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Grantor(s):
1., INNOVATION HOMES

Grantee(s)
1. BANK OF THE PACIFIC
2. LAND TITLE COMPANY

Additional on page

111 GEORGE HOPPER

LAND TITLE COMPANY OF SKAGIT COUNTY, whose majlfivg ]:Iei 5818
ROAD, BURLINGTON, WA 98233 (referred to below as "Tiug
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r valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
perty, together with all existing or subsequently erected or affixed buildings,
aII ea*ements rights of way, and appurtenances; all water, water rights and ditch rights
or irrigation rights); and all other rights, royalties, and profits relating to the real
ation all minerals, oil, gas, geothermal and similar matters, {the “Real Property”)

State of Washington:

CONVEYANCE AND
of entry and possey
the following dgscy

WASHINGTON.” a corded in Volume 2 of Plats, page 4, records of Skagit
County, Washingto:

unty of Skagit, State of Washington.
nly known as 1819 10TH STREET, ANACORTES,

CROSS-COLLATERALIZATION. ' fole, this Deed of Trust secures all obligatians, debts and liabilities,
plus interest thereon, of Grantor to Lenﬁ‘@, i
or any one or more of them, whether now
the Note, whether voluntary or otherwise,
absolute or contingent, liquidated ar unliquig
whether obligated as guarantor, surety, acco
may be or hereafter may become barred by a
may be or hereafter may become otherwise unerfol

ng or hergafter ansnng, whether related or unrelated to the purpose of
tiier dy not due, direct or indirect, determined or undetermined,
C iether Grantor may be liable individually or jointly with others,
party or otherwise, and whether recovery upon such amounts
of limitations, and whether the obligation to repay such amounts
able.

Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorus accordance. with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and tfoate upon thé récording of this Deed of Trust. Lender grants to
Grantor & license to collect the Rents and profits, which licepse be revoked at Lender's option and shall be
autornatically revoked upon acceleration of all or part of :
Uniform Commercial Code security interest in the Persona

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF § ANCFTI E SECURITY INTEREST IN THE RENTS AND

Grantor hereby assigns as security to Lender, all @

t, Grantor shall pay to Lender all

PAYMENT AND PERFORMANCE. Except as otherwise provided in tt
n a timely manner perform all of

amounts secured by this Deed of Trust as they become due, and shall strictly an
Grantor's obligations under the Note, this Deed of Trust. and the Relaled Docum

Property shall be govemed by the following provisions:

emain in possession and
Rents from the Property
The following provisions
not used principally

Possession and Use. Llnt|l the occurrence of an Event of Default Grant

(this privilege is a license from Lender to Grantor automatically revoked i
refate ta the use of the Propery or to ather limitations on the Property.
for agricultural purposes.

Duty to Maintain. Granior shall maintain the Property in tenantable conditidrai
replacements, and mainienance necessary Lo preserve its value.

Compliance With Environmental Laws. Granior represents and warrants 1o Lend

release or threalened release of any Hazardous Substance by any person on, undey,
(2) Grantor has no knowledge of, or reason to believe that there has been, except a
acknowledged by Lender in writing, (a) any breach or violation of any Environme
genergtion, manufacture, storage, treatment, dlspusal release or threatened release of a
on, under, about or from the Property by any prior awners or accupants of the Property,
threatened litigation ar claims of any kind by any person relating to such matters; and {3
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contract
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or rele:
Substance on, under, about or from the Property; and (b} any such activity shall be conducted i
all applicable federal, state, and local laws, regulations and ordinances, ingluding with
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to
inspections and tests, at Grantor's expense, as Lender may deem appropriale to determine com Hiarte
Property with this section of the Deed of Trust. Any inspections ar tests made by Lender shall
purposes only and shall not be construed to create any responsibility or liability on the part of Lender 1
to any cther person. The representations and warranties contained herein are based on Grantor's due
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any futu®
against Lender for indemnity or contribution in the event Grantar becomes liable for cleanup or other costs pitdes
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims,

liabilities, damages penalties, and expenses which Lender may directly or indirectly sustain or suffer resultin
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage
disposal, releasa or threatened release occurring prior to Grantor's ownership or interest in the Property, wheths
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. should have been known ta Grantor. The provisions of this section of the Deed of Trust,
including the 5 lu;ﬂ , indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyansge g.\? thie. ﬁgn of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Prope reclosure or otherwise.

