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Heritage Bank
Attn: Final Docy Ciepartment
435 E. Georgd Hopper Ragd, Suite 201
Burlington, WX 9823‘

Assessor's Parcel or
330432-4-006-0500
Abbreviated Legal Descriptmn:

P122786 /330432-4-006-0203, APN #: P122789/

Le( & 4 SKAGIT COUNTY SHORT PLAT NO. PL04-0881

[Include Iot, block and plat or section, township and range]
Fult legal description located on,

Trustee: Chicago Title Comp

Title Order No.: 620026390
Escrow No.: 620026390
LOAN #: 26896

Line For Recarding Data)

CHICAGO TITLE ~ DEED OF TRUST
20020290

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regas
are also provided in Section 16.

(A) “Security Instrument” means this document, which is,
together with all Riders to this document.
(B) "Borrower” is DQUGLAS L RICKELS AND KIMBE

[MIN 1001720-1030026896-7 |
MERS PHONE #: 1-888-679-6377

| below and other words are defined in
of words used in this document

Y SRICKELS, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C} "Lender” is Heritage Bank.

Lenderis  a Washington Corporation, organiz&d a

taws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

jer's gddress is
(D) "Trustee" is Chicago Title Company of Washington.

(E) "MERS"” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be &xecuted:
Borrower, which further describes the relationship between Lender and MERS, and which is i
into and amends and supplements this Security Instrument,
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LOAN #: 26896
"Nate” means the promissory note signed by Borrower and dated March 21, 2016.

ANote states that Barrower owes Lender  FOUR HUNDRED FIFTEEN THOUSAND NINE

UN{)R DS'XTYANDNOMOO*'*********************************************
. $415,960.00 ) pius interest. Borrower has promised to pay this debt in regular

lents and to pay the debt in full not later than April 1, 2046.

means the property that is described below under the heading “Transfer of Rights in the

% and all sums due under this Securlty Instrument, plus interest,
Il Riders to this Security Instrument that are executed by Borrower. The following

_] Condominium Rider ] Second Home Rider
] Planned Unit Development Rider L] V.A, Rider
| Biweekly Payment Rider

egistration Systems, Inc, Rider

(J) “Applicable Law
ordinances and admigis
non-appealable judicia opinigfs.
(K) "Community Association Du ees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Bgirower or the Property by a condaminium association, homeowners
association or similar orgagizatio
(L) “Electronic Funds Trafisfer
draft, or similar paper instrument,
computer, or magnetic tape so
account. Such term includes, b

all controlling applicable federal, state and local statutes, regulations,
d orders {that have the effect of law) as well as all applicable final,

ang any transfer of funds, otherthana transaction originated by check,
i£h is initiated through an electronic terminal, telephonic instrument,
"“tr_uct or authorize a financial institution to debit or credit an

(M) “Escrow ltems” means those items®
(N} "Miscellaneous Proceeds” mean
paid by any third party (other than insu
for: (i) damage to, or destruction of, the B
Property; (i} conveyance in lieu of cond
value and/or candition of the Property.
{O) "Mortgage Insurance” means insura
or, the Loan

: "ds pa|d "under the coverages described in Section 5)
¥, (ii) condemnation or other taking of all or any part of the

the Note, plus (i) any amounts under Section 3 of thj { nstrument,
{Q) "RESPA” means the Real Estate Settlement F(12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 102 ight be amended from time to time, or any
iti islati i me-sybject matter, As used in this Security

(R} “"Successor in Interest of Borrower” means any party
or not that party has assumed Borrower's obligations under

n title to the Property, whether
'or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

perfarmance of Borrower's covenants and agreements under this S‘
this purpose, Borrawer irrevocably grants and conveys to Trustee, intri
described property located in the County of Skagit
[Type of Recarding Jurisdiction]
Lots 1 and 4, SKAGIT COUNTY SHORT PLAT NOQ. PL04-0881, appro
June 3, 2005, under Auditor's File No. 200506030115, records of Skagi

Situated in Skagit County, Washington.

