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Peop!es Bank
Attn: Loan Se
P.O. Box 233
Lynden , WAG826

Assessor's Parcel or Accgust Numi P58570 / 3809-508-009-0002

Abbreviated Legal Description: Lgt 8,2tn 7 & 9 Block 208 Northern Pacific Add to Anacortes

y [Include lot, block and plat or section, township and range]
Full legal description located on

Trustee: Chicago Title Com&a

Title Order No.: 620026322
Escrow No.: 620026322
LOAN #: 7005888

[Spac

CHICAGO TITLE
020020322

ine For Recarding Data]

CASE #: 46-46-6-0819642
D&ED OF TRUST

{MIN 1001359-0007005888-5
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document:gie defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega age of words used in this document
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is THOMAS A, PETERS AND HAYDN M: PETERS, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

d*existing under the
: r's address is

Lenderis  a State Chartered Bank,
faws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226. .

(D) "Trustee” is Chicago Title Company.

(E) "MERS"” is the Martgage Electronic Registration Systems, Inc, Lender has appointed MERS a3 t
nominee for Lender for this [oan, and attached a MERS Rider to this Security Instrument, to be exacuted
Borrower, which further describes the relationship between Lender and MERS, and which is inegtp
into and amends and supplernents this Security Instrument,
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LLOAN #: 7005888
“Mote” means the promissory note signed by Borrower and dated March 10, 2016.
gte states that Borrower owes Lender THREE HUNDRED TWENTY ONE THOUSAND SEVEN
Mf)REDSEVENTYTWOANDNOI100*************************************!tt
stehS. $321,772.00 ) plus interest. Borrower has promised to pay this debt in regular
‘ments and to pay the debt in full not later than April 1, 2046.
¥ means the property that is described below under the heading "Transfer of Rights in the

5 all Riders to this Securlty Instrument that are executed by Borrower. The following
¢ ted by Borrower {check box as applicable]:

L1 Condominium Rider [] Second Home Rider

L1 Planned Unit Development Rider (x| V.A. Rider

[] Biweekly Payment Rider

t Registration Systems, Inc. Rider

Fees, and Assessments” means all dues, fees, assessments and
rrower or the Property by a condaminium association, homeowners
association or similar org )

(L) “Electronic Funds Trans
draft, or similar paper instrume
computer, or magnetic tape s
account, Such term includes, b
actions, transfers initiated by te
(M) "Escrow ltems" means thos
{N} "Miscellaneous Proceeds” means a 5
paid by any third party (other than insufarice oc;eéds paid ‘under the coverages described in Section 5
for: (i) damage to, or destruction of, the'¥r ii) condemnation or other taking of all or any part of the
Praperty; (iii) conveyance in lieu of condg tion; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{0} "Mortgage Insurance” means insurars
on, the Loan,
(P) "Periodic Payment” means the regularly schedulgd

anytransfer of funds, otherthan atransaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
’gruct or authorize a financial institution to debit or credit an

ransfers and automated clearinghouse transfers.
are d;ascnbed in Section 3.

—

rotecting Lender against the nonpayment of, or default

nt due for (i] principal and interest under

ilght be amended from time to time, or any
asubject matter. As used in thlS Security

menting regulation, Regulation X (12 C.F.R. Part 10
additional or successor legislation or regulation that go
Instrument, "RESPA” refers to all requirements and rest
related mortgage loan” evenifthe Loan does notqualifyasa”™

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This Sz
{i) the repayment of the Loan, and all renewals, extensions and ry
performance of Barrower’s covenants and agreements under this S
this purpose, Borrower irrevocably grants and conveys to Trustee, intr
described property located in the County of Skagit
[Type of Recordlng Jurisdiction]

|f|cat|cma of the Note; and (ii) the
"tant and the Note. For

Lot 8 Ptn 7 & 9 Block 908 Northern Pacific Add to Anacortes
APN #: P58570/ 3809-908-009-0002

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 2 of 11 2

WAEDEED (CES)
03/10/2016 01:58 PM PST



LOAN #: 7005888
ichucurrently has the address of 3419 W 4th Street, Anacortes,

[Street] [City]
ngton 98221 ("Property Address”);

{Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
. and fixtures now or hereafter a part of the property. All replacements and additions shall
yered Dy this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
by Barr@we 1 this cunty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
r's successors and assigns) has the right: to exercnse any or all of those interests,

3 orwgy the Property and that the Property is unencumbered, except for encum-
brances of recefd. Bdrrpwerwarrants and will defend generally the litle to the Property against all claims

property.

