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DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regérd
are also provided in Section 16.

(A) “Security Instrument” means this docurment, which i
together with all Riders to this document.
(B) "Borrower” is KIM | MORGAN AND LINDA J MORGA

[MIN 1001720-1030026858-7 |
MERS PHONE #: 1-888-679-6377

low and other words are defined in
e of words used in this document

rch 21, 2016,

D AND WIFE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Heritage Bank.

organizeg ting under the

Lenderis  a Washington Corporation, '
ddress is

laws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

(D) “Trustee” is Chicago Title Company of Washington.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this [oan, and attached a MERS Rider to this Security Instrument, to b
Borrower, which further describes the relationship between Lender and MERS, and which is iné
inta and amends and supplements this Security Instrument,

tnitials:
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LOAN #: 26858
L Note” means the promissory note signed by Borrower and dated March 21, 2016.

te states that Borrower owes Lender  SEVENTY EIGHT THOUSAND AND NO/MQQ* * * ** = **
*****iﬂ**\hlr*i************t******ki***************fﬂt**t***tt**

arsiU.S. $78,000.00 : ) plus interest. Borrower has promised to pay this debt in regular

i Payments and to pay the debt in full not later than April 1, 2031.

J means the property that is described below under the heading "Transfer of Rights in the

nsthe debt evidenced by the Note, plus interest, any prepayment charges and ate charges
ote, and all sums due under this Security Instrument, plus interest.

dns all Riders to this Security Instrument that are executed by Barrower. The following
d by Borrower [check box as applicable}:
L] Condominium Rider (] Second Home Rider
[.] Planned Unit Development Rider V.A, Rider

% [] Biweekly Payment Rider

x] Mortgage ElsC egistration Systems, Inc, Rider
[ Other(s) [s

(J) "Applicable Law"‘
ordinances and admin'

$ all controlling applicable federal, state and local statutes, regulations,
tes,and orders (that have the effect of law} as well as all applicable final,

association or 5|m|lar orga :
(L) “Electronic FundsTr {hsdny transfer of funds, otherthan a transacticn originated by check,
draft, or similar paper instrum , is initiated through an glectronic terminal, telephonic instrument,
ruct, or authorize a financial institution to debit or credit an
4 {o, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telepghon ansfers, and automated clearinghouse transfers.
(M} “Escrow ltems” means those re described in Section 3.
(N) "Miscellaneous Proceeds”™ mea sation, settlement, award of damages, or proceeds
paid by any third party {other than insu eds paid under the coverages described in Section 5)
for: {i) damage to, or destruction of, the ¥ “(ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condeimiation; or (iv) misrepresentations of, or omissions as 1o, the
value and/or condition of the Property.
() "Mortgage Insurance” means insuran
on, the Loan.
(P) "Periodic Payment” means the regularly schedyt unt due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this ecuriyy Instrument.
{Q) "RESPA" means the Real Estate Settlement Fro duresAct (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024) "as they 'ught be amended from time to time, or any
additional or successor legislation or regulation that govey * bject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restric imposed in regard to a “federally
related mortgage loan” even if the Loan does notqualifyasa™ 2lated montgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any paryithat has taken title to the Property, whether
or not that party has assumed Borrower's obligations unde nd/or this Security Instrument,

rotecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS {solely as nom
sors and assigns) and the successors and assigns of MERS. This $ curity |
(i} the repayment of the Loan, and all renewals, extensions and inedificat
performance of Borrower's covenants and agreements under this Se
this purpose, Borrawer irrevocably grants and conveys to Trustee, in trust,
described property located inthe County of Skagit
[Type of Recording Jurisdiction] [Name of Rac
Lots 3, 4 and 5, Block 59, First Addition to the Town of Sedro in Skagit.c
per piat recorded in Volume 3 of plats, page 29, records of Skagit Coi

der and Lender’s succes-
ument secures 1o l.ender:
of the Note; and (i) the
rwient and the Note. For

Situate in the city of Sedro Woolley, county of Skagit, state of Washingt
Lots(s): 3, 4 & 5 Block: 59 First Add. to Sedro
APN #: P75951 / 4150-059-005-0001
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LOAN #: 26858
cH currently has the address of 413 Talcott Street, Sedro Woolley,

ISureet] [Chy)
{"Property Address");
{Zip Cade]

R WITH all the improvements now or hereafter erected on the property, and all easements,
nd fixtures now or hereafter a part of the property. All replacements and additions shall
y this Security Instrument. All of the foregoing is referred to in this Security Instrument as
" Borrower understands and agrees that MERS holds only legal title 1o the interests granted
i Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
s successors and assigns) has the right: 1o exercise any or all of those interests,
d to, the right to foreclose and sell the Property; and to take any action required of

TS that Borrower is lawfully seised of the estate hereby conveyed and has
i the Property and that the Property is unencumbered, except for encum-
ants and will defend generally the title to the Property against all claims
umbrances of record.

the right to gra
brances of reco

T combines uniform covenants for national use and non-uniform
covenants with limited, isdiction to constitute a uniform security instrument covering real

property,

d L ender covenant and agree as follows:
al, 4 Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due netpal of, and interest on, the debt evidenced by the Note and any

' der the Note. Borrower shall also pay funds for Escrow
nder the Note and this Security Instrument shall be made in
‘ strument received by Lender as payment under the Note
ar this Security Instrument is returned er unpaid, Lender may require that any or alf subsequent
payments due under the Note and this stity Instryment be made in one ar more of the following forms,
as selected by Lender: (a) cash; (b) mpney ) certified check, bank check, treasurer's check or
cashier's check, provided any such che i upen an institution whose deposits are insured by a
federal agency, instrumentality, or entity; Electronic Funds Transfer.

