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DEFINITIONS
Words used in multiple sections of this document ;
Sections 3, 11, 13, 18, 20 and 21. Certain rules regafidiri
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower”is WILLIAM R BOGDANOWICZ AND C
COUPLE.

balow and other words are defined in
of words used in this document

ch 7, 2016,
GDANOWICZ, A MARRIED

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Bank Of The Pacific.

Lenderis  a Corporation,
laws of Washington.

226 36th Street, Bellingham, WA 98225,

(D) "Trustee” is Chicago Title Company of Washington.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed j
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exe
Borrower, which further describes the relationship between Lender and MERS, and which is incag
into and amends and supplements this Security Instrument. ' L
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LOAN #: 1601013
ote” means the promissory note signed by Borrower and dated March 7, 2016.
ote states that Borrower owes Lender  FOUR HUNDRED SEVENTY FOUR THOUSAND TWO

, and all sums due under this Security Instrument, plus interest,
4 all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
i (1 Condominium Rider L] Second Home Rider

] Planned Unit Development Rider  [x] V.A, Rider

[ Biweekly Payment Rider
egistration Systems, Inc. Rider

L] 1-4 Famlly-‘:”kl
(x] Mortgage Elgt
L] Other(s) [speeify

i all controlling applicable federal, state and local statutes, regulations,
and arders (that have the effect of law) as well as all applicable final,

(K) “Community Assocn n Due Fees, and Assessments” means all dues, fees assessments and
other charges that are impo :
association or similar organ
(L) “Electronic Funds Tra

‘ nytransfer of funds, otherthan atransaction originated by check,
draft, or similar paper instrum is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so & order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, butis netii to, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telephgn ansfers, and automated clearinghouse transfers.

(M) "Escrow Items” means those ite re described in Section 3.

(N) "Miscellaneous Proceeds” mea compénsatlon settlernent, award of damages, or proceeds
paid by any third party (ather than insu eds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the (i condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of cond tion; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

{O) "Mortgage Insurance” means insura
on, the Loan,
(P) "Periodic Payment” means the regularly sched
the Note, plus (i} any amounts under Section 3 of 1
(Q) "RESPA” means the Real Estate Settlerment Pi
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legislation or regulation that gover
Instrument, "RESPA" refers to all requiremments and restricti
related mortgage loan” even if the Loan does not qualify as a “fe
(R) “Successor in Interest of Borrower” means any part ken titfe to the Property, whether

rotecting Lender against the nonpayment of, or default

int due for (i) principal and interest under
Yy strument,
¢t (12 U.S.C. §2601 et seq.) and its imple-

Sebject matter. As usedin this Securlty
Imposed in regard 1o a “federally

TRANSFER OF RIGHTS IN THE PROPERTY )
The beneficiary of this Security Instrument is MERS (solely as no L eénder and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This ment secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and m '*‘-;the Note, and (u) the
performance of Borrower's covenants and agreements under this Security. i
this purpose, Borrower irrevocably grants and conveys to Trustee, intrust, w
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of

thereof recorded in Volume 3 of Plats, page 55, records of Skagit Coumy,

Situated in Skagit County, Washington.
Lot{s): 23 & 24 Block: 3 HENSLER'S SECOND ADD TO ANACORTES
APN #: P57422/3795-003-024-0009
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LOAN #: 1601013
currently has the address of 2023 L Ave, Anacortes,
[Street] [City)
("Property Address”):

by this Security Instrument, All of the foregoing is referred to in this Security Instrument as
orrpwer understands and agrees that MERS holds only legal title to the interests granted
: curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
‘s successors and assigns) has the right: to exermse any or all of those interests,

V.the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

covenants with limited
property.

