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DEFINITIONS
Words used in mulliple sections of this document :
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
Together with all Riders to this document.

(B) “Borrower” is GEORGIANNA M GERLACH AND P
COUPLE.

Qe!ow and other words are defined in

' GERLACH, A MARRIED

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .

Lender is a State Chartered Bank, ::»tin under the

laws of Washington.
2219 Rimtand Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee" is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be €
Borrower, which further describes the relationship between Lender and MERS, and which is in
-into and amends and supplements this Security Instrument.
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LOAN #: 7005853
ote” means the promissory note signed by Borrower and dated March 14, 2016.
ol states that Borrower owes Lender TWO HUNDRED FORTY SEVEN THOUSAND AND
IR R EREREEREEEEEEEREEREEEREE S ENEEENEEEEEENEEEEEEEE R EEREEEREEERENERENRERNS]
(U.S. $247,000.00 ) plus interest. Borrower has promised to pay this debt in regular
;Periadip-Payments and to pay the debt in full not later than  April 1, 2046.
§ (5] o means the property that is described below under the heading "Transfer of Rights in the

nsthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
Note, and all sums due under this Security Instrument, plus interest,
5. all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
Condominium Rider L] Second Home Rider

[ Planned Unit Development Rider [ ] V.A. Rider

[] Biweekly Payment Rider
egistration Systems, Inc. Rider

(J) "Applicable Law"
ordinances and adminj
non-appealable judicial.
(K) "Community Associ
other charges that are mpfnied on B
association or similar orgah .
(L} "Electronic Funds Trar
.draft, or similar paper instrume
computer, or magnetic tape so g
account. Such term includes, butd
actions, transfers initiated by telephon
(M} "Escrow ltems" means those
(N) "Miscellaneous Proceeds” mea
paid by any third party (other than insurante
for: (i) damage to, or destruction of, the Progt
Property; (iii) conveyance in lieu of cond
value and/or condition of the Property.
(0) "Mortgage Insurance” means insuran
on, the Loan. ¥
(P} “Periodic Payment" means the regularly scheduk

all controlling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

es, and Assessments” means all dues, fees, assessments and
rower or the Property by a condominium association, homeowners

nytransfer of funds, otherthan atransaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
orde imstruct, or authorize a financial institution to debit or credit an
1H, point-of-sale transfers, automated teller machine trans-
fansfers, and automated clearinghouse transfers.

{ are described in Section 3.

snsation, settlement, award of damages, or proceeds
eds paid under the coverages described in Section 5)
(i} condemnation or other taking of all or any part of the
tion; or {iv) misrepresentations of, or omissions as to, the

dures;rim [12 .S, C. §2601 et seq.) and its imple-
e amended from time to time, or any
additional or successor legistation or regulation that goven
Instrument, "RESPA” refers to all requirements and restricti ':a.gllmposed in regard to a “federally

terally rejated mortgage loan” under RESPA,
or nat that party has assumed Borrower's obligations under 3

TRANSFER OF RIGHTS IN THE PROPERTY _
The beneficiary of this Security Instrument is MERS (solely as nomine
SOI‘S and assigns} and the successors and assigns of MERS. This ‘

performance of Borrower’s covenants and agreements under this Sec
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, wit
described property located in the County of Skagit

[Type of Recarding Jurisdiction] [Name of Rég i
‘THE EAST HALF OF LOTS 9 TO 13, BLOCK 8, REPLAT OF THE JUNCT!GH
SEDRO, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUKME-3
RECORDS OF SKAGIT COUNTY, WASHINGTON.

TS, PAGE 48,

SITUATED IN SKAGIT COUNTY, WASHINGTON.
Ptn Lots 9-13 Blk 8 Replat of the Junction Add to Sedro
APN #: 4166-008-013-0000 / P76605

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/¢1
Ellie Mae, inc. Page 2 of 11

03/10/2016 01:50 PM PS



LOAN #: 7005853

currently has the address of 617 Ferry Street, Sedro Woolley,
" [Street] [City]
("Property Address"):

urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of

S that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-

covenants with limited
property.