Payments are deemed received by Lenidés when received at the location designated in the Note or at
such other location as may be designated ender in acgordance with the notice provisions in Section
15. Lender may retumn any payment or partial gayment if ayment or partial payments are insufficient
to bring the Loan current. Lender may accept any pay ‘ ial payment insufficient ta bring the Loan
current, without waiver of any rights hereunder or prgju rights to refuse such payment or partial
payments in the future, but Lender is not obligated to #pply such-payments at the time such payments are
accepted. if each Periodic Payment is applied as of it schegs 4 due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl writii'Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reason seriextsf fime, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fungs will bi applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No which Berrower might have now
or in the future against Lender shall relieve Berrower from ents due under the Note and this
Security Instrument or performing the covenants and agree adriyy this Security Instrument.

2. Application of Payments or Proceeds. Except as otherw
ments accepted and appiied by Lender shall be applied in the follc
under the Note; (b) principal due under the Note; {c} amounts due |
be applied to each Periodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note. ‘

if Lender receives a payment from Borrower for a delinquent Periodic Tament wiich includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the delingler payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may appty gy payment received
fram Borrower to the repayment of the Periodic Payments if, and to the extent il » yment can be
paid in full. To the extent thal any excess exists after the payment is applied to th ment of one or
more Periodic Payments, such excess may be applied to any late charges du repayments
shall be applied first to any prepayment charges and then as described in the Néte

Any application of payments, insurance proceeds, or Miscellaneous Proceed 10 D] dug under
the Note shall not extend or postpone the due date, or change the amount, of the

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodici[
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of
for: (a) taxes and assessments and other items which can attain priority over this Security 4nst
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the By
(¢) premiums for any and all insurance required by Lender under Section 5; and {d) Mortg !
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morkgage
ance premiums in accordance with the provisions of Section 10. These items are called "Escr
Al origination or at any time during the term of the Loan, Lender may require that Community

itemns pursuant to Section 3. Pay
U.S. currency. However, if any ch

g order pf priority: {a) interest due
er Seglign 3. Such payments shall
rggnaining amounts shall

Initials:
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LOAN #: 26858
es, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow Item. Barrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay o
el for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
" orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require. Borrower’s obligation
ayments and to provide receipts shall for all purposes be deemed to be a covenant and
¢ in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
scrow Item, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may
4y or all Escrow ltems at any time by a notice given in accordance with Section

Funds at the time specified unlies RESPA, and (b) not to exceed the maximum amount a lender can require
alestimate the amount of Funds due on the basis of current data and reasonable

' wrE-E scrow ltems or otherwise in accordance with Applicable Law.
tion whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
e Funds to pay the Escrow ltems no later than the time specified
orrower for holding and applying the Funds, annually analyzing
crow Hems, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
i the Funds, Lender shali nat be required to pay Borrower
wer and Lender can agree in writing, however, that interest
o Borrower, without charge, an annual accounting of the

the escrow account, or vert
and Applicable Law parmits
Applicable Law requires interes,
any interest or earnings on the
shall be paid on the Funds. Lend
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall no
Lender the amount necessary to make u
12 monthly payments. If there is a deficie
shall notify Borrower as required by RESPA:
make up the deficiency in accordance with RESPA, bu

Upon payment in fult of alt sums secured by this S¢
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Association,
that these items are Escrow ltems, Borrower shall pay them

Borrower shall promptly discharge any lien which ha
Borrower: (a) agrees in writing to the payment of the obligat
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proces;
prevent the enforcement of the lien while those proceedings ar ( only untit such proceedings
are concluded; or (c) secures fromthe holder of the lien an agreemeit 5 y to Lender subordinating
the lien to this Security Instrument. If Lender determines that any of the’Property is subject to a lien
which can attain priority over this Security Instrument, Lender maygk ; notice identifying the
lien, Within 10 days of the date on which that notice is given, Borro
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay @ one-time charge for a real estal
ing service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “exte
other hazards including, but not limited to, earthquakes and floods, for which Leng
This insurance shall be maintained in the amounts (including deductible lavels;
Lender requires. What Lender requires pursuant to the preceding sentences ca
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
right to disapprove Borrower’s choice, which right shall not be exercised unreasonabiy. (gr me
Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flaod Zone
certification and tracking services; or (b) a one-time charge for flood zone determinatio
services and subsequent charges each time remappings or similar changes occur which
affect such determination or certification. Borrower shall also be respensible for the paymier
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower. ‘

If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to pur

defined under RESPA, Lender shall account to Bor-
=&PA. If there is a shortage of Funds held in escrow, as
ydwer as required by RESPA, and Borrower shall pay to
& shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender
ad Borrower shall pay 1o Lender the amount necessary 1o
in'ng more than 12 monthly payments.

t fgstrument, Lender shall promptly refund to

nts, charges. fines, and impositions attrib-
strument, leasehold payments or ground
nd Assessments, if any. To the extent
wffaarier provided in Section 3.

