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OU 1A FELTON
American Advisors Group

3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

fed By

Above.This Line For Recording Data]

State of WASHINGTON FHA Case No. 566-1767434-962

Loan No. 9435276
MIN: 1009400-0005042886-2

ISTABLE RATE
HOME EQUITY CO: ERSION SECOND DEED OF TRUST
-' utres a reverse mortgage loan

THIS DEED OF TRUST ("Security Instrum
March 9, 2016. The grantor is BETTY L DALABA, U
Drive, Burlmgton, Washmgton 98233 ("Bor‘rower").:- [

Security Instrument"} is made on
{ D, whose address is 1729 Sunset

AL ("Trustee"). The
ress is 451 Seventh Street,
répay to Lender

‘the terms of a Home

SW, Washington, DC 20410 ("Lender" or "Secretary”). Borrower has
amounts which Lender is obligated to advance, including future adva
Equity Conversion Loan Agreement dated the same date as this %cur i

performance of Borrower's covenants and agrecments under this Security Instrument ang-t
Note. The full debt, including amounts described in a), (b}, and (c) above, if not due earlig
payable on March 19, 2079. This security instrumeir shall remain in full force and effect
notwithstanding any zero outstanding balarce ¢ the debt from time to time and our lien shal
released except when the property is reconveyed. For this purpose, Botrower irrevocably grants
conveys to Trustee, in trust, with power of szle, the Tollowing described property located in SKA
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WASHINGTON:

Il theimprovements now or hereafier erected on the property, and all easements,
ures now or hereafter a part of the property. All replacements and

“‘Borrower is lawfully seized of the estate hereby conveyed and has the
ad that the Property is only encumbered by a First Security

e same date as this Security Instrument ("First Security
defend generally the title to the Property against all claims and
rd.

BORROWER COVENAN
right to grant and convey
Instrument given by Borrowe
Instrument"). Borrower warra
demands, subject to any encumbiances

bings.uriform covenants for national use and non-uniform
y constitute a uniform security instrument covering

THIS SECURITY INSTRUMEN
covenants with limited variations by j
real property.

UNIFORM COVENANTS. Borrower and [ enant and agree as follows:

1. Payment of Principal and Interest. Borrowés shall pay when due the principal of, and interest on,

the debt evidenced by the Second Note.

arges consisting of property taxes.

2. Payment of Property Charges. Borrower shall pay:
dominium fees, planned unit

hazard insurance premiums, flood insurance premiums, g
development fees, homeowner's association fees, and any othrer*
by local or state law in a timely manner, and shall pr0v1de evid

3. Fire, Flood and Other Hazard Insurance, Borrower shall ins
whether now in existence or subsequently erected, against any hazard
including, but not limited to, fire and flood, for Wthh Lender reguires igsuran
be maintained in the amounts, and for the periods that Lender requires; Leng

increase or decrease the amount of any insurance requrred at any time provideds
greater than any minimum required by the Secretary of Housing and Urban D
Whether or not Lender imposes a flood insurance requ1rement Borrower shall
improvements on the Property, whether now in existente or subsequently erected, &
to the extent required by the Secretary. If the Lender imposes insurance requirements,
be carried with companies approved by Lender, and the insurance policies and any renes
held by Lender and shall include loss payable clauses in favor of, and in a form acceptable

In the event of loss, Borrower shal! give Lender immediate notice by mail. Lender may mak
loss if not made promptly by Borrower. Each insurance company concerned is hereby authoriz
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or rep
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ally feasible and Lender's security is not lessened. If the restoration or repair is not

« feasible or Lender's security would be lessened, the insurance proceeds shall be applied
uction of any indebtedness under the Second Note and this Security Instrument and then
iorref the indebtedness under the First Note and First Security Instrument. Any excess
over an amount required to pay all outstanding indebtedness under the Second Note
trument and the First Note and the First Security Instrument shall be paid to the

f this Security [nstrument or other transfer of title to the Property that
extinguishes the indéb dn 5, all right, title and interest of Borrower in and to insurance policies in

force shall pass to the

4. Occupancy, Preservatio
Application; Leaseholds. B
Principal Residence after,
Borrower, if initially more tha
Borrower's Principal Residend;

er shall occupy, establish, and use the Property as Borrower's

»f this Security Instrument and Borrower (or at least one
are Borrowers) shall continue to occupy the Property as
of the Security Instrument.