UNIFORM COVENANTS, ind Lender cavenant and agree as follows:

1. Payment of Principal, inte 15t Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due th ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late inder the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payl ncler the Note and this Security Instrument shall be made in
, ér instrument received by Lender as payment under the Note
‘or this Security Instrument is returned g Ferider aid, Lender may require that any or al subsequent
payments due under the Note and this Se t,mty strument be made in one or more of the following forms,
r” (¢) certified check, bank check, treasurer’s check or
] wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ok (d) Electronic Funds Transfer.

Payments are deemed received by Lendekwhen received at the location designated in the Note or at
der in accardance with the notice provisions in Section

rtial payment insufficient to bring the Loan
' ights to refuse such payment or partial
payments in the future, but Lender is not obligated t“ apply such:payments at the time such payments are
heddled due date, then Lender need not pay inter-

ower makes payment to bring the
(9] e, Lender shall either apply such

funds or retum themto Borrower. If not applied earlier, such funes will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or clair which Borrower might have now
or in the future against Lender shall relieve Borrower from miking payeents due under the Note and this
Security Instrument or performing the covenants and agreement

2. Application of Payments or Proceeds. Except as otherwi
.ments accepted and applied by Lender shall be applied in the folio)
under the Note; (b} principal due under the Note; (c) amounts due
be applied to each Periodic Payment in the order in which it becam.
be applied first to late charges, second to any other amounts due unde:
to reduce the prlnCIpaI balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic 2
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the extentthat, eac
paid in full. To the extent that any excess exists after the payment is applied to the:
more Periodic Payments, such excess may be applied to any late charges due; Vo
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds i,
the Note shall not extend or postpone the due date, or change the amount, of the Perigd

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the “Funds") to provide for payment
for: {a) 1axes and assessments and other items which can attain priority over this Security st
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pippert
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage{nsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage’
ance premiums in accordance with the provisions of Section 10. These items are called "Escroiv Jter:
At origination or at any time during the term of the Loan, Lender may require that Community 4 ssociafi

Y

3. Such payments shall
r ammg amounts shail

ij;‘aﬁy payment received
zyment can be
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LOAN #: 7005853

ues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
itrali be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

orrower shall pay directly, when and where payable, the amounts due for any Escrow Items
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
:ing such payment within such time period as Lender may require. Borrower’s obligation

or all Escrow ltems at any time by a netice given in accordance with Section
15 and, upon such [g Borrower shall pay to Lender all Funds, and in such amounts, that are then

required under thi

Funds at the time specifie
under RESPA. Lender sh
estimates of expendity

imate the amount of Funds due on the basis of current data and reasenable
scrow ltems or otherwise in accordance with Applicable Law.

tion whose deposits are insured by a federal agency, instrumental-
r is an institution whose deposits are so insured) or in any Federal

ity, or entity (including Len: ‘
Home Loan Bank. Lender.

w Items, unless Lender pays Borrower mterest on the Funds
ake such a charge. Unless an agreement is made in writing or
#wthe Funds, Lender shall not be required to pay Borrower
wer and Lender can agree in writing, however, that interest
o Borrower, without charge, an annual accounting of the

and Applicable Law permlts ena
Applicable Law requires intere

shall be paid on the Funds. Len
Funds as required by RESPA.

if there is a surplus of Funds held
rower for the excess funds in accordan ith-RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify B

shall notify Borrower as required by RESPA, rm Borrower shall pay to Lender the amount necessary to
make up the deﬂmency in accordance with RESPA, but more than 12 monthly payments.
Upon payment in full of all sums secured by this Sg trument, Lender shall promptly refund to

utable to the Property which can attain priority over theg =
rents on the Property, if any, and Community Associatior-Dues
that these items are Escrow items, Borrower shall pay them i provided in Section 3.

