (iv) misrepresentations

¢ means the regularly scheduled amount due for (i) principal and interest

v amounts under Section 3 of this Security Instrument.

ol Estate Settlement Procedures Act (12 U.B.C. Section 2601 et
culation, Regulation X (12 C.F.R. Part 1024), as they might be

e, or anv additional or successor legislation or regulation that governs
this Security Instrument, RESPA refers to all requirements and
ard to a "federally related mortgage loan" even if the Loan does
d mortgage loan" under RESPA.

amended from time td
the same subject
restrictions that are impoded i in
not qualify as 2 "fede;

{Q) “Successor in Intetesi of-Boprinwer ” means any party that has taken title to the Property,
whether or not that party has agsusied Borrower's obligations under the Note and/or this Security
Instrument.

Transfer of Rights in the Property ecurity Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions axd modifications of the Note; and (i) the performance of
Borrower's covenants and agreements 4ngd uSe'.msty Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveyst Tristee, in trust, with power of sale, the following
described property located in the County [Type of Recording Jurisdiction] of Skagit {Name of
Recording Jurisdiction] Lot B, Anacortes lat No. 02-003, recorded November 22, 2002,

in Volume 15 of Short Plats, page 699, under Auditor's I 200211220121, records of Skagit
County, Washington, being a portion of the Northeagt1 outheast 1/4 of Section 27, Tewnship
35 North, Range 1 East, W.M. Siatuate in the Cours &tate of Washington. This is a
Construction Security Instrument. '

Parcel ID Number: 350127-4-001-0200 which currently
Way {Street] Anacortes [Citv], Washington 98221 {Zip Co

-

appurtenances, and fixtures now or hetreafter a part of the p]'{}pe!!’t-_‘f :
shall also be covered by this Security Instrument. All of the foregoin
Instrument as the "Property. ”

BORROWER COVENANTS that Borrower is lawfully seised of th
has the right to grant and conivey the Property and that the Property is
encumbrances of record. Borrower warrants and will defend generally the
all claims and demands, subject to any encumbrances of record.

real property.
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venants. Borrower and Lender covenant and agree as follows:

0. dwer shall pay when due the principal of and interest on, the debt evidenced by the
payment charges and late charges due under the Note. Bormwer shall also pay funds

ney. However, if any check or other insn'ument received by Lender as

: is Security Instrument is returned {o Lender unpaid, Lender may requj:e

%eqﬁcn viyments due under the Note and this Security Instrument be made in one
as selected by Lender: (2) cash; (b) money order, (c) certified check,

bank check, treasurer’ s -or cashier's check, provided any such check is drawn upon an institution

whose deposits are I d “fe i

Transfer.

Payments are deemed regel der when received at the location designated in the'Note or -
tizd by Lender in accordance with the notice provisions in
fnent or partial pavment if the payment or partial payments are
dergnay accept any payment or partial payment insufficient
v rights hereunder or prejudice to its rights to refuse
, but Lender is not obligated to apply such payments at
the time such payments are accepted. dic Payment is applied as of ite scheduled due date,
then Lender need not pay interest on piids. Lender may hold such unapplied funds until
Borrower makes payment to bring the Logd cufrent. If Borrower does not do so within a reasonable
period of time, Lender shall either apply é‘ 1 funds or return them to Borrower. If not apphed carlier,
mnmpal balance under the Note immediately prior
Hayvénow or in the future against Lender
and this Security Instrument or
Instrument.

Section 15. Lender may re
insufficient to bring the Loan egiry
to bring the Loan current, witho

such peyment or partial payments

2. Application of Payments or Proceeds. Except & ot
all payments accepted and applied by Lender shall be appls

(a) interest due under the Note; (b) principal due under the
Such payments shali be apphed 10 each Periodic Payment 1
remaining amounts shall be applied first to late charges, secofid
Security Instrument, and then to reduce the principal balance of

If Lender receives a payment from Borrower for a delinquent Pert
sufficient amount to pay any late charge due, the payment may be &
and the late charge. If more than one Periodic Payment is cutstanding, &
received from Borrower to the repayment of the Periodic Payments 1f, and
payment can be paid in full. To the extent that any excess exists after the pa;
full payment of one or more Periodic Payments, such excess may be applied
Voluntary prepavments shall be applied first to any prepayment charges and then
Note.
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ation of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
1 not extend or postpone the due date, or change the amount, of the Periodic Payments.