Il not cause, conduct or pemit any nuisance nor commit, permit, or suffer any
stripping of or wast he F'roperty or any portion of the Praperty. Without Iimiling the generalily of 1he
foregoing, Grantor will

oil and gas), coal, cl

As a condition to the removal of any Improvements, Lender may require
Grantor to make arrang ory to Lender to replace such Improvements with iImprovements of at least

equal value,

Lender's Right to Enter s agents and representatives may enier upon the Real Property at alt
reasonable times to attend 't terests and o inspect the Real Property for purposes of Grantor's
compliance with the terms & iar of this Deed of Trust,

Grantor shall promptly comply, and shall promptly cause
ons of enlities of every nature whatsoever who rent, lease or
finer, with all laws, ordinances, and regulations, now or hereafter
ble to the use or occupancy of the Property, including without
Grantor may contest in good faith any such law, ordinance, or
progeeding, inctuding appropriate appeals. so long as Grantor has

; umg as, in Lender's sole opmlon Lender's interests in the

regulalion and withhold cornpliance du
notified Lender in writing prior t0 doin
Property are not jeopardized. Lender &

acts, in addition to those acts set forth above
reasonably necessary to protect and preserve th

DUE ON SALE - CONSENT BY LENDER. Lender ma I
sums secured by this Deed of Trust or (B) increase the inteses
evidencing the Indebtedness and impose such other conditions
without Lender's prior written consent, of all or any part of
"sale or transfer" means the conveyance of Real Propert ny righf, title or interest in the Real Property, whether
legal, beneficial of equitable; whether votuntary or involunt vhether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a terny, diester fhian, tey (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to ardand 1 title to the Real Property, or by any
ather method of conveyance of an interest in the Real Property. :a corporation, partnership or limited
liahility company, transfer also includes any change in ownership of rr?m,_ ity-five percent (26%) of the voling
stock, partnership interests or limited liability company interests, as ‘1htf,- case mas be, of such Grantar, However, this
aption shall not be exercised by Lender if such exercise is prohibited deral |gw or by VWashington law.

TAXES AND LIENS. The following provisions relating to the taxes a
Trust:

Property,

{A) daclare immediately due and payable all
provided for in the Note or other document
eems appropriate, upon the sale or transfer,
rly, of any interest in the Real Property. A

Payment. Grantor shall pay when due (and in all events prior to delinquengy) 8, pecual taxes, assessments,
charges (including water and sewer), fines and impositions levied agains L of the Property, and shall
pay when due all claims for work done on or for services rendered or matejial furnisfied to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to hé mterest ‘gt Lemder under this Deed of
Trust, except for the lien of taxes and assessments not due and excep i
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim, ) pénnectionywith a good faith
i igati i i [ izgd. #f a lien arises or

Lender, deposit with Lender cash or a sufficient corporate surety bond ar other sec i
amount sufficient to discharge the lien plus any costs and attarneys' fees, or other charges 1!
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itse
satisfy any adverse judgment before enforcernent against the Property. Grantor shall na
obligee under any surety bond furnished in the contest proceedings

or assessments and shall authorize the appropriate governmental official to deliver to Lender &
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matenam 7
other lien could be asserted on account of the work, services, or materials. Grantor will upon reqi 4 of
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thig
Trust.

