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SSIGNMENT OF RENTS

I

Reference # (if appl
Grantor(s):
1. K YAUN ENT

Additional on page

Grantee(s)
1. Skagit Bank

Land Title and Escrow

Legal Description: Ptn Lot 4, Blk 3 f Anacortes

Additional on page 2

Assessor's Tax Parcel [D# 3772-0 166 (P55089)

THIS ASSIGNMENT OF RENTS dated M 9, 2016, is made and executed between K YAUN
ENTERPRISES, LLC, a Washington Limited.Liability Comipany, whose address is 915 4TH ST,
ANACORTES, WA 98221-1508 (referred to belaw s TGrantor") and Skagit Bank, whose
mailing address is 301 E. Fairhaven Ave, P O 285; Burlington, WA 98233 (referred to
below as "Lender"). :
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=‘i'GNM' M. For valuable consideration, Grantor hereby assigns, grants a continuing security
d conveys to Lender all of Grantor's right, title, and interest in and to the Rents
allbowing described Property located in Skagit County, State of Washington:

: Lot 4 in Block 37, "Map of the City of Anacortes, Skagit County,
Washington ér plat recorded in Yolume 2 of Plats, page 4, records of Skagit County,

Washington,-

monly known as 1007 8th Street, Anacortes, WA 98221,
er is 3772-037-005-0106 (P55089).

the Note, this Assignment secures all obligations, debts and liabilities,
y one or more of them, as well as all claims by Lender against Grantor
ng or heraafter arising, whether related or unrelated to the purpose of
hether due or not due, direct or indirect, determined or undetermined,

CROSS-COLLATERALIZATIO
plus interest theraon, of Gral

the Note, whether voluntary or &
absolute or contingent, liquidated

THIS ASSIGNMENT IS GIVEN TO SECURE 1_1- PAYMENT, OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UND‘ER HE N , THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTE@ ON m.LOWING TERMS:

PAYMENT AND PERFORMANCE. Except as biherwisg’ prowded in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Urless and until Lender exercises its right to colliect the Rents as provided
below and s0 long as there is no default under tfis ‘Assignment, Grantor may remain in possession and control of and
operate and manage the Properly and collect the R& 5, provided that the granting of the right to collect the Renis shall
not constitute Lender's consent to the use of cash cd ;ateral in a ba ptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantosiwa , that:

Ownership. Grantor is entitled to receive the Rents fit
claims except as disclosed to and accepted by Lend

Right to Assign. Grantor has the full right, power an
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber,
Rents except as provided in this Assignment.

default shall have occurred under this Assignment, to collect and recei
given and granted the following rights, powers and authority:

Notice to Tenants.

Lender may send notices to any and all tenan

Enter the Property. Lender may enter upon and take possession of the Pri
the tenanis or from any other persons liable therefor, all of the Rents; institistesa
necessary for the protection of the Property, including such proceedings as
possession of the Property; collect the Rents and remove any tenant or tenants

and expenses of maintaining the Property in proper repair and condition, and also td 'pag_al axes, gsssssments and
water utilities, and the premiums on fire and other insurance effected by Lender on the P

Compliance with Laws. Lender may do any and all things to execute and comply wit
Washington and also all other laws, rules, orders, ordinances and requirements of all ot
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such®
such conditions as Lender may deem appropriate.

Employ Agents Lender may engage such agent or agents as Lender may deem appropriate, elthﬁf i
name or in Grantor's name, 1o rent and manage the Property, including the collection and applicati ]

Other Acts. Lender may do all such other things and acts with respect to the Property as Ler“
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of &
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregeing acts or things, and the
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do
specific act or thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be jo
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, sha
determine the application of any and all Rents recsived by it; however, any such Renls received by Lender which




ASSIGNMENT OF RENTS
{Continued) Page 3

ied-ta such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
t and not reimbursed from the Rents shall become a part of the Indebtedness secured by this

If Grantar pays all of the Indebtedness whean due and otherwise performs all the obligations
nton unde_:r this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to

if any action or proceeding is commenced that would materially affect Lender's interest in
Is to comply with any provision of this Assignment or any Related Documents, including but
 to discharge or pay when due any amounts Grantor is required to discharge or pay under
éd Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
priate, inciuding but not limited to discharging or paying all taxes, liens, security
r c|a|ms at any time levied or placed on the Rents or the Property and paying all costs
purposes wiII then fear in rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. penses will bacome a part of the Indebtedness and, at Lender's option, will (A)
be payable an demand; gdded to the balance of the Note and be apportioned ameong and be payable with any
installment payments to be e dussduring either (1) the term of any applicable insurance policy; or (2} the

maturity. The Assignmer"'f Wil payment of these amounts. Such right shall be in addition to all other rights

and remedies ta which Lenderimaj) upon Default.