Borrower shall promptly discharge any lien which has  this Security Instrument unless
‘Borrower: (a) agrees in writing to the payment of the obligatigr ecured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performmg such agreem b} contests the lien in good faith

"‘i"lwil*“f‘ Lender S opinion operate to

d Assessmenls if any. To the extent

to Lender subordinating
the lien to this Securlty Instrument. If Lender determines that any p; _ perty is subject to a lien
which can attain priority over this Security Instrument, Lender may giv
lien. Within 10 days of the date on which that notice is given, Borrower.
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat

ing service used by Lender in connection with this Loan.

the Property insured against loss by fire, hazards included within the term "extand
other hazards including, but not limited to, earthguakes and floods, for which Len
This insurance shall be maintained in the amounts (including deductible levels)

of the Loan. Thei insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Le
Borrower to pay, in cannaction with this Loan, either: (a} a one-time charge for flood z
_certification and tracking services; or (b} a one—tlme charge for flood zone determination 5
services and subsequent charges each time remappings or similar changes occur which réasonai might
affect such determination or certification. Borrower shall also be responsible for the payme f & fe
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obfigation 1o purghi

Initialg:
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LOAN #: 7005853
ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protgct Borrower, Borrower's equity in the Property, or the contents of the Propeny against any risk,
J iability and might provide greater or lesser coverage than was previously in effect. Borrower
ow dges that the cost of the insurance coverage so obtained might significantly exceed the cost of
: e‘the; Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

om the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment.

nlicies required by Lender and renewals of such policies shall be subject to Lender’s
wch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
sruires, Borrower shall promptly give to Lender all receipts of paid premiums and
r obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gee andfor as an additional loss payee.

In the event &f | (
may make proof nfi
in writing, any insurance praiceéds, whether or not the underlying insurance was required by Lender,
shall be applied to restora pair of the Property, if the restoration or repair is economically feasible
and Lender’s securlty___;. - o i i

ensure the work has be
undertaken promptly. Lend

to Lender's satisfaction, provided that such inspection shali be
urse proceeds for the repairs and restoration in a single payment
ea.work is completed. Unless an agreement is made: in writing or

retained by Borrower shall not
Borrower, If the restoration or re

: pmd out.sfthe i msurance proceeds and shall be the sole obligation of
eanomically feasible or Lender’s security would be lessened,
sums secured by this Security Instrument, whether or not

claim and related matters. If Borrower do
insurance carrier has offered to settle a cla
period will begin when the notice is given. |
tion 22 or otherwise, Borrower hereby assigns 1@
in an amount not to exceed the amounts unpaid under
other of Borrower's rights (other than the right to any
.under all insurance policies covering the Property, jsfs

respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-

e or this Security Instrument, and (b} any
nd &f unearned premiums paid by Borrower}
h rights are applicable to the coverage
repair or restore the Property or to pay

amounts unpald under the Note or this Security Instrer

6. Qccupancy. Borrower shalloccupy, establish, andusetheProperty as Borrower's principairesidence
within 60 days after the execution of this Security Instrument & C ntmue to occupy the Property as
Borrower's principal residence for at least one year after the
agrees in writing, which consent shall not be unreasonably withheld, of Lmless extenuating circumstances
exist which are beyond Borrower’s control.

Whether or not Borrower is residing in the Property, Borrower shall mgintain the:Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Urless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasib ivall promptly repair the
Property if damaged to avoid further deterioration or damage. If insura r cgiidemnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shzil b espon3|bie for repairing
or restoring the Property only if Lender has released proceeds for such purpo_c,es er may disburse
proceeds for the repairs and restoration in a single payment or in a serieg of progiess payments as the
work is completed. If the insurance or condemnation proceeds are not SLIfﬁC]‘&ﬂf i repﬂl or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion b 3 restoration.

Lender or its agent may make reasonable entries upon and inspections of thes ¥. If |t has rea-
sonable cause, Lender may inspect the interior of the improvements on the Prapgity. Kenc
Borrower notice at the time of or prior to such an interior inspection specifying such redsonabie.tause.

