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DEED OF TRUST

DATE: February 12, 20
Reference # (if applicable): Additional on page
Grantor(s):
1. MAUGHAN, PALIL
2. MAUGHAN, KAREN
Land Title and Escrow
Grantee(s)
1. BANK OF THE PACIFIC

2. LAND TITLE COMPANY OF § T COUNTY, Trustee

Legal Description: Ptn Lots 2-5 & Pin Lots 2 25, Bk 305, Potter's Fidalgo City & Ptn Gov Lot

3, 19-34-Z EW.M.

Additional on page

Assessor's Tax Parcel 1D#: 4106-305-025-0008 73451 40219-0-062-0002 P20547

THIS DEED OF TRUST is dated February 12, 2016, amo AUL: K1. MAUGHAN and KAREN B.
MAUGHAN, who also appears of record as PAUL MAUGHAN and KAREN MAUGHAN, husband
and wife
{"Grantor"}; BANK OF THE PACIFIC, whose mailing address
COMMERCIAL AVE, ANACORTES, WA 98221 (referred to-bei
sometimes as "Beneficiary”); and LAND TITLE COMPANY OF
address is 111 GEORGE HOPPER ROAD, BURLINGTON, W
"Trustee").

NACORTES BRANCH, 801
sometimes as "Lender” and
%GIT COUNTY, whose mailing
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DEED OF TRUST
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r the benefit of Lender as Beneficiary, all of Grantor's right, titie, and interest in and to
| “property, together with all existing or subsequently erected or affixed buildings,
alt_#asements, rights of way, and appurtenances; ail water, water rights and ditch rights
ith gitch or irfigation rights); and all other rights, royalties, and profits relating 1o the real
irpttatisn all minerals, cil, gas, geothermal and similar matters, Ghe "Real Property")

the following de
improvaments agic ‘
{including stock fe" utiliti
property, including with

Trust as if fully set

The Real Property or it5 2
WA 98221. The Real Propert
340219-0-062-0002 P205AT:
REVOLVING LINE OF CREDIT. Thi

dentification number is 4106-305-025-0009 P73451 &

sacures the Indebtedness including, without limitation, a revolving
line of credit, with a varlable rate ¢ iriterest, wiiich tbligates Lender to make advances to Grantor up to the cradit limit
so long as Grantor complies with all 5. ofihe Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit A meit alfows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to itnitation that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fiked orJiriable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any afounts” expended or advanced as provided in either the Indabtedness
paragraph or this paragraph, shall not exceesl Cradit.Limit as provided In the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust fite balance outstanding under the Cradit Agreement from time to
time from zero up to the Cradit Limit as provid he Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently tpsdvanced. The unpaid balance of the revolving line of credit may at
cortain times be lower than the amount showr of, zero. A zero balance does not terminate the line of credit or
terminate Lender's obllgation to advance funds to the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance.

Grantor hereby assigns as securily to Lender, all of Grantor's®right,”
profits of the Property. This assignment is recorded in atcortanc
assignment is intended to be specific, perfected and choaijl
Grantor a license to collect the Rents and profits, which iicense 1
automatically revoked upon acceleration of all or part of the* '
Uniform Commercial Code security interest in the Personal Pre

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AN :CURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A} PAYMENT OF "f‘H& NDEBT;’EQNESS AND (B) PERFCRMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOGUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST i$ GIVE| D ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thi$-Reed
amounts secured by this Deed of Trust as they become due, and shall stric
Grantor's obligations under the Credit Agreement, this Deed of Trust, and th

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantors: possession and use of the
Property shall ba govemed by the following provisions:

Possession and Use, Until the occurrence of an Event of Default, Gran
conirol of the Property; {2) use, operate or manage the Property; and (3) collsc
{this privilege is a license from Lender to Grantor automatically revoked upon difad
relate to the use of the Property or to other limitations on the Property. The
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition a
raplacements, and maintenance nacessary 1o praserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor comsiit
stripping of or waste on or to the Property or any portion of the Property. Without lirn
foragoing, Grantor will not remove, or grant to any other party the right to remove, any {
oil and gas), coal, clay, scoria, seil, gravel or rock products without Lender’s prior written céins