UNIFORM COVENA! T

1. Payment of Prini - Intdrest, Escrow ltems, Prepayment Charges, and Late Charges.
“poiicipal of, and interest on, the debt evidenced by the Note and any

ynder the Note. Borrower shall also pay funds for Escrow

der the Note and this Security Instrument shall be made in

nstrument received by Lender as payment under the Note

or this Secunty Instrument is returne er unpaid, Lender may require that any or all subsequent

prepayment charges and late
ltems pursuari to Section 3. P

cashier's check, prowded any such ch
federal agency, instrumentality, or entity;

Payments are deemed received by Le
such other location as may be designated k

rawn upon an institution whose deposits are insured by a
Electronic Funds Transfer.
r when received at the location designated in the Note or at
t_ender in accordance with the notice provisions in Section
payment or partial payments are insufficient
' rtlal payment insufficient to bring the Loan
current, without waiver of any nghts hereunder or pl &?iju ice 16, its rights 1o refuse such payment or partial
payments in the future, but Lender is not obligated ayments at the time such payments are
accepted. if each Periodic Payment is applied as of "due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapp € nLi.!...Borrower makes payment to bring the
Loan current. If Borrower does not do S0 within a reasorelit k!
funds or return them to Barrower. If not applied earlier, such f
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from
Security Instrument or performing the covenants and agreemer
2. Application of Payments or Proceeds. Except as ot
ments accepted and applied by Lender shall be apphed in the follo hg

1 which Borrower might have now
nis due under the Note and this

be applled first to late charges, second to any other amounts due un:
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Ps
ficient amount to pay any late charge due, the payment may be applied tot
late charge. If more than one Periodic Payment is outstanding, Lender m
from Borrower to the repayment of the Periodic Payments if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied tg the’
mare Periodic Payments, such excess may be applied to any late charges due. Vighll a‘r}s repayments
shall be applied first to any prepayment charges and then as described in the Nak

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Pgri

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodi a
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for paymes of amy
for: (a) taxes and assessments and other items which can attain priority over this Security ‘
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Brop
{c) premiums for any and all insurance required by Lender under Section 5; and (d} Mortgay
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morgage Tns.
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow ltes
At origination or at any ime during the term of the Loan, Lender may require that Commumt{ﬁsst}' i
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LOAN #: 7005888
Gues,Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

b an Escrow ltem. Barrower shall pramptly furnish 1o Lender all notices of amounts 1o be paid under
ection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
irio pay the Funds for any ar all Escrow ltems. Lender may waive Borrower's obligation to pay to
Funils for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
h waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

ipts exidencing such payment within such time period as Lender may reqwre Borrower’s obligation
Nk uc payments and to provide receipts shall for all purposes be deemed to be a covenant and
ined in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
r ar Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
and Borrbwer shﬁll thetibe obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a notice given in accordance with Section
n, Borrower shall pay to Lender all Funds, and in such amounts, that are then

riy fime, ‘@IIect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the t|me specifie ﬁer RESPA, and (b} not to exceed the maximum amount a lender can require
te the amount of Funds dueonthe basis of current data and reasonable

estimates of expendrtur-
The Funds shall & hedc

under RESPA. Lender shi
the escrow account, or verif;
and Applicable Law permits L.
Applicable Law requires intere:
any interest or earnings on the
shall be paid on the Funds. Len
Funds as required by RESPA,

If there is a surplus of Funds held

defined under RESPA, Lender shall natify
Lender the amount necessary to make up
12 monthly payments. If there is a deficier
shall notify Borrower as required by RESP

fower as required by RESPA, and Borrower shall pay to
e shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender

a.more than 12 monthly payments,
i rument, Lender shall promptly refund to

4. Charges; Liens. Borrower shall pay all taxs
utable to the Property which can attain priority over thi
rents on the Property, if any, and Community Assaciatién ©
that these items are Escrow Items, Borrower shall pay thierein t

