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THIS DEED OF TRUST is dated March 24, 201&,.«
Limited Liability Company, whose address is “504
{("Grantor"); PEOPLES BANK, whose mailing addre
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (teferred elow sometimes as “Lender"
and sometimes as "Beneficlary”); and Land Title Co. of $kagit_ nty, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (referred-fo below.as "Trustee").

G Anacortes, LLC, a Washington
irhazven, Burlington, WA 98233
NT VERNON OFFICE, 1801
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AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
and pogsession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to
following : described real property, together with all existing or subseguently erected or affixed buildings,
rbvements d fixtures; all easaments, rights of way, and appurtenances; all water, water rights and ditch rights
ities with ditch or |rr|gat|on rights); and all other rights, royalties, and profits relating to the real
out limitation all minerals, oil, gas, gecthermal and similar matters, {the "Real Property")

punty, State of Washington:

ALSO KNOWN AS l.ots 3 and 4, Block 7, “J.M. MOORE'S ADDITION TO ANACORTES," as
fi. Volume 1 of Plats, page 32, records of Skagit County, Washington.

The Real Propérty o
98221. The Real Prop@ ax identification number is 3804-007-004-0003 P57931.

nder, all of Grantor's rght, title, and interest in and to all leases, Rents, and
is recorded in accordance with RCW 65.08.070; the lien created by this
cted and choate upon the recording of this Deed of Trust. Lender grants to
ﬁmsﬂ profits, which license may be revcked at Lender's option and shall be
f all or part of the Indebtedness. In addition, Grantor grants to Lender a
Personal Property and Rents.

Grantor hereby assigns
profits of the Property. *
assignment is intended to be
Grantor a licanse to colle
automatically revoked upon acg
Uniform Commercial Code security |

PERSONAL. PROPERTY IS GIVEN TO CHﬁE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
“EHE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS

CERTAIN CONSTRUCTION LOAN AGREEME
EVENT OF DEFAULT UNDER THE CONSTRUC

PAYMENT AND PERFORMANCE. Except as prowded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as the “hesbme due, and shail strictly and in a timely manner perform all of

a "construction mortgage” for the purposes of Sections 9-334
een adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPE‘!TY. Gr
Property shall be governed by the following provisions: g

that Grantor's possession and use of the

Possesslon and Use. Until the occurrence of an Evg
control of the Property;, (2) use, operate or manage nd {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor aut ed upon default), The following provisions
relate to the use of the Property or to other limitations on.t erfy.  The Real Property is not used principally
for agricultural purposes.

rantor may (1) remain in possession and

Duty to Maintain. Grantor shall maintain the Property in tena
replacements, and maintenance necessary to preserve its value

and promptly perform all repairs,

) nor commit, permit, or suffer any
auf [imiting the generality of the
A4 timber, minerals (including
&an consent.

Nuisance, Waste. Grantor shall not cause, conduct or permi
siripping of or waste on or to the Property or any portion of th 8
foregoing, Grantor will not remove, or grant to any other party the Tights
oil and gas), coal, clay, scoria, soil, grave! or rock products without Lender;

Removal of Improvements. Grantor shall not demolish or remove a
without Lender's prior written consent. As a condition to the removal
Grantor to make arrangements satisfactory to Lender to replace such Imp#
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives malgf
reasonable times to attend to Lender's interests and to inspect the Real Pr
compliance with the terms and conditions of this Deed of Trust.

the Real Property at all
es of Grantor's

Compliance with Governmental Requirements. Grantor shall promplly com
cornpliance by all agents, tenants or other persons or entities of every nature w
otherwise use or occupy the Property in any manner, with all laws, ordinances, and
in effect, of all governmental authorities applicable to the use or occupancy of the Progk
limitation, the Americans With Disabilities Act. Grantor may contest in good faith an
regulation and withhold compliance during any proceeding, including appropriate appea
notified Lender in writing prior to doing so and so long as, In Lender's sole opinion, Lepder
Property are not jeopardized. Lender may require Granter to post adequate security or a suety
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantarshall
acts, in addition to those acts set forth above in this section, which from the character and use of {
reasonably necessary to protect and preserve the Property.