Lot{s}: 1 & 4 SKAGIT COUNTY SHORT PLAT NO. PL04-0881
APN #: P122786 /330432-4-006-0203

APN #: P122789/330432-4-006-0500
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LOAN #: 26896
surrently has the address of 19931 County Line Road, Stanwood,
[Street] [City]
("Property Address™):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
. and fixtures now or hereafter a part of the property. All replacements and additions shall
d hy this Security Instrument, All of the foregoing is referred to in this Security Instrument as
Borfgwer understands and agrees that MERS holds only legal title to the interests granted
urlty Instrument, but, it necessary to comply with law or custom, MERS (as nominee
t's successors and assigns) has the right: to exercise any or all of those interests,
ke to the nght to foreclose and sell the Property: and to take any action required of

TS that Barrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-
&rrants and will defend generally the title to the Property against all claims

covenants Wwith limited™y
property.

UNIFORM COVENART

. d Lender covenant and agree as follows:
1. Payment of Princip:

. Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due t rcipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late - der the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Paymests dus nder the Note and this Security Instrument shall be made in

gnder uppaid, Lender may require that any or all subsequent
payments due under the Note and th|s wstrument be made in one or more of the followmg forms,
as selected by Lender: {a) cash: {p) mi gider,
cashier's check, provided any such chetk #8 driwn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; 1 Electronic Funds Transfer,

Payments are deemed received by Leridér when received at the location designated in the Note or at
such ather location as may be designated by, Lender in accordance with the notice pravisions in Section
15. Lender may return any payment or partial B ra yment or partial payments are insufficient
to bring the Loan current, Lender may accept any payme ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pra dice to'its rights to refuse such payment or partial

f ayments at the time such payments are
ue date, then Lender need not pay inter-

Borrower makes payment (o bring the

£st on unapplled funds. Lender may hold such unapph c
Loan current. If Barrower does not do so within a reason
funds or return themto Borrower. If not applled earlier, such fu plied to the outstanding principal
which Borrower might have now
or in the future against Lender shall relieve Borrower from n‘ia ng payments due under the Note and this
by this Security Instrument.

2. Application of Payments or Proceeds. Except as oth@m&%
ments accepted and applied by Lender shall be applied in the followihg.drder
under the Note; (b) principal due under the Note; (c) amounts due updgr Secti
be applied to each Periodic Payment in the order in which it becarmy
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Nate.

If Lender receives a payment from Borrower far a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to ths
late charge. If more than one Periodic Payment is outstanding, Lender m
from Borrower to the repayment of the Periodic Payments if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied fc
more Periodic Payments, such excess may be applied to any late charges due. Volint
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amaunt, of the P

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Period !
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymed of
for: {a) taxes and assessments and other items which can attain priority over this Security |aS
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Rop!
(c) premiurns for any and all insurance required by Lender under Section 5; and {d) Mortgage:
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mongage Ins ¥
ance premiums in accordance with the provisions of Section 10. These items are called "Escraw ites
At origination or at any time during the term of the Loan, Lender may require that Community Ass

riority: (a) interest due
. Such payments shall
rnammg amounts shall

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3043 1/01

Ellie Mae, Inc. Page 3of 11 i
WAEDEED (CLS)

03/18/2016 02:58 PM PST



LCAN #: 26896
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
“an Escragw ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Bection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
@,pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
ads.for any or all Escrow ltems at any time. Any such waiver may anly be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
gyrients and to provide receipts shall for all purposes be deemed tg be a covenant and
this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
thet if;}e obligated under Section 9 to repay to Lender any such amount. Lender may

: r all Escrow ltems at any time by a notice given in accordance with Section
, Borrower shall pay to Lender all Funds, and in such amounts, that are then

Funds at the tume specifie
unqer RESPA. Lender g

ﬁier RESPA, and (b) not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of current data and reasonable
crow ltems or otherwise in accordance with Applicable Law.

tion whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall mats arrower for holding and applying the Funds, annually analyzing
the escrow account, or verify fow fterns, unless Lender pays Borrower interest on the Funds
and Applicable Law permlts Lengiér 16 make such a charge, Unless an agreement is made in writing or
Applicable Law requires intere ig=dtuthe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the , and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender #1o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i efined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordange; APA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrdwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u ' shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, :and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but insio ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this 5 pdrstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over tl
rents on the Property, if any, and Community Associatiol
that these items are Escrow ltems, Baorrower shall pay the

Borrower shall promptly discharge any lierr which has
Borrower: (a) agrees in writing to the payment of the obligatid
to Lender, but only so long as Borrower is performing such 4
by. or defends against enforcement of the lien in, legal proc :
prevent the enforcement of the lien while those proceedings are.ne
are concluded; or (¢) secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may ¢
lien. Within 10 days of the date on which that natice is given, Borrowe sh Il satisfy
more of the actions set forth above in this Section 4.