Borrower shall promptly discharge any lien which has jri rtty over this Security Instrument unless
the lien in a manner acceptable
e Lencler but only so long as Borrower is performing suchagreemest;i{b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceediogs which in Lender’s opinion operate to
prevent the enforcemert of the lien while those proceedings are.pest ;
are cancluded; or (¢) secures from the holder of the lien an agreemeng
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borro
more of the actions set forth above in this Section 4,

ts, charges, fines, and impositions attrib-
instrument, leasehold payments or ground
.:and Assessments if any. To the extent

factory to Lender subordinating
of the Prpperty is subject to a lien

2r 8 hotice identifying the
he lien or take one or

5. Property Insurance. Borrower shall keep the mprovements NOW &
the Praoperty insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for whichlgpder |
This insurance shall be maintained in the amounts (including deductlble levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can:Chai

right to disapprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: {a} a one-time charge for floo
certification and tracking services; or (b) a cne-time charge for flood zone determinatic
services and subsequent charges each time remappings or similar changes occur whichfeass
affect such determination or cerification. Borrower shall also be responsible for the pay
impased by the Federal Emergency Management Agency in connection with the review of &
determination resulting from an cbjection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtai ¢
coverage, at Lender's option and Borrower’s expense. Lender is under no abligation to purcha
Initials:
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LOAN #: 7005888
ar type or amount of coverage, Therefore, such coverage shali cover Lender, but might or might
tect Borrower, Borrower's equity in the Property, or the contents of the Propenty, against any risk,
or Iiability and might provide greater or lesser coverage than was previously in effect. Borrower

Tat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
fional debt of Borrower secured by this Security Instrument. These amounts shall bear interest

uch policies, shall include a standard mortgage clause, and shall narme Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
equires, Borrower shall promptly give to Lender all receipts of paid premiums and
i Borfawer obtains any form of insurance coverage, not otherwise required by Lender,

eeds, whether or not the underlymg insurance was required by Lender,

in writing, any insurance,
igh or repair of the Property, if the restoration or repair is economically feasible

shall be applied to rest

right to hold such in&srang .
ensure the work has been’complet
undertaken promptly. Leincéer mayd

until Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be
urse proceeds for the repairs and restoration in a single payment

pay Borrower any mterest or earp
retained by Borrower shall not;
Borrower, If the restoration or rep
the insurance proceeds shall be 3ppliedte
then due, with the excess, if any, pai
provided far in Section 2.

If Borrower abandons the Propert
claim and related matters. If Borrower gbe:
insurance carrier has offered to settle a cl

on such proceeds Fees for publlc adjusters, or other third parties,
Afthe insurance proceeds and shall be the sole obligation of
'omically feasible or Lender’s security would be lessened,
sums secured by this Security Instrument, whether or not
Such insurance proceeds shall be applied in the order

ctér rhay file, negotiate and settle any available insurance

trespond within 30 days to a notice from Lender that the
hen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is give ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assignsi4o Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts ungaid under the’ Mote or this Security Instrument, and (b) any
ather of Barrower’s rights (other than the right to any & of unearned premiums paid by Borrower)
under alk insurance policies covering the Property, irsof ch rights are applicable to the coverage
of the Property. Lender may use the insurance profegds eithgr & repair or restore the Property or to pay
amounts unpaid under the Note or this Security In ther ar not then due,

6. Occupancy. Borrower shall occupy, establish, s aperty as Borrower’s principal residence

within 60 days after the execution of this Security instrimet Fronti
Borrower's principal residence for at least one year after thes
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

Whether or not Borrower is residingin the Property, Borrower shall
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is hot economically feasi

paid in connection with damage to, or the taking of, the Property, Borro: p

or restoring the Property only if Lender has released proceeds for such purpdses. Lender may disburse

proceeds for the repairs and restoration in a single payment or in a series of payments as the

work is completed. If the insurance or condemnation proceeds are not s

Property, Borrower is not relieved of Borrower’s obligation for the completion
Lender or its agent may make reasconable entries upon and inspections’ 3

sonable cause, Lender may mspect the interior of the improvements on the Prope

consent gave materially false, mlsleadlng or inaccurate information or statements t”
provide Lender with material information) in connection with the Loan. Material represent
but are not limited to, representations concerning Borrower's occupancy of the Propeity
principal residence. i

9. Protection of Lender’s Interest in the Property and Rights Under this Security iz
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ingtr
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/o
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fo
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LOAN #: 7005888
iforgement of a lien which may attain priority over this Security Instrument or to enforce |aws or regulations),
r {¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

: riate ta protect Lender’s interest in the Property and rights under this Security Instrument, including

i ment (b) appearing in court and (c} paying reasonable attorneys’ fees (0 protect its interest
Yy and/or rights under this Security Instrument, including its secured position in a bankruptcy
j. pecuring the Property includes, but is not limited to, entering the Property to make repairs,

ender does not have to do so and is not under any duty or obligation to do so. itis
urs no liability for not taking any or all actions authorized under this Section 9.

