i aponess: LT

201 603220001
Skagit County Auditor

31221201 6 Page $81.00

Reference # {if applicable}
Grantor(s):
1. SMALLEY, JOHN

Additional on page

2. SMALLEY, CHERYL Land Title and Escroiy
Grantee(s)}

1. Skagit Bank

2. Land Title Company of S Trustee

Legal Description: Ptn Lot 5, L.W.L. mish F{ive{Acreage #1.

Additional on page 2

Assessor’'s Tax Parcel iD#: 3989-001-005:0408(P

THIS DEED OF TRUST is dated March 17, 20
SMALLEY, husband and wife, whose address is T
{"Grantor”}; Skagit Bank, whose mailing address is Main"Q 301 E. Fairhaven Ave, P O Box
285, Burlington, WA 98233 (referred to below sonjefimes "Lender” and sometimes as
“Beneficiary”}: and Land Title Company of Skagit County, w mailing address is P O Box
445, Burlington, WA 98233 {referred to below as "Trustea’}.”

g JOHN SMALLEY and CHERYL A
LEY RD, BOW, WA 98232.9724
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rg% EYM’#GE AND GRANT For valuablo consideration, Grantor conveys to Trustee |n ttust with power of sala, right

flxtures, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
UtllltIES with ditch or irrigation rights); and all other rights, royalties, and profits relatlng to the real
out limitation all minerals, OI| gas, geothermal and similar matters, (the "Real Property™”)

0*feet of the West 550 feet of the North 212 feet of Lot 5, "L.W.L. CO'S
ER- ACREAGE, PLAT NO. 1, SKAGIT CO., WASHINGTON," as per plat
of Plats, page 69, records of Skagit County, Washington.

so long as Grantor compils:
suspended or cancelled the

‘ mounts expended or advanced as provided in either the Indehtedness
e Credit Limit as provided in the Credit Agreement. It is the intention of

A zero balance does not terminate the line of credit or
. Therefore, the lien of this Deed of Trust will remain in full

¥Oor's right, title, and interest in and to all leases, Rents, and
accordance with RCW 65.08.070; the lien created by this
hoate upon the recording of this Deed of Trust. Lender grants to
which license may be revoked at Lender's option and shall be
sart of the Indebtedness. In addition, Grantor grants to Lender a

THE CREDIT AGREEMENT, THE RELATED
IVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pr ‘ Degd of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due; :
Grantor's obligations under the Credit Agreement, this Deed of Trust

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granto
Praperty shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defgui
contral of the Property; {2} use, operate or manage the Property
(this privilege is a license from Lender o Grantor automatically re
relate to the use of the Property or to other limitations on the Property.;
for agricultural purposes.

(1} remain in possession and
t the Rents from the Property
The following provisions
perty is not used principally

Duty to Maintain. Grantor shall maintain the Property in good col
replacements, and maintenance necessary to preserve its value.

otly perform all repairs,

Compliance With Environmental Laws. Grantor represents and warrants to i@tid During the period of
i reatment, disposal,
from the Property;
disclosed to and
acknowledged by Lender in wrltlng, (a) any breach or viclation of any Env Oﬂmé & L y any use,

on, under, about or from the Property by any prior owners or occupants of the
threatened litigation or claims of any kind by any person relating to such matters; an
disclosed to and acknowledged by Lender in writing, {a} neither Grantor nor any tenan

Substance on, under, about or from the Property; and {b) any such activity shall be cond
all applicable federal, state, and local laws, regulations and ordinances, including* witht
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Pr ¥
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determing” ¢
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shalf ba
purposes only and shall not be construed to create any responsibility or liability on the part of L
to any other person. The representations and warranties cantained herein are based on Grantor'sidite dlﬁg,énc
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or otheg, ¢
any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender against any and all clai
liabilities, damages, penalties, and expensas which Lender may directly or indirectly sustain or suffer res
a breach of this section of the Deed of Trust or as a cansequence of any use, generation, manufactur
disposal, release or threatened release occurring prior to Grantor's ownership or interast in the Froperty, why
or not the same was or should have been known ta Grantor. The provisions of this section of the Deed of T
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satista
and reconvayance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreglosure or otherwise.
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b ice, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any

ipping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
Grantor will not remove, or grant to any other party the right to remove, any timber, minerals lincluding
coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Grantor shall not demolish or remove any Improvements fram the Real Property
's prior written consent. As a condition to the removal of any Improvernents, Lender may require

er. Lender and Lender's agents and representatives may enter upon the Real Property at all
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
¢rms and conditions of this Deed of Trust.