Lender may require Borrower ta pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now ex
the Praperty insured against loss by fire, hazards included within the term “& enged:
other hazards including, but not limited to, earthquakes and floods, for which kandér req fes
This insurance shall be maintained in the amounts (including deductible levels) an periods that
Lender requires. What Lender reguires pursuant to the preceding sentences can gnah -
of the L.oan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasonably’ Let
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b) a one-time charge for flood zone determinatior
services and subsequent charges each time remappings or similar changes occur which reagsng
affect such determination or certification. Borrower shall also be responsible for the paym y
imposed by the Federal Emergency Management Agency in conhection with the review of
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha;

The Funds shall be'h
ity, or entity (including Le
Home Loan Bank. Lende

s, charges, fines, and impositions attrib-
nstrument, leasehold payments or ground
and Assessments, if any. To the extent

ly until such proceedings
10 Lender subordinating

a notice identifying the
lien or take one or
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LOAN #: 26896

icuiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Lprotect Borrower, Borrower's equily in the Property, or the contents of the Property, against any risk,
d or liability and might provide greater or lesser coverage than was previously in effect. Borrower
tiges that the cast of the insurance coverage so obtained might significantly exceed the cost of
a1 Borrower could have obtained. Any amaunts disbursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.
licies required by Lender and renewals of such policies shall be subject to Lender’s
ch palicies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewat
uires, Borrawer shall promptly give to Lender all receipts of paid premiums and

shall name Lendg gee and/or as an additional lass payee.

sgwer shall give promipt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
geeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
d. During such repair and restoration pericd, Lender shall have the
s until Lender has had an opportunity to inspect such Property to

may make proor of Ios 3
in writing, any insurance. g
shall be applied to restorath

Apphcable Law requires intérest
pay Barrower any interest or earpit
retained by Borrower shall not-
Borrower. If the restoration or re

on such proceeds. Fees for public adjusters, or other third parties,
aid out-of the insurance proceeds and shall be the sale obligation of
f omically feasible or Lender's security would be lessened,
g sums secured by this Security Instrument, whether or not
chinsurance praceeds shall be applied in the order

' t’respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim, The 30-day
gither event, or if Lender acquires the Property under Sec-

claim and related matters, If Borrower dos
insurance carrier has offered to settle a ¢l
period will begin when the notice is given.

in an amount not to exceed the amounts unp&id under the"Nate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any f unearned premiums paid by Borrower)
under all insurance policies covering the Property, |
of the Property. Lender may use the insurance prog ¢
amounts unpaid under the Note or this Security Ins ent, W her or not then due

wrthm 60 days after the execution of this Securrty Instrumtffﬁt a i ntinue to cccupy the Property as
Borrower's principal residence for at least one year after th pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower’s control.
7. Preservation, Maintenance and Protection of the'Prapert
destray, damage or impair the Property, allow the Property to d t@rr@rat&
Whether ar not Borrower is residing inthe Property Barrower shallm i
the Property from deteriorating or decreasing in value due to its ¢o

paid in connection with damage to, or the taking of, the Property, Bommrowe
or restoring the Property onty if Lender has released proceeds for such purpbses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series ogress’ payments as the
work is completed. If the insurance ar condemnation proceeds are not su i
Praperty, Borrower is not relieved of Borrower's obligation for the completio
Lender or its agent may make reasonable entries upen and inspections .
sonable cause, Lender may inspect the interiar of the improvements on the Propes
Borrower notice at the time of or prior to such an interior inspection specifying su
8. Borrower's Loan Application. Borrower shall be indefault if, during the Loa
Borrower or any persans or entities acting at the direction of Borrower or with Borrg ey .
consent gave materially false, misleading, or inaccurate information or statements to L.
provide Lender with material mformatron) in connectlon wrth the Loan. Material represer