i displirsed by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

e title to the Property, the leasehold and the fee tltle shall not merge
writing.

r required Mortgage Insurance as a condition of making the Loan,
red to maintain the Mortgage Insurance in effect. If, for any reason,
=d by Lender ceases to be available from the mortgage insurer

unless Lender agree 0
10. Mortgage Ins
Borrower shall pay the

that previously provided s )
ments toward the premiums for
coverage substantially equival

gage insurer selected by Lender.”
Borrower shall continue to payto
when the insurance coverage ceased t
a non-refundable loss reserve in lieu ¢f
natwithstanding the fact that the Loan .
rower any interest or earnings on such loss réserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the arfgoynt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes gvailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Morigége Insuragcé, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was require ake separately designated payments toward
the premiums for Mortgage [nsurance, Borrower shaft B remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundabledioss rese until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agteement Between Borrower and Lender providing for
such termination or until termination is required by App licable othing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided Irvtse

Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borr

Martgage insurers evaluate their total risk on all such

to these agreements. These agreements may require the mortgage ifisy
source of funds that the mortgage insurer may have available (whick may
Martgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser ofthe Not

the insurer, the arrangement is often termed “captive reinsurance.” Furthe

(a8) Any such agreements will not affect the amounts that Borro
Mortgage Insurance, or any other terms of the Loan. Such agreements will not j
Borrower witl owe for Mortgage Insurance, and they will not entitle Borrowg

{b} Any such agreements will not affect the rights Borrower has - if any:
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othgr ia
may include the right to receive certain disclosures, to request and obtain ¢d
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,

or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proc
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratio
the Property, if the resteration or repair is economically feasible and Lender's security is not
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LOAN #: 7005888
*uring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
:nder has had an opportunity to inspect such Property to ensure the work has been completed to
‘s salisfaction, provided that such inspection shalt be undertaken promptly. Lender may pay for

ted. tinless an agreement is made in writing or Applicable Law requires interest to be paid on such
Mis llanequs Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. if the restoration or repair is not economically feasible or Lender's security would
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrumertt,

rovided for in Section 2.
tal taking, destruction, or loss in value of the Property. the Miscellaneous Proceeds
ums secured by this Security instrument, whether or not then due, with the excess,

taking, destruction, or less in value of the Property in which the fair market value

before the partial taking, destruction, or loss in value is equal to or greater

mis secured by this Security Instrument immediately before the partial taking,
Fal iti

e reduced by the amount of the Miscellaneous Proceeds multiplied by the
| amount of the sums secured immediately before the partial taking, destruc-
; ), the fair market value of the Property immediately before the partial
y balance shall be paid to Borrower.

tiction, or loss in value of the Property in which the fair market value
partial taking, destruction, or loss in value is less than the amount

followmg fraction: (a) th
tion, or loss in value:

of the Property |mmed|ately beforeith
of the sums secured imm tely

by this Security Instrument wheth

If the Property is abandong
Party {as defined in the next seri o make an award to settle a claim for damages, Borrower
fails to respond to Lender within
and apply the Miscellaneous Proc restoration or repair of the Property or to the sums secured
by this Security Instrument, whether ofynot then, ftie. "Opposing Party’ means the third party that owes
Borrower Miscellaneous Proceeds or fefparty agdinst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Baorrower shall be in default if any

i1 or praceeding, whether civil or criminal, is begun that, in
Lender’s judgment. could result in forfeiture, of the Property or other material impairment of Lender’s
interest in the Property or rights under this Segurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provide in Sectios™i9, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre rfeiture of the Property or other material
impairment of Lender’s interest in the Property or rig dér this Security Instrument. The proceeds of
any award or claim for damages that are attributab ment of Lender's interest in the Property
are hereby assigned and shail be paid to Lender. .