mental Requirements. Grantor shall prompily comply, and shall prompily cause
nants or other persons or entities of every nature whatsoever who rent, lease or
Property in any manner, with all laws, ordinances, and regulations, now or hereafter

compliance by aII
otherwise use or

appropriate appeals, s s'‘Grantor has natified Lender in writing prior to doing sa and so long as, in Lender's
sole opmlon Lender's lntggf n the Property are not jeopardized. Lender may require Grantor to post adeguate

r to abandon or leave unattended the Property. Grantor shall do all other
above in this section, which fram the character and use of the Property are
sarve the Property.

reasonably necessary to

DUE ON SALE - CONSENT BY: gnder may, at Lender's option, (A} declare immediately due and payable all
Ingrease the interest rate provided for in the Credit Agreament or other
se such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior writ c. went, of all or any part of the Real Propertv, or any interest in the Real
Property. A "sale or transfer” mean {
whether legal, beneficial or equitable?
contract, land contract, contract for deesf
contract, or by sale, assignment, or tr
Property, or by any other method of convey.
exercised by Lender if such exercise is prohibi ¢

TAXES AND LIENS. The following provisio
Trust:

sé’ d interest with a term greater than three (3} years, lease-option

uf any'beneficial interest in or to any land trust holding title to the Real
&nca of an intgrest in the Real Property. However, this option shall not be
by fedefallaw ar by Washington law,

“the taxes and liens on the Property are part of this Deed of

Payment. Grantor shall pay when due (and in 4]l events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer}, fines aid _mposmons levied against or on account of the Property, and shall
pay when due all claims for work done on or forigervices rendered or material furnished to the Property. Grantor
shall maintain the Property fres of all liens having: qual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not i except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of afty thx, assessient, or claim in connection with a good faith
dispute over the obligation to pay, 50 long as Lender's®ind #hg Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within {15 after the lien arises or, if a lien is filed,

i i - lischarge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate su tFigr security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attor £ ]
result of a foreclosure or sale under the hen. In any contest ajl defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the P !

tigTap idence of payment of the taxes
or assessments and shall authorize the appropriate governmental official 19 defi Lender at any time a written

statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} ny work is commenced, any
services are furnished, or any materials are supplied to the Property, if i&n, materialmen's lien, or
pon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gran of¢dn g ill pay the cost of such

improvemants,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire i
coverage endorsements on a fair value basis for the full insurable value covering a
Property in an amcount sufficient 1o avoid application of any coinsurance clause, and W
clause in favor of Lender tugether with such other hazard and hablhty insurance as Len

company or companies reasonahly acceptable to Lender. Grantor, upon request of Lend
from time to time the policies or certificates of insurance in form satisfactory to Lender, in
coverages will not be cancelled or diminished without at least ten {10} days prior written no
insurance policy also shall include an endorsement providing that coverage in favor of Lendar
in any way by any act, omission or default of Grantor or any other person. Should the Real Proped
an area designated by the Administrator of the Federal Emergency Management Agency as a spe
araa, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days
given by Lender that the Property is located in & special flood hazard area, far the maximum amoury
credit line and the full unpaid principal balance of any prior liens on the property securing the la ‘
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Le ar” apd
maintain such insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender )
make proaf of loss if Grantor fails to do so within fifteen {19) days of the casualty. Whether or not Lendet
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and ﬁpgiy
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property, If Lender elects to apply the proceeds to restoration and repair, Grantar shall tepair or
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ce the damaged or destroyed Improvements in 2 manner satisfactory to Lender. Lender shall, upon
ry proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
storation if Grantor is not in default under this Deed of Trust. Any proceeds which have nmot bean
ithin 180 days after their receipt and which Lender has not committed to the repair or restoration of
hall he used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
the remainder, if any, shall bae applied to the principal balance of the Indebtedness. If Lender holds
after payment in full of the Indebtedness, such proceads shall be paid without interest to Grantor as
S may appear.

S. [f Grantor fails (A] to keep the Property frea of ail taxes, iiens, security interests,
aims, (B) to provide any required insurance on the Property, or (C} to make repairs to the
do so. If any action or proceeding is commenced that would materially affect Lender's
en Lender on Grantor's behalt may, but is not required to, take any action that Lender
protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
harged under the Credit Agreement from the date incurred or paid by Lender to the date

believes to be appragria
then bear interest at t"

payable with any ing t,payments to become due during either {1} the term of any applicable insurance policy; or
(2) the remaining term of Agreement; or {C} be treated as a balloon payment which will be due and payable
at the Craedit Agreement's m The Dead of Trust also will secure payment of these amounts. The rights pravided
for in this paragraph shall i 10 any other rights or any remedles to which Lender may be entitled on account
of any default. Any sucii agi ¢
remedy that it otharwise wbul