Maintenance of Insurance. Grantor shall procure ang maintain paolicies of fire insurance with standard ext;
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Res;
Property in an amount sufficient to avoid application of any coinsurance ciause, and with a slandard mortgages
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wer may request with Trustee and Lender being named as additional insureds in such
Addltlonally Grantor shall maintain such ather insurance, including but not limited to
and boiler insurance, as Lender may reasonably require. Policies shall be written in
basis reasonably acceptable to Lender and issued by a company or campanies
reasonahly r. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or cerlificates of iAsurance in form satisfactory to Lender, including stipuiations that coverages will not be
cancelled or dlmlmshe lt}? ut at least thirty (30) days prior written notice to Lender. Each insurance policy aiso
shall include an en jWiding that coverage in favar of Lender will not be impaired in any way by any act,
omission or defau 3 it Of other person. Should the Real Property be located in an area designated by
the Admmlstrator 0 he ederal EMigriency Management Agency as a special flood hazard area, Grantor agrees to
ance, If available, within 45 days after notice is given by Lender that the
ard area, for the full unpaid principal balance of the loan and any prior liens
the maximum policy limits set under the National Flood insurance Program,
aintain such insurance for the term of the loan.

Application of Proceeds. Gra #romptly notify Lender of any loss ar damage to the Property, Lender may
make proaf of loss if Grantor faﬁ ithin fifteen (15) days of the casualty. Whether or not Lender's
secutity is impaired, Lender méy, . leiction, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the.driiebirdriess, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Ler apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyéd enls in a manner satisfactory lo Lender. Lender shall, upon
satisfactory proof of such expenditure, ; impiérse Grantar from the praceeds for the reasonable cost of
repair ar restaration if Grantor is not in Any proceeds which have not been
disbursed within 180 days after their n i
the Property shall be used first to pay a
interest, and the remainder, if any, shall b
any proceeds after payment in full of the In
Grantor's interests may appear.

pied to the principal balance of the Indebtedness. [f Lender hoids
edness, such proceeds shall be paid without interest to Grantor as

Grantor's Report on Insurance. Upon request ender, haweveas, not more than once a year, Grantor shall furnish
L 5. (1) the name of the insurer; (2) the risks
he then current replacement value of such
piration date of the policy. In addition, the
) may have any Collateral appraised by an

lue or replacement cost of such Collateral.

insured; (3) the amount of the policy; (4) the property
praperty, and the manner of determining that value; an
Lender (however not more often than guarterly andl
independent appraiser to determine, as applicable, the
The cost of such appraisal shall be paid by Borrower.

LENGER'S EXPENDITURES. If any action or proceeding is corig
the Praperty or if Grantor fails to comply with any provision of this
but not limited to Grantor's failure to discharge or pay when due an

any action that Lender deems appropriate, inciuding but not limite :'
interests, encumbrances_ and other claims, at any time levied or place

bear interest at the rate charged under the Nate from the date incurred t&;ﬂ.g‘)_&id‘
Grantor. All such expenses will become a part of the Indebtedness and, at L
demand; (B) be added to the balance of the Note and be apportioned am
payments to become due during either (1) the term of any applicable insura
the Note; or (C) be treated as a balloon payment which will be due and pay
Trust also will secure payment of these amounts. Such right shall be in addi
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the
of Trust:

will (A) be payable on
able with any instaliment
2) the remaining term of
‘s maturity. The Deed of
“rights and remedies to

Title. Grantor warrants that: (a) Grantor holds good and marketable title of recoid :
free and clear of all liens and encumbrances other than those set forth in the Real
title insurance palicy, title repart, or final title opinien issued in favor of, and accef
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exec
Trust to Lender.

Defense of Titla. Subject to the exception in the paragraph above, Grantor warrants ang.
title to the Property against the lawful claims of all persons. In the event any action or pro
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Gr
action at Grantoar's expense. Grantor may be the naminal party in such proceeding, but Lendei"s
participate in the proceeding and to be represented in the proceeding by counsel of Lender
Grantor wili deliver, or cause to be delivered, to Lender such instrumentis as Lender may request
to permit such participation.

existing applicable Iaws ordinances, and regulations of governmental authorities.