, and interest in and {o all leases, Rents, and
ith RCW 65.08.070; the lien created by this
ording of this Deed of Trust. Lender grants to
¥ be revoked at Lender's option and shall be
In addition, Grantor grants tc Lender a

Grantor shall pay to Lender all
mely manner perform all of
anls.

rémain in possession and
e Rents from the Property
Aallowing provisions

without Lender's prior written consent. As a condition fo the removal of any improvements
Grantor to make arrangaments satisfactory to Lender to replace such Improvements with Improvemes
equal value.

Lender's Right to Enter. Lender and Lender's agents and represantatives may enter upon the Re
reasgnable times to attend io Lender's interests and io inspect the Real Property for purposeg,
compliance with the terms and conditions of this Deed of Trust,

Compllance with Govemmental Requirements. Grantor shall promptly comply, and shall promp
campliance by all agents, lenants or other persons or antities of every nature whatsoaver who rent:
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hérea
in effact, of all gavernmental authorities applicable to the use or occupaney of the Property. Grantor may conk:
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, inclugdin
appropriate appeals, so long as Grantor has notified Lender in writing prigr to doing s¢ and so feng as, in Lendaf__“
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terests in the Properly are not jeopardized. Lender may require Granlor to post adequate
‘reasonably satisfactory to Lender, to protect Lender’s interest.

es neither to abandon or leave unattended the Property. Grantor shall do all other
et forth above in this section, which from the character and use of the Property are
_and preserve the Property.

document evidencing the Ingébl neﬁ@ and impose such other conditions as Lender deems appropriate, upon the sale or
i § ansent, of all or any part of the Real Pmperty, or any interest in the Real

voluntary or involuntary; whether by outright sale, deed, installment sale
asehold interest with a term greater than three (3) years, lease-option
.any beneficial interest in or to any land trust hokiing itle to the Real

4 by federal law or by Washington faw.
to the taxes and lians on the Property are part of this Deed of

exercised by Lender if such exercdis

TAXES AND LIENS. The following
Trust:

i ‘1posmons levied against or on accounl of the Property, and shall
pay when due all claims for work done : ; far services rendered or material furnished to the Property. Grantor
shall maintain the Property frae of all Ilens_ avihg prigeity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmeﬁ 5 fiot due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in shis Deegtef Trust.

Right to Contest. Grantor may withhold paysientdf any tax, assessment, or claim in connsction with a goed faith
dispute over the obligation to pay, so long asiLénhder's interest in the Property is nol jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor skalliiwithin fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notica &f the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate suretyband or other sacurity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and athsr fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any c =te ¢, Crantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement again: Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contes

Evidence of Payment. Grantor shall upon demand furnish
or assessments and shall authorize the appropriate govel
statement of the taxes and assessments against the F’ropert i

Notice of Construction. Grantor shall notify Lender at least fiftee
services are furnished, or any materials are supplied to the Prop@
other lien could be asserted on account of the work, services, or i
furnish to Lender advance assurances satisfactory to Lender t
improvements.

r gatisfactory evidence of payment of the taxes
ficlaFwedeliver to Lender at any time a written

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies H
coverage endorsements on a replacement basis for the full insurable valug, cvering ait’lmgmvements on the Real
Property in an amount sufficient to avoid application of any coinsurance dk # standard morlgagee
clause in favor of Lender, togather with such other hazard and liability insurante.as ‘Lepdershay reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably accepta Lender and issued by a
company or companies reasonably acceplable to Lender. Grantor, upon request gf kender {
from tims to time the policies or certificates of insurance in form satisfactory to Lender, in

coverages will not be cancelled or diminished without at least thirty {30) days pri ive o'l ender. Each
insurance policy also shall include an endorsement providing that coverage in favor i be impaired
in any way by any act, omission or default of Grantor or any other person. Should thie-Re) P wpey located in

an area designated by the Administrator of the Federal Emergency Management Agency a
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, withi
given by tender that the Property is located in a special flood hazard area, for the maxi

maximum policy limits set under the National Flood Insurance Program, or as otherwise requi‘
maintain such insurance for the term of the loan.