@mmptly cause
nt, lease or
¥ or hereafter
udlng without
mﬁ” ﬁvance or

Censtruction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be use
or complete construction of any Improvements on the Property, the Improvements shall be completed
the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shallt
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such te
conditions as Lender may deem reasonably necessary to insure that the interest created by this Dead of Tr
have priority over all possible liens, Including those of material suppliers and workmen. Lender may reguire, amo
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of li
construction progress reports, and such other documentation as Lender may reasonably request.
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LE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
fad by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
#hé Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
r* means the conveyance of Real Property or any right, title or interest in the Real Property; whether
or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale contract,
ontract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
nsfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
yance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
er also includes any change in ownership of more than twenty-five percent (26%) of the voting
ts or limited liability company interests, as the case may be, of such Grantor. However, this
ad by Lender if such exercise is prohibited by federal law or by Washington law.

lowing previsions relating to the taxes and liens on the Property are part of this Deed of

a ﬁ;é when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
er and sewer), fines and impositions levied against or on ac:count of the Property, and shall

shall maintain the Property ree of all liens having pricrity over or equal to the interest of Lender under thls Deed of
Trust, except for the liedl of zxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest.

ld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligati ong as Lendar's interest in the Property is not Jeopardlzed If a lien arises or
is filed as a result of Grantor shall within fiffeen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) day: Grariior béis notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lef cient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlschezge hefiensplus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale indsf the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmen flant against the Property. Grantor shall name Lender as an additional
obligee under any surety bond® nntest proceedings.

Notica of Construction. Grantor shall £
services are furnished, or any material BUPR ed to the Propelty if any mechanic's lien, materialmen’s Ilen or
other lien could be asserted on account ¢f thg' work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satiifactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followin
Trust,

irance clause, and with a standard mortgagee
mprehenswe general liability insurance in such
[#] named as addmonal msureds |n such

clause in favor of Lender. Grantor shall also procure z} 3
coverage amounts as Lender may request with Trustiee an

hazard, business |nterrupt|on and boiler insurance, as Lender
form, amounts, coverages and basis reasonably acceptable

reasonably acceptable to Lender. Grantor, upon request of [
policies or certificates of insurance in form satisfactory to Len
cancelled or diminished without at Ieast thirty (30} days prior

liver to Lender from time to time the
Ipulations that coverages will not be
slices to Lender. Each insurance policy also

.ender will petbie.impaired in any way by any act,
omission or default of Grantor or any other person. Should the R&u-Fropérty ke lokated in an area designated by
the Administrator of the Federal Emergency Management Agency as a sgecil flo zard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 d
Property is located in a special flood hazard area, for the full unpaid pri

or as otherwise required by Lender, and to maintain such insurance for th

Application of Proceeds. Grantor shall promptly notify Lender of any loss mzgje t& the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the caBugily. Whezher or not Lender's
security Is impaired, Lender may, at Lender's election, receive and retain the prj
the proceeds to the reduction of the Indebtedness, payment of any lien affec
and repair of the Property. If Lender elects to apply the proceeds to restoration’and.sepajy’

replace the damaged or destroyed Improvements in a manner satisfactory der shall, upon
satisfactory proof of such expanditure, pay or reimburse Grantor from the proce sonable cost of
repair or restoration if Grantor Is not in default under this Deed of Trust. Any proces ' not been

disbursed within 180 days after their receipt and which Lender has not committad to
the Property shalt be used first to pay any amount owing to Lender under this Deed of Tr
interest, and the remainder, if any, shall be applied to the principal balance of the Indebt
any progceeds after payment in full of the Indebtedness, such proceeds shall be paid witho
Grantor's interests may appear.