Survival of Representatlons and Warranties. All representations, warranties, and agreements made by Hrantor i
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nagste, &
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATICON. The following provisions relating to condemnation proceedings are a part of this Deed of Trus

Proceadings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, an
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Granté
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f1y in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
: :ding by counsel of its own choeice aill at Grantor's expense, and Grantor will deliver or
cause to be deliven i i
time to perm'

net proceeds of the awgid bie applied to the lndebtedness of ithe repair or restoration of the Property. The net
) the award after payment of aII reagonable costs, expenses, and attorneys' fees

IMPOSITION OF TAXES:FE
to governmenial taxes, fees

ES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
a part of this Deed of Trust:

request by Lender, Grantor shall execute such documents in addition to
action is requesied by Lender to perfect and continue Lender's lien on
Lender for all taxes, as described below, together with all expenses
fitinuing this Deed of Trust, including without limitation all taxes, fees,
ing or registering this Deed of Trust.

7 hich this section applies: (1) a specific tax upon this type of
Deed of Trust or upen all or any peil O neebtedness secured by this Deed of Trust; (2) a specific tax on
Grantar which Grantor is authorizégd, SruiEs to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax an this typg &f'Deed of Trust chargeable against the Lender or the hplder of the Note;
and (4) a specific tax on all or any po [ehtedness or on payments of principal and interest made by
Grantor.

Current Taxes, Fees ani ¢harges
this Deed of Trust and také whatev

incurred in recordmg‘ pe ecfing
documentary stamps and oth

n applies is enacted subsequent to the date of this Deed of
Trust, this even! shall have the same effed a an Event of Default, and Lender may exercise any or all of its
avallable remedies for an Event of Default;,ag. provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the ta¥ ag provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficienl corporate surety bdpdipr other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENT
seciurty agreement are a part of this Peed of Trust:

Security Agreement. This instrument shall constitute.4 jreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rifhig"of a securéd party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantar shai, take
and continue Lender's security interest in the Rents and Ferson
Trust in the real properly records, Lender may, at any time an
executed counterparts, copies or reproductions of this Deed ¢
reimburse Lender for all expenses incurred in perfecting or contis
shall not remove, sever or detach the Personal Properly from thi
any Personal Property not affixed to the Property in a manner and, &
Lender and make it available to Lander within three (3) days afté
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (ge
concerning the security interest granted by this Deed of Trust may be
Commercial Cede} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provision
attorney-in-fact are a part of this Deed of Trust:

Subsequent Taxes. If any tax to whicl

sprovisions relating to this Deed of Trust as a

tion is requested by Lender to perfect
n addition to recording this Deed of
,,her authorization trom Granler, file
financing statement. Grantor shall
g this security interest. Upon default, Grantor
ropertys# Lipon default, Grantor shall assemble

Further Assurances. At any time, and from time to time, upon request of Lender,
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's des
Lender, cause to be filed, recorded, refiled, or rerecorded, as {he case may be, 'ai: 5
and places as Lender may deem appropriate, any and all such martgages, deeds d

other ducuments as may, in the sole opinion of Lender, be necessary or desirable in of
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of
Documents, and (2) the liens and security interests created by this Deed of Trust as
Property, whether now awned or hereafler acquired by Grantor. Unless prohibited by law’

matters referred to i ln this paragraph.

Attorney In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph
for and in the name of Grantar and at Grantor's expense. For such purposes, Granter hereby irr
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording,
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matte
the preceding paragraph.

FULL PERFORMANCE.