the proceeds to the reduction of the Indebtedness, payment of any llen affacting the Property or t
and repair of the Property. [f Lender elects to apply the proceeds to restoration and repair, Grantor sh
replace the damaged or destroyed Improvements in a manner satisfactory to Lender,
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have n
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restorats
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrue
interast, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender hold:
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Granlor s
Grantor's interests may appear.
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TAX ANE INSURAWCE RESERVES. Subject to any limilations and consistent with any requirements set by applicable
iaw, Lender may ‘rsquire ntor to maintain with Lender reserves for payment of annual taxes, assessments, and
insurance premiums, sWhigh ‘reserves shall be crealed by an initial deposit and subsequent monthly payments, or
; as payments under the Credit Agreemant may be due, of a sum estimated by Lender to

| nual taxes, assessments, and insurance premiums Lender reasonably anticipates to be
paid from these'rs . The'reserve funds shall be held by Lender as a general deposit from Grantor, which Lender
may satisfy by payment s, assessments, and Insurance premiums required to be paid by Grantor as they
become dus. Lender shall haVe e right to draw upon the reserve funds to pay such items, and Lender shall not be
accuracy of any item before paying it. Nothing in the Deed of Trust shail be
vaixe other monies for such purposes, and Lender shall not incur any liability for
‘aspact to the reserve account. Subject to any limitations set by applicable law, if

construed as requiring k
anything it may do or omn
the reserve funds disclose a ghos
If Lender discovers that the pay ;
to be paid from the reserve fubds by rfons than the cushion permitted by applicable law, but a payment on the Credit
Agresment has not been recaivad withirt 33+Gays of the payment dus dale, Lender may retain the excess funds. All
amounts in the reserve accouiy hereby pledged to further secure tha Indebledness, and Lender is hereby authorized
to withdraw and apply such améitd op‘ihe-indebtedness upon the occurrence of an Event of Default. Lender shall not
be required to pay any interest or smisigs on the reserve funds unless required by law or agreed to by Lender in
writing, Lender does not hold the i st for Grantor, and Lender is not Grantar's agent for payment of
the taxes and assessments requir

(A)f
encumbrances, and other claims, (B} fo pravigs any required insurance on the Property, or (C) ta make repairs to the
Property then Lender may do so. If any or preeeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's jntergéts. All expenses incured or paid by Lender for such purposes will
then bear interest at the rate charged under the t Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will liecome a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B) be added to th nce of the Credit Agreement and be apportioned among and be
payable with any installment payments to becom during either (1) the term of any applicable insurance policy; or
(2) the remaining term of the Cradit Agreement; o, () be treated ss a balloon payment which will be due and payable
at tha Credit Agreement’s maturity. The Deed of Trtist also will scurs payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or g iias to which Lender may be entitfed on account
of any default. Any such action by Lender shall not be co ing the default so as to bar Lender from any
remedy that it otherwise would have had. .

ership of the Property are a part of this Deed

Title. Grantor warrants that. {(a) Grantor holds good and’mrid
free and clear of all liens and encumbrances other than those !
and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, powar, worily to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph abdwe,"Gray
title to the Property against the lawful claims of all persons. In théswdnt sty ;
that questions Grantor's title or the interest of Trustee or Lender under this Dded
action at Grantor's expense. Grantor may be the nominal party in such frocesding
participate in the proceeding and to be represented in the proceeding:by couns
Grantor will deliver, or cause to be delivered, to Lender such instruments, a5 Lender ira
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's |
existing appiicable laws, ordinances, and regulations of governmental authorities.