Grantor's Report on Insurance, Upon request of Lender, however not more than once a year,
to Lender a report on each existing policy of insurance showing: (1) the name of the insures
insured; (3) the amount of the policy; (4) the property insured, the then current replacement’
propelty, and the manner of determining that value; and (5) the expiration date of the policy. Gr
request of Lender, have an independent appraiser satlsfactory to Lender determine the cash value rep!
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, ietludi
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or p
under this Deed of Trust or any Relaled Documents, Lender on Grantor's behalf may (but shail not be obligated to) iake
any action that Lender deems appropriate, including but not limited to discharging or paying all 1axes, liens, secun;y
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuriig,
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ning.and preserving the Property. All such expenditures incurred or paid by Lender for such purpases will then
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
h expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on

added to the balance of the Note and be apportioned among and be payable with any installment
ome due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
cure payment of these amounts. Such right shall be in addition to all other rights and remedies to

. (a) Grantor holds good and marketable title of record to the Property in fee simple,

% and encumbrances other than those set forth in the Real Property description or in any
i eport, or final title opinion issued in favor of, and accepted by, Lender in connection
(b} Grantor has the full right, power, and authority to execute and deliver this Deed of

exception in the paragraph above, Grantor warrants and will forever defend the
awful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor r the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actlon at Grantor's expens Brandor may be the nomlnal party in such proceading, but Lender shall be entltled to

to permit such participat'

Compliance With Laws.
existing applicable laws,

Survival of Representations®an
this Deed of Trust shall survive the exscution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effgct witil such, ;irﬁﬁ as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following pro

Proceedings. If any proceeding |
Grantor shall promptly take such steps E

aﬁon is filed, Grantor shall promptly notify Lender in writing, and
ay be negessary to defend the action and obtain the award. Grantor
shall be entitled to participate in the proceeding and to be
reprasented in the proceeding by counsgl ¢f its gwn:Choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instnd 5 atid documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any pagt'af the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemaltipn, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the xbtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award aftm‘ payment easonable costs, expenses, and attomeys' fees

incurred by Trustee or Lender in connection with the condersin

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMEN- AL
to governmental taxes, fees and charges are a part of this ﬁieeﬁ of Trus

HORITIES. The following provisions relating

¢ shall execute such documents in addition to
perfect and continue Lender's lien on
rited below, together with all expenses
|ng without limitation all taxes, fees,

the Real Property, Grantor shall relmburse Lender for all*taxes
incurred in recording. perfecting or continuing this Deed of T

a specufc tax upon this type of
{2) a specific tax on

: tedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabi‘@u.%aing; he Lender or the holder of the Note;
and {4) a specific tax on all or any portion of the Indebtedness or on pa : cipal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is anacte
Trust, this event shall have the same effect as an Event of Default, a p
available remedies for an Event of Default as provided below untess Gran
becomes delinguent, or (2) contests the tax as provided above in the Taxes™aritl Ligt
Lender cash or a sufficient corporate surety bond or other security satisfactory to L

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions rel
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to tf
constitutes fixtures, and Lender shall have all of the rights of a secured party under {i
as amended from {ime to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is request
and continue Lender's security interest in the Rents and Personal Property. In addition i

axecuted counterparis, copies or reproductions of this Deed of Trust as a financing statefme
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. U
shall not remove, sever or detach the Personal Pmperty from the Property. Upon default, Grartsi
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient,;

extent permitted by applicable law.

Addresses. The maliling addresses of Grantor (debtor) and Lender (secured party) from whicl
concerning the security interest granted by this Deed of Trust may be obtained (each as required by th
Commercial Code) are as stated on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating te further assurances” a
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute a{t_ld
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requesled by
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Lender, cause ta be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
ages as Lender may deem appropriate, any and all such morngages, deeds of trust, security deeds, security
nts, financing statements, continuation statements, instruments of further assurance, certificates, and
ments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compleste,
i continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documéngs, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Props rlyx whegher now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
a, Grantor shall reimburse Lender for all cosis and expenses incurred in connection with the
in this paragraph.

Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Horney-in-fact far the purpose of making, executing, delivering, fting, recording, and doing alt

EVENTS OF DEFAULT, Ea
of Trust:

Other Defaults. Grantor g mply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Tru i any of the Related Documents or to comply with or to perform any term,
igati i ‘ “any other agreement between Lender and Grantor.

y other term, obligation, covenant or condition contained in this

Deed of Trust, the Note or in an 1o Documents.

