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Attn: Loan Servit
P.O.Box 233
Lynden , WA 982

Assessor's Parcel or A 4206-000-016-0006 PID P78156

Abbreviated Legal Descr The Uplands

{Include tot, block and plat or section, township and range]

Full fegal description located
Trustee: Land Title of Skagit

Title Order No.: 1545581-SE
Escrow No.: 1545581-SE
LOAN #: 7005096

[Space & Far Recording Data]

_ OF TRUST
Larnd Tiile and Escrow

[MIN 1001359-0007005096-5
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document &
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardin
are also provided in Section 16,
(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) “Borrower” is BRIAN JOSEPH KELLEY AND BET
COUPLE.

ow and other words are defined in
e of words used in this document

ANY GRIFFITH KELLEY, A MARRIED

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank, organized
laws of Washington,

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ]

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 1o be execut

Borrower, which further describes the relationship between Lender and MERS, and which is incotpe

into and amends and supplements this Security Instrument. '
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LOAN #: 7005096
{F] “Note" means the promissory note signed by Borrower and dated March 22, 2016.
ote states that Borrower owes Lender TWO HUNDRED FORTY THOUSAND AND NO/100* * *

***!*****!**t*******************i***!*****l***************i**

0.5, $240,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than April 1, 2046.

ns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
: ote, and all sums due under this Security Instrument, plus interest.

tiders” mepiis all Riders to this Security Instrument that are executed by Borrower. The following

e‘execited by Borrower [check box as applicable]:
: »Rider [ Condorminium Rider [} Second Home Rider
[] Planned Unit Development Rider  [_] V.A. Rider
[ ] Biweekly Payment Rider

egistration Systems, Inc. Rider

Mortgage Ele
L1 Other(s) [sp

{J) “Appticable Law” med
ardinances and administy
non-appealable judiciafopinigh
(K) “Community Assotiatiosi Duek, Fees, and Assessments” means all dues, fees, assessments and
other charges that are impgséad on
association or similar organization.
(L) “Electronic Funds Trarnsfer!
draft, or similar paper instrumés
computer, or magnetic tape so aso .
account. Such term includes, but:
actions, transfers initiated by telephui
(M) "Escrow ltems” means those it¢ e described in Section 3.

(N) "Miscelianeous Proceeds” means:any compégsation, settlement, award of damages, or proceeds
paid by any third party (other than insurance pro€egds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the Property.ii) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of conderination; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuran
on, the Loan.

{P) “Periodic Payment” means the regularly schedules
the Note, plus (i) any amounts under Section 3 of thig?Sgc
(Q) "RESPA" means the Real Estate Settlement Prix
menting regulation, Regulation X (12 C.F.R. Part 1024
additional or successor legislation or regulation that goves
Instrument, "RESPA" refers to all requirements and restr
related mortgage loan evenif the Loan does not qualify as a i
(R) "Successor in Interest of Borrower” means any party
or not that party has assumed Borrawer's obligations under

It controlling applicable federal, state and local statutes, regulations,
Ias and orders (that have the effect of law) as well as all applicable final,

s initiated through an electronic terminal, telephonic instrument,
er, instruct, or authorize a financial institution to debit or credit an
‘ g, point-of-sale transfers, automated teller machine trans-
insfers, and automated clearinghouse transfers.

rotecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under
trument.

12 U.S.C. §2601 et seq.} and its imple-
ht be amended from time to time, or any
esubject matter. As used in this Security

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominae:
sors and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and mucdificatiotis’ of:
performance of Borrower’s covenants and agreements under this Segurity:
this purpose, Borrower irrevocably grants and conveys to Trustee, in trusk;
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of R
Lot 16, "THE UPLANDS," as per plat recorded in Volume 10 of Plats, page.
County, Washington.
Situate in the City of Mount Vernon, County of Skagit, State of Washington
Lot 16, The Uplands :
APN #: 4206-000-016-0006 PID P78156
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LOAN #: 7005096
currently has the address of 610 Upland Drive, Mount Vernon,
. [Street] [City]
ton 98273 ("Property Address");
[Zip Code)

WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security instrument as
- omower understands and agrees that MERS holds only legal title to the interests granted
by Burrewer inhi ecurtty Instrument, but, if necessary to comply with law or custom, MERS (as nominee

Reer’s successors and assigns) has the right: to exercise any or all of those interests,
d to, the right to foreclose and sell the Property; and to take any action required of
L reit limited to, releasing and canceling this Security Instrument.