All Miscellaneous Proceeds that are not applied tig ri
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Len
ment or modification of amomzatlon of the sums secured b

epair of the Property shall be applied

er, Extension of the time for pay-

Instrument granted by Lender to

lease the liability of Borrower or

mence proceedings against any
0

or any Successors in Interest of Borrower. Any forbearance by Le
including, without limitation, Lender's acceptance of payments fro s, entities or Successors
in Interest of Borrower or in amounts less than the amount then due, “He gwaiver of or preclude

er, any Borrower
{s co-signing this
Securlty Instrument only to mortgage, grant and convey the co-signer’s mtér Pro;:ierty under the
terms of this Security Instrument; (b) is not personally obligated to pay the st & i i

Instrument; and {c) agrees that Lender and any other Borrower can agree (o extend ; clify, forbear or
ith

co-signer's consent.
Subjecttothe provisions of Section 18, any Successor in Interest of Borrower whoass
Obhgauons under this Security Instrument in writing, and is approved by Lender, sha
rower's rights and benefits under this Security Instrument. Borrower shall not be released fr: m Beirra
obligations and liability under this Security Instrument unless Lender agrees to such release i
covenants and agreements of this Security Instrument shall bind {except as provided in $
benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connec
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under tiis,
instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees
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LOAN #: 7005888
 other fees, the absence of exprass authority in this Security Instrument to charge a specific fee to
reower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
Are expressly prohibited by this Security Instrument or by Applicable Law.

If the-loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
interest or other loan charges collected or to be collected in connection with the Loan exceed
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and {b) any sums already collected from Borrower which exceeded
5 will be refunded to Borrower, Lender may choose t0 make this refund by reducing the
printipat’oweed urider the Note or by making a direct payment to Borrower. If a refund reduces principal,

the reduetio treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

15. Notices. A!# oiices given by Borrower or Lender in connection with this Security Instrument must
be in writing. A, e ' Borrower in connection with this Security Instrument shall be deemed o have

address if sent: Hy ot
Applicable Law expres

. Notice 1o any one Borrower shall constitute notice to all Borrowers unless
qdires otherwise. The notice address shall be the Property Address unless
Borrower has designatgt bstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s.thahgeof address. If Lender specifies a procedure for reporting Borrower’s change
of address, then BOI‘F@W&#’ shall port 2 change of address through that specified procedurs. There
dress under this Security Instrument at any one time. Any notice to
t'or by mailing it by first class mail to Lender's address stated herein
unless Lender has desig nother‘agdress by notice to Borrower. Any notice in connection with this
Security Instrument shall riat deer #1o have been given to Lender until actually received by Lender. If
any notice required by this S ! ument is also required under Applicable Law, the Applicable Law
requirement will satisfy the cor endmg reguirement under this Security Instrument,

16. Governing Law; Severdbility; R s¢fConstruct|on This Security Instrumentshallbegoverned

contained in this Security Instrumnt
Applicable Law might explicitly or |mpil

provision or clause of this Security Instry;
not affect other provisions of this Securi
conflicting prowsmn

As used in this Security Instrument:
corresponding neuter words or words of the'f
include the plural and vice versa; and {c} the word "
take any action,

17. Borrower’s Copy. Borrower shall be giver

18. Transfer of the Property ora Beneflmal |

sole discretion without any obligation to

he Note and of this Security Instrument,
grrower. As used in this Section 18, "Inter-
rty, including, but not limited to, those

transferred {or if Borrower is not
: ) without Lender's prior written
cured by this Security Instrument.

eration. The notice shall
rdance with Section 15

If Lender exercises this option, Lender shall give Borrowe
provide a period of not less than 30 days from the date the notice i

sums prior to the expiration of this period, Lender may invoke any

Instrument without further notice or demand on Borrower. 1
19. Borrower’s Right to Reinstate After Acceleration. If Borrower

rower shall have the right to have enforcement of this Security Instrument 4

: ’I&s ontained in this
: f Borrower's
right to reinstate; or ( ) entry of a judgment enforcnng this Securlty Instrumefy ns are that

Borrower: (a) pays Lender all sums whlch then would be due under this Securit

attorneys fees, property inspection and valuation fees, and other fees incurred for tha p
ing Lender’s interest in the Property and rights under this Security Instrument; and (g
as Lender may reasonably require to assure that Lender's interest in the Property and rights undey this
Security Instrument, and Borrower's obligation to pay the sums secured by this Security" I
continue unchanged. Lender may require that Borrower pay such reinstatement sums agd gXperise

one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c} ceriified: eck
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency. instrumentality or entity; or {d} Electronic Fun

Initials:
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LOAN #: 7005888
flective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
e celeration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Mote (together with this Security Instrument) can be sold one or more times without prior notice to
T ale might resultin a change in the entity (known as the "Loan Servicer") that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
igations under the Note, this Security Instrument, and Appllcable Law, There also might be one or more

ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
therthan the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Le#n Servicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
of a class) that arises from the other party’s actions pursuant to this Security
he other party has breached arny provision of, or any duty owed by reason
itit such Borrower or Lender has notified the other party (with such notice

party hereto a reasgn b} B
Law provides a time';aénoﬁ weic

cure given to Borrower i

to Section 18 shall be deemed o satisfjthe notice and opportunity to take carrective action pravisions of
this Section 20. ’

! terlals containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law Iederal laws and Iaws of the Jurisdiction where the Property
is located that relate to health, safety o
any response action, remedial action o
"Enviranumental Condition” means a ¢

Environmental Cleanup.

a Hazardous Substance, creates a condition that ady '?séi‘y é‘
ing two sentences shall not apply to the presencesuse, or s

ts the value of the Property The preced-
ge on the Property of small quantities of

 substances in consumer products).
Borrower shall promptly give Lender written notic stigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency satly involving the Property and any
Hazardous Substance or Environmental Law of which Bor wer has aciual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, léaki rge, release or threat of release
of any Hazardous Substance, and (¢} any condition caused nce, use or rele.ase of a Hazard-

Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing i create any obligation on
Lender for an Environmental Cleanup. '

NON-UNIFORM COVENANTS, Borrower and Lender further covena
22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security

i0r to acegeleration follow-
trument.{but not prior to

{a) the default; (b) the action required to cure the default; {¢) a date, ﬁu
the date the notice is given to Borrower, by which the default must be cured; a
cure the default on or before the date specified in the notice may result in acg

acceleration, the right to brlng a court action to assert the non-existence of a ge il
defense of Borrower to acceleration and sale, and any other matters required to be ir

Instrument without further demand and may invoke the power of sale and/or any ot ,
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurredinipursui
the remedies provided in this Section 22, including, but not limited to, reasonable attofn :_y
and costs of title evidence.

Initials:
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LOAN #: 7005888
If.Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and
other: ‘persons as Applicable Law may require. After the time required by Applicable Law and
fter publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
bfic ayiction to the highest bidder at the time and place and under the terms designated in the
ice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
operty for a period or periods permitted by Applicable Law by public announcement
¢'place fixed in the notice of sale. Lender or its designee may purchase the Property

jeliver 1o the purchaser Trustee's deed conveying the Property without any

warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidencé of the fruth.6f the statements made therein. Trustee shall apply the proceeds of the sale in
all expenses of the sale, including, but not limited to, reasonable Trustee's
3, all sums secured by this Securily Instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

23. Reconveyance
request Trustee to recpive
dencing debt secured by
warranty to the persési o
costs and the Trustee’

o payment of all sums secured by this Security Instrument, Lender shall
the Property and shall surrender this Security Instrument and all notes evi-

a successor trustee to ar
the Property, the success 1
herein and by Applicable Law.
25, Use of Property. Th
26. Attorneys' Fees, Len
any action or proceeding to const

ucceed to all the title, power and dutles conferred upon Trustee

used principally for agricultural purposes.
fitled to recover its reasonable attorneys fees and costs |n

the terms and covenants contained in this
recorded with it.

;* -1 (Seal)

DATE

AN )AL som

DATE
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[N .
COUNTY OF 2 K%‘:{/SS:

and deed, for the uses and purposes therein me
1and and official seal this ! ay of
a

TEhch  206/0

ry Pubiic in agd for thm
ashington, residing at ' /({"\
T8 T Crecin
AN

w
s

My Appointment E:

1949

““'i,n
Lender: Peoples Bank i

Sy, A 77
NMLS ID: 405872 g, Q. %,
Loan Originator: Brett Lloyd! RN
NMLS ID: 493147 POt
AP
FieZ
iy | TS )
L SC iy

TG =
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LOAN #: 7005888
CASE #: 46-46-6-0819642
MiIN: 1001359-0007005888-5

UARANTEED LOAN AND ASSUMPTION POLICY RIDER

LOAN AND ASSUMPTION POLICY RIDER is made this
‘Match, 2016, and is incorporated into and shall be deemed

to amend and suppiemient.the Mortgage, Deed of Trust or Deed to Secure Debt (herein
¢ “of even date herewith, given by the undersigned (herein

“Security Instrurrig
“‘Borrower”) to secur 3orrovier’s Note to  Peoples Bank, a State Chartered Bank

_ {herein “Lender”)
and covering the Prope in the Security Instrument and located at
3419 W 4th Street

Anacortes, WA 98221

VAGUARANTEED LOAN COVEMANT: Ind

_ ition to the covenants and agreements made
in the Security Instrument, Borr

der further covenant and agree as follows:
Ifthe indebtedness secured hereby aranteed orinsured under Title 38, United States
Code, such Title and Regulations iszued thereunder and in effect on the date hereof shall
?overn the rights, duties and liabilities of Borrowerand Lender. Any provisions of the Securi
nstrument or other instruments executed in coringction with said indebtedness whic
are inconsistent with said Title or Regulation eiyding, but not limited to, the provision
for payment of any sum in connection wi payment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Inst) re hereby amended or negated to
the extent necessary to conform such instru id. Title or Regulations.