ér this Security Instrument unless
y the lien in a manner acceptable
(b) contests the Jien in good faith
in Lender’s opinion operate to

int) o hereafter erected on
. rage,” and any
es insurance.
he.periods that
the term
Lender's

Initials:
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' LOAN #: 26858
gigular type ar amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
iability and might provide greater or lesser coverage than was previously in effect. Borrower
wiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
cetival Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
ditignal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
e rateifrom the date of disbursement and shall be payable, with such interest, upon natice from
er requesting payment.
policies required by Lender and rencwals of such policies shall be subject te Londei s
uch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise required by Lender,
ction of, the Property, such policy shall include a standard mortgage clause and
s agee and/or as an additional loss payee.

In the event gf los! wer shall give prompt notice to the insurance carrier and Lender. Lender
may make proofig 5 if,not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance preteiads, whether or not the underlying insurance was required by Lender,
shall be applied to restoration:or repair of the Property, if the restoration or repair is economically feasible
and Lender's security Tlessemed. During such repair and restoration period, Lender shall have the
right ta hold such ins rocoeds until Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be

rse proceeds for the repairs and restoration in & single payment
ke work is completed. Unless an agreement is made in writing of
“patd on such insurance proceeds, Lender shall not be required to
.6n such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not B d out pfthe insurance proceeds and shall be the sole obligation of
Borrower, |f the restoration or reféir | omically feasible or Lender's security would be lessened,
the insurance proceeds shall be applie sums secured hy this Security Instrument, whether or not
then due, with the excess, if any, pal wer. Such insurance proceeds shall be applied in the order
provided for in Section 2.

undertaken pramptly. Lender may dis
7 in a series of progress payments

pay Borrower any interest or e

y file, negotiate and settle any available insurance
“respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim, The 30-day
ther event, or if Lender acquires the Property under Sec-
Lender {a), Borrower's rights to any insurance proceeds
= Npte or this Security Instrument, and (b} any
uneamed premiums paid by Borrower)
ich rights are applicable ta the coverage
o repair or restore the Property or to pay

claim and related matters, If Borrower do
insurance carrier has offered to settle a ¢l
period will begin when the natice is given.

other of Borrower's rights (other than the night to any
under all insurance palicies cavering the Property, isofar a
of the Property. Lender may use the insurance procesds eit
amounts unpaid under the Note or this Security Instiument#whether or not then due.

6. Occupancy.Borrowershalloccupy, establish, & Pioperty as Borrower's principal residence
within 60 days after the execution of this Security Instrument ang iall'continue 1o occupy the Property as
Borrower's principal residence for at least one year after th e of aecupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasanably inless extenuating circumstances
exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of 1
destroy, damage or impair the Property, allow the Property to detetior
Whether or not Borrower is residing inthe Property, Borrower shall
the Property from deteriorating or decreasing in value due to its ¢
ant to Section 5 that repair or restoration is not economically feasit
Property if damaged to avoid further deterioration or damage. If insufg
paid in connection with damage to, or the taking of, the Property, Borrowcr shil de sponsible for repairing
or restoring the Property only if Lender has released proceeds for such purpbses. Lehder may disburse
proceeds for the repairs and restoration in a single payment or in a serig f progfes
work is completed. If the insurance or condemnation proceeds are not sufffcien
Property, Borrower is not relieved of Borrower's obligation for the completiori-l

Lender or its agent may make reasonable entries upon and inspections of th
sonable cause, Lender may inspect the interior of the improvements on the Prg
Borrower notice at the time of or prior to such an interior inspection specifying suchAeg

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Lodn app
Borrower of any persons or entities acting at the direction of Borrower or with BorfOwet
consent gave materially false, misleading, or inaccurate information or statements Lo
provide Lender with material information} in connection with the [oan. Material repr ng ing
but are not limited to, representations concerning Borrower’s occupancy of the Properiy 4s Borroveer
principal residence. ‘ ¢

9. Protection of Lender’s Interest in the Property and Rights Under this Securi
If (a) Borrower fails to perform the covenants and agreements contained in this Security InskU
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rigiht
this Security Instrument (such as a proceeding in bankruplcy, probate, for condemnation or forfel

«spections. Borrower shail not
it waste on the Property.
roperty in order to prevent
ss it is determined pursu-
hall promptly repair the

Initials:
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. LOAN #: 26858
fofcement of a lien which may attain priority over this Security Instrument or to enforce [aws or regulations),
Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
fldte to protect Lender’s interast in the Property and rights under this Security Instrument, including
g and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
arvigclude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
ument: (b) appearing in court; and (¢) paying reasonable attorneys’ fees to protect its interest
ndfor rights under this Security Instrument, including its secured paosition in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,

ercus conditions, and have utilities turned on or off. Although Lander may take netine
ender does not have to do so and is not under any duty or obligation to do so. Itis
s no liability for not taking any or all actions authorized under this Section 8.

sed by Lender under this Section 9 shall become additional debt of Borrower
Instrument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

secured by
disbursement and s
payment.