Borrower shall not commit waste Gt
Property to deteriorate, reasonable

- damage or substantially change the Property or allow the
pepted Borrower shall also be i in default if

statements to Lender {or failed to provide nde with any material information) in connection with the
loan evidenced by the Note, including, but representations concemmg Borrower's
occupancy of the Property as a Principal Res: this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of %
the leasehold and fee title shall not be merged

5. Charges to Borrower and Protection of Lender s Righ
governmental or municipal charges, fines and impositid hat arg

included in Paragraph 2.

h is owed the payment. If faiture
to pay would adversely affect Lender's interest in the Propeit

promptly fumnish to Lender receipts evidencing these payments

If Borrower fails to make these payments or pay the property charg
perform any other covenants and agreements contained in this Securi
proceeding that may significantly affect Lender's rights in the Property !
bankruptcy, for condemnation or to enforce laws or regulations), then Lend,
is necessary to protect the value of the Property and Lender's rights in the Pro
of property taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borro Amounts
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agree
all sums due to the loan servicer for servicing activities as defined in the Loan Agree
disbursed by Lender under this Paragraph shall become an additional debt of Borrower 45
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appratsals of the Property in _
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice pri
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be relatet
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nterest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
onable action to protect and preserve such vacant or abandoned Property without notice to

; condemnation or other taking of any part of the Property, or for conveyance in
stions shall be paid to Lender. The proceeds shall be applied first to the reduction of

8. Fees. Lender ma;/ olle

9. Non-Borrowing Spous
Borrower under the terms of tf ote,” "Loan Agreement” or this Security Instrument.
(a) Eligible Non-B
who meets, and contifiti
Secretary that the Non-
Period.

itse - a Non-Borrowing Spouse identified by the Borrower
icet. the Qualifying Attributes requirements established by the
yse must satisfy in order to be eligible for the Deferral

{b) Ineligible Non-Borrowing
the Qualifying Attributes requ
Spouse must satisfy in order to bé.

n-Borrowing Spouse who does not meet
ablished by the Secretary that the Non-Borrowing
hla for the Deferral Period.

10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death.
(1) Except as provided in Paragraph 10(a)(ii), Leftderma;

all sums secured by this Security Instrument if a Borr
Principal Residence of at least one surviving Borrow

immediate payment in full of
1d the Property is not the

qualifies as an Eligible Non- Borrowmg, Spouse and certifies :
are, and continue to be, met;

a. Such Eligible Non-Borrowing Spouse remained the spou
for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and contin
Property [his/ber] Princ’ al Residence,

¢. Such Eligible Non-Borr . =g Lpouse has established legal ow
ongoing legal right to requain in the property securing this Note;

d. All other obligations of the B¢ ewer under the Note, the Loan Agreéns
Security Instrument continte 10 be satisfied; and

e. The Note is not eligibie to Le called due and payable for any other reason

This sub paragraph (ii) is inaprlica le or null and void if an Eligible Non-Borrow
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Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
hecome immediately due and payable in accordance with the provisions of Paragraph 6
(1) of the Note.

able - Sale. Lender may require immediate payment in full of all sums secured
v Instrument if all of a Borrower's title in the Property (or his or her beneficial
ing all or part of the Property) is sold or otherwise transferred and no other

Borrowe: ta the Property iri fee simple or retains a leasehold under a lease for not less
than 99 years whigl issenewable or a lease hdving a remaining period of not less than 50 years
beyond the d 160th birthday of the youngest Borrower or retains a life estate (or retaining

a beneficial inteéfest in 2 trustwith such an intérest in the Property). A deferral of due and payable
' Lender requires immediate payment in full under this paragraph.

(c) Due and Payablé
of all sums secured by

cretary Approyal. - Lender may require immedia?e payment in full
strumerit, upon approval of the Secretary, if:

réipal Residence of a Borrower for reasons other than death
ipal.Residence of at least one other Borrower; or

(1) Property ceases to
and the Property is not th

{12) consecutive months, a Borrower fails to occupy the
iessrand the Property is not the Principal Residence

{d) Notice and Certification to Lender. Borrower shall-Com
annual basis a certification, in a form prescribed by the L¢nde

nd provide to the Lender on an
ig whether the Property

her Non-Borrowing Spouse. Where a Borrower has identif
Paragraph 9 and the identifted Non-Borrowing Spouse qualifies’as
Spouse, the Borrower shall also complete and provide to the Lendey
Non-Borrowing Spouse certification, in a form prescribed by the|
requirements for the application of a Deferral Period continue to apply gnd
During a Deferral Period, the annual Principal Residence certification mus
completed and provided to the Lender by the Eligible Non-Borrowing S

shall also notify Lender whenever any of the events listed in Paragraph 10

QITOWing Spouse in
ligikle Non-Borrowing

der, certifying that all
ntiriue to be met.