and will forevar defend the
r proceeding is commenced
st, Grantor shall defend the
t Lender shall be entitled to
Lender's own choice, and
quest from time to time

oftheProperty complies with all

Survival of Promises. All promises, agreements, and statements Grantor hasimade in JTreed of Trust shall
survive the execution and dalivery of this Deed of Trust, shall be continuing in naluze and shedl rgmain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a

Proceadings. I any proceeding in condemnation is filed, Grantor shall promptly nofiy
Grantor shall promptly take such steps as may be necessary to defend the action and abain I
may be the nominal party in such proceeding, but Lender shall be entitled to participate in ths procesai
represented in the proceseding by counsel of its own choice all at Grantor's expense, and, Grasilor wit
cause to be delivered to Lender such instruments and documentation as may be requested By Lefid
time to permit such participation. :

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain
any proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any ) »
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Préapérty.
procesds of the award shall mean the award after payment of all reasonable costs, expenses, and
incurred by Trustea or Lender in connection with the condemnaticn.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provi
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in a
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's liery af
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expess
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fother charges for recordlng or registering this Deed of Trust.
isconstitute taxes to which this section applies: (1) a specific tax upon th.is type of

is type of Deed of Trust chargeable against the Lender or the holder of the Credit
tax on all or any portion of the Indebtedness or on payments of principal and

Agreement; and (4) a
interest made by Gra

Subsequent Taxes.
Trust, this event sh ffect as an Event of Default, and Lender may exercise any or all of its
i ult as pravided below unless Grantor either (1) pays the tax before it
tax as provided above in the Taxes and Liens section and deposits with

ty.bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINAN»C % STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of thie of ]

Secunty Agreement This instr shall constitute a Security Agreament to the extent any of the Ff'roperty

as amended from tlme to time.

Security Interest. Upon request by
and continue Lender's security interest i
real property records, Lender may, at a
counterparts, copies cr reproductions of
Lender for all expenses incurred in perfe'
remove, sever or detach the Personal Propéd
Personal Property not affixed to the Property
Lender and make it available to Lender withi
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor'(debtor) and Lénder (secured party) from which information
concerning the security interest granted by this Deed of T
Commercial Code) are as stated on the first page of this [

FURTHER ASSURANCES; ATTORNEY-IN-FACT.
attorney-in-fact are a part of this Deed of Trust:

antor shall take whatever action is requested by Lender to perfect
Personal:Property. in addition to recording this Deed of Trust in the
; Without further authorization from Grantor, file executed
"Trust as a financing staterment. Grantor shall reimburse
coditinuing this security interest. Upon defaull, Grantor shall not
om the Property. Upon default, Grantor shall assemble any
a manner and at a place reasonably convenient to Grantor and

Further Assurances. At any time, and from time to time
deiiver, or will cause to be made, executed or deliversd, to L& .
Lender, cause to be filed, recorded, refiled, or rerecorded, as the 3
and places as Lender may deem appropriate, any and all such ages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, ingbriiments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessaiy or de.siraéale in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Czaai Agteement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests cfeated is Degg of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohlbuted by ¥ Liandgr agrees to the contrary in
writing, Grantor shall reimburse Lender for alt costs and expenses incurr annectior; with the matters refarred
to in this paragraph.

Aftorney-in-Fact. |f Grantor fails to do any of tha things referred to in theipraceding sﬁrag;aph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Giantor h eby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, deltaring, fi acording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomsl
the preceding paragraph.

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due, terminates the cr
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shalk
a request for full reconveyance and shall execute and deliver to Grantor suitable staté
financing statement on file evidencing Lender's security interest in the Rents and tl
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any
described as the “"person or persons legally entitted thereto”, and the recitals in the reconw
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULY. Grantor will be in default under this Deed of Trust if any of the following*
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreaine
mctude for example, a false statement about Grantor's income, assets, Ilabllltles. or any other asg ;

mactlon adversely affects the collateral or Lender's rights in the collateral. This can |nclude. for examples
maintain required § insurance, waste or destructive use of the dwellrng, fallure io pay taxes, death of all pe{sé 5 ligk

permission, foreclosure by the holder of another lien, or the use of funds or thg dwelling for prohibited purpos