Borrower shall not sur
the ground lease. Borrow,

rthe leasehold estate and interests herein conveyed or terminate or cancel
Hall not, without the express written consent of Lender, alter or amend the
irezdee title to the Property, the leasehold and the fee title shall not merge
writing.
i required Mortgage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect. If, for any reason,
irad by Lender ceases to be available from the mortgage insurer
that previously provided suc: nd Borrower was required to make separately designated pay-
ments toward the premiums fof Mertgage Insurance, Borrower shall pay the premiums required to obtain
he Mostgage Insurance previously in effect, at a cost substantially
ige Insurance previously in effect, from an alternate mort-
aguivatent Mortgage Insurance coverage is not available,
ount of the separately designated payments that were due
ender will accept, use and retain these payments as
s dhsurance. Such loss reserve shall be non-refundable,
fy paid in full, and Lender shall not be required to pay Bor-
#serve. Lender can no langer require loss reserve payments
if Mortgage Insurance coverage (in the armiolint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes dyailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgdge Insurastice, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir ake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shz remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable’ until Lender's requirement for Mortgage
insurance ends in accordance with any written ag tween Borrower and Lender providing for
such termination or until termination is required by App “Npthing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the | ‘
Mortgage Insurance reimburses Lender {or any entity that
incur if Borrower does not repay the Loan as agreed. Borr
Martgage insurers evaluate their total risk on all such ig
enter into agreements with other parties that share or modify the
are on terms and conditions that are satisfactory to the mortgage m
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (whigh may
Mortgage Insurance premiiums).
As aresult of these agreements, Lender, any purchaser of the Not;
other entity, or any affiliate of any of the foregoing, may receive {directly
from (or might be characterized as) a portion of Borrower's payments for M
for sharing or modifying the mortgage insurer's risk, or reducing losses. |
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrower ha
Mortgage Insurance, or any other terms of the Loan, Such agreements will
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower
(b) Any such agreements wilt not affect the rights Borrower has - if any.
Mortgage Insurance under the Homeowners Protection Act of 1998 or any otH
may include the right to receive certain disclosures, to request and obtain
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ang
arefund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration g
the Property, if the restoration or repair is economically feasible and Lender’s security is no

eqguivalent to the cost to Borrowet
gage insurer selected by Lender. |
Borrower shall continue to payto L ;
when the insurance coverage ceased to
a non-refundable loss reserve in lieu
notwithstanding the fact that the Loan is i
rower any interest or earnings on such los

the Note) for certain losses itmay
party to the Mortgage Insurance.
force from time to time, and may
eriece losses, These agreements
,the other party {or parties)
urer to make payments using any
lude funds obtained from

irer, any reinsurer, any
y} amounts that derive
age Ingekance, in exchange
ch agreeient provides that

sfamiums paid to
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' LOAN #: 26858
such repair and restoration pericd, Lender shall have the right to held such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pdirs and restoration in a single disburserment or in a series of progress payments as the work is
fleted=nless an agreement is made in writing or Applicable Law requires interest to be paid on such
iceflaneousiProceeds, Lender shall not be required to pay Borrower any interest or earnings on such
oceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be appliedtothe sums secured by this Security Instrument,
en due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
rovided for in Section 2.
al taking, destruction, or loss in value of the Property, the Misceilaneous Proceeds
jums secured by this Security Instrument, whether or notthen due, with the excess,

if any, paid,
Inthe event of«l p
of the Property irmme

king, destruction, ar loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
tinless Borrower and Lender otherwise agree in writing, the sums secured by
all educed by the amount of the Miscellaneous Proceeds multiplied by the
alamount of the sums secured immediately before the partial taking, destruc-
e by-fokthe fair market value of the Property immediately before the partial
ny balance shall be paid to Borrower.
ction, or loss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount
esthe partial taking, destruction, or loss in value, unless Borrower
he Miscellaneous Proceeds shall be applied Lo the sums secured
Aot the sums are then due.
orrowasor if, after notice by Lender to Borrower that the Opposing
Lo} # make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect
restaration or repair of the Property or to the sums secured
en glg. "Opposing Party” means the third party that owes
arp/agdinst whom Borrower has a right of action in regard o

this Security Instrumen
following fraction: (a) the
tion, or loss In value di

Inthe event of a parti
of the Property immediat
of the sums secured imm
and Lender otherwise agreé
by this Security Instrument wheth

If the Property is abandoneg
Party (as defined in the next seri
fails to respond to Lender within 3§ day
and apply the Miscellaneous Procee
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

Borrower shall be in default if any a

or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeittigesof the Property or other material impairment of Lender’s
interest in the Property or rights under this Lrity Instrument. Berrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectiod 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre rfeiture of the Property or other material
impairment of Lender’s interest in the Praperty ar tig ndér this Security nstrument. The proceeds of
any award or claim for damages that are attributabie [ rment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to:
in the order provided for in Section 2. .