{€) Notice to Secretary and Borrower. Lender shalt notify the Secretary and:
the loan becomes due and payable under Paragraph 10 (b} and (c). Lender shall notfi
to commence foreclosure until Borrower has had thirty (30) days after notice to :

(i) Correct the matter which resulted in the Security Instrument coming due an

(ii) Pay the balance in full; or
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(iii) Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised value
and apply the net proceeds of the sale toward the balance; or

Provide the Lender with a deed-in-lieu of foreclosure.

(f) Notice to Becretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
' on-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c)

, or conveyance of a trust's interests in the Property to a Borrower,
nveyance for purposes of this Paragraph 10. A trust shal! not be
onsidered as having a Principal Residence for purposes of this
Paragraph 10,

11. No Deficiency Judgmé
secured by this Security Inst
Lender shall not be permitted te,
Instrument is foreclosed.

hall have no personal liability for payment of the debt
r may enforce the debt only through sale of the Property.
ency judgment against Borrower if the Security

12. Reinstatement by Borrower. Borrt ght to be reinstated if Lender has required
immediate payment in full. This right appi #n after foreclosure proceedings are instituted. To
reinstate this Security Instrument, Borrower.shall cc;s‘r"'e% the condition which resulted in the
requirement for immediate payment in full."Fore osure costs and reasonable and customary attorney's
fees and expenses properly associated with thé fefeclosure proceeding shall be added to the Principal
Balance. Upon reinstatement by Borrower, this'Sécurity Instrument and the ObllgatIOI'lS that it secures
shall remain in effect as if Lender had not required-immediat

Non-Borrowing Spouse no longer satisfies the Qualifying Attribiy
become an Ineligible Non-Borrowing Spouse, neither the Deferral P yethe Security Instrument
may be reinstated. In the event a Deferral Period ceases because an obliggtion ofithe Note, the Loan
Agreement, or this Security Instrument has not been met or the Note ha ; ible to be called
due and payable and is in default for a reason other than death, an Eligible /
have a Deferral Period and thls Security Instrument remstated pr0v1ded tha

expenses properly associated with the foreclosure proceeding, such costs may not
Principal Balance. Upon reinstatement by an Eligible Non-Borrowmg Spouse the
this Security Instrument and the obligations that it secures shall remain in effect as if the
had not ceased and the Lender had not required immediate payment in full. However, L i
required to permit reinstatement if: (i)the Lender has accepted a reinstatement of either the. Defeir
Period or this Security Instrument within the past two (2) years 1mmed|ate1y preceding the ¢
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (i)
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure i
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affest’i}
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15. Relationship to First Security Instrument,

f this Security Instrument.

ver agrees to extend this Securlty Instrument in accordance with this Paragraph 14(a). If
ferniines that the original lien status of the Security Instrument is jeopardized under
ing but not limited to situations where the amount secured by the Security
r exceeds the maximum principal amount stated or the maximum period
nces retain the same lien priority initially granted to loan advances has
aermits the original lien status to be maintained for future loan advances
and recordation of one or more documents, then Lender shall obtain title
f's.cxpense. If the title evidence indicates that the Property is not
; eept the First Security Instrument described in Paragraph 15(a),
sfrumient and any subordinate liens that the Lender determines will also
advances), Lender shall request the Borrower to execute any
en status of future loan advances. Borrower agrees (o
w does not permit the original lien status to be extended to
eemed to have failed to have performed an obligation

evidence at Borro
encumbered by,
this Second Sectiti
be subordinate to
documents necessary, i protec
execute such documen
future loan advances, Bo
under this Security Instrument:

(b) Tax Deferral Programs.
Borrower shall not participate in a -at’estate tax deferral program, if any liens created by the
tax deferral are not subordinate to th

(c) Prior Liens.