Default on Other Payments, Failure © i the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other pa to prevent filing of or to effect discharge of any lien.

False Statements Any warranty re; ;xsen‘;,a o or statememt made or furnished to Lender by Grantor or on
“Related Documents is false or misleading in any material respect,
becomes false or misleading at any time thereafter.

or any of the Related Documenls ceases to be in full force and
effect (including failure of any collateral doc nt to create a valid and perfected security interest or lien) at any

time and for any reason.

member withdraws from the limited liability company,sor agfly other termination of Grantor's existence as a going
business or the death of any member, the insolventy the appointment of a receiver for any part of
Grantor's property, any assignment for the beRptit of cr_a*dlmrs any type of creditor workout, or the

against any property securing the Indebtedness. Thls inclu garmshment of any of Grantor's accounts,
including deposit accounts, with Lender. Howevar, this Evefit all not apply if there is a good faith
disputs by Grantor as to the validity or reasonableness of the! ¢ the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written natice of the “grey rfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture prokestiih mount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the disptS

Breach of Other Agreement Any breach by Grantor under the terrns ]

or accommodation party of any of the Indebledness or any guarantor, erfe#er&ar suirely, or accommodatron party
dies or becomes incompetent, or revokes or disputes the validity of, or MNahil y Guaranty of the
indebtedness.

Adverse Change. A malterial adverse change occurs in Grantor's financia
prospect of payment ar performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor by
of a breach of the same provision of this Deed of Trust within the preceding twelve (1
Grantor, after Lender sends written notice to Grantor demanding cure of such default:
fifteen (15) days; ar {2) if the cure requires more than fifteen (15) days, immediately initi
degems in Lendet's sale discretion to be sufficient to cure the default and thereafier contr
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practic

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default occurs under this Deed of Trust, at
Trustee or Lender may exercise any one of more of the following rights and remedies:

L pler believes the

en given a notice
{y be cured if

Election of Remedies. Elsction by Lender to pursue any remedy shall not exclude pursuit of any othe
an election to make expenditures or to take action to perform an obligation of Grantor under this®

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednesé i
due and payable, including any prepaymeant penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to exercis
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jugdicia
foreclosure, in either case in accordance with and to the full extent provided by applicable law.



DEED OF TRUST
n No: 5043853-216 (Continued) Page 6

emedias. With respect to all or any part of the Personal Property, Lender shall have all the rights and
f a secured party under the Uniform Commercial Code.

Lender shall have the right, without notice to Grantor to take possession of and manage the
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
r's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
r & the Property to make payments of rent or use fees directly t© Lender, If the Rents are collscted by
thén Gfantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments received in
{ thed' he name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
nder in responrse to Lender's demand shall satisfy the obligations for which the payments are
Tot any proper grounds for the demand existed. Lender may exercise its rights under this

r to protect and preserve the Property, to operate the Property preceding or pending
ollect the Rents from the Property and apply the proceeds, over and ahove the cost of
ndebtadness, Tha receiver may serve without bond if permitted by law. Lender's
feceiver shali exist whether or not the apparent value of the Property exceeds the
mount. Employment by Lender shall not disqualify a persen from serving as a

the receiverstip
right to the apgiointry

Indebtedness by a suist
receiver.

Tenancy at Sufferang:
above or Lender otifen
become a tenant at siiff:
pay a reasonable rental
Lender.

Other Remedies. Truste

mains in possession of the Property after the Property is sold as provided
ntitled to possession of the Property upon defauit of Grantor, Grantor shall
er or the purchaser of the Property and shall, at Lender's opticn, either (1)
e Property, or (2} vacale the Property immediately upon the demand of

e any other right or remedy provided in this Deed of Trust or the Note

Notice of Sale. Lender shall give {Srantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which.giny private<sale or other intended disposition of the Perscnal Property is to be
made. Reasorable notice shall ipéa at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property H conjunction with any sale of the Real Property.