12. Borrower Not Released: Forbearance By Lendef Mot a Walver. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Secufity Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not, elease the fiability of Borrower or
any Successors in interest of Borrower. Lender shallnotbere cvtommence proceedings against any
Successor in Interest of Borrower or to refuse to extend time forpay erwise modify amortization
of the sums secured by this Security Instrument by reason of any nd made by the original Barrower
or any Successors in Interest of Borrower. Any forbearance by Le errising any right or remedy
including, without fimitation, Lender's acceptance of payments fro wOng;, entities or Successors
in Interest of Borrower or in amounts less than the amount then du F waiver of or preclude
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assig .
and agrees that Borrower's obligations and liability shall be joint and several. He
who co-signs this Security Instrument but does not execute the Note (a "ca-sign:
Security Instrument only to mortgage, grant and convey the co-signer’s inte
terms of this Security Instrument; (b) is not personally obligated to pay the sums sg
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 €
make any accommodations with regard to the terms of this Security Instrument:
co-signer's consent. ;

Subject to the provisions of Section 18, any Successor in Interest of Borrower wh
obligations under this Security Instrument in wiiting, and is approved by Lender, sha
rower’s rights and benefits under this Security Instrument. Borrower shall not be releasé
otligations and liability under this Security Instrument unless Lender agreesto such reles
covenants and agreements of this Security Instrument shall bind (except as provided in 3¢ ior, 20)
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connecte
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees

vuregpair of the Property shall be applied

f, any Borrower
A% CO-signing this

Initials:
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LOAN #: 26858
ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
hall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.
fE Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
sinterest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and {b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge {whether or not a
ravided for under the Note}. Borrower's acceptance of any such refund made by
r will constitute a waiver of any right of action Borrower might have arising out

15. Notices. Al notités given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice-o, Borrower in connection with this Security Instrument shall be deemed to have
been given to Bopt ‘whieh, mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by ¢ Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law express s otherwise. The notice address shall be the Property Address unless
Borrower has designate stitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change ofaddress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrdwer sHa arﬂy‘gporta change of address through that specified procedure. There
may be only one designated Hotice address under this Security Instrumenit at any one time. Any notice to
Lender shall be given by del; by mailing it by first class mail to Lender’s address stated herein
unless Lender has design ddress by notice to Borrower, Any notice in connection with this
Security Instrument shall no 5 have been given to Lender until actually received by Lender. If
any notice required by this Se stfument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corr i girement under this Security Instrument.

16. GoverninglLaw; Severa fConstruction. This Security Instrument shall be governed
by federal law and the law of the which the Property is located. All rights and obligations
contained in this Security Instrument ag ect 1g any requirements and limitations of Applicable Law.
Applicable Law might explicitly or |mpllc Hesparties o agree by contract or it might be silent, but
such silence shall not he construed as 4 | against agreement by contract. In the event that any
provision or ¢lause of this Security Instru Note conflicts W|th Apphcable Law, such confhct shall
not affect other provisions of this Securit
conflicting provision,

As used in this Security Instrument: jords of the masculane gender shall mean and include
corresponding neuter words or words of the feminine . {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word " 5 sole discretion without any obligation to
take any action.

he Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Intgres Hrrower, As used in this Section 18, “Inter-
y, including, but not limited to, those
:ptatiment sales contract or escrow
ture date to a purchaser.
transferrad (or if Borrower is nat
fred) without Lender’s prior written
Ei;py this Security Instrument.

beneficial inferests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Bor
If all or any pant of the Property or any Interestinthe Pro
a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of alks
However, this option shalt not be exercised by Lender if such e
If Lender exercises this option, Lender shall give Borrower n e of ac
provide a period of not less than 30 days from the date the notice i§ given in.
within which Borrower must pay all sums secured by this Security Insfri
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand cn Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower |
rower shall have the right to have enforcement of this Security Instrume
to the earliest of: {a} five days before sale of the Property pursuant 1o any pos
Security Instrument; (b} such other period as Applicable Law might specify for
right to reinstate; or () entry of a judgment enforcing this Security Instrument. Th
Borrower: {a) pays Lender all sums which then would be due under this Seg
Note as if no acceleration had occurred; (b) cures any default of any other cover
pays all expenses incurred in enforcing this Security Instrument, including, but notaimi
attorneys’ fees, property inspection and valuation fees, and other fees incurred for t
ing Lender's interest in the Property and rights under this Security Instrument; and {d} :
as Lender may reasonably require to assure that Lender’s interest in the Property and righ
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
continue unchanged. Lender may require that Borrower pay such reinstatement sums a¥
one ar more of the followmg forms, as selected by Lender: {a) cash; (b) money order; (c) c&
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon &z
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds1r
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shaij re

Initials:
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, LOAN #: 26858
ly dffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eleration under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ihé Note (together with this Security Instrument) can be sold one or more times without prior notice to