WARRANTY; DEFENSE OF TI;
of Trust:

Title. Grantor warrants t
free and clear of all liens a
title insurance policy, title repor
with this Deed of Trust, and (
Trust to Lender.

afices other than those set forth in the Real Property description or in any
al title opinion issued in favor of, and accepted by, Lender in connection

titie to the F'roperty against the fawful Bjaighs Of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interést ¢f Tru or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's axpense. Grantor mgy be t riiinal party in such proceeding, but Lender shall be entitled to
: in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be deliv nder such instruments as Lender may request from time to time

to permit such participation,

Compliance With Laws. Grantor warrants th
existing applicable laws, ordinances, and reguls;

Survival of Promises. All promises, agreements,
survive the execution and delivery of this Deed of Trust, ha
and effect until such time as Grantor's Indebtedness is.

CONDEMNATION. The following provisions relating to co

Proceedings. If any proceeding in condemnation is
Grantor shall promptly take such steps as may be neces!mrv A
may be the nommal party |n such proceeding, but Lender shall be

fiz action and obtain the award. Grantor
articipate in the proceeding and to be
, expense, and Grantor will deliver ar
cause to be dalivered to Lender such instruments and documsFtation as i be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is d "
any proceeding or purchase in lieu of condemnation, Lender may atitz-dle
net proceads of the award be applied to the Indebtedness ar the repaip n of the Property, The net
praoceeds of the award shall mean the award after payment of all reasofiable costs penses, and attorneys' feas
incurred by Trustes or Lender in connection with the condemnation. ‘

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHG!
to governmental taxes, fees and charges are a part of this Deed of Trust:

incurred in recordlng, perfecting or continuing this Deed of Trust, including
documentary stamps, and other charges for recording or registering this Deed of

Taxes. The fallowing shall constitute taxes to which this section applies: (1} a specif

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trds
Grantor which Grantor is authorized or required to deduct frorm payments on the Indebtagh :
of Deed of Trust; (3) a tax on this type of Dead of Trust chargeable against the Lender orith& hg)
Agreement; and {4} a specific tax on all or any portion of the Indebtedness or on paymer
interest made by Grantor.

a specific tax on
¢ this type

Suhsequent Taxes. If any tax to which this zection applies is enacted subsequent to the a’te C

avallable ramedies for an Event of Default as provided below un!ess Grantor either {1} pay 't
becomes delinquant, or (2} contests the tax as provided above in the Taxes and Liens section
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed
segurity agreemant are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of t
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial £
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to pésfect
and continue Lender's security interest in the Persgnal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
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nderparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shali reimburse
ider for all expenses incuired in perfecting or continuing this security interest. Upon default, Grantor shall not
er or detach the Personal F'roperty from the Property. Upon default, Grantor shall assemble any
aperty not affixed to the Property in @ manner and at a place regasonably convenient to Grantor and
ake it available to Lender within three (3} days after receipt of written demand from Lender to the
ed by applicable law.

Th malllng addresses of Grantor {debtor) and Lender (secured party) from which |nf0rmat|on

The following provisions relating to further assurances and

any time, and from tima to time, upon request of Lender, Grantor will make, execute and
ade, executed or delivered, to Lender or to Lender’s designee, and when requested by
corded, refiled, or rerecorded, as the case may be, at such times and in such offices

Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
liens and security interests created by this Deed of Trust as first and prior liens
Unless prohibited by law or Lender agrees
reimburse Lender for all costs and expenses incurred in connection with the

on the Property, whezh
to the gontrary in wii

Attorney-in-Fact. [f Gra ; § any of the things referred to in the preceding paragraph, Lender may do so

tor's expense. For such purposes, Grantor heraby |rrevocably appoints

the preceding paragraph.

FULL PERFORMANCE. If Grantor pay; &l th
performs all the obligations imposed upy
a requast for full reconveyance and sl 1l

and delrver to Grantor suitable statements of termination of any
financing statement on file evidencing Le interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, pplicable law. The grantee in any reconveyance may be
described as the "person or persons legally &ny ersto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthful uch matters or facts.