LATE CHARGE: At Lender’s option, and as allow
pay a “late charge” not exceeding four per centu
paid more than fifteen 315) days after the due d
involved in handling delinquent payments, but such Narge

out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indgbte
and expenses secured hereby.

GUARANTY: Should the Department of VVeterans Affairs fa
in full amount within 60 days from the date that this loan wouid n
for such guaranty committed upon by the Department of Vet
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mot
indebtedness hereby secured at once due and payable and mayforegi
may exercise any other rights hereunder or take any other proper aci

TRANSFER OF THE PROPERTY: This loan may be declared ini
payable upon transfer of the property securing such loan to any tra ¢
acceptability of the assumption of the loan is established pursuant ta

Chapter 37, Title 38, United States Code. '

b ‘able state law, Borrower will
%) of the overdue payment when

oissue its guaranty
wally become eligible
arans Affairs under the
ftgages may declare the
Joge irimediately or

j provided.

An authorized transfer ("assumption”) of the property shali also be subject
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%)
balance of this loan as of the date of transfer of the property shall be payable at the't
transfer to the loan holder or its authorized agent, as trustee for the Department of Vi

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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assumer fails to pay this fee at the time of transfer, the fee shall constitute
al debt to that already secured by this instrument, shall bear interest at the rate
d, and, at the option of the payee of the indebtedness hereby secured or
hereof, shall be immediately due and payable. This fee is automatically
assumer is exempt under the provisions of 38 U.S.C. 3729 (c).
| M ‘ON PROCESSING CHARGE: Upon apﬁllcahon for approval to allow
, a processing fee may be charged by the loan holderor its authorized
:.;he creditworthiness of the assumer and subsequently revising the
cords when an approved transfer is completed. The amount of this
‘the maximum established by the Department of Veterans Affairs
3714 of Chapter 37, Title 38, United States Code applies.

charge shalf ne
for a loan to Which-Secti
(c) ASSUMPTION INDEMNITY LIABILITY: If this obhgatlon is assumed, then the
assumer hereby agrees te-agsume all of the obll_?atlons of the veteran under the terms of
the instruments cfeating and securing the loan. The assumer further agrees to indemnify
ans Affairs to the extent of any claim payment arising from the

ebtedness created by this instrument.

ver(s) has executed this VA Guaranteed Loan and

Assumption Policy Rid€i

v

; '/br-/é {Seal)

DATE

L [0 g

DATE

tials: ﬂfﬂ

P8761ASR Q311
,  PS7TSTASR (CLS)
/2016 01:58 PM PST
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

mage this 10th day of March, 2016 andis
-andsamends and supplements the Deed of Trust (the "Security
date given by the undersigned {the "Borrower,” whether there
§ undersigned) to secure Borrower's Note to

Gh, i_‘rtered Bank

incorporated |
Instrument”}6f thee san
are one or more perso
Peoples Bank,

("Lender”) of the sarge dat
Instrument, which is ot d

3419 W 4th Street, A}

covering the Property described in the Security

WA 98221.

In addition to the covenants arnd ag
and Lender further covenant a
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
1 dgreesthat the Security Instrument is amended as

1. The Definitions section o e Securit “Instrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington. ;

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instriime eérm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is actirig sele
organized and existing under the laws of Delaware, and has-at
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888
appointed as the Nominee for Lender to exercise the rights, z
Lender as Lender may from time to time direct, including but rig
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of thi
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any succes
MERS. This appointment shall inure to and bind MERS, its success:
as well as Lender, until MERS' Nominee interest is terminated.

strument,
ale under
signs of

2. The Definitions section of the Security Instrument is further amé
the following definition: ;

~ "Nominee” means one designated to act for another as its representative
a limited purpose.
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LOAN #: 7005888
B. T NSFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security instrument is
as follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and (ii) the performance of

all renewals,
aritsiand agreements under this Security Instrument and the Note.