Borrower shall promptly discharge any lien wk
unless Borrower: (a) agrees in writing to the paymesn
manner acceptable to Lender; (b) contests in good fa
enforcement of the lien i in, legal proceedmgs which i

he lieri by, or defends against

e Lender's opinion operate to prevent
Erty; Or (c) secures from the
holder of the lien an agreement satisfactory to Lender sﬁBﬁ ' ien to all amounts
secured by this Security Instrument. If Lender determines thg
subject to a lien which may attain priority over this Security 3
Borrower a notice identifying the lien. Borrower shall satlsfy thy : +'one or more of

the actions set forth above within ten (10) days of the giving of not

on behalf of Borrower pursuant to Section 25 (1)( 1YA) of the National Housmg Al
Agreement, the Secretary has required Borrower to execute a Second Note and thi
Security Instrument. Borrower also has executed a First Note and First Security Insts:

(b) Relationship of First and Second Security Instruments. Payments made by the Sk
shall not be included in the debt under the First Note unless:
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(i) The First Security Instrument is assigned to the Secretary; or

) The Secretary accepts reimbursement by the holder of the First Note for all payments made
by therSecretary

mstances described in (i) or (ii) occur, then all payments by the Secretary, including
the payments but excludmg late charges paid by the Secretary, shall be included in

ared appreciation under the First Note at any time,
¢ payments by the Secretary, and whether or not accrued
Pri i Balance under the First Note.

whether accrued beforé
interest has been include

(d) No Duty of the Secretary. The S¢
covenants of the Second Security Inst
Property, even though the holder of th@
the First Note because of restrictions i

ary has no duty to the holder of the First Note to enforce
i te'take actions to preserve the value of the

ote may be unable to collect amounts owed under

Paragraph I5.

in this Security Instrument, the
eof, and Paragraph 24 shall have no

16. Restrictions on Enforecement, Notwithstanding anythi
Borrower shall not be obligated to compty with the coven

17. Forbearance by Lender Not a Waiver. Any forbearano :
remedy shall not be a waiver of or preclude the exercise of any #igiit

or obhgatlons under this Security Instrument or the Second Note e
requirements of the Secretary. Borrower's covenants and agreements s

19. Notices. Any notice to Borrower provided for in this Security Instr
delivering it or by mailing it by first class mail unless applicable law requlres _ ;
The notice shall be directed to the Property Address or any other address all B; designate.
Any notice to Lender shall be given by first class mail to Lender's address stated here address
Lender designates by notice to Borrower. Any notice to a Non-Borrowing Spous “provi
Security Instrument shaltl be given by delivering it or by mailing it by first class mait
law requires use of another method. The notice shall be directed to the Property Addre
provided for in this Security Instrument shall be deemed to have been given to Borrow
Non-Borrowing Spouse when given as provided in this Paragraph 19.

20. Governing Law; Severability. This Security Instrument shall be governed by Federal law.

law of the jurisdiction in which the Property is located. In the event that any provision or clause e
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affects ‘
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of this Security Instrument or the Second Note which can be given effect without the
rovision. To this end the provisions of this Security Instrument and the Second Note are

ary. Except as set forth in Paragraph 10(a)(ii) and only for an Eligible

his Security Instrument does not and is not intended to confer any rights or
remedies upon'dny perfon other than the parties Borrower agrees that it is not a third-party beneficiary
to the Contract of Insurantebetween HUD and the holder of the First Note.

23. Capitalized Terhis. Capuali
meanings ascribed to them i

r and Lender covenant and agree as follows:

tionally assigns and transfers to Lender all the rents and

ves Lender or Lender's agents to collect the rents and
Prijperty to pay the rents to Lender or Lender's agents.

‘Borrower's breach of any covenant or agreement in the

24. Assignment of Rents. Borrgwer-unc
revenues of the Property. Borrowerautlo
revenues and hereby directs each ter
However, prior to Lender's notice to

Instrument; (b) Lender shall be entitled to collect and r ﬁiﬁ{r
each tenant of the Property shall pay all rents due and dnpaid to
written demand to the tenant. :

Borrower has not executed any prior assignment of the rents an
that would prevent Lender from exercising its rights under this
First Security Instrument.

| will not perform any act
, except as provided in the

Lender shall not be required to enter upon, take control of or maintain the

notice of breach to Borrower. However, Lender or a judicially appointed igceivershay-do so at any time
there is a breach. Any application of rents shall not cure or waive any Jefault.¢
right or remedy of Lender. This assignment of rents of the Property shall termizi
secured by this Security Instrument is paid in full.