until the ’\Iete is paid in full, a sum {the “"Funds ™) to provide for payment of
xes and assessments and other iterns which can attain priority over this Security
cumbrance on the Property; (b) leasehold payments or ground rents on
miums for any and all insurance required by Lender under Section 5;
remiums, if any, or any sums pavable by Borrower 1o Lender in lieu
urance premiums in accordance with the provisions of Section 10.
Items . At origination or at any time during the term of the Loan,
unity Association Dues Fees, and Assessments, if any, be escrowed

furnish to Lender all hoti
Funds for Escrow Items
Escrow Items. Lender m
Ttems at any time. Any suc.
shall pay directly, when and w.

_ riod as Lender may require. Bomrower's obligation to

for all purposes be deemed to be a covenant and

e phrase "covenant and agreement” is used in

w Items directly, pursuant to a waiver, and Bormower

, Lender may exercise its rights under Section 9 and

’@ligated under Section 9 to repay to Lender any such
scrovw Items at any time by a nofice given in

accordance with Section 15 and, upon such revocatios, Borr shaill pay to Lender all Funds, and in

Section 9. If Borrower is obhgated to pa
fails to pay the amount due for an Escro
pay such amount and Borrower shall then

Lender may, at any time, collect and hold Funds in any
the Funds at the time specified under RESPA, and (b) n
can require under RESPA. Lender shall estimate the amount of Funds
and reasonable estimates of expenditures of future Escrow
Applicable Law.

sufficient to permit Lender to apply

than the time specified under RESPA. Lender shall not charge Borrowerfm
Funds, annually analyzing the escrow account, or verifying the Escrow Ite
Borrower interest on the Funds and Applicable Law permits Lender to m
agreement is made in writing or Applicable Law requires interest to be pajd
not be required to pay Borrower any interest or earnings on the Funds. Borrower ang

in writing, however, that interest shall be paid on the Funds. Lender shall give to 8
charge, an annual accounting of the Funds as required by RESPA.
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surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
the excess funds in accordance with RESPA If thereis a shortage of Funds held in

g5CTOwW, a5
sh': pay, o ] endsr the amount necessary o make up the shortage in accordance with RESPA, but
: -monthly payments. I there is a deficiency of Funds held in escrow, as defined
shall notify Borrower as requlred by RESPA and Borrower shall pay to Lender

attain priority over this Security Instrument, leasehold payments
. and Community Association Dues, Fees, and Assessments, if
Escrow Items, Borrower shall pay them in the manner provided

:0of the obligation secured by the lien in 2 manner
i wer is perfomng such agreement; (b} contests the lien
in good faith by, or defends against e
opinion operate to prevent the enforce R',n while those proceedings are pending, but
&) secures from the holder of the lien an agreement
: this Security Instrument. If Lender determines that any
part of the Propeny 1s subject to a Hen Wh1(2= aftain priority over this Security Instrument, Lender
may give Borrower a notice identifying the liem: Within 10-days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or meré of' the actions set forth above in this Section

reporting service used by Lender in connection with this-Le

5. Property Insurance. Borrower shall keep the improve
on the Property insured apainst loss by fire, hazards includ thin thederm “exfended coverage,”
and any other hazards including, but not limited to, earthquak i
insurance. This insurance shall be maintained in the amounts (in
the periods that Lender requires. What Lender requires pursuant to ¢
change during the term of the Loan. The insurance carrier providin
Borrower subject to Lender's right to disapprove Borrower's choice,
unreasonably. Lender may require Borrower to pay, in connection with
time charge for flood zone determination, certification and tracking service
for flood zone determination and certification services and subsequent chargg
or similar changes occur which reasonably might aﬁ"eot such dctcxmmanou oreertific

ible levels) and for
; sentences can
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“$nnection with the review of any flood zone determination resulting from an objection by

s #0 maintain any of the coverages described abave, Lender may obtain insurance
option and Borrower's expense. Lender is under no obligation to purchase any

t of coverage. Therefore, such coverage shall cover Lender, but might or

ver, Borrower's equity in the Property, or the contents of the Property, against
and might provide greater or lesser coverage than was previously in effect.
the cost of the insurance coverage so obtained might significantly exceed
wer could have obtained. Any amounts disbursed by Lender under

thiz Section 5 shall be ional debt of Borrower secured by this Security Instrument. These
amounts shall bear int
such interest, upon n@