Sale of the Property. To the extent'p ted By applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its righis and fémedies, the Trustee or Lender shalt be free to sell all or any
part of the Property together or separately, i
public sale on all or any portion of the Pr

Attorneys’ Fees; Expenses, If Lender institsites“any suit or action to enfarce any of the lerms of this Desd of
Trust, Lender shall be entitled to recover sugh:Sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any
reasonable expenses Lender incurs that in L

interest at the Note rate from the date of the expenditure uni
without limitation, however subject to any limits under apgiic
expenses, whether or hot there is a [awsuit, including 4 s and expenses for bankruptey proceedings

appeals, and any anticipated post-judgment
collection services, the cost of searching records, oblaining title géperts {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees ‘ tee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all of

Rights of Trustee. Trustee shall have all of the rights and duties

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisiong réfating o
{pursuant to Lender's instructions) are part of this Deed of Trust: ;

Powers of Trustee. in addition to all powers of Trustee arising a:
take the following actions with respect to the Property upon the wiit
preparing and filing 2 map or plat of the Real Property, including the™ ded|

public; (b} join in granting any easement or creating any restriction o dperty; and (¢ join in any
subordination or other agreemeant affecting this Deed of Trust or the intern nder this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any otheripz kendirg sale under any other

Trustee. Trustee shall meet ail qualifications required for Trustee under applicabl
and remedies set forth above, with respect to all or any part of the Properly, thg
foreciose by notice and sale, and Lender shall have the right to foreclose by judikl
accordance with and to the full extent provided by applicable iaw.

Suceessor Trustee. Lender, at Lender’s option, may from time to time appoint a sucesgser Try
appointed under this Deed of Trust by an instrument executed and acknowledged by Lendsr
office of the recorder of Skagit County, State of Washington. The instrument shall contait, |
matters required by state law, the names of the original Lender, Trustee, and Grantor, th
Auditor's File Number where this Dged of Trust is recorded, and the name and address O
and the instrument shall be executed and acknowledged by Lender or its successors in intare:
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties” comi
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee #hal goved
exclusion of ali other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in ‘
any rotice required fo be given under this Desd of Trust, including without limitation any notice of defaylt a
notice of sale shall be given in writing, and shatll be effective when actually delivered, when aciually, recelv
talefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight caur

mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid,
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the t
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begif
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal .
notice to the other parties, specifying that the purpose of the notice i to change the party's address. For noti
purposes, Grantor agrees to keep Lender informed at all imes of Grantor's current address. Subject to applicable 1z
and except for notice required or allowed by law to be given in ancther manner, if there is more than one Grantor, a
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diven by Lender to any Grantor is deemed to be nolice given to all Grantors.

SECLRES RN'*J" OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY

‘THER PR@?V%SION HEREIN, THIS DEED OF TRUST DQOES NOT SECURE THE HAZARDOUS SUBSTANCES

have the meanings attributed to such terms in the Uniform Commercial Code:

s Deed of Trust. together with any Related Documents, constitules the entire understanding and
arties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
litbe effective unless given in writing and signed by the party or parties sought to be charged or
or amendment.

Anndal Repoits.
Lender, upon- regus

Property is used for purposes other than Grantor's residence, Grantor shall furnish to
rtified statement of net operating income received from the Property during Grantor's
h form and detail as Lender shall require. "Net operating income" shall mean all cash
3955 all cash expandltures made in connection with the operation of the Property.

rgor of the interest or eslate created by this Deed of Trust with any other interest or
“heid by or for the benefit of Lender in any capacity, without the written consent

Governing Law. This
preempted by federal

will be governed by federal law applicable to Lender and, to the extent not
f the State of Washington without regard to its conflicts of law provislons.
f:Lender in the State of Washington,

No delay or omission on the part of Lender in exercising any right
her right, A waiver by Lender of a provision of this Deed of Trust
z‘ff Lender‘s right otharwise to demand strict compliance with that

No prior waiver by Lender, nor any course of dealing
of any of Lender's rights or of any of Grantor's obligations

shall not prejudice or constntut

provision or any other provision of
between Lender and Grantor, shall co
as io any future transactions. Whene:
of such consent by Lender in any instz stiall#iot constitute continuing consent to subsequent instances where
such consent is required and in all cases sith zonsent may be granted or withheld in the sale discretion of Lender.