1. .
Borrower shall pay when due t
prepayment charges and late
lterms pursuant to Section 3. Pay
U.S. currency. However, if any ¢

Escrow lterns, Prepayment Charges and Late Charges.
iptipal of, and interest on, the debt evidenced by the Note and any
\der the Note. Borrower shall also pay funds for Escrow

\erdnstrument received by Lender as payment under the Note
or this Security Instrument is returne ' aid, Lender may require that any or all subsequent
payments due under the Note and this ment be made in one or mare of the following forms,
as selected by Lender: (a} cash; (b) mbney erder; (c) certified check, bank check, treasurer's check or
wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ot (4) Electronic Funds Transfer.
hen received at the location designated in the Note or at
such other location as may be designated by:Lender in acggrdance with the notice provisions in Section
15. Lender may return any payment or partial payment if.
to bring the Loan current. Lender may accept any paym:
current, without waiver of any rights hereunder or pre
payments in the future, but Lender is not obligated ta apply s
accepted. If each Periodic Payment is applied as of itsschediled due date then Lender need not pay inter-
est en unapplied funds, Lender may hold such unappliéd,
Loan current. If Borrower does not do so within a reasonable gﬂ |
funds or return themto Borrower. If not applied earlier, such fyngs will be pplled tothe outstandmg principal
off: n which Borrower might have now
vhents due under the Note and this

cribed in this Section 2, all pay-
ordez of pnonty {a) interest due

2. Application of Payments or Proceeds. Except as otherwi
ments accepted and applied by Lender shall be applied in the follo:
under the Note; (b} principal due under the Note; (c) amounts due
be applied to each Periodic Payment in the order in which it becamg”
be applied first to late charges, second to any other amounts due unde thig
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the extent: thsit e
paid in full. To the extent that any excess exists after the payment is applied to thedulvpayment of one or
more Periodic Payments, such excess may be applied to any late charges duet Velungt >
shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to,pift dug under
the Note shall not extend or postpone the due date, or change the amount, of the Perigd
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds”) 1o provide for payment gf g
for: {2) 1axes and assessments and other items which can attain priority over this Security fistrums
a lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Prof ‘
(c) premlums for any and all insurance required by Lender under Section 5; and {(d} Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage lnsy
ance premiums in accordance with the provisions of Section 10. These items are called "Escra Jterm
At origination or at any time during the term of the Loan, Lender may require that Community AsSocig
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LOAN #: 1601013
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

mg such payment within such time period as ‘Lender may requure Borrower's obligation
ayments and to provide receipts shall for all purposes be deemed to be a covenant and

d in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Bscrow Item, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

ity, or entity (including Len:
Home Loan Bank. Lend

rrower for holding and applying the Funds, annually analyzlng
w ltems, unless Lender pays Borrower interest on the Funds
make such a charge. Unless an agreement is made in writing or
fi.the Funds, Lender shall not be required to pay Borrower
reiver and Lender can agree in wntmg, however, that interest

the escrow account, or ver'i‘!iﬁyiw
and Applicable Law permits Len
Applicable Law requires intere

shall be paid on the Funds. Len
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordan
defined under RESPA, Lender shall n

efined under RESPA, Lender shall account to Bor-
ZSPA. If there is a shortage of Funds held in escrow, as
wer as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender
all pay to Lender the amount necessary to
more than 12 monthly payments.

rument, Lender shall promptly refund to

shall netify Borrower as reguired by RESPA,
make up the deficiency in accordance with RESPA, but i

Upon payment in full of all sums secured by this 3¢
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over thig 2 .
rents on the Propenty, if any, and Community Associatiort-L e
that these items are Escrow items, Borrower shall pay them i marmer provided in Sectlon 3

Borrower shall promptly discharge any lien which has rity O ‘f‘ this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligati d by the lien in a manner acceptable
i [ ntests the fien in good faith

s, charges, fines, and impositions attrib-
nstrument, leasehold payments or ground
d

by, or defends against enforcement of the lien in, legal proceedings
prevent the enforcement of the lien while those proceedings are pengiin;
are concluded; or (c) secures from the holder of the lien an agreemer
the lien to this Security Instrument, If Lender determines that any
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowé
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “ekte: jled-coves ge,” and any
other hazards including, but not limited to, earthguakes and floods, for which Len
This insurance shall be maintained in the amounts (including deductible levels)

Jc}nly until such proceedings
tory to Lender subordinating
erty is subject to a lien

rightto d|sapprove Borrower's choice, which raght shall not be exercised unreasonably. L
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood zarfe
certification and tracking services; or (b} a one-time charge for flood zone determination
services and subsequent charges each time remappings or similar changes occur which réason
affect such determination or certification. Borrower shall also be responsible for the paymen of
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purch e
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LOAN #: 1601013
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
gct Borrower, Borrower's equity in the Property, or the contents of the Property against any risk,
oF liability and might provide greater or lesser coverage than was previously in effect. Borrower
edges that the cost of the insurance coverage so obtained might significantly exceed the cost of

tat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
anal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment.
e policies required by Lender and renewals of such policies shall be subject to Lender's
such policies, shall include a standard mortgage clause, and shall name Lender as
mor‘[gagee and/ora additional loss payee. Lender shall have the right to hold the policies and renewal
certificates4f keng quires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal neti¢es. *Bo ower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or ‘destridction of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.