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan ap :
Borrower or any persons or entities acting at the direction of Borrower or with Borrow;
consent gave materially false, misleading, or inaccurate information or statements to tenderlogtailed to
provide Lender with material information) in connection with the Loan. Material representatighg _nc}u
but are not limited 1o, representations concerning Borrower's occupancy of the Prope
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security i1
If {a) Borrower fails to perform the covenants and agreements contained in this Security Inst m
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfg

Initialss_.
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LOAN #: 7005853
orcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
Iriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
ing and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
lude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
ent; (b} appearing in court; and {c) paying reasonable attorneys' fees to protect its interest
roperty ndfor rights under this Security Instrument, including its secured position in a bankruptcy
ding. Seguring the Property includes, but is not limited to, entering the Property to make repairs,

place or board up doors and windows, drain water from prpes eliminate building or other

(s o liability for not taking any or all actions authorized under this Section 9.

d by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
zayable, with such interest, upon notice from Lender to Borrower requesting

secured by this S&t
dishursement and s
payment,

If this Securiiyins
Borrower shall not surrefiderthy
the ground lease. Borro
ground lease. If Borroy
unless Lender agrees %

n a leasehold, Borrower shail comply with all the provisions of the lease.
leasehold estate and interests herein conveyed or terminate or cancel
; la|l not, without the express written consent of Lender, alter or amend the

r required Mortgage Insurance as a condition of making the Loan,
|to maintain the Mortgage Insurance in effect. If, for any reason,

that previously provided suc
memts toward the premiums for
coverage substantially equivale
equivalent to the cost to Borrow

gage Insurance, Borrower shall pay the premiums required to obtain
he Merfgage Insurance previously in effect, at a cost substantially
& Mertgege Insurance previously in effect, from an alternate mort-
equ:valent Mortgage Insurance coverage is not available,

-notwithstanding the fact that the Loan is titiratgly paid in fuli, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve. Lender can no longer require loss reserve payments
if Mortgage insurance coverage (in the ameunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avalj 1ai
nated payments toward the premiums for Mortgage Insure Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requirgd tg 2 separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall.gay the p emiums requnred to maintain Morigage
Insurance in effect, or to provide a non- -refundable g ves

he Note) for certainlossesit may
arty to the Mortgage Insurance.
‘force from time to time, and may
@ losses. These agreements

incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th rf]
are on terms and conditions that are satisfactory to the mortgage i he other party (or parties}
to these agreements. These agreements may require the mortgage insurer tG make payments using any
source of funds that the montgage insurer may have available (w may iaclude funds obtained from
Mortgage Insurance premiums).
~Asaresult of these agreements, Lender, any purchaser of the Not frer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or v} amounts that derive
from (or might be characterized as) a partion of Borrower's payments for Maitg ge Insufance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreednent provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a sh 1 iums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further: -
{a) Any such agreements will not affect the amounts that Borrower
Morigage Insurance, or any other terms of the Loan. Such agreements will r
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 1o
(b) Any such agreements will not affect the rights Borrower has - if any swith
‘Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |
may include the right to receive certain disclosures, to request and obtain cat
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an
a refund of any Mortgage Insurance premiums that were unearned at the time of suct
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned 1o and shall be paid to Lender.
if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ofre
the Property, if the restoration or repair is economically feasible and Lender’s security is nat
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LOAN #: 7005853
ing such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
gairs and restoration in a single disbursement or in a series of progress payments as the work is
r_,eﬁ" nless an agreement is made in writing or Applicable Law requires interest to be paid on such
ceflan

thg Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
otthep due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

al taking, destructlon or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,
if any, paid]

Inthe event 0

ecured by this Secunty Instrument |mmed|ately before the partial taking,
2ss Borrower and Lender otherwise agree in writing, the sums secured by
‘reduced by the amount of the Miscellaneous Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-
he fair market value of the Property |mmed|ately before the partial

this Secunty Instrument 5
following fraction: (a) the tet
tion, or loss in value dj
taking, destruction, or g5 |

In the event of a partial{
of the Property immediately before the partial taking, destruction, or 10ss in value is less than the amount
of the sums secured lmmedtate!y bheforethe partial taking, destruction, or loss in vajue, unless Borrower
and Lender otherwise agree Hing
by this Security Instrument wheth

fails to respond to Lender within 30,
and apply the Miscellaneous Proceeds
. "Opposing Party” means the third party that owes
‘agdinst whom Borrower has a right of action in regard to

r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
i nt. Borrower can cure such a default and, if