If Grantor pays all the Indebtedness when due, and oth;rwise performs ali the

reconveyance and shall execute and deliver to Grantor suilable statements of termination of any financing state
fite evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be ‘
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or pefson

legally entitled thereto", and the recitals in the reconveyance of any mafters or facts shall be conclusive proof of thé
truthfutness of any such matters or facts.
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EVENTS OF DEFARLT.
of Trust:

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default aceurs under this Deed of Trus!
Trustee or Lender may exercise any one or more of the following rights and remedies:

of the following, at Lender's option, shall constitute an Event of Default under this Deead

to comply with or to perform any other term, obllgatlon covenant or condition
LUt or in any of the Related Documents or to comply with or to perform any term,

mply with any other term, obfigation, covenant or conditian contained in this
ny ofthe Related Documents.

rantor within the time required by this Deed of Trust to make any payment
ment necessary to prevent filing of or to effect discharge of any lien.

arty to comply with or perform when due any term, oblrgatlon covenant gr

"Grantor default under any loan, extension of credit, security agreement,
ner agreement, in favor of any other creditor or person that may materially

purchase or sales agreement, or &
ghility to repay the Indebledness or Grantor's ability to perform

affect any of Grantor's propeny o Grantor
Grantar's obligations under this ‘e

False Statements. Any warranty,
Grantor's behalf under this Deed af*irest®
aither now or at the time made or furnisk

Defective Collaterallzation. This Deed
effect (including failure of any collateral
time and for any reason.

Doath or Insolvency. The dissolution of ¢ tor's (regardless of whether election to continue is made), any
member withdraws from the limited liability .oriapany. or any other termination of Grantor's existence as a going
business or the death of any member, the ingolesncy of Grantar, the appointment of a receiver for any part of
Grantor's property, any assignment for the':benefit of widitors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or in# laws by or against Grantor.

ign or statement made ar furnished to Lender by Grantor or on
Related Documents is false or misleading in any material respect,
i false or misleading at any time thereafter.

"of the Related Documents ceases to be in full force and
create a valid and perfected security interest ar lien) at any

Creditor or Forfeiture Proceedings. Commencement of r forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other meth
against any property securing the Indebtedness. T

|nc|udmg deposit accounts, wrth Lender However, thi

agreement between Grantor and
g without limitation any agreement

Lender that is not remedled within any grace period provided theréin, incld
* existing now or later.

concerning any indebtedness or other abligation of Grantor to Lendar, wh

Events Affecting Guarantor, Any of the preceding events occurs
Indebtedness ar any Guarantor dies ar becomes incompetent, or revokes! o
under, any Guaranty of the Indebtedness.

Guarantor of any of the
he validity of, or liability

Adverse Change. A material adverse change occurs in Grantor's fin

Lender believes the
prospect of payment or performance of the Indebledness is impaired. :

Insecutity. Lender in good faith believes itself insecure.

Right to Cure, If any default, other than a default in payment, is curable and if Gr
of a breach of the same provision of this Deed of Trust within the preceding twelv
Grantor, after Lender sends written natice to Grantor demanding cure of such def:
ten {10) days; or (2} if the cure requires more than ten (10) days, immediately in
in Lender's sole discretion to be sufficient to cure the default and thereafter continues:
and necessary steps sufficient to produce compliance as soon as reasonably practical.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of a
an election to make expenditures or to take action to perform an obligation of Grantor unde
after Grantor's failure to perfarm, shall not affect Lender's right to declare a default and exercise r

Accelerate indebtadness. Lender shall have the right at its option to declare the entire Indebtediadis i mediatety
due and payable, including any prepayment penalty which Grantar would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right
power of sale and to foreclose by notice and sale, and Lender shall have the tight to foreclo
fareciosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect to all ar any part of the Personal Praperty, Lender shall have all the ng:
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manag
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over an
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant
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to make payments of rent or use fees directly to Lender. [f the Rents are collected by
ocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
e of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
rasponse to Lender's demand shall satisfy the obligations for which the payments are
“proper grounds for the demand existed. Lender may exercise its rights under this

subparagraph’ eﬂher y agent, or through a receiver.

Appoint Recelver, Lend i
the Property, with |
foreclosure or sat
the receivership.

ct the Rents from the Property and apply the proceeds, over and above the cost of
eJméhj Iness, The receiver may serve without bond if permitted by law. Lender's
f+a receiver shall exist whether or not the apparent value of the Propenrty exceeds the

Indebtedness by a sub
receiver.