ds, whether or not the undertying insurance was required by Lender,
r repair of the Property, if the restoration or repair is economically feasible

in writing, any insurance’ Prat
shall be apphed to restoratop:

right to hold such inst ance nESCEe "s until Lender has had an opportunity to mspect such Property to

ensure the work has bee
undertaken promptly. Len
ar in a series of progress 2nts &s e work is completed. Unless an agreement is made in writing or

ompleted to Lender's satisfaction, provided that such mspectlon shall be

pay Borrower any interest or ea

Son such proceeds. Fees for pUblIC adjusters, or other third parties,
retained by Borrower shall not

e insurance proceeds and shall be the sole obligation of
umically feasible or Lender’s security would be lessened,
& sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t¢. chinsurance proceeds shall be applied inthe order

provided for in Section 2.

claim and related matters. If Borrower do
insurance carrier has offered to setile a cla
period will begin when the notice is given.

in an amount not to exceed the amounts unpaid under
ather of Borrower's rights {other than the right to an
under all insurance policies covering the Property, |
of the Property. Lender may use the insurance proc
amounts unpaid under the Note or this Security Ins

6. Occupancy. Borrower shallaccupy, establish, ar

e mte or this Secunty Instrument, and {b) any

sf unearned premiums paid by Borrower)

h rights are applicable to the coverage
repair or restore the Property or 1o pay
her or not then due.

within B0 days after the execution of this Security Instrumen Shall continue to occupy the Property as
Borrower's principal residence for at least one year after th te of ogcupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably less extenuating circumstances
exist which are beyond Borrower's control,

destroy, damage or impair the Property, allow the Property to deteriorate, Fompmit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall main: operty in order to prevent
the Property from deteriorating or decreasing in value due to its co 255 it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasibie -Borrowsr s iall promptly repair the
Property if damaged to avoid further deterioration or damage. If insur. Ademnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowershaﬂ b respon5|b|e for repairing

proceeds for the repairs and restoration in a single payment or in a seried .
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completion &f.such répai

Lender or its agent may make reasonable entries upon and inspections of th j
sonable cause, Lender may inspect the interior of the improvements on the Prapeit
Borrower naotice at the time of or prior to such an interior inspection specifying suchse

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Lo
Borrower or any persons or entities acting at the direction of Borrower or with Borrow
consent gave materially false, misleading, or inaccurate information or statements to keiid
provide Lender with material information) in connection with the Loan. Material represent
but are not limited to, representations concerning Borrower's occupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instriime
there is a legal proceeding that might significantly affect Lender’s interestin the Property and/or ri
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeitur
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LOAN #: 1601013

fofcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
Oprigte to protect Lender’s interest in the Property and rights under this Security instrument, including
g and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
include, but are not fimited to: (a) paying any sums secured by a lien which has priority over this
ment; (b) appearing in caurt; and (¢} paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
guring the Property includes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
ne liability for not taking any or all actions authorized under this Section 9.
rsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upen notice from Lender to Borrower requesting
payment.

If this Security ! ,_
Borrower shall not surrériderthe leasehold estate and interests herein conveyed or terminate or cancel
Il not, without the express written consent of Lender, alter or amend the
ground lease. If Borrow ac ‘ce title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees'ig’ Tger i writing.

