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DEED OF TRUST

DATE: March 4, 201

Reference # (if applica
Grantor(s):
1. MURRAY, BRYA
2. CLAWSON-MUR

Additional on page ____
Land Titfe and Escrow
[3460]

COUNTY, Trustee

Grantee(s)
1. Heritage Bank
2. LAND TITLE COMPANY

Legal Description: LOT 68, SKYLINE #
Additional on page 2

Assessor's Tax Parcel ID#: 3826-000-068<0005, PRORERTY 1.D. No.: P59978

CLAWSON-MURRAY, WHO ACQUIRED TITLE AS KRl
WHOSE ADDRESS IS 3008 RYE CT, ANACORTES, W
Bank, whose mailing address is 301 Skagit Commercia! Lend 55; PO Box 1578, Olympla, WA
98507 (referred to below sometimes as "Lender” an ! "Benefictary"}; and LAND
TITLE COMPANY OF SKAGIT COUNTY, whose mailing addré
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n and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
_ real property, together with all existing or subseguently erected or affixed buildings,
és; all easements, rights of way, and appurtenances: all water, water rights and ditch rights
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

itation all minerals, oil, gas, geothermal and similar matters, &he "Real Igroperty")

, State of Washington:

10," AS PER PLAT RECORDED IN VOLUME 9 OF PLATS, PAGE
-LUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON.

98221. The Real Fropert
No.: P59978.

CROSS-COLLATERALIZATION, =l
plus interest thereon, of either,Graitior or,
Lender against Borrower and Grimtero
related or unrelated to the purpose
indirect, determined or undetermin
may be liable individually or joint
otherwise, and whether recovery upe
limitations, and whether the obligati

orower to Lender, or any one or more of them, as well as all claims by
ny:ong or more of them, whether now existing or hereafter arising, whether
Note, whether voluntary or otherwise, whether due or not due, direct or
ssolute ntrngent liquidated or unliquidated, whether Borrower or Grantor

p nts rmay be or hergafter may become barred by any statute of

% such amounts may be or hereafter may hecome otherwise
unenforceable. if the Lender is required to g i ‘the right to cancel under Truth in Lending in connection with
any additional loans, extensions of credit and oty ; ar obligations of Grantor to Lender, then this Deed of Trust
shall not secure additional {oans or obligalion% yhlesg‘ang’until such notice is given,

Grantor hereby assigns as security to Lender, Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is récoided in accordance with RCW 85.08 070; the lien created by this
assignment is intended to be specific, perfected ané, choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and proﬂf@ which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or past of the | biedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Propgit Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF Bt 1THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RECATED QOGUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLGWIH :

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granf@;mwarr_a
Borrower's request and not at the request of Lender; (b} Grantor ha’s
this Deed of Trust and to hypothecate the Froperty; (c) the provi
result in a default under any agreement or other instrument bindin
law, regulation, court decree or order applicable to Grantor; (d) G
from Borrower on a continuing basis information about Borrower'

(a) this Deed of Trust is executed at
swer, right, and authority to enter into

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reasg
law, or any qther law which may prevent Lender from bringing any acti
deficiency to the extent Lender is otherwise entitled to a claim for_ deficiency  gter Lenders commencement

T, ; r and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Befrower and Grantor shall strictly

perform all their respective obligations under the Note, this Deed of Trust, and the R

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor a
possession and use of the Property shall be governed by the following provisians:

Possession and Use. Until the occurrence of an Event of Default, Grantor may ¢
control of the Property; (2) use, operate or manage the Property; and (3} collect the/Res
{this privilege is a license from Lender to Grantor automatically revoked upon defaulfy™ Fr
relate to the use of the Property or to other limitations on the Property. The Real Profs
for agricultural purposes

Grantor's ownership of the Property, lhere has been no use, generation, manufacture, storage treatrierit
release or threatened relsase of any Hazardous Substance by any person on, under, abaut or fr@m h
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previously
acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws, !
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardots Sy
on, under, about or from the Property by any prior awners or occupants of the Property, or (c) any
threatened litigation or claims of any kind by any person relating to such matters; and (3} Except as ‘previal :
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or g
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardbug
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance, wit
ali applicable federal, state, and local laws, regulations and ordinances, including without limitatiod all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
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nd tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
artgd shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
erspersdn. The representations and warranties contained herein are based on Grantor's dus diligence in
perty for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
demnity or contribution in the event Grantor becomes liable for cleanup or other costs under
i agrees to indemnify, defend, and hold hammless Lender against any and all claims, losses,
alties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
f the Deed of Trust or as a consequence of any use, generation, manufacture, storage,

rant to any other party the right to remove, any timber, minerals (including
el or rock products without Lender's prior written consent.