Lender's judgment, could result in forfeitus
interest in the Property or nghts under this 5

s Security Instrument. The proceeds of
any award or claim for damages that are attributablé hei ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied o resto:
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender
ment or medification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not
any Successors in Interest of Borrower. L ender shallnot be requtr

Security Instrument granted by Lender to
elease the liability of Borrower or
ce proceedings against any
arwise modify amortization
of the sums secured by this Security Instrument by reason of any démand made by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lerider i argising any right or remedy
including, without limitation, Lender’s acceptance of payments from ntities or Successors
in Interest of Borrower or in amounts less than the amount then due,”
the exercise of any right or remedy. :

13. Jointand Several Liability; Co-signers; Successors and Assigrs Bound
and agrees that Borrower’s obligations and liability shall be joint and seyeral. Howev
who co-signs this Security Instrument but does not execute the Note (a c : a) (
Security Instrument only to mortgage, grant and convey the co-signer’s intergst-i ePropsrny under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums set y thts Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to e:tt_
make any accommodations with regard to the terms of this Security instrument or
co-signer’s conserit.

Subject to the provisions of Section 18, any Successor in Interest of Borrowerwho a
obltgatlons under this Security Instrument in writing, and is approved by Lender, shall.0btain &
rower’s rights and benefits under this Security Instrument. Borrower shall not be released feony
obligations and liability under this Security Instrument unless Lender agrees to such release i
covenants and agreements of this Security Instrument shall bind (except as provided in Se:
‘benefit the successors and assigns of Lender.

14. Loan Charges. | ender may charge Borrower fees for services performed in connec
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thig 3
Instrument, including, but not limited to, attorneys’ fees, property inspection and vaiuation fees,ln reg,

Initials:
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LOAN #: 7005853
) other fees, the absence of express autharity in this Security Instrument to charge a spegific fee to
rower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.
Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
it t,he terest or other loan charges collected or to be collected in connection with the Loan exceed
ed limits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b) any sums already collected from Borrower which exceeded
il be refunded to Borrower. Lender may choose to make this refund by reducing the
nger the Note or by making a direct payment to Borrower. If a refund reduces principal,
:Ireated as a partial prepayment without any prepayment charge {whether or not a
ovided for under the Note). Borrower's acceptance of any such refund made by

% given by Borrower or Lender in connection with this Security Instrument must

9
15, Notices. &l
{ Borrower in connection with this Security Instrument shall be deemed to have

be in writing. Any
been given to Bo

Applicable Law express%y
Borrower has designate bstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s : (
of address, then Borrow sha) port a change of address through that specified procedure. There
ress under this Security instrument at any one time. Any notice to

unless Lender has desugn&l
Security Instrument shall not
any notice required by this Secu
requirement will satisfy the corl

n which the Property is located, All rights and obligations
ny requirements and limitations of Applicable Law.
parties to agree by contract or it might be silent, but
' against agreement by contract. In the event that any
= he Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security:Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a rds of thesmasculine gender shall mean and include
corresponding neuter words or words of the inine g ; (b} words in the singular shall mean and
include the plural and vice versa; and (c} the word "mg ole discretion without any obligation to
take any action.

Appllcable Law might expllutly or |mpI|
_such silence shall not be construed as &

e Note and of this Security Instrument.
Borrower. As used in this Section 18, "Inter-
including, but not limited to, those
tallment sales contract ar escrow

ransferred (or if Borrower is not
rred) without Lender’s prior written
consent, Lender may require immediate payment in full of alf
However, this option shall not be exercised by Lender if such exercis ted by Applicable Law.

eration. The notice shall

ordance with Section 15

within which Borrower must pay ali sums secured by this Secunty Ins
-sums prior to the expiration of this period, Lender may invoke any ¢
Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower i conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument d at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of-5ale:Contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the4grm
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Th
Borrower: (a) pays Lender all sums which then would be due under this Sectrity
Note as if no acceleration had occurred; (b) cures any default of any other covenants &
pays all expenses incurred in enforcing this Security Instrument, including, but not
-attorneys’ fees, property inspection and valuation fees, and other fees incurred for th
ing Lender's interest in the Propeny and rights under this Security Instrument; and (dJ.é
as Lender may reasonably require to assure that Lender's interest in the Property and right
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Iy
continue unchanged. Lender may require that Borrower pay such reinstatement sums ant| expert
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) cetified check

whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Upon reinstatement by Borrower, this Security instrument and obligations secured hereby s