If (d) orrower fails to perform the covenants and agreements contained in this Securrty Insi
there is a legal proceeding that might significantly affect Lender's interest in the Property andfor
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 26896
reement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
¥ Bérrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
répriate to protect Lender's interest in the Property and rights under this Security Instrument, including
ad/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
lude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a brankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
e or hoard up doors and windows, drain water from pipes, eliminate building or other
ngerous canditions, and have utilities turned on or off, Although Lender may take action
nder does not have 1o do s and is not under any duty or obligation to do so. Itis
no liahility for not taking any or all actions authorized under this Section 9.

sed by Lender under this Section 9 shall become additional debt of Borrower
trument, These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

secured by this Seg
dishursement ang“shi

.0n a leasehold, Borrower shail comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the

Borrower shall not surreny
the ground lease. Borrawer

unless Lender agrees

_ writing,
10. Mortgage Insur

r required Mortgage Insurance as a condition of making the Loan,
to maintain the Mortgage Insurance in effect. If, for any reason,
rage req d by Lender ceases to be available from the mortgage insurer
suratcesand Borrower was required to make separately designated pay-
age Insurance, Borrower shall pay the premiums reguired to obtain
ftage Insurance previously in effect, at a cost substantiaily
equivalent to the cost to Borrower o ige Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifiguhs? Ity equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendes tiie Amount of the separalely designated payments that were due
when the insurance coverage ceased to }a n eff ender will accepl, use and retain these payments as
a non-refundable loss reserve in lieu : urance. Such 1oss reserve shall be non-refundable,
notwithstanding the fact that the Loan is titipfatety
rower any interest or eamings on such loss refserve. Lender can no lenger require loss reserve payments
if Mortgage Insurance coverage {in the amipunt and far the period that Lender requires} provided by an
insurer selected by Lender again becomes & ;J_able is obtained, and Lender requires separately desig-
AAf Lender required Mortgage Insurance as a

that previously provided suéth.
ments toward the premiums for
coverage substantially equivale

candition of making the L.oan and Borrower was requwed
the premiurms for Mortgage Insurance, Borrower shall ps
Insurance in effect, or to provide a non-refundable
Insurance ends in accordance with any written agr
such termination or until termination is required by Ap
rower’s obligation to pay interest at the rate provided in theg'N
Mortgage Insurance reimburses Lender {or any entity thagpufchasés the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not g party to the Mortgage Insurance.
Mortgage insurers evaluate their total risk an all such i ance i Borce from time to time, and may
enter into agreements with other parties that share ar modify thgif¢is Tedurs
are on terms and conditions that are satisfactory to the mortgage. “andthe other party (or parties)
to these agreements, These agreements may require the mortgage igfsrer toyriake payments using any
source of funds that the mortgage insurer may have available (wh de funds obtained from
Mortgage Insurance premiums).
As a result of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive {directiy.or i
from (or might be characterized as} a portion of Borrower's payments for MorigageZinsurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses, If < fient provides that
an affiliate of Lender takes a share of the insurer's risk in exchange foras
the insurer, the arrangement is often termed “captive reinsurance.” Further
(a) Any such agreements will not affect the amounts that Borrower.has ag
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower
(b) Any such agreements will not affect the rights Borrower has - if any* v
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth \r Ia
may inciude the right to receive certain disclosures, to request and obtain cange
Mortgage Insurance, to have the Mortgage Insurance terminated automatlcally, fo ar

emiums required to maintain Mortgage
ntil Lender’s requirement for Mortgage
een Borrower and Lender providing for
Maothing in this Section 10 affects Bor-

or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not Ie =L '
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LOAN #: 26896
Dyringsuch repair and restoration period, Lender shall have the right to hold such Miscelianeous Proceeds
il erider has had an opportunity to inspect such Property to ensure the work has been completed to

satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
firs=and restoration in a single disbursement or in a series of progress payments as the wark is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds, If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument,

der provided for in Section 2.
Gtal taking, destruction, or lass in value of the Property, the Miscellaneous Proceeds

aking, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
t of the sums secured immediately before the partial taking, destruc-
e fair market value of the Property immediately before the partial
i1y balance shall be paid to Borrower.
ing, desiruction, or loss in value of the Property inwhich the fair market value
efore the partial taking, destruction, or loss in value is less than the amount
5 the partial taking, destruction, or loss in value, unless Borrower
2 Miscellaneous Proceeds shall be applied to the sums secured
ums are then due.,