All insurance policies requited by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such pgh;:les, shill jeiclude a standard mortgage clause, and shall name Lender

as mortgagee and/or as an additienalioss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lender reqt er shall promptly give to Lender all receipts of paid
premiums and renewal notices. 1] tains any form of insurance coverage, not otherwise
required by Lender, for damage on of, the Property, such policy shall include a standard
mortgage clause and shall name Len e and/or as an additional loss payee. ‘

ee to the insurance catyier and Lender. Lender

§y Rorrower. Unless Lender and Borrower otherwise
agree in writing, any insurance proceeds, whether or not the underlying insurance was reguired

by Lender, shall be applied to restoration or tepair of the Property, if the restoration or repair is
economically feasible and Lender's security is not lesse: aring such repair and restoration period,
Lender shall have the right 1o hold such insurance praceeds utitit Lender has had an opportunity to
inspect such Property to ensure the work has been toripleted 1o Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender : se proceeds for the repairs and
restoration in a single payment or in a series of progres§ payments.as the work s completed. Unless

an agreement is made in writing or Applicable Law requires erest t6,be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any “earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Bomower- be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoratl repdir is not economically
feasible or Lender's security would be lessened, the insurance proce: all be gpplied to the sums
secured by this Security Instrument, whether or not then due, with th if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in

In the event of loss, Berrower shall give prop
may make proof of loss if not made promptly

Tf Borrawer abandons the Property, Lender may file, negotiate and settle any
claim and related matters. If Borrower does not respond within 30 daysto g
the insurance carrier has offered to settle a claim, then Lender may negotiate, as
The 30-day period will begin when the notice is given. In either event, or if Lénder
Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a} Bo:
any insurance proceeds in an amount not to exceed the amounts unpaid under the i

Tnstrument, and {b) any other of Borrowet's rights (other than the right to any refun
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prémiums.paid by Borrower) under all insurance policies covering the Property, insofar as such nghts
ie to the coverage of the Property. Lendcr may use the insurance proceeds either to repair

ys after the execution of this Security Instrument and shall continue to occupy
wer's principal residence for at least one year after the date of occupancy, unless
) WIiting, which consent shall not be unreasonably withheld, or unless

shall not destroy, dam: +impair the Property, allew the Property to deteriorate or commit waste
on the Property. Whether ssrower is residing in the Property, Borrower shall maintain the
Property in order to prevéntthe rty from deteriorating or decreasing in value due to its condition.

tion 5 that rcpan- or restarat]on is not econonncally feasible,

Property, Borrower shall be res
released proceeds for such purp
in a single payment or in a scries 6 e
condemnation proceeds are not suffici
Bormrower's obligation for the completi

S1bl for r’apamng or restoring the Propert} only if Lender has
ay disburse proceeds for the repairs and restoration
ayments as the work is completed. If the insurance or
repair ¢r restore the Propertv Borrower is not relieved of
¢h repair or restoration.

Lender or its agent may make reasonable‘engfies upon and inspections of the Property. If it has

reasonable cause, Lender may inspect the intérior of the improvements on the Praperty. Lender shall
give Borrower notice at the time of or prior 16, 8uch an interfbr inspection specifying such reasonable
cause.

8. Borrower's Loan Application. Borrower
process, Borrower or any persons or entities acting . n of Borrower or with Borrower's
knowledge or consent gave materially false, misleading;-or nformation or statements to
Lender (or failed to provide Lender with material informatign¥in co ection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

in defaplt if, during the Loan application

9. Protection of Lender s lnterest in the Property an

ig d"é his Security
Instrument, {b) thereis a legal proceeding that might mgmﬁcamly ]
Property and/or rights under this Securify Instrument (suc}l asa pmcee

Instrument or to enforce laws or regulations), or (¢} Borrower has abando
Lender may do and pay for whatever is reasonable or appropriate 1o protec
Property and rights under this Security Instrurnent, including protecting and/ct-asse
of the Property, and securing and/or repairing the Property. Lender's actions can in
lirnited to: (a} paying any sums secured by a lien which has priority over this Sect
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ourt; and (¢) paying reasonable attorneys' fees 1o protect its interest in the Property and/

r this Security Instrument, including its secured position in a bankruptey proceeding.
Property includes, but is not limited to, entering the Property to make repairs, change
rboard up doors and windows, drain water from pipes, eliminate building or other

. dangerous conditions, and have utilities turned on or off. Although Lender may take
his Seclion 9, Lender does not have to do so and is not under any duty or obligation to
do so. [t'is ag
Section 9.