EVENTS OF DEFAULT. Grantor will be in default urider this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Gri Wr's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the ¥gj:ayment term#.0f the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's Fights in the ateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the d elling;, fajlure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, cr a penior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or th ' the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of De u. DCCu
Trustee or Lender may exercise any one or more of the following g

ynder this Deed of Trust, at any time thereafter,

Election of Remedies. All of Lender's rights and remedies w tive and may be exercised alone or
together. An election by Lender to choose any one remedy wiil der from using any other remedy. |If
Lender decides to spend money or to perform any of Grantor's sbﬁgatlons ‘ne!er this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender tare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its aptio
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the
power of sale and to foreclose by notice and sale, and Lender sh
foreclosure, in either case in accordance with and to the full extent prov ed

ave the right to exercise its
ght to foreclose by judicial

UCC Remedies. With respect to all or any part of the Personal Property
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to ta
Property and collect the Rents, including amounts past due and unpaid, and
above Lender's costs, against the Indebtedness. In furtherance of this right,

f and manage the
roceeds, over and

ire collected by
ants received in
ents by tenants

Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endors
payment thereof in the name of Grantor and ta negotiate the same and collect the proce
or other users to Lander in response to Lender's demand shall satisfy the obligations
made, whether or not any proper grounds for the demand existed. Lender may exerc
subparagraph either in person, by agent, ar through a receiver. |

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessio
the Property, with the power to protect and preserve the Property, to operate the Property
foreclosure or sale, and to callect the Rents from the Property and apply the proceeds over and
the receivership, against the Indebtedness.
right to the appointment of a receiver shall exist whether or not the apparent value of the Prop
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fro
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold ag:
above or Lender otherwise becomes entitled to possession of the Property upon default of Granter, Gran
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, éith
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the dem
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available at law or in equity.
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of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
or of the time after which any private sale or other intended disposition of the Personal Property is to be
madé. Reasonable notice shall mean notice given at least ten (10) days befare the time of the sale or disposition.

marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bhid at any
any partion of the Property.

zpenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
Whether or not any court action is invelved, and to the extent not prohibited by law, all
énder incurs that in Lender's opinion are necessary at any time for the protection of its
t of its rights shall become a part of the Indebtedness payable on demand and shali bear
@ement rate from the date of the expenditure until repaid. Expenses covered by this
fiynitation, however subject to any limits under applicable law, Lender's attorneys’ fees
whether or not there is a lawsuit, including attorneys' fees and expenses for
g efforts to modify or vacate any automatic stay or injunction}, appeals, and any
Yoction services, the cost of searching records, obtaining title reports {including
' reports, and appraisal fees, title insurance, and feas for the Trustee, to the extent
Sitar also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee.

POWERS AND QBLIGATIONS:
{pursuant to Lender's instruct } are pa

| of the rights and duties of Lender as set forth in this section,

The following provisions relating to the powers and obligations of Trustee
f this Daed of Trust:

i 's of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions veith, res 14 the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plagfof.the Real Property, including the dedication of streets or other rlghts to the
public; lb) join in granting any”egsemant eating any restriction on the Real Property; and (¢} join in any
! wed of Trust or the interest of Lender under this Deed of Trust.

Powaers of Trustee. In addl

‘ing in which Grantor, Lender, or Trustee shall be a party, unless
rgéeeding is brought by Trustee.

Trustee. Trustee shall meet all qualific for Trustee under applicable law. In addition to the rights

and remedies set forth above, with res

nd acknowledged by Lender and recorded in the
The instrument shall contain, in addition to all
ander, Trustee, and Grantor, the book and page or
rd d' nd the name and address of the SUCCEeSSor
The

the addresses shown near the beginning of this Deed of Trust.
any lien which has priority over this Deed of Trust shall be sent to Lender's 4
this Deed of Trust. Any person may change his or her address for notices
written notice to the other person or persons, specifying that the purposé
address For notice purposes, Grantor agrees to keep Lender informed &t &

her manner, if there is
more than one Grantor, any notice given by Lender ta any Grantor is deemead ti. kae‘ iotice qifen to all Grantors. It will
be Grantor's responsibility to tell the others of the notica from Lender,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part o

with Lender concerning the matters covered by this Deed of Trust. To be effect
this Deed of Trust must be in writing and must ba signed by whoever will be boun&oi” obligate
amendment. :

Caption Headings. Caption headings in this Deed of Trust are for canvenience purpoggs
used to interpret or define the pravisions of this Deed of Trust. |

Marger. There shalt be no merger of the interest or estate created by this Deed of Trust wisti"any intérest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, withou i
of Lender, :

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and,
preemptad by federal law, the laws of the State of Washington without regard to its conflicts &
This Deed of Trust has been accepted by Lender in the State of Washington.

references to Grantor shall mean each and every Grantor. This means that each Grantor sign"

responsible far all abligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mea
Lender has given up that right. If Lender does agree in wrltlng to give up one of Lender's rights, that dogs ny
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also unders‘%a Ads
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one o
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reof Gramtor's requests, that does not mean Lender will be required to consent to any of Grantor's future
sfuests, Grantar waives presentment, demand for payment, protest, and notice of dishonor.