If the Property is abandoneil ¢ owet o if, after notice by Lender to Borrower that the Opposing
Party {as defined in the next sentepa i ks make an award to settle a claim for damages, Borrower

taking, destruction, or

Inthe event of a partial t;
of the Property immediatély:
of the sums secured immégdrately bef
and Lender otherwise agreesin.wiiti

and apply the Miscelaneous Proceeds’s
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or tf
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeit
interest in the Property or rights under this Sacy
acceleration has oceurred, reinstate as provided in Sectiop™

o restpration or repair of the Property or to the sums secured
endue. "Opposing Party” means the third party that owes
“agdinst whom Borrower has a right of action in regard to

r praceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
2cyrity Instrument. Borrower can cure such a default and, if
by causing the action or proceeding to be
forfeiture of the Property or other material

are hereby assigned and shall be paid t¢ L.ender.

All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By LenderNot a Wai
ment or modification of amortization of the sums secured by this Securi
Borrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower. Lender shall not be recg) Fagdtd com
Successor in Interest of Borrower or to refuse to extend time forpay
of the sums secured by this Security Instrument by reason of any demajs
or any Successors in Interest of Borrower. Any forbearance by Lengey
including, without limitation, Lender's acceptance of payments fram;
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns . Bound. Borrower cavenants
and agrees that Borrower's obligations and liability shall be joint and sevgrgl. Howe
who co-signs this Security instrument but does not execute the Note (a "cossigner” )
Security Instrument only to mortgage, grant and convey the co-signer’s intefgstd
terms of this Security Instrument; (b} is not personally obligated to pay the surms,.s¢
Instrument; and (¢) agrees thal Lender and any other Borrower can agree 1o exte[x
make any accommodations with regard to the terms of this Security Instrument g
co-signer's consent.

Subjectto the provisions of Section 18, any Successar in Interest of Borrower whogssiy
obligations under this Security Instrument in writing, and is approved by Lender, shail oltais
rower’s rights and benefits under this Security Instrument. Borrower shall not be released from R
obligations and liability under this Security Instrumerit unless Lender agrees to such releat
covenants and agreements of this Security Instrument shall bind (except as provided in 54
benefit the successars and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower’'s default, for the purpose of protecting Lender's interest in the Property and rights under
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. |

~

r. Extension of the time for pay-
nstrument granted by Lenderto
lease the liability of Borrower or

rwise medify amortization
& by the original Borrower
ing any right or remedy
, entities or Successors

Initials:
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y-ether fees, the absence of express authority in this Security Instrument to charge a specific fee to
t shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security Instrument or by Applicable Law.

“san is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or ather loan charges collected or to be collected in connection with the Loan exceed
F;rmts then: (a) any such Ioan charge shall be reduced by the amount necessary to reduce

the Note aor by making a direct payment to Borrower, If a refund reduces principal,
reated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

34

of such overchargé
15. Notices. A given by Borrower or Lender in connection with this Security Instrument must
iti i grrower in connection with this Security Instrument shall be deemed to have
hiefi mailed by first class mail or when actually delivered to Borrower's notice
Notice to any one Borrower shall constitute notice to all Borrowers unless
res otherwise. The natice address shall be the Property Address unless
Borrower has designat stifte notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's£h; ss. If Lender specifies a procedure for reporting Borrower’s change
of address, then Borrowershail only rgport a change of address through that specified procedure. There
may be only one designated otice & Hress under this Security Instrument at any one time, Any notice 1o
Lender shall be given by del or by mailing it by first class mail to Lender's address stated herein
unless Lender has designat dress by notice to Borrower. Any notice in connection with this
Security Instrument shall not © have been given to Lender until actually received by Lender. If
any notice required by this Securj atrument is also required under Appiicable Law, the Applicable Law
requirement will satisfy the corré jlirement under this Security Instrument.

16. Governing Law; Sever af Construction. This Security Instrument shall be governed
by federal law and the law of the jyrisdi i which the Praperty is located, All rights and obligations
contained in this Security Instrument a ny requirements and limitations of Applicable Law.
Applicable Law might explicitly or implic . narties (o agree by contract or it might be silent, but
] against agreement by contract. In the event that any
the Note conflicts with Applicable Law, such conflict shall

address if sent by othe
Applicable Law expressly,

provision or glause of this Security Instruih
not affect other provisions of this Security
conflicting provision.