*shgll not demolish or remove any Improvements from the Real Property
itten, a condition to the removal of any Improvements, Lender may require
Grantor to make arrangem@; 3 ctedy to Lender to replace such Improvements with improvements of at least
equal value.

égents and representatives may enter upon the Real Property at all
resis and io inspect the Real Property for purposes of Grantor's
hi# Deed of Trust.

r entities of every nature whatscever who rent, lease or
" with all laws, ordinances, and regulations, now or hereafter
e to the use or occupancy of the Propenrty, including without
limitation, the Americans With Disabilit Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance durin proceeding, including appropriaie appeals, so long as Grantor has
notified Lender in writing prior to doing soiakd so long as, in Lender's sole opinion, Lenders interests in the
Property are not jeopardized. Lender may re: uirg Grantor to post adeguate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interiast.

otherwise use or occupy the Property i
in effect, of all governmental authoritié

Duty to Protect. Grantor agrees neither to abandon or lg4
acts, in addition to those acts set forth above in this seii
reasonably necessary to protect and preserve the Prope

DUE ON SALE - CONSENT BY LENDER. Lender may, at Let
sums secured by this Deed of T_rust or (B) increase th_e

nattended the Property. Grantor shall do all other
i rom the character and use of the Property are

(A) declare immediately due and payable all
ravided for in the Note or other document

without Lender's prior written consent, of all or any part of the Rea Pr perty r any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any § interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whet;jegr by ou sale, deed, installment sale contract,
i ; (3) years, \ease-option ¢coniract, or by
sale, aSS|gnment or transfer of any beneficial interest in or to any la title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any L AEET
liability corpany, transfer also includes any change in ownership of more th
stock, partnership interests or limited liability company interests, as the ¢a
optian shall not be exercised by Lender if such exercise is prohibited by fede

TAXES AND LIENS. The following provisions relating to the taxes and lie
Trust:

Payment. Grantor shall pay when due {and in all everts prior to delinquency) all
charges (including water and sewer), fines and impositions levied against or onéa
pay when due all claims for work done on or for services rendered or materia
shall maintain the Property free of all liens having priority over or equal to the |nte
Trust, except for the lien of taxes and assessments not due and except as otk
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, ar claim in
dispute over the obligation to pay, so long as Lender's interest in the Property is not jes
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lier o @sted by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security sati&fa oryto
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lend
obligee under any surety hond furnished in the contest proceedings.

or assessments and shall authorize the appropriate governmental official to deliver to Lender at any
statement of the taxes and assessments against the Property.

Notice of Construction, Grantor shall notify Lender at least fifteen (15) days before any work is comm nged, Aoy
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimer’s i »
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,008.5

Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantér car
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
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surance. Grantor shall procure and maintain policies of fire insurance with standard extended
nts on a replacement basis for the full insurable value covering all Improvements on the Real
nt sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
er. Grantor shall also procure and maintain comprehensive general liability insurance in such
Lender may request with Trustee and Lender being named as addltional |nsureds |n such

and basis reasonably acoeptable to Lender and issued by a company or companies
inder.  Grantor, upon request of Lender, will deliver to Lender from time to time the
gurance in form satisfactory to Lender, including stipulations that coverages will not be
itheilt at least thirty (30) days prior written notice to Lender. Each insurance policy also
t grovrdmg that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Géantdr or any other person. Should the Real Properly be located in an area designated by
the Administrator fe ed £l Emergenoy Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintai e, I

on the property securing
or as otherwise required

Application of Proceeds. )
estimated cost of repair or ‘mplademsnt gkceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the gagialty. Whether or not Lender's security is impaited, Lender may, at Lender's
election, receive and retain thé proceeds ofiany insurance and apply the proceeds to the reduction of the
Indebtedness payment of any Tigah affest roperty, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to re%rforat' ntﬁ repair, Grantor shall repair or replace the damaged or destroyed
improvements in a manner satrsfameory ; nﬁer Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceed e reaganable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds wiich hdvginot been disbursed within 180 days after their receipt and
which Lender has not committed to the: i oration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Tru “pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebteds If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid ut interest to Grantor as Granter's interests may appear.