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time
Trustee or Lender may exercise any one or more of the following rights and remedies:

Elegtion of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alciie of
togethaer. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. K
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor'"
failure to do so, that decision by Lender will not affect Lendar's right to declare Grantor in default and to exerciy
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Accelerate Indebtesin %, Lender shall have the right at its option to declars the entire indebtedness immediately
due and payabi

Foreclosure,:# |
power of €

all or any part of the Real Property, the Trustee shall have the right to exercise its
ose by notice and sale, and Lender shall have the right to foreclose by judicial

UCGC Remedies. Wit

Collect Rents. Léndsr st

1 e right, without notice to Grantor to take possession of and manage the
Property and collect the R;

ts, Lé:;llng amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, | debtedness. In furtherance of this right, Lender may require any tenant or
other user of the Propérty, to make paymants of rent or use fees direclly to Lender. If the Rents are collected by
Lender, then Granter immévczably designziés Lender as Grantor's attorney-in-fact to endorse instruments recasived in
payment thereof in the nam. 4 to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender ender's demand shall satisfy the obligations for which the paymenls are
made, whether or not any propar grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person,if MiGugh a receiver.

Appoint Receivar, Lender shall hs t¢” have a receiver appointed to lake possession of all or any part of
the Property, with the powar to protecs an g&“eserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collact ths Reints from the Property and apply the proceeds, over and above the cost of
the recaivership, against the Indebtednéss. #The receiver may serve without bond if permitted by law. Lander's
right ta the sppointment of a receiver ghal exist‘whether or not the apparent value of the Properly exceeds the
Indebtedness by a substantial amount;, E t by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remaifis ¥ possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled i possession of the Properly upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or tha'purchaser of the Property and shall, at Lender's option, either {(n
pay a reasonable rental for the use of the Propedty, ar (2} te the Property immediately upon the demand of
Lender. ;

Other Remedies. Trustee or Lender shall have any ol
Credit Agreement or available at law or in equity. ;

Notice of Sale. Londer shall give Grantor reasonable riptiss he time and place of any public sale of the Personal
Property or of the time after which any private sale or ‘otherditended disposition of the Personal Property is to be
made. Reasonable nofice shall mean notice given at lea £
Any sale of the Personal Property may be made in conjunction wj

Sale of the Property. To the extent permitted by applicable |
the Property marshalled. In exercising its rights and remedies, ithi
part of the Property together or separately, in one sale or by sépzrate sal
public sale on all or any pertion of the Property.

Attorneys' Fees; Expenses. If Lender instilutes any suit or act et
Trust, Lender shall be entitled to recover such sum as the court may adjyiige
and upon any appeal. Whether or not any court action is involved, and
reascnable expenses Lender incurs that in Lender's opinion are necesgaty at any;
interast or the enforcement of its rights shall become a part of the Indebtedness pay&bl
interest at the Credit Agreement rate from the date of the expenditure: uriti-repaid
paragraph include, without limitation, however subject to any limits under ‘apnlit ender's attorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including allsrngy ' fees and expenses for
bankruptcy proceedings (including efforts to madify or vacate any automatic stay “injunctios}, appeals, and any
anficipated post-judgment collection services, the cost of searching records ogatainin raports (including
foreclosura reports), surveyors' reports, and appraisal fees, title insurance, and fees for
permittad by applicable law. Grantor also will pay any court costs, in addition to hi

Rights of Trustes. Trustee shall have ali of ihe rights and duties of Lender as set fortl

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions ralating to the powers sin
{pursuant to Lender's instructions) are part of this Deed of Trust: !