BORROWER CQV¥E.

ANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant a. . the Property and that the Property is unencumbered, except for encum-
brances of record. Bof warrants and will defend generally the title to the Property against all claims
and demands, sutiject & any eficumbrances of record.

THIS SECURITY INST. MENT combines uniform covenants for national use and non-uniform
covenants with limitedvars y j isdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENA 1
1. n ‘Escrow Items, Prepayment Charges and Late Charges.
Borrower shall pay when due“the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alsa pay funds for Escrow
ltems pursuant to Section 3. Paym

or th'rs Security Instrument is return‘@t’i ¥
payments due under the Note and this S
as selected by Lender: (a) cash; (b) m
cashier's check, provided any such che
federal agency, instrumentality, or entity; o

Payments are deemed received by Lender when received at the location designated in the Note or at
such ather location as may be designated byl ender in accordance with the notice provisions in Section
15. Lender may retumn any payment or partial payment if tb ] p.{ ment or partial payments are insufficient

der unpaid, Lender may require that any or all subsequent
y Insktiment be made in one or more of the followmg forms,

ghts to refuse such payment or partial
payments in the future, but Lender is not obligated t& payments at the time such payments are
accepted. If each Periodic Payment is applied as of it
est on unapplied funds, Lender may hold such unappli 7
Loan current. If Borrower does not do so within a reasonatiié pe 0a
funds or return them to Borrower, If not applied earlier, such fu

balance under the Note immediately prior to foreclosure. No of

fid: Nk larrower makes payment to bring the
e, Lender shall gither apply such
applied to the outstanding principal
j awhich Borrower might have now

ments accepted and applied by Lender shall be apphed in the foﬂow?n orde priority (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due un er Sectior 3. Such payments shall

be applied first to late charges, second to any other amounts due und
to reduce the principal balance of the Note.
_ If Lender receives a payment from Barrower for a delinguent Periodic P,

yment and the
nent received

ftent of one or
prepayments

paid in full. To the extent that any excess exists after the payment is applied to the |
more Periodic Payments, such excess may be applied to any late charges due..
shall be appilied first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds, or Miscellaneous Proceeds t

the Note shall not extend or postpone the due date, or change the amount, of the Perio
3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic B
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of, mQ ts
for: (a) taxes and assessments and other items which can attain priority over this Security, Ins
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prapenty,
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage nsur
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
ance premiums in accordance with the provisions of Section 10. These items are called "Escro
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LOAN #: 7005096

Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
egtion, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
tion to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obiigation to pay to
for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow Items
nt of Funds has been waived by Lender and, if Lender requires, shall fumnish to Lender
ing such payment within such time period as Lender may require. Borrawer's obligation
yments and to provide receipts shall for all purposes be deemed to be a covenant and
taired in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow items directly. pursuant to a waiver, and Borrower fails to pay
scrow |tem, Lender may exercise its rights under Section 9 and pay such amount
2; be obligated under Section 9 to repay te Lender any such amount. Lender may
a5 to ity or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upan such reydcatien, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under thi

Lender may,ét afiy gollect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time $pecifiea undér, RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall£stifhate the amount of Funds due on the basis of current data and reasonable
estimates of expenditureg a.Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be’heid ira itution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Landér, 4f Len’%gé'i? is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender : apply the Funds to pay the Escrow tems no later than the time specified
under RESPA. Lender sha harge Barrower for holding and applying the Funds, annually analyzing
the escrow account, or verifyiftgthe W ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lerder ake such a charge. Unless an agreement is made in writing or
Applicable Law requires interest 1o be paid on,the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Furids, Beifower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendes 0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

if there is a surplus of Funds held i
rower for the excess funds in accordanc:

ow, gd'defined under RESPA, Lender shall account to Bor-
ESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bshrawer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upsthe-shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, "arigd Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with REGPA, buti gnore than 12 monthly payments.

