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1. INNOVATION HGM
L .

Grantee(s) and Title and Escrow
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is made and executed between
ity Company (referred to below as
ailing taddress is PO BOX 1826, 300 E
d to halew as "Lender”).

THIS ASSIGNMENT OF RENTS dated #iarch 8
INNOVATION HOMES, LLC, A Washington Limi
"Grantor") and BANK OF THE PACIFIC, wh
MARKET STREET, ABERDEEN, WA 98520 (rei
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ASSIGNMENT OF RENTS
(Continued) Page 2

roperty located in SKAGIT County, State of Washington:

"MAP OF THE CITY OF ANACORTES, SKAGIT COURNTY,
recorded in Volume 2 of Plats, page 4, records of Skagit

CROSS.COLLATERALIZATION.
plus interest thereon, of Grantor to
or any one or more of them, whethe

fer, o W ne or more of them, as well as all claims by Lem:ler against Grantor
ereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or othe ue or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unfiquig hether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accofamogation paity or otherwise, and whether recovery upon such amounts

THIS ASSIGNMENT (S GIVEN TO SECURE {1j PA MNT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTCR UNCE CTHE NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS.

shall pay to Lender all amounts secured by this Ag 9

Grantor's obligations under this Assignment. Unless and until Le er-ax cises its rlght to collect the Rents as provided
below and so long as there is no default under this Assignme ay remain in passession and control of and
operate and manage the Property and collect the Rents, provi anting of the right to coliect the Rents shall
not constitute Lender's consent to the use of cash collatera: proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantar

Ownership. Grantor is entitled to receive the Renis free ) ek hts, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authaorit : i is Assignment and to assign and
convey the Rents to Lender. :

No Prior Assignment, Grantor has not previously assigned or ents to any ather person by any
instrument now in force. 3

Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have th
default shall have occurred under this Assignment, to collect and receive the
given and granted the fallowing rights, powers and authority:

me, and even though no
e, Lender is hereby

Notice to Tenants. Lender may send notices to any and all tenants of he
Assignment and directing all Rents to be paid directly to Lender ar Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property, :
the tenants or from any other persons fiable therefor, all of the Rents; institute arﬁi ;
necessary for the protection of the Property, including such proceedings as
possession of the Property; collect the Rents and remove any tenant or tenants or oth

to pay the costs thereof and of ali services of all emplayees including their equipment, ang
and expenses of maintaining the Property in proper repair and condition, and also to pay all’
water utilities, and the premiums on fire and other insurance effected by Lender on the Propert

Compliance with Laws. Lender may do any and all things to execute and comply with {he='1
Washington and also all other laws, rules, orders, ordinances and requirements of all other gover
affecting the Property.

such conditions as Lender may deem apgropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, githe
name or in Grantor's name, ta rent and manage the Property, including the collection and application o

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender m
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powg il
Grantar for the purposes stated above. }

No Requirement to Act. Lender shall not be required to do any of the faregoing acts or things, and the fact tha
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any othe;
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costs and expenses incurred by Lender in connection with the Property shall be for
ay pay such costs and expenses from the Rents. Lender, in iig sole discretion, shall
nd all Rents received by it; however, any such Rents received by Lender which are
d éxpenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assugnment “and not reln}éﬁ r*,ed from the Rents shall become a part of the Indebtedness secured by this

FULL PERFORMANCE, 678, all of the Indebtedness when due and otherwise performs all the obllgatlons
imposed upen Grantor signment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfa: signment and suitable statements of termination of any financing staterment on
file evidencing Lender's secyrity interestiin the Rents and the Property. Any terminalion fee required by law shall be
paid by Grantor, if permitied i v,

LENDER'S EXPENDITURES. if &

ils” nply with sty provision of this Assignment or any Related Documents, lnclumng but
&t pay when due any amounts Grantor is required to discharge or pay under
s, Lend ron Grantors behalf may (bul shall not be obllgated lo) take any

not limited to Grantor's failure t
this Assignment or any Related D
aclion that Lender deems approp;

for msurlng maintaining and preservi g b Hrabesty. Al such expenditures incurred or paid by Lender for such
nder the Note from the date incurred cor paid by Lender to the date
@ part of the indebtedness and, at Lender's option, will (A)
Note and be apportioned among and be payable with any
“the term of any applicable insurance policy; or {2) the
alloon payment which will be due and payable at the Note's
‘these amounts. Such right shall be in addition to all other rights

instaliment payments to become due during
remaining term of the Note; or {C} be treaj‘
maturity. The Assignment also will secure paymé 1
and remedias 1o which Lender may be entitled uio