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trusis
take the following actions with respect to the Property upon the written request of Lender &y
preparing and filing a map or plat of the Real Property, including the dedication of streets or
public; (b} join in granting any easement or creating any restriction on the Real Property

subordination or other agreement affecting this Deed of Trust or the interest of Lender under this D

Obligations to Motify. Trustee shall not be obligated to notify any other party of a pending sal
trust deed or lien, or of any action or proceading in which Grantor, Lender, or Truslee shall be
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In addition
and remadies set forth above, with respect to all or any part of the Property, the Trustee shall have th
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in eithef cdse |
accordance with and ta the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trugte
appointed under this Deed of Trust by an insirument executed and acknowledgad by Lender and recorded irt

emedy provided in this Deed of Trust or the

of tha terms of this Deed of
nable as attorneys’ fees at trial
t not prohibited by law, all
o for the protection of its
demand and shall bear
penses cavered by this
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KAGIT County, State of Washington. The instrument shall contain, in addition to all
tate law, the names of the original Lender, Trustee, and Grantor, the book and page or
hare this Deed of Trust is recorded, and tha name and address of the successor
shall be executed and acknowledged by Lender or its successors in interest. The
nvayance of the Property, shall succeed to all the title, power, and duties conferred
“of Trust and by applicable law. This procedurs for substitution of Trustee shall
r provisions for substitution.

other matters ré‘v‘qbi
the Auditor's FlleMu

upon the Trustée in §
govem to the exclusiornr

NOTICES. Subject to applicablefaw, and except for notice required or allowed by law to be given in another manner,
any notice required 1o eh uader ikis Deed of Trust, including without limitation any notice of default and any
notice of sale shall be & i
telefacsimile (unless otherwi e
mailed, when deposited in the/Usited St
the addresses shown near the bs

any lien which has priority ov

w), when deposited with a nationally recognized overnight courier, or, if
ail, as first class, certifiad or registered mail postage prepald, directed to
is Dead of Trust. All copies of noticas of foreclosure from the hoelder of
st shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any pers his or her address for notices under this Deed of Trust by giving formal
written notice to the other per rS, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Granigt agrees to keep Lender informed at all times of Grantor's current address.
Subjact to applicable law, and EXCOf ; d eiflired or allowed by law to be glven in another manner, if there is
ny Grantor is deemed to be notice given to all Grantors. |t will
from Lender.

with Lender ooncermng the matters covefed’by this Jed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing andirfustbe, gned by whoever will be bound or obligated by the change or
amendment. :

Caption Headings. Caption headings in th 2
used to interpret or define the provisions of thig

Merger. There shall be no merger of the interest ¢ astate crea! '
estate in the Property at any time held by or for the benefit
of Lender.

Governing Law. This Deed of Trust wiill be governed.: J
preempted by federal law, the laws of the State of W
This Deed of Trust has been accepted by Lender in the §

Joint and Several Liability. All obligations of Grantor unde
references to Grantor shall mean each and every Grantor.
responsible for all obligations in this Deed of Trust.

o egercise any right will not mean that
Lander has given up that right. If Lender does agree in wr:tmg “up.dne of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of -zms DeedO

that if Lender does consent to a request, that does not mean that Grantorwil
again if the situation happens again. Grantor further understands that
more of Grantor's requests, that does not mean Lender will be requir
requests. Grantor waives presentment, demand for payment, protest, an

ive to get Lender's consent
ender consents to one or

Severability. If a court finds that any provision of this Deed of Trust is n
fact by itself wilt not mean that the rest of this Deed of Trust will not be valid:
anforce the rest of the provisions of this Deed of Trust even if a provision of this Degd
invalid or unenforceable.

ot ba enforced, that
Tharefore, a court will

this Deed of Trust shall be binding upon and inure to the bensfit of the parties, thelb.suécesSors4rd assigns. If
ownership of the Property becomes vested in a person othar than Grantor, Lender, i e Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedn i
extension without releasing Grantor from the obligations of this Deed of Trust or lability ung