Upon payment in full of all sums secured by this Seg strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borower shall pay all taxes
uable to the Property which can attain priority over thig S
rents on the Property, if any, and Community Associatiort
that these items are Escrow ltems, Borrower shall pay t

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatio
to Lender, but only so long as Borrower is performing such agr
by, or defends against enforcement of the fien in, legal proceedings w
prevent the enforcement of the lien while those proceedings are j5en
are concluded; or (c) secures from the holder of the lien an agreeme
the fien 1o this Security Instrument. If Lender determines that any pa
which can attain priority over this Security Instrument, Lender may i
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate, ton and/or report-
ing service used by Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now exist
the Property insured against loss by fire, hazards included within the term “extended
other hazards including, but not limited to, earthquakes and floods, for which Lendes”
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower st
right to disapprove Borrower's choice, which right shall not be exercised unreasonably.Le mayteguire
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood zonedetefmitation,
certification and tracking services; or {b) a one-time charge for flood zone determination and certific
services and subsequent charges each time remappings or similar changes occur which regsanabjy:might
affect such determination or certification. Borrower shall also be responsible for the payment'of any fe
imposed by the Federal Emergency Management Agency in connection with the review of anj, f}
determination resulting from an objection by Barrower.

i Borrower fails to maintain any of the coverages described above, Lender may obtain i

. B55€58 , charges, fines, and impositions attrib-
ity Instrument, leasehold payments or ground
and Assessments, if any. To the extent

ity ovier this Security Instrument unless
curediby the lien in a manner acceptable
#it; Ab) contests the lien in good faith

e lien or 1ake one or

eredlter erected on
erage,” and any
ifes insurance.
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LOAN #: 7005096
ticllar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ot protect Borrower, Borrower's equity in the Property, or the contents of the Property against any risk,
rd.gr liability and might provide greater or lesser coverage than was previously in effect. Borrower
dges that the cost of the insurance coverage so obtained might significantly exceed the cost of
e that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

rom the date of disbursement and shall be payable, with such interest, upon notice from
er reguesting payment.

poiicies required by Lender and renewals of such policies shall be subject to Lender’s
“guch policies, shall include a standard mortgage clause, and shall name Lender as
mortgages-and/or as‘an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. |

shall name Lender
In the event

notsnade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
repair of the Property, if the restoration or repair is economically feasible

in writing, any in
shall be applied to restor
and Lender’s security is,

ensure the work has bie mplefed to Lender's satisfaction, provided that such inspection shalt be
undertaken promptly. Lendet may distiurse proceeds for the repairs and restoration in a single payment
or in a series of progress payments ags the, work is completed. Unless an agreement is made in writing or
Applicable Law requires in ( on such insurance proceeds, Lender shati not be required to
pay Borrower any interest or &asriings o such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not bespaidd out of the i insurance proceeds and shalt be the sale ob!;gatlon of
Baorrower. If the restoration or repzaﬁ" '

provided for in Section 2,

{f Borrower abandons the Property, ‘
claim and related matters. If Borrower duo. >spond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claigh, tHien Lender may negotiate and settle the claim. The 30- -day
period will begin when the notice is given. fa éjther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns ta Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the-Ngte or this Security Instrument, and (b) any
other of Borrower's rights {other than the right to any | ref d of unearned premiums paid by Borrower)
under all insurance policies covering the Property, insofaf as ‘such rights are applicable to the coverage
of the Property. Lender may use the insurance proci repair or restore the Property or to pay
amounts unpaid under the Note or this Security instriyy ther or not then due,

6. Occupancy. Borrower shalloccupy, establish, alac Property as Borrower's principal residence
within 60 days after the execution of this Security Instrurm 4d | continue to occupy the Property as
Borrower’s principal residence for at least one year after the flaté of oécpancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, orunless extenuating circumstances

exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the crﬁe actions. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterio it waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall ma watn the ?ioperty inorder to prevent
the Property from deteriorating or decreasmg in value due to its congiion. Un it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, ‘Borrowey' shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insu By co '
paid in connection with damage to, or the taking of, the Property, Borrowet's esponsible for repairing
or restoring the Property only if Lender has released proceeds for such purpgdes. Lepder may disburse
proceeds for the repairs and restoration in a single payment or in a serie of progr ayments as the
work is completed. If the insurance or condemnation proceeds are not su 2t ior restore the
Property, Borrower is not relieved of Borrower's obligation for the completlon efsuehir

Lender or its agent may make reasonable entries upon and inspections of the Bro
sonable cause, Lender may inspect the interior of the improvements on the Prog
Borrower notice at the time of or prior to such an interior inspection specifying sucH

