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Reference # (if applicaBl@
Grantor(s):
1. LG Anacortes, LI

Additional on page

Land Title and Escrow
Granteegs.)PEOPLEs BANK Jﬁ | S/('f ", L/Iq ’SA’

2. Land Title Co. of Skagit £ tee
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THIS DEED OF TRUST is dated March 24, 2018,
Limited Liability Company, whose address is =504 !
("Grantor"); PEOPLES BANK, whose mailing addr #INT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender"
and sometimes as “Beneficiary™); and Land Title Co. of Skagit Cgunty, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (referied-to below as "Trustee").

ong LG Anacortes, LLC, a Washington
aven, Burlington, WA 98233
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ONVEYANGE-AND GRANT For valuable consideration, Grantur conveys to Truslee m trust with power of sale, right

following described real property, together with all exnstmg or subsequently erected or affixed buildings,
d fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights
ilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
hout limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™”)

firess is commonly known as 1317 32nd Street, Anacortes, WA
identification number is 3804-007-004-1003 P133058.
I'tder all of Grantor's right, title, and interest in and to all leases, Rents, and

recorded in accordance with RCW 65.08.070; the lien created by this
ted and choate upon the recording of this Deed of Trust. ILender grants to

The Real Property o
98221. The Real Pro

profits of the Property. % dhis
assighment is intended to be
Grantor a license to colle
automatlcally revoked upon |

all or part of the Indebtedness. In addition, Grantor grants to Lender a

Personal Property and Rents.

DEED OF TRUST, INCLUDING THE“ASSIGMRME! QF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO.SEGURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCGTION LOAN AGREEMENT HETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUGTICN LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AH EVENT .GF JPEFAULT UNDER THIS DEED OF TRUST. TH!S DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FﬁL O RMS:

PAYMENT AND PERFORMANCE. Except as tthefwiss prmnded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bgéome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed o st, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust i§ a "construction mortgage" for the purposes of Seclions 9-334
and 2A-309 of the Uniform Commercial Code, as lhoe;s' sections ha een adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gr,
Property shall be govemed by the following provisions:

that Grantor's possession and use of the

Possession and Use. Untll the occurrence of an E rantor may (1) remain in possession and
qand (3) collect the Rents from the Property
(this privilege is a I|cense from Lender to Grantor autnmat}eaﬁy roked upon default). The following prowsmns
relate to the use of the Property or to other limitations ofi :

for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in ten
replacements, and maintenance necessary to preserve its valu

Nuisance, Waste. Grantor shall not cause, conduct or permit
stripping of or waste on or to the Property or any portion of th
foregolng, Grantor will not remove, or grant to any other party the Figivt
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lende

: nee nor commit, permit, or suffer any
iEat limiting the generality of the

. ahy timber, minerals {including
consent.

Removal of Improvements. Grantor shall not demelish or remove al
without Lender's prior written consent. As a condition to the removal :
Grantor to make arrangements satisfactory to Lender to replace such Impr ‘
equal value.

s from the Real Property
ments, Lender may require

Lender's ng_ht to Enter. Lender and Lender's agents and representatives may entg

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly com
compliance by all agents, tenants or other persons or entities of every nature
otherwise use or cccupy the Property in any manner, with all laws, ordinances, and !
in effect, of all governmental authorities applicable to the use or ocoupancy of the Prog
limitation, the Americans With Disabilities Act. Grantor may contest in good faith an¥, s
regulatlon and W|thhold compllance durlng any proceeding, :ncludlng approprlate appea

Property are not jeopardized. Lender may require Grantor to post adequate security or a stl‘*e
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Gran
acts, in addition to those acts set forth above in this section, which from the character and use of
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be use
or complete construction of any improvements on the Property, the Improvements shall be completed iy
the maturity date of the Note (or such earlier date as Lender may reascnably establish} and Grantor shall
all costs and expenses in connection with the work, Lender will disburse loan proceeds under such te
condltions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trist’s
have priority over all possible liens, including those of material suppliers and workmen. Lender may require, amo
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of li
construction progress reports, and such other documentation as Lender may reasonably request.
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£ ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declaré immediately due and payable all
red by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
& Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
ut Le er's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

nsfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
yance of an interest in the Rea! Property. If any Grantor is a corporation, partnership or limited
‘er also includes any change in ownership of mere than twenty-five percent (25%) of the voting
ts or limited liability company interests, as the case may be, of such Grantor. However, this
d by Lender if such exercise is prohibited by federal law or by Washington law.