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and banefits
exemption laws of the Stale of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means BANK OF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrower” means PAUL MAUGHAN and KAREN MAUGHAN and includes all co-gjgners [}
co-makers signing the Cradit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated February 12, 201 :
credit limit of $500,000.00 from Grantor to Lender, together with all renewals of, extensiofss
modifications of, ref‘nancmgs of, consolidations of, and substitutions for the promissory note or agreemen
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustes, a
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provision of this Deed
Grantor. The word "Gr;

payable under the Cre
maodifications of, consolig
amounts expended or advanced:
Lender to enforce Grantor's obili
provided in this Deed of Trust

Lender. The word "Lender” me
assigns” mean any person or cony

i éubstltutnons for the Credit Agreement or Related Documents and any
ndar to discharge Grantor's obligations or expenses incurred by Trustee or
s under this Deed of Trust, together with interest on such amounts as

erty” mean afl equipment, fixtures, and other articles of personal
w or hereafter attached or affixed to the Real Property;
all replacements of, and all substitutions for, any of such
s Hiereon and proceeds (including without limltation all insurance
“or other disposition of the Property.

ively the Real Property and the Personal Property.
the real property, interests and rights, as further described in this

Personal Property. The words : [
property now or hereafter owned by @ra for, an
together with all accessions, parts, ang} aﬂdltlo
property: and together with all issues &ne
procesds and refunds of premiums) from*an

Property. The word "Property” means coll

Real Property. The words "Real Property” m
Deed of Trust.

Related Documents. The words "Related Documents”
agreements, security agreements, mortgages, deeds ) dru
instruments, agreements and documents, whether r
Indebtedness; providad, that guaranties and environ
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and futufg r
other banefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE COMPANY
GEQORGE HOPPER ROAD, BURLINGTON, WA 98233 and any Si.l :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRGWEﬁION
GRANTOR AGREES TO ITS TERMS.

l promissory notes, credit agresments, loan
ty deeds, collateral mortgages, and all other
flar existing, executed in connection with the
agreemants are not "Related Documents” and

efiiyes, income, issues, royalties, profits, and
SKAGIT EGUNTY, whose mailing address is 111

itute or Sugcessor trustees.
‘THIS DEED OF TRUST, AND EACH

RANTQRT -

{ PAUL MAUGHAN J

KAREN MAUGHAN
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INDIVIDUAL ACKNOWLEDGMENT . _...ccecmmceonmnenmncces

{  BRENDEN D. JONES |}
’ ! NOTARYPUBLC |
)S$$  §  STATE OF WASHINGTON
) f.‘ My Commission Expires April 1,2019 3}
‘.----.--.------------.-----.

On this day before me, { Gned oi’t’;gry Public, personally appeared PAUL MAUGHAN and KAREN MAUGHAN,
personally known to me or proved to m ; the basis of satisfactory evidence to he the individuals described in and
whao executed the Deed of Tr edged that they signed the Deed of Trust as their free and voluntary act

and deed, for the uses and pu ned. pl~
/ (A day of %w J20(d

Residing 2 @W":‘U“/ /¢ re_ quj

My commission expires *

To: stee

The undersigned is the legal owner and holder of all indebtedngs
requested, upon payment of all sums owing to you, to reconve
right, title and interest now held by you under the Deed of T

Date:

red by this Deed of Trust. You are hereby
#holat warranty, to the persons entitled thereto, the

LaserPro, Ver. 15.510.002 Copr. D+H USA Corporation 19¢

- WA
CACFICPMPLGDT.FC TR-28850 PR-103
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All as shown on "JULIUS
Volume 2 of Plats, page

GTTER'S PLAT OF FIDALGO CITY, WASH.," as per plat recorded in
dsof Skagit County, Washington.

Situate in the County of §
PARCEL “B™:

d by thie State of Washington in front of and adjacent to that portion
of Government Lot 3, Section 19, Tor North, Range 2 East, WM., lying between the projected
North line of the South 15 feet of Lots 2 anc the projected South line of Lots 5 and 22 in Block 305 of
"JULIUS 8. POTTER'S PLAT OF FIDAT: » WASH.," as per plat recorded in Volume 2 of Plats,
page 77, records of Skagit County, Washingto

Situate in the County of Skagit, State of Washiﬁgfon.