8. Borrower's Loan Application. Borrower shall be indefaultif, during the Loar appé
Borrower or any persons or entities acting at the direction of Borrower or with Borr
consent gave materially false, misleading, or inaccurate information or statements to L%
pravide Lender with material information} in connection with the Loan. Material representa
but are not limited to, representations concerning Borrower's occupancy of the Property:as’
principal residence. L

9. Protection of Lender's Interest in the Property and Rights Under this Security inst
if (a)} Borrower fails to perform the covenants and agreements contained in this Security Instfushes
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or right
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitiire,

. If it has rea-
dersghall give
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LOAN #: 7005096
gtiforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

3 Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
kizte to protect Lender’s interest in the Propeity and rights under this Security instrument, including
wotecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
Actions can.include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; {b) appearing in court; and (c) paying reasonable attomeys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,

place or board up doors and windows, drain water from pipes, eliminate building or other
@lationg’or gangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Séction

Any
secured by
disbursement and shafl be ayable with such interest, upon notice from Lender to Borrower requesting
payment. ‘

If this Securi! eft4s on a leasehold, Borrower shall comply with all the provisions of the lease.

Borrower shall n der e leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrowegshéll not, without the express written consent of Lender, alter or amend the
s.fee title to the Property, the leasehold and the fee title shall not merge

ms requied to maintain the Mortgage Insurance in effect. If, for any reason
the Mortgage Insurance caverage réguirad by Lender ceases to be available from the mortgage insurer
that previously provided such insura GE #d Borrower was required to make separately designated pay-
ments toward the premiums fér-it
coverage substantially equivale
equivalent to the cost to Borrower, -
gage insurer selected by Lender. If.stfist it yequwalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lekdér th ?nount of the separately desngnated payments that were due
when the insurance coverage ceased to’
a non-refundable loss reserve in lieu of
notwithstanding the fact that the Loan is {

‘paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los e. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the am and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurane&:lf Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir > separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh sremiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable & niit Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreg etween Borrower and Lender providing for
such termination or until termination is required by Ap‘ [ Mathing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in' ;
Mongage Insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such in
enter into agreements with other parties that share or modify t

sorce from time to time, and may
educe losses. These agreements
‘the other party (or parties)
ake payments using any

to these agreements. These agreements may require the mortgage 's- erto
source of funds that the mortgage insurer may have avaitable (whi i
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noté, i ! r, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive {(directly tringd eqily) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Momgage Insupance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:

Mortgage Insurance, or any other terms of the Loan. Such agreements willn
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowei:

(b) Any such agreements will not affect the rights Borrower has - if any -iwit
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain cafg
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ai
arefund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
the Property, if the restoration or repair is economically feasible and Lender's security is not lek$en

Initials: 86K BIK
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LOAN #: 7005096

4 such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to
;S+satisfaction, provided that such inspection shall be undertaken promptly. L.ender may pay for
pairs and restoration in a single disbursement or in a series of progress payments as the work is
léted. Unless an agreement is made in writing or Applicable Law requires interest (o be paid on such
lenegus, Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds, If the restoration or repair is not economically feasible or Lender's security would
Miscelfaneous Proceeds shall be applied to the sums secured by this Security Instrument,
ther or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applieciin the grdgrprovided for in Section 2.

enl-of 4 total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
& sums secured by this Security Instrument, whether or not then due, with the excess,

:partiditaking, destruction, or loss in vaiue of the Property in which the fair market value
of the Property imm before the partial taking, destruction, or loss in value is equal to or greater
than the amount ng, secured by this Security Instrument immediately before the partial taking,
destruction, or log e, yiless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrdment-ghail b& reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the totsil asount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divided‘by (h) the fair market value of the Property immediately before the partial
taking, destruction, or loss balance shall be paid to Borrower.