Lender, deposit with Ler: 4sh or, Su cient corporate surety bond or other security sattsfactory to Lender in an

amount sufficient to dischizrgesthediendlus any costs and attomeys' fees, or other charges that could accrue as a

result of a foreclosure or sale # the lien. In any contest, Grantor shall defend itself and Lender and shali

satlsfy any adverse judgmentiefefe enf ﬂ*ianl against the Property. Grantor shall name Lender as an additional
“irni 4 dontest proceedings.

Evidence of Payment. Grantor s ' and furnish to Lender satisfactory evidence of payment of the taxes
prepriate govemmental official to deliver to Lender at any time a writien

Notlca of COnstruction Grantor shall

other lien could be asserted on account of )hﬁ \:'vork, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followin"
Trust.

Malntenance of Insurance. Grantor shall procure and riaipta
coverage endorsements on a replacement basis for ke fu‘il’ insuratide value covermg all Improvements on the Real
Properly in an amount sufficient to avoid applicat i rance clause, and with a standard mortgagee
clause in favor of Lender, Grantor shall also procure 3 mprehensive general liakility insurance in such
coverage amounts as Lender may request with Trustme an heing named as additional insureds in such
i fwr insurance, including but not limited to
hazard, business |nterrupt|on and bonler insurance, as Lender ably require. Policies shall be writtern in
form, amounts, coverages and basis reasonably acceptable der and issued by a company or comparnies
reasonably acceptable to Lender. Grantor, upon request of & il Hegi i i
policies or certificates of insurance in form satisfactory to Len i stipulations that coverages will not be
cancelled or diminished without at laast thirty {30) days prior ticg’ to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor o er wiil peth .gmpaured in any way by any act,
omission or default of Grantor or any other person. Should the Rés perty be.
the Administrator of the Federal Emergency Management Agency as a sgec
obtain and maintain Federal Flood Insurance, if available, within 45 d
Property is located in a special flood hazard area, for the fuII unpald prl

zard area, Grantor agrees to
is given by Lender that the
f the loan and any prior liens
load Insurance Program,
or as otherwise required by Lender and to maintain such insurance for th

Application of Proceeds. Grantor shall promptly notify Lender of any loss the Property. Lender may
make prcof of Ioss if Grantor fails to do so W|th|n ffteen (15) days of the caSumity. Whether or not Lender's

shall repair or
wdier shall, upon
stonable cost of
not been
i

and repair of the Property. If Lender elects to apply the proceeds to restoration‘and.sep
replace the damaged or destroyed Improvements in a manner safisfactory i
satisfactory proof of such expenditure, pay or reimburse Grantor from the proce
repair or restoration if Grantor is not in default under this Deed of Trust. Any proces
disbursed within 180 days after their receipt and which Lender has not committed to
the Property shall be used first to pay any amount owing to Lender under this Deed of Tr
interest, and the remainder, if any, shall be applied fo the principal balance of the Indebts
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withot
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year,
to Lender a report on each existing policy of insurance showing: (1) the name of the insures
insured; (3) the amount of the policy; (4} the property insured, the then current replacemen
property, and the manner of determining that value; and (5) the expiration date of the policy. Gr
reguest of Lender, have an independent appraiser satisfactory to Lender determine the cash value r
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's
the Property or if Grantor fails to comply with any provision of this Degd of Trust or any Related Documents
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) jake
any action that Lender deems appropriate, including but not limited te discharging or paying all taxes, liens, sedy

interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insurki
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.and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
h expenses will become a part of the Indebtedness and, at Lender's option, will (A} bhe payable an
added to the balance of the Note and be apportioned among and be payable with any installment
me due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
be treated as a balloon payment which wiil be due and payable at the Note's maturity. The Deed of
#2 payment of these amounts. Such right shall be in addition to all other rights and remedies to
itled upon Default.

F TITLE. The following provisions relating to cwnership of the Property are a part of this Deed
of Trust:

Title : (a) Grantor holds good and marketable title of record to the Property in fee simple,
5 and encumbrances other than those set forth in the Real Property description or in any
. report, or final title opinion issued in favor of, and accepted by, Lender in connection

(b} Grantor has the full right, power, and authority to execute and deliver this Deed of

title insurance papifc
with this Deeq Tt

:"the exception in the paragraph above, Grantor warrants and will foraver defend the
title to the Property against thd lawful claims of all persons. In the event any action or proceeding is commenced
that questions Gramor or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
i i may be the nominal party in such proceeding, but Lender shall be entitled to
be represented in the proceeding by counsel of Lender's own cheice, and
ered, to Lender such instruments as Lender may request from time to time

participate in the pr
Grantor will deliver, br
to perrmt such parncupat

Survival of Representation: Was&h afranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive thi ex cution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and & ¥ titie as Grantor's Indebiedness shall be paid in full.