10. Mortgage Insurarics. er required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pre d to maintain the Mortgage Insurance in effect. If, for any reason,

ge Insurance, Borrower shall pay the premiums required to abtain
the Martgage Insurance previously in effect, at a cost substantialty
f.ive Mpetgage Insurance previously in effect, from an alterate mort-
equwalent Mortgage Insurance coverage is not available,

rments toward the premiums fo
coverage substantially equivale
equivalent to the cost to Borrow
gage insurer selected by Lender. Ifsuh
Borrower shall continue to pay to Lender,
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of:
notwithstanding the fact that the Loaniis Ul
rower any interest or garnings on such los
if Mortgage Insurance coverage (in the a

rigagednsurance. Such loss reserve shall be non-refundable,
fately paid in full, and Lender shall not be required to pay Bor-
iserve. Lender can no longer require loss reserve payments
t and for the period that Lender requnres) provided by an
[ ined, and Lender requires separately desig-

emiums required to maintain Mortgage
until Lender’s requirement for Mortgage

such termination or until termination is required by App. e sthing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the d
he Note) for certain losses it may
arty to the Mortgage Insurance.

‘force from time to time, and may

incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i

are on terms and conditions that are satisfactory to the morigage inslres~ahd the other party (or parties}
to these agreements. These agreements may require the mortgag Surer td rhake payments using any
source of funds that the mortgage insurer may have available (which may ifclude funds obitained from
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (directly or i
from (or might be characterized as) a portion of Borrower’s payments for Mg
for sharing or modifying the mortgage insurer’s risk, or reducing losses.
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further: -
(a) Any such agreements will not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will rip
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to.
(b) Any such agreements will not affect the rights Borrower has - if any  witli résp
Mortgage Insurance under the Homeowners Protection Act of 1988 or any other law. Thes
may include the right to receive certain disclosures, to request and obtain chnéellat
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and
arefund of any Mortgage Insurance premiums that were unearned at the time of su
or termination,
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds &re he b
assigned to and shall be paid 1o Lender. ¥
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratlon
the Property, if the restoration or repair is economically feasible and Lender's security is not iesse
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LOAN #: 1601013
rifig such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
Bairs and restoration in a single disbursement or in a series of progress payments as the work is

oceeds, L.ender shall not be required to pay Borrower any interest or earnings on such
oceeds. If the restoration or repair is not economicaily feasible or Lender’s security would
ened, _ih Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
otthen, due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
wms secured by this Security Instrument, whether or not then due, with the excess,

than the amou

ssecured by this Security lnstrument immediatety before the partial taking,
destruction, or |

S5 s Borrower and Lender otherwise agree in writing, the sums secured by

this Security Instrumen educed by the amount of the Miscellaneous Proceeds multiplied by the

fallowing fraction: (a) the t@t dmount of the sums secured immediately before the partial taking, destruc-

tion, or loss in value divided by<B}-the fair market value of the Property immediately before the partial
TosS e’ balance shall be paid to Borrower.

uction, or loss in value of the Property in which the fair market value

: J t-!:ne partial takrng destrucnon or loss in value, unless Borrower
and Lender otherwise agre he Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument w

If the Property is abandone

and applythe Miscellaneous Proceeds
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any ac%;_
Lender's judgment, could result in forfeitu
interest in the Property or rights under this
acceleration has occurred, reinstate as provided in Secti
dismissed with a rullng that, in Lender's judgment, pr

1. "Opposing Party" means the third party that owes
zdinst whom Borrower has a right of action in regard to

r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's

s Security Instrument. The proceeds of
any award or claim for damages that are attributablé ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums securad by
Borrower or any Successor in Interest of Borrower shall not

any Successorsin Interest of Borrower, Lender shall not be req

r. Extension of the time for pay-
¢ Instrument granted by Lender to
'elease the liability of Borrower or

of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lender i |srng any right or remedy
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,*
the exercise of any right or remedy

and agrees that Borrower’s oblrgatrons and |Iab|||ty shall be joint and s
who co-signs this Security Instrument but does not execute the Note (a Co&
Security Instrument only to mortgage, grant and convey the co-signer’s interéstiri th
terms of this Security Instrument; (b} is not personally obligated to pay the sums Se
Instrument; and (c) agrees that Lender and any other Borrower can agree toe

rty under the
y thls Security

co-signer’s consent.
Subject tothe provisions of Section 18, any Successor in Interest of Borrower who 5
obhgauons under this Security Instrument in writing, and is approved by Lender, shatl.&
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fi
obligations and liability under this Security Instrument unless Lender agrees to such releass i wrr!rﬁg Fhe
covenants and agreements of this Security Instrument shall bind {except as provided in Section 20} am
benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connectiéan with
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. Ih reg
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LOAN #: 1601013
other fees, the absence of express autharity in this Security Instrument to charge a specific fee to
shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
«pressly prohibited by this Security Instrument or by Applicable Law.