Inthe event of a partial kg, ction, or loss in value of the Property in which the fair market value
of the Property immediately biefore the:partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately befpre the partial taking, destruction, or loss in value, unless Botrower
and Lender otherwise agreé, irewiiting, & iscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wivether gt ndt the sums are then due.

it the Property is abandoned By Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seritpiice) offef’s to, make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3Q-idys aftér the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gither 1 restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or en dui. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th #gainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. '

Borrower shall be in default if any actionr proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitus the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defauit and, if
acceleration has occurred, reinstate as providedin Section9, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preclides forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights whdelthis Security Instrument. The proceeds of
any award or claim for damages that are attributableftodhe i ent of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender ot a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by ity Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not ease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requiredto commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payrient or.elht
of the sums secured by this Security Instrument by reason of any derhasid mas
or any Successors in Interest of Borrower. Any forbearance by Lendef in exefcising any right or remedy
including, without limitation, Lender’s acceptance of payments from third perséis, entities or Successors
in Interest of Borrower or in amounts less than the amount then due, s
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and liability shall be joint and se
who to-signs this Security instrurnent but does not execute the Note (a “co Sign
Security Instrument only to morigage, grant and convey the co-signer’s interést in t
terms of this Security Instrument; (b} is not personally obligated to pay the sums seg
Instrument; and (c) agrees that Lender and any other Borrower can agree to exte
make any accommodations with regard to the terms of this Security Instrument ¢
Co-sigher's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who 4€5,
obligations under this Security Instrument in writing, and is approved by Lender, shalk obi
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fros
obligations and liability under this Security Instrument unless Lender agrees to such releasé inwritirg
covenants and agreements of this Security Instrument shall bind {except as provided in S n
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under th
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. I

air of the Property shall be applied

this Security
forbear or
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rany other fees, the absence of express authority in this Security Instrument to charge a specific fes to
rrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
sxpressly prohibited by this Security Instrument or by Applicable Law.

Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges cottected or to be collected in connection with the Loan exceed
atimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
‘e (& the permitted limit; and (b) any sums already collected from Borrower which exceeded
ted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
o nder the Note or by making a direct payment to Borrower. if a refund reduces principal,
.treated as a partial prepayment without any prepayment charge (whether or not a
@ige. 1% provided for under the Note). Borrower’s acceptance of any such refund made by
awer will constitute a waiver of any right of action Borrower might have arising out

s given by Borrower or Lender in connection with this Security Instrument must
2 @erower in connection with this Security Instrument shall be deemed to have

equires otherwise, The notice address shall be the Property Address unless
Borrower has designated a-5ubStitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's ch ‘of address. If Lender specifies a procedure for reporting Borrower's change
‘report a change of address through that specified procedure, There
dress under this Security Instrument at any one time. Any notice to

rhave been given to Lender until actually received by Lender. If
‘ ment is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding reaujrement under this Security Instrument.

16. GoverningLaw; Severabii :
by federal law and the law of the jif]
contained in this Security Instrument’
Applicable Law might explicitly or implicit}
such sitence shall not be construed as
provision or clause of this Security instrupg
not affect other provisions of this Security umemnt or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: {aj:
corresponding neuter words or words of the fesiinine gens
include the plural and vice versa; and {(c) the word "may” i
lake any action.

17. Borrower’s Copy. Borrower shall be given:

18, Transfer of the Property or a Beneficial Inta
estin the Property” means any lega! or beneficial interest
beneficial interests transferred in a bond for deed, contra
agreement, the intent of which is the transfer of title by Botr

Ifall or any part of the Property or any Interest in the Propd
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of all
However, this option shall not be exercised by Lender i such ex&re

If Lender exercises this option, Lender shall give Borrower noti ration. The notice shall
provide a period of not less than 30 days from the date the notice i icgordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. IfBorrawer fails to pay these
sums prior to the expiration of this period, Lender may invoke any i iy
Instrument without further notice or demand on Borrower,

19. Borrower’'s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument ¢
to the earliest of. (a) five days before sale of the Property pursuant to any pawer of
Security instrument; (b) such other period as Applicable Law might specify for tig ter
right to reinstate; or {(c) entry of a judgment enforcing this Security Instrument. Thosé
Borrower: (a) pays Lender all sums which then would be due under this Secupity,
Note as if no acceleration had occurred; (b) cures any default of any other covenat)
pays all expenses incurred in enforcing this Security Instrument, including, but not
attarneys’ fees, property inspection and valuation fees, and other fees incurred for thepy
ing Lender’s interest in the Property and rights under this Security Instrument; and {d)+ ;
as Lender may reasonably require to assure that Lender’s interest in the Property and'rig
Security Instrument, and Borrower's obligation to pay the sums secured by this Security I ‘
continue unchanged. Lender may require that Borrower pay such reinstatement sums and, éxpenges i
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cefiified chegk,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon ariinsti
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Trap
Upon reinstaternent by Borrower, this Security Instrument and obligations secured hereby shalf