As used in this Security Instrument: (a

take any action.
17. Borrower's Copy. Borrower shall be give
18. Transfer of the Property or a Beneficial Inta

the Note and of this Security Instrument.
st inBofrower. As used in this Section 18, “Inter-
ey, including, but not limited to, those
beneficial interests transferred in a band for deed, contrdétYor deea:-instaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Barrover™ € date 10 a purchaser.
If all or any part of the Property or any Interestin the Prop transferred (or if Borrower is not
a naturai person and a beneficial interest in Borrower is sold
consent, Lender may reguire immediate payment in full of alf:
However, this option shall not be exercised by Lender if such Exer
If Lender exercises this option, Lender shall give Borrower notic
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any rerr
Instrument without further notice or demand on Borrower,

to the earliest of. {a) five days before sale of the Property pursuant to any pg
Security Instrument; (b) such other period as Applicable Law might specify for théter &f Barrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument>Thase ditigns are that

pays all expenses incurred in enforcing thls Security Instrument, including, but not’ ﬂm ‘
attorneys fees, property inspection and valuation fees, and other fees incurred for the purpd
ing Lender's interest in the Property and rights under this Security Instrument; and (dtak
as Lender may reasonably require to assure that Lender's interest in the Property and:Tighits 1
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security fhstrsime
continue unchanged. Lender may require that Borrower pay such reinstatement sums and egpe

one or mare of the following forms, as selected by Lender: (a) cash; (b) maney order; {c) ce |ﬁed check,
bank check, reasurer’s check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency. instrumentality or entity; or (d) Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

Initials:
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iy effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case
gCekeration under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument} can be sold one or more times without prior notice 10
le might result in a change in the entity (known as the "Loan Servicer”} that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing

framges ol th%, Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
nwritten notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
#hian the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the LoaimServicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchac;é less otherwise provided by the Note purchaser.

: etader may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from Lthe other party's actions pursuant to this Security

il such Borrower or Lender has notified the other party (with such notice
irements of Section 15) of such alleged breach and afforded the other
fer the giving of such notice to take corrective action. If Applicable
St elapse before certain action can be taken, that time period Will be

Q@
of, this Secunty Instrumen
given in compliance wi
party hereto a reasom é J;ae

cure given to Borrower pLi :
to Section 18 shall be dee
this Section 20.

21. Hazardous Substanc
substances defined as tox1c ary

used in this Section 21: (a) "Hazardous Substances” are those
itistances, pollutants, or wastes by Environmental Law and
ather flammable or toxic petroleum products, toxic pesti-
#als containing asbestos or formaldehyde, and radioactive
ws and laws of thejurisdiction where the Property
|r0n Brical protection; (c) "Environmental Cleanup” includes
W action, as defined in Environmental Law; and (d) an

is located thatrelate 1o health, safe\y or
any response action, remedial action, 4
"Environmental Condition” means a ¢
Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Haza‘ BuUS Substan a5, on or in the Property. Barrower shalf not
da, nor allow anyone else to do, anything affectmg the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or &) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that advsisely affects the value of the Property. The preced-
ing twa sentences shall not apply to the presence us or stogagie on the Property of small quantities of
sopriate to normal residential uses and to
Ardpus.substances in consumer products).

maintenance of the Property (including, but not Ilmnte

Borrower shall promptly give Lender written notice of-{a
or other action by any governmental or regulatory agency or4
Hazardous Substance or Environmertal Law of which Borrg

al knowledge, (b) any Environ-
rge, release or threat of release
use or release of a Hazard-
rfearms, or is notified by any
o ‘ther remediation of any
ptly take all necessary
reate any abligation on

of any Hazardous Substance, and (c) any condition caused by 1
ous Substance which adversely affects the value of the Propefly, If.
governmental or regulatory authority, or any private party, that any reme
Hazardous Substance affecting the Property is necessary, Borrower shall p
remedial actions in accordance with Environmental Law, Nothing
lender for an Environmental Cleanup.