Severabllity. {f a court of competent jurisdi
unenforceable as to any circumstance, t
unenforceable as to any other circurmnstance
that it becomes legal, valid and enforceable:
considered de'.etad from thvs Deed of Trust.

on finds any provision of this Deed of Trust fo be lllegai, invalid, or
nding shall not make the offending provision illegal, invalid, or
i ffending provision shalt be considered modified so
provision cannot be so modified, it shall be
] requ:red by law, the illegality. |nvalldrty or

Successors and Assigns, Sub;ect to any limitations ad in s Deed of Trust on transfer of Gramor's interest,
this Deed of Trust shall be binding upon and inure t . ! i
ownership of the Property becomes vested in a person G, Lender, without notice to Grantor, may

Indebtedness by way of forbearance or

Waive Jury. All parties to this Deed of Trust hereby waive th
counterciaim brought by any party against any other party, {Initi l-ie g

Waiver of Homestead Exemption. Grantor hereby releases and waives & )
exemption laws of the State of Washington as to all Indebtedness securgd |

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successo

Borrower. The word "Borrower" means LG Anacortes, LLC and includes all © o-rakers signing the
Note and alf their successors and assigns.

Deed of Trust, The words "Deed of Trust" mean this Deed of Trust among Gr )
incfudes without limitation all assignment and security interest provisions relating to nal Property and
Rents. 4

Default. The word "Default" means the Default set Torth in this Deed of Trust in the serj

Event of Defauit. The words “"Event of Default" mean any of the events of default set forth/
the events of default section of this Deed of Trust.

Grantor. The word "Grantor® means LG Anacortes, LLC.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or acco
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements™ means all existing and futtre Improvements, buildings structupe
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructio
Property.

payable under the Note or Related Documents, together with all renewals of, extensions of, modifications
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanc
Lender to discharge Grantoer's obligations or expenses incurred by Trustee or Lender to enforce Gramo
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust,
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he word "Lender" means PEOPLES BANK, its successors and assigns.

[hé, word "Note" means the promissory note dated March 24, 2016, in the original principal amount
i 00.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
f‘nancm;gs f, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
NTAINS A VARIABLE INTEREST RATE.

Broperty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
hereafter owned by Granter, and now or hereafter attached or affixed lo the Real Property;
cessions, parts, and additions to, all replacements of, and all substitutions for, any of such
ier with all issues and profits thereon and proceeds (including without timitation all insurance

Real Property. Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust

ords "Related Documents” mean all promissory notes, credit agreements, loan
s, mortgages, deeds of trust, security deeds, collateral merigages, and all other
instruments, agreem ‘ Aocuments, whether now or hereafter existing, executed in connection with the
Indebtedness; provided fhatguaranties and environmental indemnity agreements are not "Related Documents" and
are not securad by thi ki

Trustee. The word "Triist nd Title Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd, Burlington, #d amy substitute or successor trustees.

GRANTOR ACKNOWLEDGES | Vs LL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:
LG ANACORTES, LLC

OoLD CITY H  Ariacortes, LLC

By:

Authorlzed

igner for Old czﬁall Holdings Cor|

LIMITED LIABILITY COM

STATE OF |A£H§Zﬁ g&éz N

COUNTY OF _IKBG/T
ontis 29 4 day of

Notary Public, personally appeared rian 043 fifR
Hall Holdings Corp, Member of LG Anacortes, LLC, and Ersonaily kriown t
satisfactory evidence to be a member or designated agent of the limited fiabgi

Y ACKNOWLEDGMENT

before me, the undersigned
of Qld City
or pro‘aed to me on the basis of
compary that executed the Deed of

Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of tha limited liability company, by
authority of statute, its articles of organization or its operating agreement, for theiuses and urpases therein mentioned,
and on oath stated that he or she is authorized to execute this Deed of Trust a .

behalf of the limited liability cgmpany.

4 the Deed of Trust an

Notary th, x F\fﬂd k;& the State of < My commiss!
NOTARY PUBLIC
STATE OF WASHINGTON
EXPIRES 5/15/2017
REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of al) indebtedness secured by this Deed of Trust. )
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons enti
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
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