'which the Property is located. All rights and obligations
ct to any requirements and limitations of Applicable Law.
arties to agree by contract or it might be silent, but
gainst agreement by contract. In the event that any

asculine gender shall mean and include
b) words in the singuiar shalt mean and
scle discretion without any obligation to

pperty, including, but not timited to, those
sed-installment sales contract or escrow

Initials: B&E
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 8 of 11 WAEDEED 0315
WAECEED (CLS)

03/18/2016 03:55 PM PST ™,




LOAN #: 7005096
ity effective as if no acceleration had occurred. However, this right to reinstate shall not apply inthe case
celeration under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
ale might result in a change in the entity (known as the "Loan Servicer”) that coilects Periodic
e, under the Note and this Security Instrument and performs other mortgage loan servicing
the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
er willbergiven written notice of the change which will state the name and address of the new Loan
i @35 to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
ther, than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Loah Servicer or be transferred to a successor Loan Servicer and are not assumed
‘P ’ iigss otherwise provided by the Note purchaser.

Neither Borrowerriord énder may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant or the‘metnber &f a class) that arises from the other party's actions pursuant to this Security
Instrument or that thagthe other party has breached any provision of, or any duty owed by reason
of, this Security IFStrumgfit, urtit such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 1) of such alleged breach and afforded the other
party hereto a reasonablé périad.after the giving of such notice to take corrective action. If Applicable
Law provides a time pefiod 5t elapse before certain action can be taken, that time period will be
deemed to be reasonable for surposes of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant to Segtion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be dee to satigty the notice and opportunity to take corrective action provisions of
this Section 20. s ‘

21. Hazardous Substanices, /
substances defined as toxic or ha
the following substances: gasoling;
cides and herbicides, volatile solveri(s,

5 wsed in this Section 21 {a) "Hazardous Substances” are thase
us substances, pollutants, or wastes by Environmental Law and

s containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law™ 1 deral laws and laws of the jurisdiction where the Property
is located that relate to health, safety or onmefital protection; (c) "Environmental Cleanup” includes
any response action, remedial action, of rémayal gction, as defined in Environmental Law; and (d) an
"Environmental Condition” means a cagii iat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to reiease any Hazarde
do, nor allow anyone else to do, anything affectind the Prop
LLaw, (b) which creates an Environmental Condition, or (g
a Hazardous Substance, creates a condition that ad

, due to the presence, use, or release of
15 the value of the Property. The preced-
on the Property of small guantities of
Hazardous Substances that are generally recognize priate to normal residential uses and to
maintenance of the Property (including, but not limite

Borrower shali promptty give Lender written notice &

or other action by any governmental or reguiatory agency or
Hazardous Substance or Environmental Law of which Borrow:
mental Condition, including but not limited to, any spilling, lekin
of any Hazardaus Substance, and {(c) any condition caused by tFeresense;.use or release of a Hazard-
ous Substance which adversely affects the value of the Property=if Borfower learns, or is notified by any
governmental or regulatory authority, or any private party, that any rer
Hazardous Substance affecting the Property is necessary, Borrows
remedial actions in accordance with Environmental Law. Nothing t
Lender for an Environmental Cleanup.

; fomptly take all necessary
=in shai'create any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covenantiand agree.as follows:

22. Acceleration; Remedies. L.ender shall give notice to Borrower prior to ztceleration follow-
ing Borrower's breach of any covenant or agreement in this Security b !
acceleration under Section 18 unless Applicable Law provides otherwise}. The
(a) the default; {b) the action required to cure the default; (c) a date, not les
the date the notice is given to Borrower, by which the default must be cured
cure the defauit on or before the date specified in the notice may result in accél
secured by this Security Instrument and sale of the Property at public auctios
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a defauit or:
defense of Borrower to acceleration and sale, and any other matters required to be ing
notice by Applicable Law. if the default is not cured on or before the date specified.i
Lender at its option, may require immediate payment in full of all sums secured by i
Instrument without further demand and may invoke the power of sale and/or any othe
permitted by Applicable Law. Lender shall be entitled to callect all expenses incuwrred it
the remedies provided in this Section 22, including, but not limited to, reasonable attorne;
and costs of title evidence.
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the accur-
2 of an event of default and of Lender's election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and