CONDEMNATION. The following pi

Proceedings. If any proceeding fy
Grantor shall promptly take such step:

time to permit such participaticn.

Application of Net Proceeds. If all or any p#
any proceeding or purchase in lieu of condemn
nat proceeds of the award be applied to the

this Deed of Trust and take whatever other action is reqt
the Real Property. Grantor shall reimburse Lender for all™ia =2
incurred in recording, petfecting or continuing this Deed of T ing without limitation all taxes, fees,
documentary stamps, and other charges for recording or regist of Trust.

1) a specific tax upon this type of
s ieed of Trust; (2) a specific tax on
Hridabledness secured by this type
enaer or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payme cipal and interest made by

Grantor.

Subsequent Taxes. If any tax to which this section applies is enacte the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, arg cise any or all of |ts
avallable remedias for an Event of Default as provided below unless Grah
becomes delinquent, or (2} contests the tax as provided above in the Taxe
tender cash or a sufficient corporate surely bond or other security satisfactory to |

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitule & Security Agreement to fig
constitutes fixtures, and Lender shall have all of the rights of a secured party under th
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requeit
and centinue Lender's security interest in the Rents and Personat Property. In addition to pécd
Trust in the real property records, Lender may, at any time and without further authonz f

reimburse Lender for aII expenses incurred in perfecting or continuing this security interest. U
shall not remove, sever or detach the Personal Property from the Properly. Upon default, Gr:
any Personal Property not affixed to the Property in a2 manner and at a place reasonably convenient:
Lender and make it available to Lender within three (3) days after receipt of written demand from,
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which
concerning the security interest granted by this Deed of Trust may be obtained (each as required by th
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuran
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute @nd
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested
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Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
es as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
ts, financing statements, continuation statements, instruments of further assurance, certificates, and
ments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
ntinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
s, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the

Propert A wh&ﬁher now owned or hereafter acquired by Grantor. Unless prohubuted by law ar Lender agrees to the

in this paragraph.
¥ Grantor fails to do any of the things referred to in the preceding paragraph Lender may do S0

rney-in-fact for the purpose of makmg, executing, delwenng. filing, recording, and deing all
necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

rahtor pays all the Indebtedness when due, and otherwise performs all the obligations
i der tjs Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall éXecut® asid deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's sec nterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
i Jaw. The grantee in any reconveyance may be described as the "person or persons

EVENTS OF DEFAULT. E ) ; ing, at Lender's option, shall constitute an Event of Dafault under this Daed
of Trust:

Payment Default. Grarit

Other Defaults. Grantorfa
contained in this Deed of Trugt
obligation, covenant or cond

riply with or to perform any ctner term, obligation, covenant or condition
any of the Related Documents or to comply with or to perform any term,
‘i"any other agreement between Lender and Grantor.

Compliance Default. i i ih any other term, obligation, covenant or condition contained in this

Oefault on Other Payments. FaiIL;re o

the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other pa

to prevent filing of or to effect discharge of any lien.

or staterment made or furnished to Lender by Grantor or on
& Related Documents is false or misleading in any material respect,
becomes false or misleading at any time thereafter.

Grantor's behalf under this Deed of T
either now or at the time made or furnishid

Defective Collateralization. This Deed of
effect (including failure of any collateral doé:
time and for any reason.

or any of the Related Documents ceases to be in full force and
valid and perfected security interest or lien) at any

Death or Insolvency. The dissolution of Grantor's (reg
member withdraws from the limited liability company;
business or the death of any member, the insolv
Grantor's property, any assignment for the be
commencement of any proceeding under any bankrup

whether election to continue is made), any
termination of Grantor's existence as a going
the appointment of a receiver for any part of
rs, any type of creditor workout, or the
gncy laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of 8 o cszenure proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by a ;
against any property securing the Indebtedness. This inclydes a garfisament of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Evehtiof Defau| s;hall not apply if there is a good fallh
dispute by Grantor as to the validity or reasonableness of the :
proceeding and if Grantor gives Lender written notice of the'cragditor. rfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture pro if i trnpunt determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the displite:

Breach of Other Agreement. Any breach by Grantor under the terms
Lender that is not remedied within any grace period provided therein
concerning any indebtedness or ather obligation of Grantor to Lender,