Lender may invoke the power of sale and/or any other remedies permitted by sppi
Lender shall be entitled to collect all expenses incurred in pursuing the remedies pi
Paragraph 25, including, but net limited to, reasonable attorneys’ fees and costs of ith

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
of an event of default and of Lender’s election to cause the Property to be sold. Trustee an¢
Lender shall take such action regarding notice of sale and shall give such notices to Borrowe
to other persons as applicable law may reauire. After the time required by applicable law ang

Page 10of 14 HECM Second Deed Of Trust--2013



lication of the notice of sale, Trustee, without demand on Borrower, shall sell the
t public auctiun to the highest bidder at the time and place and under the terms

Trustee shall
covenant or

Note, the initial stated interest rate of 3.944% which accrues
Rate") is subject to change, as described below When

27. Adjustable-Rate Feature.
on the unpaid principal balance ("l
the interest rate changes, the new adjust

to use any index prescribed by the Department
Borrower notice of new index.

interest rate may change on April 1,2017 and on thatd
means each date in which the interest rate could change.*

w Interest rate will be
calculated by adding a margin to the Currem Index. The sum of % plus the Current Index will
be called the "Calculated Interest Rate" for each Change Date. The C: nte:

compared to the interest rate in effect 1mmed1ate!y pnor to the curren

Interest Rate").

The Calculated Interest Rate cannot be more than 2.0 percentage points highe
Existing Interest Rate, nor can it be more than 5.0 percentage points higher or
Interest Rate.

the

Tmstee to reconvey the Property and shall surrender this Security Instrument and all notes evider
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without™,,
warranty to the person or persons legally entitled to it. Such person or persons shall pay any recor
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he Trustee’s fee for preparing the reconveyance.

31. Attorneys*Fee

hall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to

or enforce any term of this Security Instrument. The term “attorneys’

fees,” whenever used ity Instrument, shall include without limitation attorneys’ fees
incurred by Lender i any pecy proceeding or on appeal.
32. Obligatory Loan Ads s responsibility to make Loan Advances under the terms of the

Loan Agreement, including
interest, MIP, Servicing Fee

of principal to Borrower as well as Loan Advances of

33. Riders to this Security Instr
together with this Security Instrum
shall amend and supplement the coves;
were a part of this Security Instrument.

one or more riders are executed by Borrower and recorded
sats of each such rider shall be incorporated into and
ements of this Security Instrument as if the rider(s)

I:l Condominium Rider Planned Unit Development Rider

l__—l Other [Specify]

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFOR - MENT OF ADESBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAY

BY SIGNING BELOW, Borrower accepts and agrees to the termy
Security Instrument and in any rider(s) executed by Borrower and*recet

7’5@@&(/142[ d,gau (SEAL)

BETTY L DALABA
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[Space Below This Line For Acknowledgment|

[Seal or St lPublic
State of Washington

TIM CAMERQON
My Appointment Expires Nov 1, 2018

ll-)-2og,

My 4ppointmeit 2xpires:

Loan Originator Organization
Mortgage Loan Originator Organization: American Advis

Nationwide Mortgage Licensing system and Registry Identificatioti-Muth

Individual Loan Originator

Mortgage Loan Originator: Gleon Tuerner
Nationwide Mortgage Licensing system and Registry Identification Number:

Page 13 0f 14 HECM Secend Deed Of Trust--2015



EXHIBIT A
the Security Instrument made on March 9, 2016, by BETTY L DALABA,
ED ("Borrower") to the Secretary of Housing and Urban Development, and whose address
teet, S, W., Washington, D.C. 20410, ("Lender” or "Secretary"). The Property is
v of SKAGIT, state of Washington, described as follows:

Description of Property

“LEGAL DESCRIPT HED”

APN 4097-000-029:000
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Title No TMI-1215173
LEGAL DESCRIPTION
EXHIBIT “A”

THE LANID™

»HEREIN BELOW [8 SITUATED IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON,
AND IS DESCR AL

OWS:

TRACT 29, WALNUT

PDITION TO BURLINGTON, AS PER PLAT RECORDED VOLUME 7 OF PLATS, PAGE
94, RECORDS OF SKAGI )

'TY, WASHINGTON.

5 1729 SUNSET DRIVE, Burlington, WA 98233
this address no additional coverage is provided

ABBREVIATED LEGAL: LOT 29, WALN