one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement
lace fixed in the notice of sale. Lender or its designee may purchase the Property

liver to the purchaser Trustee's deed conveying the Property without any
ranty. expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of thie4ruth'of the statements made therein. Trustee shall apply the proceeds of the sale in
the followikig orazt: (a) té.all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees,, all sums secured by this Security Instrument; and (c) any excess to the
person or perso titled to it or to the clerk of the superior court of the county in which
the sale took pla :
23. Reconvégance, Upori“payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconve ‘Propetty and shall surrender this Security Instrument and all notes evi-
dencing debt secured b ity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the perso gally entitted 1o it. Such person or persons shall pay any recordation
costs and the Trustee's'fe 19 the reconveyance.
24. Substitute Trustee./In accerdance with Applicable Law, Lender may from time to time appoint
a successor trustee to any i
the Property, the successor
herein and by Applicable Law>
25. Use of Property. The P
26. Attorneys’ Fees. Lende

¥ is not used principally for agricultural purposes.

all ied to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term "attorneys’
m, shall include without limitation attorneys’ fees incurred

fees,” whenever used in this Securiy’l
by Lender in any bankrupicy proceedin

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REFAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts ard agrees ) the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower.and recorded with it.

LS
-

- F-23-/¢ (Seal)
BRIAN JOSEPH KELLEY C/

DATE

3/12/| & (Seal)

DATE
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ALY COUNTY OF 44 P ﬁ‘ $S:

personally appeared before me BRIAN :%;%zELLEY AND BETHANY
artie

. to me known to be the individual pa escribed in and who
eXectits . d foregoing instrument, and acknowledged that he/shé/they signed the
same as his/% ee and voluntary act and deed, for the uses and purposes therein
mention '

GIVER-undermy band and official seal this .9?5 day of Q/ZC/ L M

p
(I"/ L%&%/ ? )
/ gt ,{é/p‘/@

Nota ublic n? and f State/o \

Washington, reSIdmg at

My Appointment Expirg$ oh

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Carolyn Lloy
NMLS ID: 487364
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GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THI OF
("MERS Rider”
incorporated in
Instrument”) af ik
are one or moi'e pe

Peoples Bank, a S

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ade this 22nd day of March, 2016 and is
mends and supplements the Deed of Trust (the "Security
le given by the undersigned (the "Borrower,” whether there
dersigned) to secure Borrower's Note to

hartered Bank

("Lender”) of the same dat
[nstrument, which is located a

610 Upland Drive, Mot . WA 98273,

nd covering the Property described in the Security

In addition to the covenants and«
and Lender further covenant and 'a
follows:

A. DEFINITIONS

nts made in the Security Instrument, Borrower
gree that the Security instrument is amended as

1. The Definitions section of NQﬁ_Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrume “Lender” includes

any successors and assigns of Lender,

ERS is a separate
ender. MERS is

MRS, MERS is
s-apd ohligations of
t&d to appointing a

strument,
strument,
flatesunder

"MERS” is Mortgage Electronic Registration Sys y
corporation that is the Nominee for Lender and is acting-solely
organized and existing under the laws of Delaware, and has any¢
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, including but n
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this Sg
or taking such other actions as Lender may deem necessary or*
this Security Instrument. The term "MERS" includes any successors
MERS. This appointment shall inure to and bind MERS, its successar
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

_ . 'Nominee” means one designated to act for another as its represent
a limited purpose.
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RANSFER OF RIGHTS IN THE PROPERTY

rsfer of Rights in the Property section of the Security Instrument is
as follows:

his.Segurity Instrument secures to Lender: (i) the repayment of the Loan, and

all renewdls, extensions and modifications of the Note; and {ii) the performance of
. :and agreements under this Security Instrument and the Note.

For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with

power of sale; the+fc described proPeﬂy located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction}:

Lot 16, "THE UP &s per plat recorded in Volume 10 of Plats, page 43,

ashington.