-Acale might result in a change in the entity (known as the “"Loan Servicer") that collects Periodic
gaunder the Note and this Security Instrument and performs other mortgage loan servicing
the Note, this Security Instrument, and Applicable Law. There alsc might be cne or more
oan Servicer unrelaled to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in

e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
k.than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
ntess atherwise provided by the Note purchaser.
"} énder may commence, join, or be joined to any judicial action (as either an indi-

f a class) that arises from the cther party's actions pursuant to this Security
i1 the other party has breached any provision of, or any duty owed by reason
| such Borrower or Lender has notified the other party (with such notice
quirements of Section 15) of such alleged breach and afforded the other
' fler the giving of such notice to take corrective action. If Applicable
t elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given to Borrower pursuant
Sfythe notice and opportunity to take corrective action provisions of

by the Note purchate
Neither Borrowey!
vidual litigant or thé
Instrument or tha] :
of this Security [nstrurment, uf
given in compliance with }
party hereto a reason:
Law provides a time
deemed to be reasonabl
cure given to Borrower pufst
10 Section 18 shall be deefn:
this Section 20.
21. Hazardous Substan&és,#As-Aised in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hézatdous substances, pollutants, or wastes by Environmental Law and
the following substances: gasol : other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile selving orials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law eral laws and laws of the jurisdiction where the Property
is located that relate to health, safety or al protection; (c) "Envifonmental Cleanup” includes
any response action, remedial action ction, as defined in Environmental Law; and (d} an
"Environmental Condition” means a at can cause, contribute to, or otherwise trigger an
Enviranmental Cleanup.
Borrawer shall not cause or permit the résence, use, disposal, storage, or release of any Hazardous
Substances, or threalen to release any Hazérdous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else Lo do, anything affecting the Property (a) that is in viclation of any Environmental
Law, {h) which creates an Environmenta!l Condition, of
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limite
Borrower shall promptly give Lender written notice of (;
or ather action by any governmental or regulatory agency
Hazardous Substance or Environmental Law of which Bor

ts the value of the Property. The preced-
ge on the Property of small quantities of
opriate to normal residential uses and 1o
deins, substances in consumer products).
mvestigation, claim, demand, lawsuit
tty involving the Property and any
tual knowledge, (b) any Environ-
isgharge, release or threat of release
prea, Use or release of a Hazard-
arns, or is notified by any
other remediation of any
mptly take all necessary
eale any obligation on

of any Hazardous Substance, and (c) any condition caused
ous Substance which adversely affects the value of the Property:if
governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covena

22. Acceleration; Remedies. Lender shall give notice to Borrower prior te'ag€eleration follow-
ing Borrower's breach of any covenant or agreement in this Securit tre
acceleration under Section 18 unless Applicable Law provides otherwi ‘
(a) the default; (b) the action required to cure the default; {c) a date, not les
the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may result in act
secured by this Security instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to be jr
notice by Applicable Law. If the default is not cured on or before the date specifié
Lender at its option, may require immediate payment in full of all sums secured by thi
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurre
the remedies provided in this Section 22, including, but not limited to, reasonable attorg
and costs of title evidence,

shall specify:
30 days from
thay failure to
ation ofthe sums
-date not less
nstate after
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. LOAN #: 26858
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
e shall take such action regarding notice of sale and shall give such notices to Borrower and
thef persons as Applicable Law may require. After the time required by Applicable Law and
#pylbtication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ion to the highest bidder at the time and place and under the terms designated in the
i f salé in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitted by Applicable Law by public announcement
¢ place fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
/:expressed or implied. The recitals in the Trustee's deed shall be prima facie
‘of the statements made therein. Trustee shall apply the proceeds of the sale in
all expenses of the sale, including, but not limited to, reasonable Trustee's
sums secured by this Security Instrument; and (¢) any excess to the
titled to it or to the clerk of the superior court of the county in which

covenant
evidence’

person or pers
the sale took piage.
23. Reconveyancex
request Trustee to recon
dencing debt secured ety Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persofs,of pefsoms-etally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's feg fgt preparing the reconveyance.
24. Substitute Trusteel In accoriance with Applicable Law, Lender may from time to time appoint
a successor trustee 1o any: fated hereunder who has ceased to act. Without conveyance of
the Property, the successo cceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The
26. Attorneys’ Fees. Lend 1t
any action or proceeding to constrie or ¢
fees,” whenever used in this Secu
by Lender in any bankruptcy proceedi

payment of all sums secured by this Security Instrument, Lender shall
e Property and shall surrender this Security Instrument and all notes evi-

wased principally for agricultural purposes.

fled to recover its reasonable attorneys’ fees and costs in
¢ any term of this Security Instrument. The term "attorneys’
nt, shall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL |
TO FORBEAR FROM ENFORCIN PAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.,

BY SIGNING BELOW, Borrower accept
Securitynstrument and in any Rider executed by Borp

0 Y

ORGAN

%JM AN

tand recorded with it.

(33 —-24-{(  (Seal)

DATE

TAAL 3&\\ \o  (Seal
DATE

Initials;
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LOAN #: 26858

ASHINGTON COUNTY OF SKAGIT S§:

2y ersonaliy appeared before me KIM | MORGAN AND LINDA J MORGAN to me
described in and whe executed the within and

known ‘tor ividual partyfpart i@"l
foregoing" t, and acknowtedged that helshlgned the same as hlslhe‘ free
.deed, for the uses and purposes erein mentioned.

nd and official seal this _O4{*"day of 206,

LYt

"Notary Pu?l»fc in and for the State of
Washingtén, residing atSyiohowishce

OV 30 (]