DEFAULT, Each of the following, at Lender's optid
Payment Default. Grantor fails to make any pay: :

Other Defaults. Grantor fails to comply with or to perfpim . her term, obligation, covenant or conditicn
contained in this Assignment or in any of the Related, [ r to comply with or to perform any term,
obligation, covenant or condition contained in any other'agséement between Lender and Grantar.

Dofault on Other Payments. Failure of Grantor within
for taxes or insurance, or any other payment necessary

Default in Favor of Third Parties. Any guarantor or Grantés.

agreement, purchase or sales agreement, or any other agreement i
materially affect any of any guarantor's or Grantor's property or
this Assignment or any of the Related Documenis,

any term, obligation, covenant or
h.the _I_F’roperty

False Statements. Any warranty, representation or statement ma ished fi) Lender by Grantor or on
Grantor's behalf under this Assignment or the Related Documents is falsg oF misleédibg in any materal respect,
either now or at the time made or furnished or becomes false or misleadi i

Defective Collateralization. This Assignment or any of the Related Docu
{including failure of any coltateral document to create a valid and perfecte
for any reason.

be in full force and effect
lien) at any time and

Death or Insolvency. The dissofution of Grantor's {regardless of whether electiyn contmue is made), any
member withdraws from the limited liability company, or any other termination of Grantor's g
husiness or the death of any member, the insolvency of Grantar, the appomtm‘
Grantor's property, any assignment for the benefit of creditors, any typ
commencement of any proceeding under any bankruptcy or insolvency laws by or ag;

for any part of
ut, or the

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture pro
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by a
against the Renis or any property securing the Indebtedness. This includes a garnish
accounts, including deposit accounts, with Lender. However, this Event of Defaull shai

forfeiture proceedlng and if Grantor gives Lender written notice of the creditor or forfeiture prég
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount dete
in its sole discretion, as heing an adequale reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stelen, substantially damaged, sold, or borrowed agal

Events Affecting Guarantor., Any of the preceding events ocours with respect to any Guaranto
Indebledness or any Guarantor dies or becomes incompelent, or revokes or disputes the validity
under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender beligie:
prospect of payment or performance of the indebtedness is impaired.

Insecurity, Lender in good faith believes itself insecure,

Cure Provisions. If any default, other than a default in payment, is curable and if Grantor has not been given
notice of a breach of the same provision of this Assignment within the preceding twelve (12) meonths, it may B
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RIGHTS AND REMEDIE
may exercise any one or rmon
by law:

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a

ender sends written notice to Grantor demanding cure of such defau_lt_: (1) cures the

Accelerate Indebt s etghall have the right at its option without notice to Grantor ta declare the entire
Indebtedness immediate  and payable, ingduding any prepayment penalty that Grantor would be required to

ight, without notice to Grantar, to take possession of the Property and
due and unpaid, and apply the net proceeds, over and above Lender's
nee of this right, Lender shall have all the rights provided for in the
i If the Rents are collected by Lender, then Grantor

casts, against lhe Indeb
Lender's Right to Recei

the name of Grantor and to negat and collect the proceeds. Payments by tenants or other users to
Lender in response to Lender' ‘ iatisfy the obligations for which the payments are made, whether or
nat any proper grounds for the dem: stedd. fLender may exercise its rights under this subparagraph either in
person, by agent, or thraugh a re

Appolnt Receiver. Lender shall have t it fo have a receiver appainted to take possession of all or any part of

Froperty and apply the praceeds, over and above the cost of
“siver may serve without bond if permitted by law. Lender's
right to the appaintment of a receiver shial swhether or not the apparent vaiue of the Property exceeds the
Indebtedness by a substantial amount. pliyment by Lender shall not disgualify a person from serving as a
receiver.

Other Remedies. Lender shall have all other i
faw.