DEFAULT. Each of the foliowi,
Payment Default. Granto

Other Defaults. Grantor f
contained in this Assignment
obligation, covenant or conditio

tion, shall constitute an Event of Default under this Assignment:

pi¥ with or to perform any other term, obligation, covenant or condition
y nf the Related Documents or to comply with or to perfon'n any term,

Environmental Default. Failure of any paﬁ~
candition contained in any environmental

with or perform when due any term, obligation, covenant or
siuted in connection with the Property.

t ated Documents is false or misleading in any material respect,
either now or at the time made or furnished %r kicomes false or misleading at any time thereafter.

Defective Collateralization. This Assignment ¢; of the Related Documnents ceases to be in full force and effect
(including failure of any collateral decument to te a valid and perfected security interest or lien) at any time and
for any reason.

Death or Insolvency. The dissolution of Grantor's (regar
menber withdraws from the limited liability company, o any oth:
business or the death of any member, the insolvency
Grantor's property, any assignment for the bene
commencement of any proceeding under any bankruptc

hether election to continue is made), any
rmination of Grantor's existence as a going
appointment of a receiver for any part of
any type of creditor workout, or the
iy laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreglostre siture praceedings, whether by judicial
proceeding, self-help, repossession or any other methad, by any ©
against the Rents or any property securing the Indebtedness. |

accounts, including deposit accounts, with Lender. However, thi: 3 IIJefauIt shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonablenesé : shich is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice o ; ¢ forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeiture i i
in its sole discretion, as being an adequate reserve or bond for the disp

Property Damage ot Loss. The Property is lost, stolen, substantially damagi
Events Affecting Guarantor. Any of the precedlng events occurs with ‘e‘%pect to

rrowed against,

Guarantor of any of the

under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financi
praspect of payment of performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

by law:
Accelerate Indebtedness. Lender shall have the right at its option without notice to Gray

pay.
Collect Rents. Lender shall have the right, without notice to Grantor, to take possession™ 3
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over a-’ﬁ:j Ao
costs, against the Indebtedness. in furtherance of this right, Lender shall have all the rights prg
Lender's Right to Receive and Collect Rents Sectlon above. If the Rents are collacted by Lendar,

person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the tight to have a receiver appointed to take possession of all or any
the Property, with the power to protect and preserve the Property, to operate the Property preceding or
foraclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lendef’s
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds th
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"Ingﬁmedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

dies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by

nenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
ied to recover such sum as the court may adjudge reasonable as attormneys’ fees at trial and
‘Whether or not any court action is involved, and to the extent not prohibited by law, all

nder incurs that in Lender's opinion are necessary at any time for the protection of its
fnent of its rights shall become a part of the Indebtedness payable on demand and shall bear
m the date of the expenditure until repaid. Expenses covered by this paragraph include,

ubject to any limits under applicable law, Lender's attorneys' fees and Laender's legal

({including efforts to
collection services, th
reports, and apprais
Grantor also will pay

MISCELLANEOUS PROV:SION:
Amendments. This Asg

i searching records, abtaining title reports (including foreclosure reports}, surveyors'
'nsuranoe and fees for the Trustee, ta the extent permitted by applicable law.

Governing Law. This Assignm
preempted by federal law, the |
This Assignment has been accepteéi’f:

Merger. There shall be no merger of thi
estate in the Property at any time held l;fy
of Lender.

more than one Borrower or Grantor, then all words used in this
ave been used in the plural where the context and construction so
‘ signment as "Grantor,” the obligations of each Grantor are joint
and several. This means that if Lender brings & lawsuit, Lenggr may sue any one or more of the Grantors, |f
Borrower and Grantor are not the same person, snder need p tSue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names gwen io paragraphs ions in this Assignment are for convenience
ions of this Assignment.

Interpretation. {1) In all cases where thgre
Assignment in the singular shall be deemed:
raquire. (2) f more than one person signs

No Waiver by Lender.