Tenancy at Sufferance.
above or Lender otherwis ‘
hecome a tenant at sufferance
pay a reasonable rental for th
Lender.

r or the purchaser of the Property and shall, at Lender's option, either (1)
perty, or (2) vacate the Property immediately upon the demand of

other right or remedy provided in this Deed of Trust or the Note

ice of the time and place of any public sale of the Persanal
ther intended disposition of the Personal Property is to be

the Property marshalled. In exsrcising its rig
part of the Property together or separately, in®
public sale on all or any partion of the Property

nd remadies, the Trustee or Lender shall be free to sell all or any
sale or by separate sales. Lender shall be entitled to bid at any

Attorneys' Fees; Expenses. If Lender institules any suit
Trust, Lender shall be entitled to recover such sum as th djudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court actjs and to the extent not prohibited by law, atl
reasonable expenses Lender |ncurs that in Lender's "gpifiion are ssary at any time for the protection of its

‘nds Jebtedness payable on demand and shall bear
ses covered by this paragraph include,
without limitation, however subject to any limits under applisabid d s attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attormey xpenses for bankrupticy proceedings
{including efforts 10 modify or vacate any automnatic stay or inju app als, and any anticipated post judgment
collection services, the cost of searching records, ablaining tit orls (incjucing foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Te i

{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trusiee arising as a matt
take the following actions with respect ta the Property upon the written ré,
preparing and filing a map or plat of the Real Property, including the dedis
public; (b) join in granting any easement or creating any restriction on thé el
subordination or other agreement affecting this Deed of Trust or the interest of Len

Obligations to Notify. Trustee shail not be obligated to notify any other party
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or *
required by applicable law, or unless the action or proceeding is brought by Trustee

e shall have the power to
zand Granior: (@) join in
or other rights to the
My, and (c) join in any

Trustes. Trustee shall meet all qualifications reguired for Trustee under applicable 1&
and remedies sel forth above, with respect to ail or any part of the Property, the Trustee
foreciose by notice and sale, and Lender shall have the right to foreclose by judicial forggios
accordance with and to the full extent provided by applicable law.

appointed under this Deed of Trust by an instrument executed and acknowledged by Lende
office of the recorder of SKAGIT County, State of Washington. The instrument shall contai
other matters required by state law, the names of the ariginal Lender, Trustee, and Grantor, thepéo
the Auditor's File Number where this Deed of Trust iz recorded, and the name and address of {
frustee, and the instrument shall be executed and acknowledged by Lender or its successors |
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and dutje& conff. d
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Fru! ‘
govern fo the exclusion of all other provisions for substitution.

NOTICES. Subject ta applicable law, and except for natice reguired or allowed by law o be given in anpthe
any notice required to be given under this Deed of Trust, including without limitation any notice of default

notice of sale shall be given in writing, and shall be effective when actually delivered, when actually receivedl by/

telefacsimile (unless otherwise required by law), when deposited with a nationally recognlzed overnight courier, or,
mailed, when deposited in the United States mait, as first class, certified or registered mail postage prepaid, directed i
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: fie beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has prj r this Oeed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. #Any parly imay change its address for notices under this Deed of Trust by giving formal written
notice to the othef i6s, Sp ifying that the purpose of the notice is to change the party's address. For notice
purpases, Granter gg;,lreeesr kesd Lender informed at all umes of Grantor's current address Subject to appllcable law,
and except for notice requi

ether with any Related Documents, canstitutes the entire undersiandmg and
ers set forth in this Deed of Trust. No alteration of or amendment to this

agreement of ihe paitie
iven in writing and signed by the party or parties sought to be charged or