: Initials;
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LOAN #: 7005853
effective as if no acceleration had occurred. However, this right Lo reinstate shall not apply in the case
celgration under Section 18.
¢ Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e Mote (together with this Security Instrument) can be sold one or more times without prior notice to
hwerAsgle might resultin a change in the entity (known as the “Loan Servicer”) that collects Periodic
‘ esunder the Note and this Security Instrument and performs other morigage loan servicing
iy the Note, this Security instrument, and Applicable Law. There also might be one or more
§_oan Servicer unrelated to a sale of the Note. if there is a change of the Loan Servicer,

nthe purchaser of the Note the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

Neither Borrower der may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant or thé of a class) that arises from the other party’s actions pursuant to this Security
Instrument or thatdlleges that the other party has breached any provision of, or any duty owed by reason
of, this Security Instrum tit such Borrower or Lender has notified the other party {with such notice
given in compliance wit equirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonaiil er the giving of such nouce to take corrective action. If Apphcable
Law provides a time per
deemed to be reasonabl
cure given to Borrower p
to Section 18 shall be de
-this Section 20.

21. Hazardous Substance
substances defined as toxic or azdrdous sulistances, poltutants or wastes by Environmental Law and
the following substances: gaso Jegst Hther flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
ws and laws of the jurisdiction where the Property
mal protection; (c) "Environmental Cleanup” includes
action, as defined in Environmental Law; and (d) an

by the Note purchi

of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given to Borrower pursuant
ke notice and opportunity to take corrective action provisions of

"Environmental Condition" means a co
Environmental Cleanup. ‘
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
nges. on or in the Propeny. Borrower shall not

v.{a) that is in violation of any Environmental
due to the presence, use, or release of
Iy aﬁe s the value of the Property. The preced-
grage on the Property of small quantities of
pyropriate o normal residential uses and to
artfoussubstances in consumer products).

do, nor allow anyone else to do, anything affectrhg the Pr
Law, {b) which creates an Environmental Condition, o
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presence,*
Hazardous Substances that are generally recognizec !
maintenance of the Property (including, but not limitedn, &
Borrower shall promptly give Lender written notice of (g ves

or other action by any governmental or regulatory agency of private parly involving the Property and any
‘Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environ-
mental Condition, including but not I|m|ted to, any spilling, Iea g, gischarge, release or threat of release
2 se or release of a Hazard-

arns, of is notified by any
or'other remediation of any
mptly take all necessary
eate any obligation on

aus Substance which adversely affects the value of the Property If B
governmental or regulatory authorlty or any pnvate party, that any,

remedial actions in accordance with Enviranmental Law. Nothing
Lender for an Environmental Cleanup.

ing Borrower s breach of any covenant or agreement in this Security instfu
acceleration under Section 18 unless Applicable Law provides otherwisé}:-Ttie rp
(a) the default; (b) the action required to cure the default; (c) a date, not less
the date the notice is given to Borrower, by which the default must be cured; J
cure the default on or before the date specified in the notice may result in acce rﬁti'
secured by this Security Instrument and sale of the Property at public auctian..
than 120 days in the future. The notice shall further inform Borrower of the righ
acceleration, the right to bring a court action to assert the non-existence of a default g any'piher
‘defense of Borrower to acceleration and sale, and any other matters required to be isicluded in the
notice by Applicable Law. If the default is not cured on or before the date specified, ii
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any othart
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred ir

the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence,

Initials:
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LOAN #: 7005853
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender's election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
et persons as Applicable Law may require. After the time required by Applicable Law and
Blication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

ver to the purchaser Trustee's deed conveying the Property without any
;expressed or implied. The recitals in the Trustee's deed shall be prima facie
e statements made therein. Trustee shall apply the proceeds of the sale in
the followmg order: llexpenses of the sale, including, but not limited to, reasonable Trustee's

and attorneys' fee

23. Reconveyance’a
request Trustee to recony he Property and shall surrender this Security Instrument and all notes evi-

the reconveyance
ardance with Applicable Law, Lender may from time to time appoint
7 hpofisted hereunder who has ceased to act. Without conveyance of
the Property, the successor cceed to all the title, power and duties conferred upon Trusiee
herein and by Applicable Law.
25. Use of Property. The R
26. Attorneys’ Fees. Lendey
.any action or proceeding to constrixe of
fees,” whenever used in this Security
by Lender in any bankruptcy proceedi

rty | netused principally for agricultural purposes.