acceleration under Section 18 unless Applicable Law prowdes otherwise
(a) the default; {b} the action required to cure the default; (c} a date, nc
the date the notice is given to Borrower, by which the default must be cured; ar
cure the default on or before the date specified in the notice may resultin ac

acceleration, the right to brlng a court action to assert the non-existence of a de !
defense of Borrower to acceleration and sale, and any other matters required to b&i
notice by Applicable Law, If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further dermand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorey
and costs of title evidence.
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LOAN #: 26896
If kender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¥ an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ider shall take such action regarding notice of sale and shall give such notices to Borrower and
otherjlersons as Applicable Law may require. After the time required by Applicable Law and
tes’ pubitication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
Dbl n to the highest bidder at the time and place and under the terms designated in the
‘ ane or more parcels and in any order Trustee determines. Trustee may postpone
Property for a period or periods permitted by Applicable Law by publfic announcement
ldze fixed in the notice of sale, Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
covenaril or warianty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the trith gi't e statements made therein. Trustee shall apply the proceeds ofthe salei in

23. Reconveyance. ort payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recomve eﬂ.E.[oper(y and shall surrender this Security Instrument and all notes evi-
i y Instrument to Trustee, Trustee shall recanvey the Property without
‘ally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee 5 f or prep&r hg the reconveyance.
24. Substitute Trus dance with Applicable Law, Lender may from time to time appoint
. Teustee appdirted hereunder who has ceased to act. Without conveyance of
the Property, the successor stﬁe ‘ ucceed to all the litle, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The
26. Attorneys' Fees. |endet §
any action or proceeding to constriy
fees,” whenever used in this Security ki
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL ;
TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW,

2-21-)6  (seal

DATE

3 - /- /L (Seal)

DATE

nitials: 2
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ASHINGTON COUNTY OF S0Rm 1S hss:

nawn to be the individual party/parties described in and who executed the

instrument, and acknowledged that he/shelthey signed the same as his/
tary act and deed, for the uges and purposes therein mentioned.

tand and official seal this Z. 6+ day of ,'2 Qfé .

\aual 20 whan

Not ublic in‘and fot the State of
Wadhington, residing at (W QAN @UQ

My Appointment Expu‘é ﬂp Zf{ ( 7,0{ (’I

Lender: Heritage Bank
NMLS ID: 541567
Loan Originator: Jon R Olseri
NMLS ID: 643786

Notary Public
Stale of Washington
JAMA X OUINN

My Appointment Expires Jun 29, 2019

Initials:
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LOAN #: 26896
MIN: 1001720-1030026896-7

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

F ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 21st day of March, 2016 and is
ndwamends and supplements the Deed of Trust {the "Security
date given by the undersigned (the "Borrower,” whether there
‘undersigned) to secure Borrower's Note 1o

{"MERS Ride
incorporated’
Instrument”) &6f the'sa
are one or more pe

Heritage Bank

("Lender”} of the same datewand covering the Property described in the Security
Instrument, which is lecated a

19931 County Line Road, Stasiwood, WA 98292.

ments made in the Security Instrument, Borrower
greesfiat the Security Instrument is amended as

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

1. The Definitions section of the Security Instrument is amended as follows:

“"Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurvem “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systers, Inc¥MERS is a separate
corporation that is the Nominee for Lender and is actin ly fgt kender. MERS is
organized and existing under the laws of Delaware, and ha address and telephone
number of R.O. Box 2026, Flint, Ml 48501-2026, tel. {88 -MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, di sid, dbligations of
Lender as Lender may from time 1o time direct, including but not fimitegto appointing a
successor trustee, assigning, or releasing, in whole or in part this, Securit
foreclosing or directing Trustee to institute foreclosure of this Sec
or taking such other actions as Lender may deem necessary or pj
this Security Instrument. The term "MERS" includes any successor®
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amengt
the following definition:

. "Nominee” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 26896
FER OF RIGHTS IN THE PROPERTY

r of Rights in the Property section of the Security Instrument is
s follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note: and {ii) the performance of
and agreements under this Security Instrument and the Note.
er irrevocably grants and conveys to Trustee, in trust, with
ng described pro]perty located in the
[Type of Recording Jurisdiction] of

_ [Name of Recording Jurisdiction]:

Lots 1 and 4, SKAGIF COUNTY SHORT PLAT NO. PL04-0881, approved June 2,
2005, recorded Jung 3, 2005, under Auditor's File No. 200506030115, records of
Skagit County, Washington

Borrower's ¢
For this purgig
power of salég, the™s
County
Skagit

Situated in Skagit County, Washington.