If this Security Instrume:
lease. If Borrower acquirg
unless Lender agrees to th

10. Mortgage Insurance. If fexder requized Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the prémiunté Tequired to maintain the Mortgage Insurance in effect. If,
for any reason, the Mortgage Insurariee woverage required by Lender ceases to be available from
the mortgage insurer that previously pr nsurance and Borrower was required to make
separately designated payments towar :
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in
effect, at a cost substantially equivalent to'ihe cost to Borrower of the Mortgage Insurance previously
in effect, from an alternate morigage insur cted by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower'shall contisile to pay to Lender the ameunt of the

Lender will accept, use and retain these payments 4
Insurance. Such loss reserve shall be non-refundable;
ultimately paid in full, and Lender shall not be requireds-
such loss reserve. Lender can no longer require loss reservi
(in the amount and for the period that Lender requires) pro
again becomes available, is obtained, and Lender requires s

for Mortgage Insurance, Borrower shall pay the premiums required
effect, or to provide 2 non-refundable Joss reserve, until Lender's requirement fo
ends in accordance with any written agreement between Borrower and Tender
termination or until termination is required by Applicable Law. Nothing in
Borrower's obligation to pay interest at the rate provided in the Note.

Mbrtgage Insurance
iding for such
ctio affects

Mortgage Insurance reimburscs Lender {or any entity that purchases the Notej-foz-
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party

Insurance.
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‘Motigage.fisurers evaluate their total risk on all such insurance in force from time to time, and

#enter ints agreements with ather parties that share or modify their risk, or reduce losses. These
on terms and conditions that are satisfactory to the mortgage insurer and the other

} 1o these agreements. These agreements may require the mortgage insurer 1o make
source of funds that the mortgage insurer may have available (which may include

ents, Lender, any purchaser of the Note, another insurer, any reinsurer, any
éof any of the foregoing, may receive {direetly or indirectly) amounts that
iracterized as) a portion of Borrower's payments for Mortgage Insurance,
fying the mortgage insurer's risk, or reducing losses. If such agreement
takes a share of the insurer's risk in exchange for a share of the

{A) Aoy such agreeme
Mortpage lusurance, o
amount Berrower will owe
refund.

(B) Any such agreements will not-utf tights Borrower has - if any - with respect to the
Mortgage Insurance under the Hoin S Prgtecﬁon Act 0f 1998 or any other law. These
rights may include the right to recei indl
the Mortgage Insurance, to have the
receive 2 refund of any Mortgage Insura cé pren:uums that were unearned at the time of such
cancellation or termination.

11, Assignment of Miscellaneous Proceéds; Forfeifiare. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Prﬁcc%ds 8 applied to restoration or repair of
the Property, if the restoration or repair is economic 31t apd Lender's security is not lessened.
Bluring such repalr and restoration period, Lender shall hm* 18 hold such Miscellaneous
ensure the worl has been
undertaken promptly. Lender
igs of progress payments as

the work is completed. Unless an agreement is made in writing o
be paid on such Miscellaneous Proceeds, Lender shail not be requir
earni ngs on -auch Miscellaneous Proceeds If thc restoration or repaiy

by this Security Instrument, whether or not then due, with the excess, 1f“
Miscellaneous Proceeds shall be applied in the ordcr provided for in Secti