My Appointment Expire;
" KATHERYN A, FREEMAN
STATE OF WASH {INGTON

NOTARY -+~ PUBLIC

Lender: Heritage Bank
My Commission Expires 9.01-2018

NMLS iD: 541567
Loan QOriginator: Kelly Mae K
NMLS ID: 114203
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LOAN #: 26858
CASE #: 46-46-6-0820045
MIN: 1001720-1030026858-7

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

THIS VA GUARANTEE
21st day of M
to amend and supple
“Security Instrumes
“Borrower”) to sects

. LOAN AND ASSUMPTION POLICY RIDER is made this
H, 20186, and is incorporated into and shall be deemed

the Mortgage, Deed of Trust or Deed to Secure Debt (herein
’ f even date herewith, given by the undersigned (herein
s Note to  Heritage Bank

(herein “Lender”}
and covering the Property dese in the Security Instrument and located at

413 Talcott Street
Sedro Woolley, WA 98284

VAGUARANTEED LOAN COVE
in the Security Instrument, Borro

{T: Insitldition to the covenants and agreements made

p

and lénder further covenant and agree as follows:

Ifthe indebtedness secured herebyd aranteed orinsured under Title 38, United States
Code, such Title and Regulations issuéd thereunder and in effect on the date hereof shall
governtherights, duties and liabilities of Bprrower and Lender. Any provisions ofthe Secu ritz
Instrument of other instruments exectited in cefinection with said indebtedness whic
are inconsistent with said Title or Regulations: 4ding, but not limited to, the provision
for payment of any sum in connection with prepayrnent of the secured indebtedness
and the provision that the Lender may acct te payment of the secured indebtedness
pursuant to Covenant 18 of the Security Insyts hereby amended or negated to
the extent necessary to conform such instrurnen; Title or Regulations.

ble state law, Borrower will
e overdue payment when
cover the extra expense

LATE CHARGE: At Lender’s option, and as allowed:by ap
pay a ‘late charge” not exceeding four per centuim, (4%

paid more than fifteen (15) days after the due date'the
involved in handling delinquent payments, but sucir-! ge" shall not be payable
out of the proceeds of any sale made to satisfy the indeb? s& secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fa issue its guaranty
in full amount within 80 days from the date that this loan wou! ally-hecome eligible
for such guaranty committed upon by the Department of \elerans-Afiairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Morfgagse me
indebtedness hereby secured at once due and payable and may#orecio
may exercise any other rights hereunder or take any other proper action::

TRANSFER OF THE PROPERTY: This loan may be declared irmina
payable upon transfer of the property securing such ioan 1o any trar
acceptability of the assumption of the loan is established pursuant to
Chapter 37, Title 38, United States Code. '

An authorized transfer (“assumption”) of the property shall also be subject to ad
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent {.
balance of this [oan as of the date of transfer of the property shall be payable at thg
transfer to the loan holder or its authorized agent, as trustee for the Department of

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
Eilie Mae, Inc. Page 1 of2

03/18/2015 03:45 PM P&T.



LOAN #: 26858

assumer fails to pay this fee at the time of transfer, the fee shall constitute
Hebt to that already secured by this instrument, shall bear interest at the rate
d. and, at the option of the payee of the indebtedness hereby secured or
thereof, shall be immediately due and payable. This fee is automatically
$Uimer is exempt under the provisions of 38 U.S.C. 3729 (c).
TJON PROCESSING CHARGE: Upon application for approval to allow
Gan, a processing fee may be charged by the loan holder orits authorized
e creditworthiness of the assumer and subsequently revising the
rds when an approved transfer is completed. The amount of this
charge shall n e maximum established by the Department of Veterans Affairs
for a loan to which ‘Sactior, 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTICGN JNBEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agreésto assume all of the obligations of the veteran under the terms of
the instruments creati ecuring the loan. The assumer further agrees to indemnify
the Department of Wetgrz \ffairs to the extent of any claim payment arising from the
guaranty or insurance ¢ ebtedness created by this instrument.

wer(s) has executed this VA Guaranteed Loan and

(1.3-24 = b (seal)

DATE

/{NL YA Vo (Seal)
[ TATE

yﬁ/wm

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Eilie Mae, inc. Page 2 of 2
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LOAN #: 26858
MIN: 1001720-1030026858-7

GE.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS " MOR
("MERS Rider”
incorporated }
Instrument”) afth
are ohe or more pe
Heritage Bank

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 21st day of March, 2016 and is
amends and supplements the Deed of Trust (the "Security
mé date given by the undersigned (the "Borrower,” whether there
dersigned) to secure Borrower's Note to

("Lender") of the sa
Instrument, which is 16

413 Talcott Street, Setiro’

= date. and covering the Property described in the Security

In addition to the covenants as
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
: hat the Security Instrument is amended as

1. The Definitions section o Security instrument is amended as follows:

"Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrum rm “Lender” includes
any successors and assigns of Lender. '

“"MERS" is Mortgage Electronic Registration Syst ERS is a separate
corporation that is the Nominee for Lender and is acting: Lender. MERS is
organized and existing under the laws of Delaware, and has ress and telephone
number of P.O. Box 2026, Flint, M 48501-2026, tel. (888) 679Nk
appointed as the Nominee for Lender to exercise the rights e