Election of Remedies. Election by Lender to pursue any remsé a not exclude pursuit of any other remedy, and
i : \ tion of Grantor under this Assignment, after
default and exercise its remedies.

nfarce any of the terms of this Assignment,
e reasonable as attorneys' fees at triai and
i he extent ngt prohibited by law, all
any time for the protection of its
% payable on demand and shall hear
: covered by this paragraph include,
attorneys fees and Lender's Iegal

Attorneys’ Fees; Expenses. If Lender institutes any su
Lender shall be entitled to recover such sum as the colst Fagy
upon any appeal. Whether or not any court action is kit

y anticipated pasl—]udgment
glosure reports), suweyors

(mcludmg efforts to modify or vacate any autornatm stay or injunct
collection services, the cost of searching records, obtaining title reposts. i uﬁin
reporis, and appraisal fees, title insurance, and fees for the Trustee, to 1
Grantor alsc will pay any court costs, in addition to all other surms provide

agreement of the parties as to the matters set forth in this Assignment.
Assighment shall be effective unless given in writing and signed by the party
bound by the alteration or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies
joint, or class In nature, arising from this Assignment or otherwise, including wi
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Assol
claim is filed, upon request of either party. No act to take or dispose of any Property:
this arbitration agreement or be prohlbited by this arbitration agreement. This includ
obtaining injunctive relief or a tamporary restraining order; invoking a power of sale un
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rig}
property, including taking or disposing of such praparty with or without |ud|clal process pursuasit |
Uniform Gommaerclal Code. Any disputes, claims, or controversles concerning the lawfulnes: ‘
any act, or sxerclse of any right, concarning any Property, Including any claim to rescind, réfornt,
modify any agreement relating to the Property, shall aiso be arbitrated, provided however that go

have the tight or the powar to enjoin or restraln any act of any party. Judgment upon any award:#Bn
arbitrator may be entered in any court having jurisdiction. Nothing in this Assignment shall preclude a

an action for these purposes.
enforcement of this arbitration provision.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to b
1o interpret or define the provisions of this Assignment,

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the extent no
preempted by federal law, the laws of the State of Washington without regard to Its conilicts of law provisiong,
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n accepted by Lender in the State of Washington.

Merger. There merger of the interest or gstate created by this assignment with any other interest ar
estate in the Piop a aky time held by or for the benefit of Lender in any capacity, without the writien consent
of Lender. |

Interpretatiod. (1) @ Gﬁ&&s where there is more than one Borrower or Grantor, then all words used ln this
Assignment in the s
require. (2) i more ty e person signs this Assignment as "Grantor," the obligations of each Grantor are joint
and several. This medans’ that-#-Lender brings a lawsuit, Lender may sue any one or more of the Grantors. |If
Borrower and Gral i e person, Lender need not sue Borrower first, and that Berrower need not be
joined in any lawsdit, i i i i i
purposes only, They are

deemed to have waived any rights under this Assignment unless such
der. No delay or omission on the part of Lender in exercising any right
shall operate as a waiv gh rig ny other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or condtiiaie g wgiver of Lenders right otherwise to demand strict compiiance with that
pravision or any other provision gi th Assngnment No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall conaf tiany of Lender's rights ar of any of Grantor's gbligations as to any
future transactions. Whenever+the get{sen.. ender is required under this Assignment, the granting of such
consent by Lender in any instan cgnstitute continuing consent to subsequent instances where such
cansent is required and in all casesat Fsefit may be granted or withheld In the soie discretion of Lender.

“notice required or allowed by law to be given in another
AEsignment shall be given in writing, and shall be effective

y telefacsimile (unless otherwise required by law), when
gnt gdurier, or, if mailed, winen deposited in 1he United Siates mail, as

Notices. Subject to applicable law, a
manner, any notice required to be give

in another manner, if there is more than one
tice given to all Grantors.

law, and except for notice required or allowed "8y
Grantar. any notice given by Lender to any Grantor is deemg

Powers of Attorney. The various agencies and powers. & ' nveyed on Lender under this Assignment are
granted for purposes of security and may not be revofed Ay Grantgr éntil such time as the same are renounced by
Lender.