Lot(s): 1 & 4 SKAGIT C TY SHORT PLAT NO. PL04-0881
APN #: P122786 /330432.4-006-0203
APN #: P122789/ 330432:4-006-0500

which currently has the address of *i 131 County Line Road, Stanwood,

[Street][City]
WA 98292 ("Property Addr
[State] [Zip Code]

-0OF_hereafter erected on the
s ‘now or hereafter a part of
be covered by this Security
Security Instrument as the

TOGETHER WITH all the improve
property, and all easements, appurtenances, ang !
the property. All replacements and additions shalt also
Instrument.” All of the foregoing is referred toiin_thi
"Property.”

, designates MERS
licable' [Law or this Security
MERS as the designated
E as the designated

Lender, as the beneficiary under this Security |,
as the Nominee for Lender. Any notice required by A
Instrument to be served on Lender must be served :
Nominee for Lender. Borrower understands and agrees
Nominee for Lender, has the right to exercise any or all interéstg granted by Borrower
to Lender, including, but not limited to, the right to foreclosg and seil:the Property;
and to take any action required of Lender including, but not {imited to, assigning and
releasing this Security Instrument, and substituting a success;

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15. Notices. All notices given by Borrower or Lender in conre :
Security instrument must be in writing. Any notice to Borrower in conngcho
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice addressif

by other means. Notice to any one Borrower shall constitute notice to al.Borrawe
unless Applicable Law expressly requires otherwise. The notice address, shall
the Property Address unless Borrower has designated a substitute notice*ad
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' Lender. Borrower shall(jjromptly notify Lender of Borrower’s change of
if Leider specifies a procedure for reporting Borrower’s change of address,
shall only report a change of address through that specified procedure.
one designated notice address under this Security Instrument at
otice to Lender shall be given by delivering it or by mailing it by first
5 address stated herein unless Lender has designated another
. Borrower. Borrower acknowledges that any notice Borrower
t also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
nent will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
axe been given to Lender until actualQ/ received by Lender. If
is-Security Instrument is also required under Applicable Law,
t will satisfy the corresponding requirement under this

any ong
class

20.Sale of Note; Cha
or a partial interest in the Ndte, ¢
one or more times without prior &
directs MERS to assign MERS's

igether with this Security Instrument) can be sold
‘Borrower. Lender acknowledges that until it

‘interest in this Security Instrument, MERS
remains the Nominee for Lender wi e authority to exercise the rights of Lender. A
sale might result in a change in the esitity (known as the “Loan Servicer”) that collects
Periodic Payments due under the.Note and this Security Instrument and performs
other mortgaPe loan servicing obligations under the Note, this Security Instrument,
and Applicable L.aw. There also might-be one o more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a£hange of the Loan Servicer, Borrower
will be given written notice of the change athich will state the name and address of
the new Loan Servicer, the address to #wkich payments should be made and any
other information RESPA requires in conniction with a notice of transfer of servicing.
If the Note is sold and thereafter the Lo& ced by a Loan Servicer other
than the purchaser of the Note, the mortgag ing obligations to Borrower
will remain with the Loan Servicer or be transfe

successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;+oi
action {as either an individual litigant or the member
other E}arty's actions pursuant to this Security Instrume

arty has breached any provision of, or any duty owe
nstrument, until such Borrower or Lender has notified the,(
given in compliance with the requirements of Section 15)°
afforded the other party hereto a reasonable period after the giving o
take corrective action.”If Applicable Law provides a time period whi
before certain action can be taken, that time period will be de -
for purposes of this paragraph. The notice of acceleration and oppori
to Borrower pursuant to Section 22 and the notice of acceleration g
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

oined to any judicial
lasy) that arises from the

reasop of, this Security
}ﬁwith such notice
lleged breach and
Auch notice to

pure given
Borrower
o take

24.Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the success
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SNING BELOW, Borrower accepts and agrees to the terms and covenants
is MERS Rider.

3-2)- 16 (sSeal)
DATE

3 -2 /-/4 (Seal)

DATE
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