| !;}ed to recover its reasonable attorneys’ fees and costs in
G any term of this Security Instrument. The term “attorneys’
Aunfent, shall include without limitation atiorneys' fees incurred

ORAL AGREEMENTS OR ORAL CO
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

MENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

e terms and covenants contained in this
| recorded with it.

BY SIGNING BELOW, Borrower accepts and agre
Security Instrurmnent and in any Rider executed by Bo

Lo i 21916 (seal

G IANNA M GERL DATE
" 2 "3 Li' - % (Seal)
PETER P GERLACH DATE
Initials:
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LOAN #: 7005853

COUNTY OF 5‘5%[ [ ss:

IANNA M GERLACH AND PETER P
&9 described in and who executed the
¢ instrument, and acknowledged that helshe@lgned the same as his/
tary act and deed, for the uses and purposes therein mentioned.
‘hand and official seal this IH day .

My Appointment Expii

KATHERYN A. FREEMAN
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My Commission Expires 9-01-2018

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Tho!
NMLS ID; 487362

Initials:
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MIN: 1001359-0007005853-9

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORT
("MERS Rider”) i
incorporated jr
Instrument”) 6fith
are one or more pe
Peoples Bank, a Sta

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
age this 14th day of March, 2016 and is
ends and supplements the Deed of Trust (the "Security
ate given by the undersigned (the "Borrower,” whether there
dersigned) to secure Borrower's Note to

hartered Bank

("Lender”) of the .sami da
instrument, which is located a

617 Ferry Street, Sedro"Woollsy, WA 98284,

nd covering the Property described in the Security

In addition to the covenants afitd a
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Barrower
t the Security Instrtument is amended as

1. The Definitions section of the Security.Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrument term “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systerris, Inc,MERS is a separate
corporation that is the Nominee for Lender and is acting seiely fer Lender. MERS is
organized and existing under the laws of Delaware, and has a ress:and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights, duties and

abligations of

Lender as Lender may from time to time direct, including but notlimited’tg-appainting a
successor trustee, assigning, or releasing, in whole or in part this SeCuiity’ Instrument,
foreclosing or directing Trustee to institute foreclosure of this $ strument,

or taking such other actions as Lender may deem necessary or appFo
this Security Instrument. The term "MERS" includes any successois.ai
MERS. This appointment shall inure to and bind MERS, its successors' aid
as well as Lender, until MERS' Nominee interest is terminated.

: under

2. The Definitions section of the Security Instrument is further ame
the following definition:

“"Nominee” means one designated to act for another as its rep%
a limited purpose. < ig

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials: A
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LOAN #: 7005853
. TRANSFER OF RIGHTS IN THE PROPERTY

ansfer of Rights in the Property section of the Security Instrument is
s follows:

: This'S

all renewals, ext

Borrower's cov

For this urP :
e,

y Instrument secures to Lender: (i} the repayment of the Loan, and
Sians and modifications of the Note; and (ii) the performance of
iarits ‘and agreements under this Security Instrument and the Note.
Ywer irrevocably grants and conveys to Trustee, in trust, with

power of sa described property located in the

County ['IP pe of Recording Jurisdiction] of
Skagit [I\ef;\me of Recording Jurisdiction]:

THE EAST HALF, TO 13, BLOCK 8, REPLAT OF THE JUNCTION

ADDITION TO SED RDING TO THE PLAT THEREOF, RECORDED IN

SITUATED IN SKAGIT WASHINGTON.
Ptn Lots 9-13 Blk 8 Replaf nction Add to Sedro
APN #: 4166-008-013-000€

which currently has the address of Ferry Street, Sedro Woolley,

[Street][City]