Severabliity. If a court of competent jurisdiction finds g
unenforceable as to any circumstance, that finding shai.ngl
unenforceable as to any other circumstance. [If feasible, the o
that it becomes legal, valid and enforceable. I the offendi
considered deleted from this Assignment. Unless otherwig
unenfcrceability of any provision of this Assignment shall not &
ather provision of this Assignment

is Assignment to be illegal, invalid, or
ending provisien illegal, invalid, or
ion shall be considered modified so
nnat be so maodified, it shall be
law, the illegality, invalidity, or
dity, validity or enforceability of any

sfer of Grantor's interest, this
cessors and assigns.  |f
ut natice to Grantar, may
Ly way of forbearance or
der the Indebtedness.

Assignment shall be blndlng upan and inure to the benefit of the pa
ownership of the Property becomes vested in a person other than Grantar;
deal with Grantor's successors with reference {o this Assignment and {
extension without reteasing Grantor from the obligations of this Assignm

Waive Jury. Al parties to this Assignment hereby waive the right to any Ju
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waijves all rights
exemphicn laws of the State of Washington as to all Indebtedness secured by this

DEFINITIONS. The following capitalized words and terms shall have the followin
Assignment. Unless specifically stated to the contrary, ali references to dollar amounts sfigif'm
money of the United States of America. Words and terms used in the singular shall include tha
shall include the singular, as the context may require. Words and terms not otherwise define
have the meanings attributed to such terms in the Uniform Commercial Code:

Asstlgnment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNME
be amended pr modified from time to time, together with all exhibits and schedules attached W
QF RENTS from time to time.

Borrowar. The word "Borrower" means INNOVATION HOMES, LLC.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Assignméetin
the defauit section of this Assignment.

Grantor. The word "Grantor' means INNOVATION HOMES, LLC.

Guaranter. The word “"Guarantor” means any guarantor, surety, ar accommodation party of any or al
Indebtedness,

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation
guaranty of all or part of the Note.



RLRALRA b

*00000000001258390101 1503082016

ASSIGNMENT OF RENTS
(Continued) Page 6

"Indebtedness” means all principal, interest, and other amounts, Gosts and expenses
t Related Documents, together with all renewals of, extensions of, modifications of,
ulu:-ns for the Note or Related Documents and any amounts expended or advanced hy
obligations or expenses incurred by Lender to enforce Grantor's obligations under
interest on such amounts as pravided in this Assignment. Specifically, without

this Assignfaast, together
&ll amounts that may be indirectly secured by the Cross-Collateralization provision

limitatian, indebtedn ol
of this Assignment,

pmissory note dated March 8, 2016, in the original principal amount
Lender, together with all renewals of, extensions of, modifications of,
bstitutions for the promissor‘y note or greemenl

of $600,000.00 frov
refinancings of, consolid

Property. The word "
described in the "Assign

Related Documents. Th
agreements, environmental agre epts, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, agl af other ingtruments, agreements and documents, whether now or hereafler
existing, executed in connectioft:

Rents. The word "Rents" mean present and future rights, title and interest in, to and under any
and all present and future leases [ without limitation, all rents, revenue, income, issues, royalties,

and other payments and beneflts derived
now or later, ingluding without limitation:
and praceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVIN(@ H,‘ﬁAD ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, KAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON MARCH 8, 2018.

GRANTOR:

INNOVATI

By:

By:

KAMALJT K SAHOTA-MIDDLETON, Member of INNOVA?I
HOMES, LLC

STATE OF

COUNTY OF

On this \D day of \I\J\L\v( V\

Netary Public, petonally appeared NEVIN G MIDDLETON, Member of INNOVATION HOMRES; LC
SAHOTA-MIDDLETON, Member of INNOVATION HOMES, LLC, and personally known to me or gf
basis of satisfactory evidence to be members or designated agents of the limited liability comypal
ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and voluntary acty
liability company, by authority of statute, its anticles of organization or its operating agreem
purposes therem mentioned, and on opath stated that they are authorized to execule this As
executed the nmenl on behalf of the limited liability company.

By B Residing at
o m = N ataR-Rasblie e oMY WS GaE of _LL :
I HEID! D. MCKINNEY
' NOTARY PUBLIC :
! ATE OF WASHINGTON s
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by Connssion EXBires ___.......f CACFNCFILPL\G14FC TR-28954 PR-24
L--------"""-'------