Deed of Trust shall be eif
bound by the alteration

Annual Reports, If the
Lender, upon request, a cart
previous fiscal year in such
receipts from the Property less

r purposes other than Grantor's residence, Grantor shall fumish to
21t of net operating incame received from the Property during Grantar's
1 d»e ail as Lender shall require. “Net aperating income" shall mean all cash
s made in connection with the operation of the Property,

utes, claims and controversies between them whether individual,
“of Trust or otherwise, including without limitation contract and tort
Eulss of the American Arbitration Association in effect at the time the
act to take or dispose of any Property shall constitute a waiver of
this arbitration agreamnent or be prohitiited; by thi wrhitration agreement. This includes, without limitation,
obtaining injunctive relief or a temporarg restraind er; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of attachmeit gr imgosition of a recelver; or exercising any rights relating to personal
proparty, including taking or disposing of suc| herty with or without judicial process pursuant to Article 9 of the
Uniform Commercial Gode. Any disputes, ¢laim, or controversies concerning the lawfulness or reasonableness of
any act, or exercise of any right, concemlniy &ny Property, including any claim to rescind, reform, or atherwise
modify any agreement relating to the Property, thall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoin or restrait.afy act of any party Judgment upon any award rendered by any
arbitrator may be entered in any ¢ourt having |uifsdiction. N t‘hmg n this Deed of Trust shall preclude any party
from seeking aquitable relief from a court of competent jupiSdi The statute of limitations, estoppel, waiver,
laches, and similar doctrines which would otherwise ) in an action brought by a party shall be
applicable in any arbitration proceeding, and the commy hes arbitration proceading shall be deemed the
commencement of an action for these purposes. The Faderal ration Act shall apply to the construction,
interpretation, and enforcement of this arhitration provisi

Arbitration. Grantor and Lenderiag
joint, or class in nature, arising f
disputes, shall be arbitrated pursu
claim is filed, upon request of either pas

Caption Headings, Caption headings in this Deed of Tn
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be na merger of the interest or estate creat
estate in the Property at any time held by or for the benefit of Lg
of Lender.

Governing Law. This Deed of Trust will be governed by federa

No Waiver by Lender. Lender shall not be deemed to have waived any ri
waiver is given in writing and signed by Lender. No delay or omission on ihe part of
shall operate as a waiver of such right or any other right. A waiver by Leiqdér of a pro
shall not prejudice or constitute a waiver of Lender's right otherwise t ciemand sl
provision or any other provision of this Deed aof Trust. No prior waiver by &
between Lender and Grantor, shall constiiute a waiver of any of Lender's rlghts or @
as to any future transactions, Whenever the consent of Lender is required under #
of such consent by Lender in any instance shall not constitute cantinuing conse
such consent is required and in all cases such consent may be granted or withheld i i retian of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed - invalid, or
unenforceable as to any circumstance, that finding shall not make the offending p invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be gdnsidéred modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be il

considered deleled from this Deed of Trust. Umless otherwise required by law, the-ilega
unenforceablllty of any provision of this Deed of Trust shall not affect the legality, validity or, Bnfl
other provision of this Deed of Trust.

der in exerciging any right
of this Deed of Trust

ny course of dealing
of Grantor's obiigations

Successors and Assigns. Subject 1o any limitations stated in this Deed of Trust on transfer of
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successor
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice t
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of Ebrbear
extension withaut releasing Grantor from the obligations of this Deed of Trust or liability under the Indishtidn &5

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceging,
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hometiea
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed GF
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of the United States ¢
include the singular,
have the meanings~at

“stated 1o the contrary, all references to dollar amounts shall mean amounts in lawful money
ica. Words and terms used in the singular shall _include the plural, and the plural shall

Borrower. The word ' er' means INNOVATION HOMES, LLC and includes all co-signers and co-makers
signing the Nate and allthe®’ successors and assigns.

Deed of Trust. Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without a-u ment angd security interest provisions relating to the Personal Property and
Rents.

the protection of human health or the environment, including without
mehilal Response, Compensation, and Liability Act of 1980, as amended, 42
AN, the ‘Superfund Amendments and Reauthorizalion Act of 1986, Pub. L.
ist€ Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource
n 6801, et seq., or other applicable state or federal laws, rules,

limitation the Comprehen
U.8.C. Section 9601, = seq.
MNo. 99-489 ("SARA"), the Ha
Conservalion and Recovery ACT 42

Event of Default. The words "Event o
the events of default seclion of this De

Grantor, The word "Grantor" means IN

Guarantor. The word "Guarantor” meay
Indebtedness.