Lender as Lender may from time to time direct, including but -
successor trustee, assigning, or releasing, in whole or in part t
foreclosing or directing Trustee to institute foreclosure of this 3
or taking such other actions as Lender may deem necessary O
this Security Instrument. The term "MERS" includes any successa
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated.

d gbligations of
ppointing a
Instrument,
instrument,

2. The Definitions section of the Security Instrument is further am
the following definition:

~ “Nominee" means one designated to act for another as its repres
a limited purpose.,

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:
Ellie Mae, tnc. Page 1 of 4
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LOAN #: 26858
TRANSFER OF RIGHTS IN THE PROPERTY

anisfer of Rights in the Property section of the Security Instrument is
«as follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
ans and modifications of the Note; and {ji) the performance of
ind agreements under this Security Instrument and the Note.

all renewals, éx
Borrower’s cov

For this pur iwver irrevocably grants and conveys to Trustee, in trust, with
nower of sale, he described property located in the

County ‘ [Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

rst Addition to the Town of Sedro in Skagit County,
ded in Volume 3 of plats, page 29, records of

Lots 3, 4 and 5, Block,
Washington, as per pl ‘
Skagit County, Washingto

siley, county of Skagit, state of Washington.
Add. to Sedro
00

Situate in the city of &
Lots(s): 3, 4 & 5 Block:
APN #. P75951 ] 4150-0

which currently has the address of Talcott Street, Sedro Woolley,

{Street][City]
WA 98284 ("Property AgX
[State] [Zip Code]

hereafter erected on the
ow or hereafter a part of
e covered by this Security
rity Instrument as the

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument.” All of the foregoing is referred to
“Property.”

designates MERS

Lender, as the beneficiary under this Security
w or this Security

as the Nominee for Lender. Any nolice rec%Jired by Applicab
Instrument to be served on Lender must be served'om.ly s the designated
Nominee for Lender. Borrower understands and agrees thatMERS) as the designated
Nominee for Lender, has the right to exercise any or all inter ranted by Borrower
to Lender, including, but not limited to, the right to foreclo I the Property;
and to take any action required of Lender including, but not ssigning and
releasing this Security Instrument, and substituting a succe ‘

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conres
Security Instrument must be in writing. Any notice to Borrower in conne i
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice addrass
by other means. Notice 1o any one Borrower shall constitute notice to al
unless Applicable Law expressly requires otherwise. The notice addre
the Property Address unless Borrower has designated a substitute notice %

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT L.
Form 3158 04/2014 Initials:
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LOAN #: 26858

by notice t¢ L.ender. Borrower shall promptly notify Lender of Borrower's change of
address. If'Lénder specifies a procedure for reporting Borrower's change of address,
ther, Be all only report a change of address through that specified procedure.
fly one designated notice address under this Security Instrument at
y hotice to Lender shall be given by delivering it or by mailing it by first
class mdilo*Lgnder’'s address stated herein unless Lender has designated another
address by nasic Borrower. Borrower acknowledges that any notice Borrower
rovides to Le ist also be provided to MERS as Nominge for Lender until
5t is terminated. Any notice provided by Borrower in connection
nt will not be deemed to have been given to MERS until
S. Any natice in connection with this Security Instrument
e been given to Lender until actua!gz received by Lender. If

ecurity Instrument is also required under Applicable Law,

nt will satisfy the corresponding requirement under this

20.Sale of Note; Charig
or a partial interest in the Note,
one or more times without prior’
directs MERS to assign MERS'y
remains the Nominee for Lendei
sale might result in a change int

Han Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
te toBorrower, Lender acknowledges that until it
& interest in this Security Instrument, MERS
, authority to exercise the rights of Lender. A
ritity (known as the "Loan Servicer"} that collects
Periodic Payments due under the:Noté and this Security instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might'be one @r more changes of the Loan Servicer
unrelated to a sale of the Note, If there is 1e of the Loan Servicer, Borrower
will be given written notice of the changeswk il state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connici a notice of transfer of servicing.
If the Note is sold and thereafter the Lo rviced by a Loan Servicer other
than the purchaser of the Note, the mortgage s8tvicing obligations to Borrower
will remain with the Loan Servicer or be tran successor Loan Servicer
and are not assumed by the Note purchaser u ' '
purchaser.

Neither Borrower nor Lender may commence, | be joined to any judicial
action (as either an individual litigant or the member at‘a class] that arises from the
other party’s actions pursuant to this Security Instrument or thatalleges that the other

arty has breached any provision of, or any duty owad-by reasaon of, this Security
nstrument, until such Borrower or Lender has notified therstn iy (with such notice
given in compliance with the requirements of Section 15} of sygt ged breach and
afforded the other party hereto a reasonable period after thi “ofsuch notice to
take corrective action.” If Applicable Law provides a time pen fich.must elapse
before certain actiant can be taken, that time period will be de reasanable
for purposes of this paragraph. The notice of acceleration and oppo
to orrowergursuant to Section 22 and the notice of acceleratiqr
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follc

24.Substitute Trustee. |n accordance with Applicable Law, Lend
may from time to time appoint a successor trustee o any Trustee appointed
who has ceased to acl. Without conveyance of the Property, the success
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to all the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

O304 -/ (sean

DATE

TAAL -0 W\, (Seal)

DATE
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