Lender shall not he deemed ti ny rights under this Assignment unless such
i i on the part of Lender in exercising any right
2r by Lender of a provision of this Assignment
Wit tp demand strict compliance with that

bykander, nor any course of dealing between
its or &f gny of Grantor's obligations as to any
under fhle A35|gnment the granting of such

shall operate as a waiver of such right or any other right,
shall not prejudice or constitute a waiver of Lender's s}
provision or any other provision of this Assignment. No pri
Lender and Grantor, shall constitute a waiver of any of Lender's
future transactions. Whenever the consent of Lender is re
consent by Lender in any instance shall not constitute conti
consent is required and in alt cases such consent may be grante

Notices. Subject to applicable law, and except for notice required
manner, any notice required to be given under this Assignment sh
when actually delivered, when actually received by telefacsimile (u b&s
deposited with a nationally recognized avernight courier, or, if mailed, w
first class, certified or registered mail postage prepaid, directed to the a
Assignment. Any party may change its address for notices under this
to the other parties, specifying that the purpose of the nofice is to cha
purposes, Grantor agrees to keep Lender informed at all times of Grantor's durrgh
law, and except for notice required or allowed by law to be given in another m:
Grantor, any notice given by Lender to any Grantor is deemed to be notice given t @il Grantogs

required by law), when
the United States mail, as
near the beginning of this
iving formal written notice
‘ 5 address. For notica

granted for purpases of security and may not be revoked by Grantor until such ti
Lender.

Severability, If a court of competent jurisdiction finds any provision of this Assignmen
unenforceable as to any cirgumstance, that finding shall not make the offending pi
unenforceable as to any other circumstance. If feasible, the offending provision shall
that it becomes legal, valid and enforceable. If the offending provision cannot be
considered deleted from this Assignment. Unless otherwise required by law, the Mgl
unenfaorceability of any provision of this Assignment shall not affect the legality, validity or enfircea
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grant
Assignment shall be binding upen and inure to the benefit of the parties, their successors
ownership of the Property becomes vested in a person cther than Grantor, Lender, without notice
deal with Grantor's successors with referance to this Assignment and the Indebtedness by way of fiy
extension without releasing Grantor from the abligations of this Assignment or liability under the Indebladrgss.

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the horg
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONT
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FR
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LE.LINDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF

he following capitalize¢ words and temms shall have the following meanings when used in this
55 specifically siated to the contrary, all referances to dollar amounts shall mean amounts in lawful

r, as the context may require. Words and terms not otherwise defined in this Assagnment shall
ted to such terms in the Uniform Commercial Code;

Guarantor, The word
Indebtedness.

Indebtedness. The waord
payable under the Note
consolidations of and substitdiid
Lender to discharge Grantor's obiigatitns or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together withdint r meunts as provided in this Assignment. Specifically, without
limitation, Indebtedness include A ay be indirectly secured by the Cross-Collateralization provision
of this Assighment.

Lender. The word "Lender" means Ska
Note. The word "Note™ means the promigsce

of $180,000.00 from Granter to U

refinancings of, consolidations of, and sul or the promissory note or agreement

Property. The word "Property” means ali, of Grantor's right, title and interest in and to all the Property as
described in the "Assignment” section of this i

Related Documents. The words "Related Ijs) _“ments" mean; all promissory notes, credit agreements, loan
agreements, environmental agreements, guaran’zgés security, fagrgements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agree - and decuments, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's presgn
and all present and future leases, including, withoul
bonuses, accounts receivable, cash or security deposits,
and other payments and benefits derived or to be derived .
now or later, including without limitation Grantor's right to enfor

and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE

PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THE
ON BEHALF OF GRANTOR ON MARCH 9, 2018.

ghts, title and interast in, to and under any
H rents, revenus, income, issues, royallies,
profits and proceeds from the Property,
f every kind and nature, whether due
and to receive and collect payment

WVISIONS: OF THIS ASSIGNMENT, AND NOT
SSIGNHIENT TO BE SIGNED AMD EXECUTED

GRANTOR:

K YAUN ENTERPRISE

By:

KRISTOPHER /A YN, Member of Kk YAUN ENTERPRISES, LLC
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“appeared KRISTOPHER A YAUN, Member of K YAUN ENTERPRISES LI and personally
n the basis of satisfactory evidence to be a member or des;gnated agent of the limited

voluntary act and d@e
operating agreenra“rf fol

Residing at

My commission expires CD? =/7 ~/ 2
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