e Loan is subject to a law which sets maximum loan charges and that law is finally interpreted
it the m{erest or Dther loan charges collected or to be collected in connection with the Loan exceed

ovided for under the Note). Borrower’s acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

5 given by Borrower or Lender in connection with this Security Instrument must
orrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower's notice

ibstitute notice address by notice to Lender. Borrower shall promptly notify
ess. |f Lender specifies a procedure for reporting Borrower's change
iy feport a change of address through that specified procedure. There
ress under this Security Instrument at any ane time. Any notice to
r by mailing it by first class mail to Lender’s address stated herein
ddress by notice to Borrower. Any notice in connection with this

of address, then Borro
may be only one demgnate
Lender shall be given by delivering
unless Lender has design
Security Instrument shall n

 feduirement under this Security Instrument.
es of Construction. This Security Instrument shall be governed

contained in this Security Instrumen
Applicable Law might explicitly or impli
such silence shall not be construed as
pravision or clause of this Security Instr

conflicting provision.

As used in this Security Instrument; {a
corresponding neuter words or words of the féminine ge
include the plural and vice versa; and (c) the word "mg
take any action.

17. Borrower's Copy. Borrower shall be givery

18. Transfer of the Property or a Beneficial |
estin the Property” means any legal or beneficial interest |
beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Borr

(b) words in the singular shall mean and
sole discretion without any obligation to

e Note and of this Security Instrument.
yrrower. As used in this Section 18, "Inter-
including, but not limited to, those
tallment sales contract or escrow
yre date to a purchaser.

d gr transferred (or if Borrower is not
red) without Lender’s prior written
tired y this Security Instrument.

eration. The notice shall
ordance with Section 15
ﬁower fails 1o pay these

provide a period of not less than 30 days from the date the notice is given in
within which Borrower must pay all sums secured by this Security In nt. If
sums prior to the expiration of this period, Lender may invoke any remedi
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower

conditions, Bor-
any time prior

Note as if no acceleration had occurred; {b) cures any default of any other covenangs .t
pays all expenses incurred in enforcing this Security Instrument, including, but not
attorneys’ fees, property inspection and valuation fees, and other fees incurred for th
ing Lender's interest in the Property and rights under this Security Instrument; and (i
as Lender may reasonably require to assure that Lender's interest in the Property and ri
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
continue unchanged. Lender may require that Barrower pay such reinstatement sums

bank check, treasurer’s check or cashier's check, prowded any such check is drawn upon aty ingt
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund i
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall rem

Initials: Wb,
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LOAN #: 1601013
ffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ote (together with this Security Instrument) can be sold one or more times without prior notice to
Ar=ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan

der may commence, join, or be joined to any judicial action {as either an indi-
af a class) that arises from the other party's actions pursuart to this Security

zction 22 and the notice of acceleration given to Borrower pursuant
' notice and opportunity to take corrective action provisions of

21. Hazardous Substan
substances defined as toxic or
the following substances: gasol
cides and herbicides, volatile solvg)

ed in this Section 21: (a} "Hazardous Substances” are those
istances, pollutants, or wastes by Environmental Law and

is located that refate to health, safety or
any response action, remedial action, ¢
"Environmental Condition” means a congitl
Environmental Cleanup. '
Barrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazaxgous Substapces, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Pregierty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adv ﬁely a s the value of the Property. The preced-
ing two sentences shall not apply to the presence, use, or stérage on the Property of small quantities of
Hazardous Substances that are generally recogniz b he pﬁroprlate to normal residential uses and to
maintenance of the Property {including, but not limited'to, ha substances in consumer products}.
Borrower shall promptly give Lender written notice of (a) afy ifwestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency y involving the Property and any
Hazardous Substance or Environmental Law of which Bor uat knowledge, {b} any Environ-
mental Condition, including but not limited to, any spilling, | disgharge, release or threat of release
of any Hazardous Substance and (c) any condition caused b e =use or release of a Hazard-

action, as deflned in Environmental Law; and (d) an
that can cause, contribute to, or otherwise trigger an

ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall gromptly take all necessary
remedial actions in accordance with Environmental Law. Nothing in shall grgate any obligation on
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrow
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwise}. Tt
{a) the default; (b) the action required to cure the default; (c) a date, not le
the date the notice is given to Borrower, by which the default must be cured; and (
cure the default on or before the date specified in the notice may resuft in accel
secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a def;
defense of Borrower to acceleration and sale, and any other matters required to be j#
notice by Applicable Law. If the defauit is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred iri
the remedies provided in this Section 22, including, but not limited to, reasonable attorngys

and costs of title evidence.
Initials: W LO/L
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LOAN #: 1601013
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
der shall take such action regarding notice of sale and shall give such notices to Borrower and
16F persons as Applicable Law may require. After the time required by Applicable Law and
# pubsiiCation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

expressed or implied. The recitals in the Trustee's deed shall be prima facie
of the statements made therein. Trustee shall apply the proceeds of the salein
Il expenses of the sale, including, but not limited to, reasonable Trustee's
all sums secured by this Security Instrument; and {c} any excess to the

the followmg ord
and attorneys'’ fe

warranty to the person r

costs and the Trustee's fee ' g the reconveyance
24, Substitute Truste hrdance with Applicable Law, Lender may from time to time appoint

a successor trustee to any Tolelslly

the Property, the successor

herein and by Applicable Law.
25. Use of Property The

any action or proceeding to constr
fees,” whenever used in this Security |
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

24 A -~

QAR LS (Seal)

WILLIAM R BOGD 1CZ DATE
Clie €. b Ve IMAL] L (Sea)
CLARE E BOGDANOWICZ DATE

j"}
Initials: LM. i
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LOAN #: 1601013

SHINGTON COUNTY OF SKAGIT SS:

.me known to be the individual pa described in and who executed
ing instrument, and acknowledged that he/sheffhey signed the same as
oluntary act and deed, for the uses and purposes therein mentioned.

my hand and official seal this A+ day of WOV Ly, S0 (.

My Appointment Exp

KATHERYN A. FREEMAN
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My Commission Expires 8-01-2018

Lender: Bank Of The Pac
NMLS ID: 417480

Loan QOriginator: Stacy Jane
NMLS ID: 910332

Initials: A/1L0 £l
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LOAN #: 1601013
CASE #: 46-46-6-0817663
MIN: 1001643-0100030795-1

RANTEED LOAN AND ASSUMPTION POLICY RIDER

OAN AND ASSUMPTION POLICY RIDER is made this

day of Mareh, 2016, and is incorporated into and shall be deemed
to amend and supplef the Mortgage, Deed of Trust or Deed to Secure Debt (herein
“Security Instrumen f even date herewith, given by the undersigned (herein

“Borrower”) to secife Beoirower!s Note to  Bank Of The Pacific, a Corporation

_ (herein “Lender”)
and covering the Property he Security Instrument and located at
2023 L Ave

Anacortes, WA 98221

VAGUARANTEED LOANCOVE \MT: Indddition to the covenants and agreements made
in the Security Instrument, Borrower and Yender further covenant and agree as follows:

ifthe indebtedness secured hereby beiguaranteed or insured under Title 38, United States
Code, such Title and Regulations isstied thereunder and in effect on the date hereof shall

overntherights, duties and liabilities of Bprrower apd Lender. Any provisions ofthe Securi
nstrument or other instruments executed in ection with said indebtedness whic
are inconsistent with said Title or Regulatio liging, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision tKat the Lender may accelgrate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instruime hereby amended or negated to
the extent necessary to conform such instrumenit id Title or Regulations.

LATE CHARGE: At Lender's option, and as allowed by appfi
pay a “late charge” not exceeding four per centurn {4%).
paid more than fifteen (15) days after the due date, the
involved in handling delinquent payments, but such™{ate
out of the proceeds of any sale made to satisfy the indebtad
such proceeds are sufficient to discharge the entire indeb
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or r
in full amount within 60 days from the date that this loan would
for such guaranty committed upon by the Department of Veteran

provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Marigege
indebtedness hereby secured at once due and payable and may foreclo
may exercise any other rights hereunder or take any other proper actior

TRANSFER OF THE PROPERTY: This loan may be declared imm
payable upon transfer of the property securing such loan to any transfefee,,
acceptability of the assumption of the loan is established pursuant to e
Chapter 37, Title 38, United States Code.