In the event of a total taking, destruction, or loss in value of the Pruperty, igcel
shall be applied to the sums secured by this Security Instrument, whether or nét e
excess, if any, paid to Borrower.
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ent of a partial taking, destruction, or loss in value of the Property in which the fair market
o8¥ the Property immediately before the partial taking, destruction, or loss in value is equal to
the amount of the sums secured by this Security Instrument immediately hefore the
', destruction, or loss in valne, unless Borrower and Lender otherwise agree in writing,

the following fraction: (a) the total amount of the sums secured immediately
destruction, or loss in vahue divided by (b) the fair market value of the

ore the partizl taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of. §
value of the Propcrty ¢didtely before the partial taking, destruction, or loss in value 15 less than the
d jmmediately before the partial taking, destruction, or loss in value, unless

SE°4gTee In wntmg, the M1scellaneous Proceeds shall be applied to the

sums secured by this Secun‘q, Insim

b ether or not then due. “Opposing Party” means the third
party that owes Borrower Misceﬂaneo i

the party against whom Borrower has a right of

Borrower shall be in default if any actio
Lender s Judgment could result in forfm

oceeding, whether civil or criminal, is begun that, in
: :f _the Property or other material impairment of Lender's

to be dismissed with a ru}mg that in Lender's judgm
material impairment of Lender's interest in the Props:
proceeds of any award or claim for damages that are
in the Property are hereby assgigned and shall be paid to

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender
time for payment or modification of amortization of the sums secur
granted by Lender to Borrower or any Successor in Interest of Borre
the liability of Borrower or any Successors in Interest of Borrower.
commence proceedings agamst any Successor in Interest of Borrower or ¢

Anv forbeara.nce by Lender in exercising any right or remedy mc]udmg, w1thcmt
acceptance of payments from third persons, entities or Successors in Interest of B
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d Several Liability; Co-signers; Successors and Assigns Bound. Borrower
#arees that Borrower's obligations and liability shall be joint and several. However,

igns this Security Instrument but does not execute the Note (a “co-signer"):

curity Instrument only to mortgage, grant and convey the co-signer's interest

erms of this Security Instrument; (b) is not personally obligated to pay the

writy Instrument; and (¢} agrees that Lender and any other Borrower can

orisear or make any accommodations with regard to the terms of this Security

thelfithe co-signer's consent.

Subject to the provisions of Sestien 18, any Successor in Interest of Borrower who assumes
Borrower's obligatiohsAindér this-Seurity Instrument in writing, and is approved by Lender, shall

' efits under this Security Instrument. Borrower shall not be
iability under this Security Instrument unjess Lender agrees
4nd agreements of this Security Instrament shall bind (except
¢ successors and assigns of Lender.

&s provided in Section 20) an

14. Loan Charges. Lender miy ¢ srrbwer fees for services petformed in connection with
Borrower's default, for the purposa.sf) ting Lender's interest in the Property and rights under this
Security Instrument, including, but not yimifed to,aiomeys' fees, property inspection and valuation
fees. In Tegard to any other fess, the absegice of xpress anthority in this Security Instrument to charge
a specific fee to Borrower shall not be as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxisum loan charges, and that Jaw is finally interpreted
so that the interest or other loan charges collected or tobe collested in connection with the Loan

¢ e reduced by the amount necessary
cady collected from Borrower which
ay.choose 1o make this refund by
tent to Borrower. If a refimd
thout any prepayment
ote). Borrowet's acceptance
aiver of any right of action

exceeded permitted Limits will be refunded to Borrow: ;

reducing the principal owed nnder the Note or by making a direc
reduces principal, the reduction will be treated as a partial p:
charge (whether or not a prepayment charge is provided for
of any such refund made by direct payment to Borrower will'eoirsti
Borrower might have arising out of such overcharge.

ecurity Instrument
must be in writing. Any notice to Borrower in connection with this ity ftignt shall be

deerned to have been given to Berrower when mailed by first class mait-or-wheh actually delivered
o Borrower's notice address if sent by other means, Notice to any one Bo -
notice to all Borrowers unless Applicable Law expressly requires otherwis
be the Property Address vnless Borrower has designated a substitute notice
Tender. Borvrower shall promptly notify Lender of Borrower's change of addre
a procedure for reporting Borrower's change of address, then Borrower shall onl
address through that specified procedure. There may be only one designated natic
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ity Indtrument at any one time. Any notice to Lender shall be given by delivering it or by mailing
mail to Lender's address stated herein uniess Lender has designated another address
QITOWET. Any notice in connection with this Security Instrument shall not be deemed to
ender unti] actually received by Lender. If any notice required by this Security
quired under Applicable Law, the Applicable Law requirement will satisfy the