Events Affecting Guaranter. Any of the preceding events occurs with

or accommodation party of any of the Indebtedness or any guarantor, e ﬁemer
dies or becomes incompetent, or revokes or disputes the validity of, or lia
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financia
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor Gd
of a breach of the same provision of this Deed of Trust within the preceding twelve (1
Grantor, after Lender sends written notice to Grantor demanding cure of such default:
fifteen (15) days; or {(2) if the cure requires more than fifteen (15} days, immediately |nit,, es st
deems in Lender's sole discretion to be sufficient to cure the default and thereafter contir
reasonable and necessary steps sufficient to produce compliance as soon as reasenably pract]

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Defauit occurs under this Deed of Trust,
Trustee or Lender may exercise any one or more of the following rights and remadies:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness i
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercis
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicia
foreclosure, in either case in accordance with and to the full extent provided by applicable law.
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Ucc Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and

Cillect Ft!e sts.  Lender shall have the right, withoul notice to Granter to take possession of and manage the
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
r's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
f the Property to make payments of rent or use fees directly to Lender. If the Rents are collecied by
it, thign @r" tor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
i » the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
nder in response to Lender's demand shall satisfy the obligations for which the payments are
t any proper grounds for the demand existed. Lender may exercise its rights under this
erson, by agent, or through a receiver.

shall have the right to have a receiver appointed to take possession of all or any part of
er to protect and preserve the Property, to operate the Property preceding or pending
ollect the Rents from the Property and apply the pmceeds over and above the cost of

the Property, wi
foreclosure or

Indebtedness by a sis
receiver.

amount. Employment by Lender shall not disqualify a person from serving as a

Tenancy at Sufferangé. f Geanter remains in possession of the Properly after the Property is sold as provided
above or Lender otfier entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at ‘Suff er or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental he Propertly, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trust
or available at law or in e

ve any other right or remedy provided in this Deed of Trust or the Note

Notice of Sale. Lender shall give pior reasonable notice of the time and place of any public sale of the Personal
Property or of the time after wrichany prlv tegale or other intended disposition of the Persanal Praperty is to be

at least ten (10} days before the time of the sale or disposition.
conjunctlon with any sale of the Real Property,

the Property marshalled In exercising i
part of the Property together or separats
public sale on all or any portion of the P

Attormeys' Fees; Expenses. |f Lender instit{ites”any suit or action to enforce any of the ferms of this Deed of
Trust, Lender shall be entitled to recover siichisum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any gourt action is involved, and to the extent not prohibited by law, all
raasonable expenses Lender incurs that in L r's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall bécgine a part of it Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure un . Expenses covered by this paragraph include,
without limitation, however subject to any limits under a w, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a |lawsuit, includingy s and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic s , appeals, and any anticipated post-judgment
collection services, the cost of searching records, ob i i
reports, and appraisal fees, title insurance, and fees fér the .
Grantor also will pay any court costs, in addition to all othgr

law.
et forth in this section.

powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising a 2155 Trustee shall have the power to
take the following actions with respect to the Property upon the tender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including thé ed'z’:at w=nf sfreets or other rights to the
public; {b) join in granting any easement or creating any restriction perty; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the inte i

Obligations to Notify. Trustee shall not be obligated to notify any other,p rty of a pénding sale under any other
trust deed or ilen, or of any action or proceeding in which Grantor, Lenge : shall be a party, unless
raguired by applicable law, or unless the action or proceeding is brought by Trys)

Trustee. Trustee shall meet all qualifications required for Trustee under applicab,
and remedies set forth above, with respect to all or any part of the Property, th
foreclose by notice and sale, and Lender shall have the right to foreclose by judi
accordance with and to the full extent provided by applicable law.

have the right to
, in_ gither case in

Successor Trustee. Lender, at Lender's option, may from time to time appoint a sucegssor T
appointed under this Deed of Trust by an instrument executed and acknowledged by Le
office of the recorder of Skagit County, State of Washington. The instrument shall contai
matters required by state law, the names of the original Lender, Trustee, and Grantor,

trustee, without conveyance of the Property, shall succeed to all the title, power, and dutigs
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Truste.
exclusion of all other provisions for substitution.

notice of sale shall be given in writing, and shall be effectlve when actually delivered, when actual yz.
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight ¢
malled, when deposited in the United Stales mail, as first class, certified or registered mail postage prepaid, dir
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shawn near the begifn
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writty
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For noti
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law
and excapt for notice required or allowed by law to be given In another manner, If there is more than one Grantor, airy
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fice_given by Lender to any Grantor is deemed to be notice given to all Grantors.