‘able state law, Borrower will
the overdue payment when
to-cover the extra expense
harge’ shall not be payable
1ess secured hereby, unless
s and all proper costs

s€ to issue its guaranty
mallytecome eligible
“Affairs under the

declare the
ediately or
faw provided.

An authorized transfer (“assumption”) of the property shali also be subjec%
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50 i
balance of this loan as of the date of transfer of the property shall be payable at thedtime
transfer to the loan holder or its authorized agent, as trustee for the Department of Veterast

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: /L5
Ellie Mae, Inc. Page 1 of 2 P8751ASR 031
P8751ASR (CLS
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LOAN #: 1601013

assumer fails to pay this fee at the time of transfer, the fee shall constitute
debt to that already secured by this instrument, shall bear interest at the rate
. and, at the option of the payee of the indebtedness hereby secured or
any wereof, shall be immediately due and payable. This fee is automatically
waived if the agsumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSEMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption ofth aprocessing fee may be charged by the loan holder or its authorized
agent for determ e creditworthiness of the assumer and subseq]yently revising the
holder’'s owners, rds when an approved transfer is completed. The amount of this
charge shall ngt exceed the maximum established by the Department of Veterans Affairs
for a loan to whi 3714 of Chapter 37, Title 38, United States Code applies.

(<) ASSUMPT!ON INDEMNITY LIABILITY: i this obhga’uon is assumed, then the
assumer hereby agret ssume all of the obIL?atlons of the veteran under the terms of
the instruments creatirig securing the loan. The assumer further agrees to indemnify
the Department of Yetérans Affairs to the extent of any claim payment arising from the
guaranty or insurance ¢f the indebtedness created by this instrument.

'L"""i'er(s) has executed this VA Guaranteed Loan and

g AAK 1 (Seal)
DATE

Yy %@m@w;y’

CLARE E BOGDANOWICZ

G MAELI, (Seal)
DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, inc. Page 2 of 2
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LOAN #: 1601013
MIN: 1001643-0100030795-1

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MOR
("MERS Rider”)
incorporated j#ites &n
Instrument”) afthe'sami
are one of more persow

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 7th day of March, 2016 and is
mends and supplements the Deed of Trust (the “Security
date given by the undersilgned (the “Borrower,” whether there
dersigned) to secure Borrower’s Note to

orporation

d covering the Property described in the Security
Instrument, which is log

2023 L Ave, Anacortes:"W2A:98221.

In additionto the covenants arid'ag
and Lender further covenant a
follows:

A. DEFINITIONS

gments made inthe Security Instrument, Borrower
gree-hat the Security Instrument is amended as

1. The Definitions section of the Instrument is amended as follows:

“Lender” is Bank Of The Pacific.

Lenderis a Corporation
under the laws of Washington.

226 36th Street, Bellingham, WA 98225,

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrument. The term “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sy
corporation that is the Nominee for Lender and is acting
organized and existing under the laws of Delaware, and has a :and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88 ME RS is
appointed as the Nominee for Lender to exercise the rights, d
Lender as Lender may from time to time direct, including but
successor trustee, assigning, or releasing, in whole or in part this Se
foreclosing or directing Trustee to institute foreclosure of this %
or taking such other actions as Lender may deem necessary or ap
this Security Instrument. The term "MERS" includes any successor;
MERS. This appointment shall inure to and bind MERS, its successor.
as welt as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the following definition:

“Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . M
Form 3158 04/2014 Initials: WR
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LOAN #: 1601013
. TRANSFER OF RIGHTS IN THE PROPERTY

atisfer of Rights in the Property section of the Security Instrument is
as follows:

VITy nstrument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and {ii) the performance of

Borrower's covenayits ‘and agreements under this Security Instrument and the Note.

For this purpese;:. Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale;the following described proPerty located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 23 and 24, Blo SLER'S SECOND ADDITION TO ANACORTES,
according to the plat thiereaf recorded in Volume 3 of Plats, page 55, records of
Skagit County, Washington

Situated in Skagit County, Wa; ngton.
Lot(s): 23 & 24 Block: 3 HENSLER'S SECOND ADD TO ANACORTES
APN #: P57422/3795-003-02

which currently has the address of 3 L Ave, Anacortes,

[Street][City]
WA 98221 ("Property A
[State] {Zip Code]

ereafter erected on the
ow or hereafter a part of
e covered by this Security
rity Instrument as the

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
instrument. All of the foregoing is referred to
"Property.”