16. Governi
governed by i

Applicable Law. Appli
or it might be silent, but

Applicable Law, such éqgiﬂ t sﬁé
i i 't without the conflicting prows.lon

As used in this Security Inistrmirm avords of the masculine gender shall mean and include
corresponding neuter words or_ W of the ferninine gender; (b) words in the singular shall mean and
mclude the plural and vice vers > ;

1o take any action.

cial Interest in Borrower. As used in this Section

or beneficial interest in the Property, including, but not
eed, contract for deed, installment sales
f'title by Borrower at a furture date to

18, “Inferest in the Property” means any leg
limited to, those beneficial interests transferr:
contract or escrow agreement, the intent of which 1
a purchaser.

If all or any part of the Property or any Interest in the.Prope old or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrow wsferred) without Lender's prior
written consent, Lender may require immediate payment in, fult'of all suips secured by this Security
Instrument, However, this option shall not be exercised by I exercise is prohibited by
Applicable Law.

Tf Lender exetcises this option, Lender shall give Borrower notice of
provide a period of not less than 30 days from the date the notice is:
15 within which Borrower must pay all sums secured by this Securit
pay these sums prior to the expiration of this periad, Lender may invoke.a
this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate Affer Acceleration. If Borrower meg
Borrower shall have the right to have enforcement of this Security Instrumen;

prior to the earliest of: (a) five days before sale of the Property pursuant to any pow
in this Security Instrument; (b) such ather period as Applicable Law might speci
of Borrower's ight to reinstate; or (c) enfry of a judgment enforcing this Security
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enditions are that Borrower: (a) pays Lender all sums which then would be due under this
ent and the Note as if no acceleration had occurred; (b) cures any default of any
or agreements; (v} pays all expenses incurred in enforcing this Security Instrument,
limited to, reasonable attorneys' fees, property inspection and valuation fees, and
or the purpose of protecting Lender's interest in the Property and rights under
ent; and (d) takes such action as Lender may reasonably require to assure that

to pay the U

this Security Instrument, shall continue unchanged. Lender may require
that Borrower

Instaternent sums and experses in one or more of the following forms, as

cashier's chac]{;“pro-viﬁ i
a federal agency, instrups

acceleration had occuifr
under Section 18.

rvicer; Notice of Grievance. The Note or a partial

ity Instrument) can be sold one or more times withont

change in the entity (known as the “Loan Servicer™}

te and this Security Instrument and performs other
., this Security Instrument, and Applicable Law.

prior notice to Borrowcr A saI % it
that collects Penodlc Payments <

is a change of the Loan Servicer, Borrower w

the name and address of the new Loan 8 , the address to which payments should be made and
any other information RESPA requires in conection with a notice of transfer of servicing. If the Note
is sold and thereafter the Loan is serviced by'afoan Serviget.other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will rethadtkwith the Loan Servicer or be transferred

to a successor Loan Servicer and are not assumed b ' chaser unless otherwise provided by
the Note purchaser.

Weither Borrower nor Lender may commence, join, or'beie judicial action (as either an
individual litigant or the member of a class) that arises fromsthe other partV's actions pursuant to this
Security Instnument or that alleges that the other party has breached ap gnrowsmn of or any duty
owed by reason of, this Security Instrument, until such Borrevst or

party (with such notice given in compliance with the requiremen
breach and afforded the other party hereto a reasonable period after
corrective action. If Applicahle Law provides a time period which
van be taken, that time period will be deemed to be reasonable for piir

opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Sectior 21 (3) "Hazardows Substti
those substances defined as toxic or hazardous substances, pollutants, or wastes by
Law and the following substances: gasoline, kerosene, other flammable or toxic p
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ic pesticides and herbicides, volatile solvents, materials containing asbestos or
X and radioactive materials; (b) ”Environmemai Law” means federal laws and laws of

m ?fm! Cleanup” includes any response action, remedial action, or removal action, as
rental Law and (d) an Enwronmenral Condition " means a condition that can

r permit the presence, use, disposal, storage, or release of any Hazardous
Substences, or telease any Hazardous Substances on o in the Property Borrower shall
not do, nor alky e élst to do, anything affecting the Property (a) that is in violation of any
Envi.romncntal’”Law, 'whithrcreates an Environmental Condition, or (¢) which, due to the presence,
S bstance creatcs a condmon that adverse?y affects the value of the

ances that are gcnarally recogm;'ed to be appropriate to normal
5f the Property (including, but not imited to, hazardous substances
in consumer products). ‘