N RA.!C“?ION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST

DEFINITIONS. The following capitalized words and terms shall have the foljowing me
Trust. Unless specifically stated to the contrary, all references to dollar amotints shal
of the United States of America. Words and terms used in the singular sha
include the singular, as the context may require. Words and terms not otherwise defi
have the meanings attributed to such terms in the Uniform Commercial Code;

parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
it be effective unless given in writing and sighed by the parly of parties sought to be charged or

Annual Repéirts
Lender, upon
previous fisgdl v

Property is used for purposes other than Grantor's residence, Grantor shall furnish to
. ceriified staternent of net operating income received from the Property during Grantfor's
ch form and detail as Lender shall require. "Net operating income® shall mean all cash

Merger. Thare shail’be,
estate in the Pro
of Lender.

Governing Law. This
preempted by federal

will be governed by federal law applicable to Lender and, to the extent not
the State of Washington without regard to its conflicts of law provisions.

Cholce of Venue, If thérr

No Walver by Lender. Lendsy sh
waiver is given in writing andsign

shall not prejudice or constituté: f Lenders nght otherwise to demand strict compliance with that
provision or any other provision of : No prior waiver by Lender, nori any course of dealing
between Lendar and Gramcr shall constiftite a waiver of any of Lendef's rights or of any of Grantor's obligations

of such consant by Lender in any inst

such consent is required and in all cas .oénsent may be granted or withheld in the sole discretion of Lender.

Severability. 1f a court of competent jurigdiéfion finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, i
unenforceable as to any other circumstanc
that it becomes legal, valid and enforceabl
considered deleted from this Deed of Trust. Unles
unenforceability of any provision of this Deed of Trug
other provision of this Deed of Trust.

deal with Grantor's successors with reference to this Deed of
extension without releasing Grantor from the obligations of thi

Waive Jury. All parties to this Deed of Trust hereby waive th-a righ
counterclaim brought by any party against any other party. (lmﬁal Hi

Walver of Homestead Exemption. Grantor hereby releases and waives#al|#{ghts, and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secu y this Deed of Trust.

s when used in this Deed of
arfamounts in lawful money
fritdude thé plaral, and the plural shali
n this Deed of Trust shall

Beneflciary, The word "Beneficiary”" means PEOPLES BANK, and its successo

Bomrower. The word "Borrower” means LG Anacortes, LLC and includes all ©
Note and all their successcrs and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among G d Trustee, and
includes without limitation all assignment and security interest provisions relating t nal Properly and
Rents. 7

Default. The word "Default” means the Default set forth in this Deed of Trust in the secti

Event of Default. The words "Event of Default" mean any of the events of default set for{
the events of default section of this Deed of Trust.

Grantor, The word "Grantor" means LG Anacortes, LLC.

ers‘and co-plakers signing the

Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "lmprovements" means all existing and future improvements, build
mebile homes affixed on the Real Property, facilities, additions, replacements and other constructi
Property.

Indebtedness. The word "“Indebtedness” means all principal, interest, and other amounts, costs and gipe
payable under the Note or Reiated Documents, together with all renewals of, extensions of, modification
consalidations of and substitutions for the Note or Related Documents and any amounts expended or advance
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce G
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
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Thig word "Note" means the promissory note dated March 24, 2016, in the original principal amount
52 '.000 00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,

The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal
ereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
ceessions, pars, and add:trons to, all replacements of, and all substitutions far any of such

ords "Related Documents” mean all promissory notes, credit agreements, loan
ts, monigages, deeds of trust, security deeds, collateral moﬁgages and all other
ocuments whether now of hereaﬁer exijsting, executed in connection W|th the

agreements, ‘gecuri
instruments, agree 2
(ndebtedness; provided g

GRANTOR ACKNOWLEDGE
AGREES TO ITS TERMS.

GRANTOR:

LG ANACORTES, LLC

OLD CITY, L

’ AquérIzed‘Signely 0ld City Hall Holdings Cor

LIMITED LIABILITY COMPAMNY ACKNOWLEDGMENT

DIANA K WHITNEY
NOTARY PUBLIC
TATE OF WASHINGTON
EXPIRES 5/15/2017

On this g’{ Zﬁ, day of ) il before me, the undersigned
Notary Public, personally appeared A, of Old City
Hall Holdings Corp, Mamber of LG Anacortes, LLC, and pe ally known ed to me on the basis of
satisfactory evidence to be a member or designated agent of the limited liaty that executed the Deed of

STATE OF _WASH /G 708

COUNTY OF SK}%/ 7

authority of statute, its articles of organization or its operating agreement, for '%h
and on oath stated that he or she is authorized 1o execute this Deed of Trust a
behalf ofthe limited liability company.

By

Notary Public In and for the State of W ﬁ My comm

REQUEST FOR FULL RECONVEYANCE

Ta: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. )
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons ent
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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