WA 98284 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument,” All of the foregoing is referred to
"Property.”

hereafter erected on the
ow or hereafter a part of
e covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security !
as the Nominee for Lender. Any notice required by Ap
fnstrument to be served on Lender must be served on
Mominee for Lender. Borrower understands and agrees thit
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not imits
releasing this Security Instrument, and substituting a successor,;

C. NOTICES

aw or this Security
the designated
, as the designated
granted by Borrower
Fthe Propenrty;
ssigning and

15.Notices. Al notices given by Borrower or Lender in connegtiop with
Security Instrument must be in writing. Any notice to Borrower in connec
Security Instrument shall be deemed to have been given to Borrower wi
by first class mail or when actually delivered to Borrower’s notice addr
by other means. Notice to any one Borrower shall constitute notice to all B
unless Applicable Law expressly requires otherwise. The notice address"sk
the Property Address unless Baorrower has designated a substitute notice add

'MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials: |
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LLOAN #: 7005853

ender. Borrower shall promptly notify Lender of Borrower’s change of
der specifies a proceaure for reporting Borrower's change of address,
all only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
_hotice to Lender shall be given by delivering it or by mailing it by first
r.s address stated herein unless Lender has designated another
. Borrower, Borrower acknowledges that any notice Borrower
myst also be provided to MERS as Nominee for Lender until

ERS’ Nomingednterest is terminated. Any notice provided by Borrower in connection
with this Secusity instriment will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed ve been given to Lender until actually received by Lender. If
any notice require curity Instrument is also required under Applicable Law,
the Applicable Law t will satisfy the corresponding requirement under this
Security Instrument ;

D. SALE OF NOT

20.Sale of Note; Charige-of Loan Servicer; Notice of Grievance, The Note
or a partial interest in the Note.(iogéther with this Security Instrument) can be sold
one or more times without prior notice tosBorrower. Lender acknowledges that until it
directs MERS to assign MERS' ifeg interest in this Security Instrument, MERS
remains the Nominee for Lender;-with e authority 10 exercise the rights of Lender, A
sale might result in a change in the eritity (known as the "Loan Servicer”) that collects
Periodic Payments due under the *‘Ngte and this Security Instrument and performs
.other mortgage loan servicing obligations undeg, the Note, this Security Instrument,
and Applicable Law. There also might'be one gt more changes of the Loan Servicer
unrelated to a sale of the Note, If there is ie of the Loan Servicer, Borrower
will be given written notice of the chang ill state the name and address of
the new Loan Servicer, the address to ments should be made and any
other information RESPA requires in conn otice of transfer of servicing.
If the Note is sold and thereafter the Loan : by a Loan Servicer other
than the purchaser of the Note, the mortgage lo; icing obligations to Borrower
will remain with the Loan Servicer or be transferred to @ successor Loan Servicer
and are not assumed by the Note purchaser uni
purchaser.

Neither Borrower nor Lender may commence, |
action (as either an individual litigant or the member ¢
other Elarty’s actions pursuant to this Security Instrumes

arty has breached any provision of, or any duty owet
nstrument, until such Borrower or Lender has notified the t
given in compliance with the requirements of Section 15} of
afforded the other party hereto a reasonable period after the givi
take corrective action. If Applicable Law provides a time periad
before certain action can be taken, that time period will be deem
for purposes of this paragraph. The notice of acceleration and oppor
to Borrower pursuant to Section 22 and the notice of acceleratiosi
pursuant to Section 18 shall be deemed to satisfy the notice and 0pps
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

joined to any judicial
at arises from the
eges that the other
sopr of, this Security
y (with such notice
alleged breach and

ust elapse
reasonable

cure given
B

Section 24 of the Security Instrument is amended to read as folloy

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor:
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LOAN #: 7005853

to all the title, power and duties conferred upon Trustee herein and by
aw, ‘

G BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

_7) //{{' /é (Seal)

GEORGI DATE
Q - 3’31'& ~§ % __(Seal)
PETER P GERLACH DATE
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