Lot 16, The Uplands:
APN #: 4206-000-01

which currently has the address of ﬁ Upland Drive, Mount Vernon,

[Street][City]
WA 98273 ("Property Adaf
[State] [Zip Code]

owQr, hereafter erected on the
fixtures now or hereafter a part of
also be covered by this Security
his” Jecurity Instrument as the

TOGETHER WITH all the improvem
property, and all easements, appurtenances, ang
the property. All replacements and additions shal
Instrument. All of the foregoing is referred to
"Property.”

Lender, as the beneficiary under this Security Insfrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served en-MERS . ds the designated
Nominee for Lender. Borrower understands and agrees that ME s the designated
Nominee for Lender, has the right to exercise any or all interests.granted by Borrower
to Lender, including, but not limited to, the right to foreclos d seil.the Property;
and to take any action required of Lender including, but not fimi signing and
releasing this Security Instrument, and substituting a successo .

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connegtion,
Security Instrument must be in writing. Any notice to Borrower in connectign wit
Security Instrument shall be deemed to have been given to Borrower when niaile
by first class mail or when actually delivered to Borrower’s notice addrass if+se
by other means. Notice to any one Borrower shall constitute notice to all Botrow
unless Applicable Law expressly requires otherwise. The notice address sh
the Property Address uniess Borrower has designated a substitute notice agidr
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by natice ta Lender, Borrower shall cFromptly notify Lender of Borrower’s change of
address. {f Lender specifies a procedure for Teporting Borrower’s change of address,
then Borrgwer shall only report a change of address through that specified procedure.
be” anly one designated notice address under this Security Insttument at
any one tme. Any notice to Lender shall be given by delivering it or by mailing it by first
class maii endgr's address stated herein unless Lender has designated ancther
address by natice to, Borrower, Borrower acknowledges that any notice Borrower
' st also be provided to MERS as Nominee for Lender until
{ is terminated. Any notice provided by Borrower in connection
rnent will not be deemed to have been given to MERS untit
XS. Any notice in connection with this Security Instrument
1@ve been given to Lender until actualgr received by Lender. If
his-Sacurity Instrument is aiso required under Applicable Law,
ement will satisfy the corresponding requirement under this

with this Secy
actually receivi
shall not be deemed
any notice required
the Applicable Law (&
Security Instrument.

OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the nstrument is amended to read as follows:

gan Servicer; Notice of Grievance, The Note
or a partial interest in the Nof ther with this Security Instrument) can be sold
one or more times without prior rotige to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Ngmingednterest in this Security Instrument, MERS
remains the Nominee for Lende 1€ authority to exercise the rights of Lender. A
sale might resultin a change in Hty (known as the "Loan Servicer”) that collects
Periodic Payments due under the*Note and this Security instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mightbe one orinpore changes of the Loan Servicer
unrelated to a sale of the Note. if there is a ghaage of the Loan Servicer, Borrower
will be given written notice of the change which wilt state the name and address of
the new Loan Servicer, the address to whic ments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa rvived by a Loan Servicer other
than the purchaser of the Note, the mortgag rvicing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser unless othgrwise provided by the Note
purchaser.

20.Sale of Note; Chiange

Neither Borrower nor Lender may commence, jo :
action (as either an individual litigant of the member of g'class) that arises from the
other party’s actions pursuant to this Security Instrumerit or that glleges that the other

arty has breached any provision of, or any duty owet ‘by. reasefr, of, this Security
nstrument, until such Borrower or Lender has notified the'other party (with such notice
given in compliance with the requirements of Section 15) of sichk’alleged breach and
afforded the other party hereto a reasonable period after the ¥ such notice to
take corrective action. If Applicable Law provides a time pe N must elapse
before certain action can be taken, that time period will be de reasonable
for purposes of this paragraph. The notice of acceleration and op cure given
10 Borrower pursuant to Section 22 and the notice of acceleratio RBorrower
pursuant to Section 18 shall be deemed to satisfy the notice and D lake
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

i"be’ioined to any judicial

Section 24 of the Security Instrument is amended to read as follow

24, Substitute Trustee. In accordance with Applicable Law, Lender'or MERS ¢
may from time to time appoint a successor trustee to any Trustee appointed hereuigé
who has ceased to act. Without conveyance of the Property, the successor fustee
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to all the title, power and duties conferred upon Trustee herein and by
W.

IG BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

$-23-/6 (Seal)
DATE

:?3/,?3/ )é__ (Seal)

DATE
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