Borrower's cg

For this urf) Borrower irrevocably grants and conveys to Trustee, in trust, with
power of saié, the. following described property located in the
County [

Nype of Recording Jurisdiction] of
[Name of Recording Jurisdiction):

The West half ¢ -all of Lots 8 and 9, except the West § feet of Lot 9,
Block 908, "Northesn-Pacifi¢c Addition to Anacortes," as per the plat thereof,

recorded in Volums 2 of Plats, Page 9, records of Skagit County, Washington
Situate in Skagit County, Wasiiington.

Skagit

[Street][City]
WA 98221

[State] {Zip Code]

r hereafter erected on the
now or hereafter a part of

covered by this Security
ecurity Instrument as the

TOGETHER WITH all the improv
property, and all easements, appurtenances, an
the property. All replacements and additions shia
Instrument,” All of the foregoing is referred to: &
“Property."

Lender, as the beneficiary under this Security 1ns :
as the Nominee for Lender. Any notice required by Apglicablg Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees thatMERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclosg and sell.the Property;
and to take any action required of Lender including, but not 1 #5signing and
releasing this Security Instrument, and substituting a success

C. NOTICES

, designates MERS

Section 15 of the Security Instrument is amended to read

15.Notices. All notices given by Borrower or Lender in conix :
Security Instrument must be in writing. Any notice to Borrower in conngctio
Security Instrument shall be deemed to have been given to Borrower whs
by first class mail or when actually delivered to Borrower’'s notice addres
by other means. Notice to any one Borrower shall constitute notice to ali.E
unless Applicable Law expressly requires otherwise. The notice address, s

the Property Address unless Borrower has designated a substitute noticetad

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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nder specifies a procedure for reporting Borrower's change of address,
hall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
#notice to Lender shall be given by delivering it or by mailing it by first
ngér's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
tis terminated. Any notice provided by Borrower in connection
iment will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
e been given to Lender untit actually received by Lender. If
Security Instrument is also required under Applicable Law,
nt will satisfy the corresponding requirement under this

ERS' Noming
with this Security-las
actually received b
shall not be deem
any notice requirg
the Applicable Lay rgq
Security Instrument

NGE OF LOAN SERVICER: NOTICE OF GRIEVANCE
Section 20 of the Security |

rument is amended to read as follows:

20.5ale of Note; Chnge-0f Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Ndte {together with this Security Instrument) can be sold
one or more times without priornofice te*Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Momines interest in this Security Instrument, MERS
remains the Nominee for Lendér; with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under thé Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also migit*be one gimore changes of the Loan Servicer
unrelated to a sale of the Note. If there is nge of the Loan Servicer, Borrower
will be given written notice of the change.avhith ‘will state the name and address of
the new Loan Servicer, the address to« h pgyments should be made and any
other information RESPA requires in conriegtion #vith a notice of transfer of servicing.
i the Note is sold and thereafter the Loar ad by a Loan Servicer other
than the purchaser of the Note, the mortgag: ging obligations to Borrower
will remain with the Loan Servicer or be transferred to. & successor Loan Servicer
and are not assumed by the Note purchaser uriless ot i [
purchaser.

Neither Borrower nor Lender may commence:j e joined to any judicial
action (as either an individual litigant or the member 5).that arises from the
ather party’s actions pursuant to this Security Instrument/or that alleges that the other
Farty as breached any provision of, or any dut¥ owed by reason of, this Security
nstrument, until such Borrower or Lender has notified the otner pafty:(with such notice
given in compliance with the requirements of Section 15) ofsuch dileged breach and
afforded the other party hereto a reasonable period after the‘giving of:such notice to
take corrective action. If Applicable Law provides a time period whick must elapse
before certain action can be taken, that time period will be deemed te be'reasonable
for purposes of this paragraph. The notice of acceleration and opportinity tocure given
to Borrower pursuant to Section 22 and the notice of acceleration g Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ity to take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as folls
24.Substitute Trustee. In accordance with Applicable Law, Lender or M)
may from time to time appoint a successor trustee to any Trustee appointed heteund
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 7005888
l;_suqlé d to all the title, power and duties conferred upan Trustee herein and by
icable Law.

MING BELOW, Borrower accepts and agrees to the terms and covenants
his. MERS Rider.

%’ | ;‘/ p;/néiﬁs' (Seal)
5’/ 0 '/&(Sean

DATE
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