If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
. will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will

Grantor hereby releases and waives all rights and benefits of the homestead
f Washington as to all Indebtedness secured by this Deed of Trust.

hali have the following meanings when used in this Deed of Trust:

Beneficlary. The word ty" means Skagit Bank, and its suc¢essors and assigns.

~.means JOHN SMALLEY and CHERYL A SMALLEY and includes all co-signers and
Areett nt and all their successors and assigns.

Agreement” mean the credit agreement dated March 17, 2016, with
m Grantor to Lender, together with all renewals of, extensions of,
olidations of, and substitutions for the promissory note or agreement,
EMENT CONTAINS A VARIABLE INTEREST RATE.

51" mean this Deed of Trust ameng Grantor, Lender, and Trustee, and
nt and security interest provisions relating to the Personal Property and

Borrower, The word "aﬁ
co-makers signing th

Credit Agreemant.
credit limit of $100,000.00
modifications of, rafinanzirigs of, <
NOTICE TO GRANTOR: THE CREDIT:

Deed of Trust. The wor
includes without limitation all as
Rents.

Environmental Laws.

limitation the Comprehensive Envirosing)
U.S.C. Section 9601, et seq. {"CERCLA™},"tha Supsﬂund Amendments and Reauthorization Act of 1986, Pub L.

No. 98-499 {"SARA"), the Hazardous Materi drtation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovary Act, 42 U.5 3901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Deféult! mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Tru:

Grantor. The word "Grantor”" means JOHN S

Hazardous Substances. The words "Hazardous Substan wan materials that, because of their quantity,
concentration or physical, chemical or infectious characts:
to human health or the eavironment when improperty
transportad or otherwise handled. The words "Hazarel
include without limitation any and all hazardous or to}
under the Environmental Laws. The term "Hazardous Sy
petroleum by-products ar any fraction thereof and asbesto

reated stored disposed of, generated, manufactured,
Substahqaés" are used in their very broadest sense and
cﬂs, rnaterlals or waste as deflned by or listed

Improvements. The word "Improvements” means all existing’ ,
mobile homes affixed on the Real Property, facilities, additions? réplacements and other constructlon on the Heal
Property.

Indebtedness. The word "Indebtedness” means all principal, :
payable under the Credit Agreement or Related Documents, tagethar
modifications of, consolidations of and substitutions for the Credit Agr
amounts expended or advanced by Lendar to discharge Grantor's obligati
Lender to enforce Grantor's obligations under this Deed of Trust, to
provided in this Deed of Trust.

amounts, c¢osts and expenses
renewals of, extensions of,

Lender. The word "Lender" means Skagit Bank, its successors and assigiy
mean any person or company that acquires any interest in the Credit Agreem

Personal Property. The words "Personal Property” mean all equipment, fixturg
property naw or hereafter owned by Grantor, and now or hereafter attache

together with all accessions, parts, and additions to, all replacements of, and all’
property; and together with all issues and profits thereon and proceeds {includin
proceeds and refunds of premiums) from any sale or other disposition of the Property’

rticles of personal
he Real Property;
ns:or, any of such
hom limitatiGn all insurance

Property. The word "Property” means collectively the Real Property and the Personal Prg

Real Property. The words "Real Property” mean the real property, interests and rights,
Deed of Trust.

Related Documents. The words “"Related Documents” mean all promissory notes, cridit
agreements, environmental agreements, security agreements, mortgages, deeds of trust, secusit teeg
mortgages, and all other instruments, agreements and documents, whether now or hereafter esisti
connection with the Indebtedness; provided, that guaranties are not "Related Documents™ and a
this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues. income, issues, royalties,
other benefits darived from the Proparty.

Trustee. The word "Trustee" means Land Title Company of Skagit County, whose mailing address is
445, Burlington, WA 98233 and any substitute or successor trustees.



DEED OF TRUST
(Continued) Page 8

{ Hﬁi’ﬂ'OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

} &8

£y Public, personally appeared JOHN SMALLEY and CHERYL A SMALLEY,
the basns of satisfactory evidence to be the individuals described in and

that thiy signed the Dee of Trust as their free and voluntary act

S@,meﬂ@/w

sSepuy-by this Deed of Trust. You are hereby
requasted, upon payment of all sums owing to you, to reconve ; , to the persons entitled thereto, the

right, title and interest now held by you under the Deed of Trust.
Date:
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