Guaranty. The word "Guaranty” means "
guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardoe€ Substancey
concentration or physical, chemical or infectious characterj
to human health or the envirenment when impropery usgd
transporied of otherwise handled, The words "Hazar,
inctude without limitation any and all hazardous or tnx
under the Environmental Laws. The term "Hazardous Substance
petroleum by-products or any fraction thereof and ashest

e afe used in themr very broadest seNse and
g, materials or waste as defined by or listed
jso includes, without limitation, petroleum and

Improvements. The ward “Improvements” means all e
mohile homes affixed on the Real Property, facilities, additions,
Property.

fther amounts, costs and expenses

of, extensions of, maodifications of,
‘ #ounts expended or advanced by
‘ender to enforce Grantor's

Indebtedness. The word “Indebledness” means all principal,
payable under the Note or Related Dacuments, together with
consolidations of and substitutions for the Note or Related Docurmap
Lender 1o discharge Gramtor's obligations or expenses incurred
obligations under this Deed of Trust, together with interest on such amgint as
Specifically, without limitation, Indettedness includes all amounts ndirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means BANK OF THE PACIFIC, its successol

Note. The ward "Note” means the promissory note dated March 8, 2018,
of $600,000.00 from Grantor to Lender, together with all renewals ©
refinancings of, consolidations of, and substitutions for the promissory note ar a
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean gll equipment, fixtures
property now or hereafter owned by Grantor, and now or hereafler attached
together with all accessmns parts and addltlons to, all replacements of and alt 5|J Stituti ﬁs D

jindl principal amount
wiensidns of, modifications of,
SE TO GRANTOR:

proceeds and refunds of premiums) from any sa!e or ather disposition of the Property.
Property. The word “Property" means collectively the Real Property and the Personal Prope

Real Property. The words "Real Property" mean the real property, interests and rights, as fuﬁtka
Deed of Trust.

Related Documents. The words “Refated Documents” mean all promissory notes, credit”
agreements, environmental agreements, security agreements, morgages, deeds of trust, security dg
mortgages, and all other lnstruments agreemenls and documents whether now or hereaﬂer existi

this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issuas, royalties,
other benefits derived from the Property.

Trustes. The word "Trusiee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing addres:
GEOQORGE HOPPER ROAD, BURLINGTON, WA 88233 and any substitute or successor trustees.
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GRANTOR ACKNOWLEDS
AGREES TO ITS TERMS

AVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

GRANTOR:

HOMES, LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF Ja\ﬁg('\‘l\f\qh‘.(\

COUNTY OF

Cn this ID day of mc&. h “ |2 befare me, the undersigned
Notary Public, personally appeared NEVIN G MIDDLETON, M %r NNOVATIO HOMES LLC and KAMALJIT K
SAHOTA-MIDDLETON, Member of INNOVATION HOMES, L nally known to me or proved to me on the
basis of satisfactory evidence to be members or designate
Deed of Trust and acknowledged the Deed of Trust to b
company, by authority of statute, its articles of organiza c,n
therein mentioched, and on aath stated that they are authorized te.edecy
Deed of Trust on behalf of the limited liability company.

By \ Li.’ W AN

Notary Public in and for the State ofL_LP( \

tlng agreement, for the uses and purposes
this Deed of Trust and in fact executed the

HEIDI D. MCKINNEY
NOTARY PUBLIC
STATE OF WASHINGTON

, Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this D
requested, upon payment of all sums owing to you, to reconvey without warranty, to
right, title and interest now held by you under the Deed of Trust.

Date: Beneficl

_You are hereby
ed thereto, the

LaserPro, Ver., 15.5.10.002 Capr. D+H USA Cotporation 1997, 2016
CACFACFALPLAGOM . FC TR-28954 PR-24