Borrower shall promptly give “written notice of (a) any mvestlgatlon, claim, demand, lawsuit
or other action by any govemn ' Ty agency Of private party invalving the Property and
any Hazardous Substance or En w of which Borrower has actual k.nnwledge {b) any
Environmental Condition, including but'do Ilmﬂ:ed to, any spilling, leaking, discharge, release or
threat of release of anmy Hazardous Subg & any condition cansed by the presence, use or
release of a Hazardous Substance whickvadvérsety affects the value of the Property. If Borrower learns,
or is notified by any governmental or re Oy authority, or any private party, that any remeval or
other remediation of any Hazardous Substande affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in‘accordancesith Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmeital< up.

ant and agree as follows:

Non-Uniform Covenants. Borrower and Lendet

22. Acceleration; Remedies. Lender shall give fig
follewing Borrower's breach of any covenant or agre
prior to acceleration under Section 18 unless Applicable
shall specify: (a) the default; (b) the action required to ¢
30 days from the date the notice is given to Borrower, by ¥
{d) that failure to cure the default on or before the date spec e
acceleration of the sums secured by this Security Instroment an
auction at a date not less than 120 days in the future. The notic
of the right to reinstate after acceleration, the right to bring a couw
existence of a default or any other defense of Borrower to acceleration g
matters required to be included in the notice by Applicable Law. If th
before the date specified in the notice, Lender at its option, may requi YL

full of all sums secured by this Security Instrument without further demand-dnd u
power of sale and/vr any other remedies permitted by Applicable Law. Lend;
to collect all expenses incurred in pursuing the remedies provided in this Sect
hut not limited to, reasonable aftorneys’ fees and costs of title evidence.

rrowyer prior te acceleration

vialt; (c) a date, not less than
defﬁult maust be cured; and

nvoke the
entitled
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wdérinvokes the power of sa]e, Lender shall give written notice to Trustee of the occurrence

. to otherspersons as App]lcabie Law may require After the time required by Applicable
hlication of the notice of sale, Trustee, without demand on Borrower, shall sell

Yic auction to the highest bidder at the time and place and under the terms

of sale in one or more parcels and in any order Trustee determines.

ale of the Property for a permd or periods permitted by Applicable Law

Trustee shall delwer
covenant o warran

tements made therein. Trustee shall apply the proceeds of the
expenses of the sale, mcludmg, bat not hmxted to, reasonable

excess to the persen O person
county in which the sale took yi

¢ns secured by this Security Instrument, Lender shall
hall surrender this Security Instrument and all notes
10 Trustee, Trustee shall reconvey the Pmperty

23. Reconveyance, Upon payment
request Trustee to reconvey the Prop
evidencing debt secured by this Securd

of the Property, the successor trustee shall succeed t
Trustee herein and by Applicable Law.

26. Attorneys' Fees. Lender shail be entitled to recover 1
in any action or proceeding to construe or enforce any term

“attorneys’ fees, ¥ whenever used in this Security Instrument,
attomneys fees incurred by Lender in any bankvuptcy ptocceth :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO

ENFORCEABLE UNDER WASHINGTON LAW,
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G BELOW, Barrower accepts and agrees ta the terms and covenants contained in this
ent and in any Rider executed by Borrower and recorded with it.