, designates MERS

Lender, as the beneficiary under this Security
»Law or this Security

as the Nominee for Lender. Any notice required by Ap ‘ .
Instrument to be served on Lender must be served on“fMERS as the designated
Nominee for Lender. Borrower understands and agrees th&t iVl , as the designated
Nominee for Lender, has the right to exercise any or all inter grantd by Borrower
to Lender, including, but not limited to, the right to foreclose and.$eli the Property;
and to take any action required of Lender including, but not iirnitet igning and
releasing this Security Instrument, and substituting a successorirustet

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in connedtig
Security Instrument must be in writing. Any notice to Borrower in connegtic
Security Instrument shall be deemed to have been given to Borrower wl u
by first class mail or when actually delivered to Borrower’s notice addiess if s
by other means, Notice to any one Borrower shall constitute notice to all Berrg
unless Applicable Law expressly requires otherwise, The notice address
the Property Address unless Borrower has designated a substitute notice &

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials: i
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LOAN #: 1601013

ender. Borrower shall cjjromptly notify Lender of Borrower's change of
der specifies a procedure for reporting Borrower’s change of address,
all only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
 notice to Lender shall be given by delivering it or by mailing it by first
t.s address stated herein unless Lender has designated another
. Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
erést is terminated. Any notice provided by Borrower in connection
striment will not be deemed to have been given 1o MERS until
RS. Any notice in connection with this Security Instrument
ve been given to Lender until actually received by Lender, If
curity Instrument is also required under Applicable Law,
eft will satisfy the corresponding requirement under this

with this Security
actually received b
shall not be deemed
any notice requireg’h
the Applicable Laws
Security Instrument.

D. SALE OF NOT

f Loan Servicer; Notice of Grievance, The Note
gether with this Security Instrument) can be sold
ice to'Borrower. Lender acknowledges that until it
omineg interest in this Security Instrument, MERS
remains the Nominee for Lenderywith the authority to exercise the rights of Lender. A
sale might result in a change in the eatity (known as the "Loan Servicer") that collects
Pericdic Payments due under theNote and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might'be on ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is se of the Loan Servicer, Borrower
will be given written notice of the change~wk state the name and address of
the new Loan Servicer, the address to which ents should be made and any
other information RESPA requires in connectio otice of transfer of servicing.
If the Note is sold and thereafter the Loah-i by a Loan Servicer other
than the purchaser of the Note, the mortgage 10 ng obligations to Borrower
will remain with the Loan Servicer or be transfs successor Loan Servicer
and are not assumed by the Note purchaser unj
purchaser.

or a partial interest in the Nu
one or more times without prior
directs MERS to assign MERS'

Neither Borrower nor Lender may commence, |
action (as either an individual litigant or the member
other E‘arty's actions pursuant to this Security Instrume

arty has breached any provision of, or any duty owed )
nstrument, until such Barrower or Lender has notified the & afty (with such notice
given in compliance with the requirements of Section 15) of alleged breach and
afforded the other party hereto a reasonable period after the givin
take corrective action. If Applicable Law provides a time pertad:
pefore certain action can be taken, that time period will be deemse
for purposes of this paragraph. The notice of acceleration and opp
to Borrower pursuant to Section 22 and the notice of acceleratio
pursuant to Section 18 shall be deemed to satisfy the notice and oppéit
corrective action provisions of this Section 20. e

E. SUBSTITUTE TRUSTEE

joined to any judicial
‘that arises from the
ages that the other
i of, this Security

fo cure given
o“Borrower

Section 24 of the Security Instrument is amended to read as folloy

24.Substitute Trustee. In accordance with Applicable Law, Lender-gr M
may from time to time appoint a successor trustee to any Trustee appointed hereusi
who has ceased to act. Without conveyance of the Property, the successors

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 1601013
to all the title, power and duties conferred upon Trustee herein and by

SIGMNING BELOW, Borrower accepts and agrees to the terms and covenants
; £ERS Rider.

- & AR 1€ (Seal)
WILLIAM R BO&: _ : DATE

(lae €.

CLARE E BOGDANO!

TR (Seal)

DATE
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