C

Jodi 8 ShaferU
Acknowledgment

State of Washington
County of Whatcom

that Jonathan Shafer, married to Jodi § Shafer
{iyare the person(s) who appeared befors me said person(s) acknowledged thayfgfshe/they

signed this instrument and acknowleg er/their free and voluntary act for the uses
and purposes mentioned in the instrumg

Dated:

vy
State of Washington, residing at

Z YRS on)

(Priﬁr Name) ‘
My appointment expires: Z/ -/ 7 "/4
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r have satisfactory evidence that Jodi S Shafer, married to Jonathan Shafer

n(sywho appeared before me, and said person(s) acknowledged that hey
ot ézﬁﬁxcﬁr free and voluntary act for the uses

C,
IF NV Z%
15 & 40
I oo * oy
A R
»

My appointment expires: /7 /"/ /

Loan Origination Organization: U.S. Bank Natjonal Loan Originator: Sharon L Gandy
Association MLS ID: 489018
NMLS 1D: 402761

2200595380
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM
INSTRUMENT
VMPE
Welters Kiuwer Financial Services 2016032516.1.0.3454-N2C151019N



LOAN: 2206595380

ADIUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJU
to amend and
given by the undefigtied
Association (the "]

R& 5 RIDER is made this 29th day of March, 2016, and is incorporated into and shall be deemed
{ortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date
orrower") to secure Borrower's Adjustable Rate Note (the "Note") to U.S. Bank National
me date and covering the property described in the Security Instrument and located:
Marine Heights Way, Anacortes, WA 98221

[Property Address)

THE NOTE CONTAINS PROVISE

NS ALLOWING FOR CHANGES IN THE INTEREST RATE

THE BORROWER MUST P

ADDITIONAL COVENANTS,
Borrower and Lender further covendnt:

A. INTEREST RATE AND MONTHL)
The Note provides for an initial interest ri

monthly payments as follows:
L INTEREST RATE AND MONTHLY PAYM
(A) Change Dates '

The interest rate Y will pay may change on
month thereafter, Each date on which my intég

(B) The Index

10 a constant manmty of 1 year, as
rnade available by the Federal Reserve Board. The mos figure available as of the date 45

days before cach Change Date is called the "Current Index

If the Index is no longer available, the Note Holder will
comparable information. The Note Holder will give me notice

(C) Calculation of Changes

adding two and
three-quarters percentage pomts (2. 730%) to the Currem Tndex. The Nate Hel 1] then round the
result of this addition to the nearest one~eighth of one percentage point i
stated in Section 4(D) below, this rounded amount will be my new intere
Date. The Note Holder will then determine the amount of the menthly payra
to repay the unpaid principal that I am expected to owe at the Change Date in
at my new interest rate in substantially equal payments. The result of this cale
amount of my monthly payment.

¢ next Change
be suffictent

2200595380
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(D) Limits on loterest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 5.875% or less

han 2.750%. Thereafter, my interest rate will never be increased or decreased on any single Change

‘ a‘iﬂtby more than Two percentage points (2.000%) from the rate of interest  have been paying for the
precéding 12 months. My interest rate will never be greater than 9.875%.

¢EY Effective Date of Changes

‘interest rate will become effective on each Change Date. I will pay the amount of my new
tenit beginning on the first monthly payment date after the Change Date until the amount of

2. OCCUPANCY |
Lender hereby waives
as my principal residencé wj
ghall rernain m effect untif su__,

v-days after the execution of the Security Instrument. This waiver
" as con,struction of a residence on the Property has been completed in

 in the Propertjy, mcludmg, but not limited to, thosa beneficial

Property” means any legal or beneficial intéx
:Eor deed, installment sales contract or escrow agreement, the

mterests transfen'ed in a bond for deed contray

If all or any part of the Property or any Interest iri
natural person and a beneficial interest in Borrower 1s30l4 or anSferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums.s this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prolu

Lender also shall not exercise this option if: {a} Borrower
Tequired by Lender to evaluate the intended transferee as if a
Lender reasonably determines that Lender's security will not be xmpan"
of a breach of any covenant or agreement in this Security Instrument i

To the extent permitted by Applicable Law, Lender may charge a
consent to the loan assumption, Lender may also require the transferee
is acceptable to Lender and that obligates the transferee to keep all the promites-ang
Note and in this Security Instrument. Borrower will continue to be obligated ynder the Nty and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lendershall.
of acceleration. The notice shall provide a period of not less than 30 days from the date
accordance with Section 15 within which Borrower must pay all sums secured by this
Borrower fails 1o pay these swms prior to the expiration of this period, Lender may inv ;
by this Security Insirument without further notice or demand on Borrower.

an assumption angd that the risk
Lender.

as a condition to Lender's
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Jorathan § Jodi § Shafer
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