Granter's Report on Insurance. Upon regue :Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy o 2 {1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property nsuved, the then current replaoement value of such
property, and the manner of determining that value; and g piration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser sati
of the Property,

LENDER'S EXPENDITURES. If any action or proceeding is
the Property or if Grantor fails to comply with any provision | x
but not limited to Grantor's failure to discharge or pay when meurts Grantor is required to dlscharge or pay
under this Deed of Trust or any Related Documents, Lender on Granfor's behaif r: ay {but shall not be cbligated to) take
any action that Lender deems appropriate, including but not limited % dischatging or paying all taxes, liens, security
mterests encumbrances and other claims, at any time Iewed ar placéeré on the Eroperty and paying all costs for insuring,
y Lender for such purposes will then

bear interest at the rate charged under the Note from the date incun
Grantor. All such expenses will become a part of the Indebtedness aig-
demand; (B) be added to the balance of the Note and be apportioned a
payments to become due during either (1) the term of any applicable insur
the Note; or (C) be treated as a balloon payment which will be due and pa;
Trust also will secure payment of these amounts. Such right shall be in a
which Lender may be entitled upon Default.

t%gtlon will (&) be payable on
‘heipayable with any installment
r {2) the rermaining term of
otes maturity. The Deed of
rights and remedies to

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of gperty are a part of this Deed
of Trust: i

Title. Grantor warrants that: (a) Grantor holds good and marketable title of r

rty in fee simple,
free and clear of aII I|ens and encumbrances other than those set forth in the

c;rlptlon or in any

with this Deed of Trust, and (b) Grantor has the full right, power, and authorrty to
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants g
title to the Property against the lawful claims of all persons. In the event any action or pricdé
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust \Grast
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lend
participate in the proceeding and to be represented in the proceeding by counsel of Lends ‘
Grantor will deliver, ar cause to be delivered, to Lender such instruments as Lender may reque t fraf i e
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreerments made
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in
shall remain in full force and effect untl such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The follawing provisions relating to condemnation proceedings are a part of this Deed of Trus

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing,
Grantor shalt promptly take such steps as may be necessary to defend the action and obtain the award. Griitor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver o
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roceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
rchase in lieu of condemnation, Lender may at its election require that all or any portion of the
ward be applied to the Indebtedness or the repair or restoration of the Property. The nst
shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
“ander in connection with the condemnation.

IMPOSITION OF TAX ND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisions relating
to governmental tax : charges are a part of this Deed of Trust:

arges. Upon request by Lender, Grantor shall execute such documents in addition to
ke whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property Grant i reimburse Lender for all taxes, as described below, tagether with all expenses
incurred in recording ing or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stam e Fiarges far recarding or registering this Deed of Trust.

taxes to which this section applies: (1) a specific tax upon this type of
f the Indebtedness secured by this Deed of Trust; (2) a specific tax on
or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust chargeable against the Lender or the holder of the

made by Borrower,
Subsequent Taxes. If any tax #
Trust, this event shall have t

becomes delinquent, or (2) con
Lender cash or a sufficient corpora

as provided above in the Taxes and Liens section and deposits with
band or other securlty sat:sfactory to Lender.

security agreement are a part of this Deed

Security Agreement. This instrument
constitutes fixtures, and Lender shall have
as amended from time to time.

Security Interest. Upon request by {.ender, )
and continue Lender's security interest in the Fignts and
Trust in the real preperty records, Lender may, at any
executed counterparts, copies or reproductions of thig
reimburse Lender for all expenses incurred in perfecti

onal Property. In addition to recording this Deed of
ithout further authorization from Grantor, file
rust as a financing statement. Grantor shall
irig this security intergst. Upon default, Grantor
roperty. Upon default, Grantor shall assembie
ta piace reasonably convenient to Grantor and
nt of written demand from Lender to the

any Personal Property not affixed to the Property in a
Lender and make it available to Lender within three (3)
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) an
concerning the security interest granted by this Deed of Trus
Commercial Code} are as stated on the first page of this Deed

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request antor will make, execute and
deliver, or will cause 10 he made, executed or delivered, to Lender or t der's dgsignee, and when requested by
tender, cause to be filed, recorded, refiled, or rerecorded, as the cas 1 i
and places as Lender may deem appropriate, any and all such mortgagé ecurity deeds, security
agreements, financing statements, continuation statements, instrumen ance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirabl »m sder o effectuate, complete,
perfect, continue, or preserve (1) Barrower's and Granto's obligations und piy Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by t
liens on the Properly, whether now owned or hereafter acquired by Grantor.
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs an
with the matters referred to in this paragraph.

red party) from which information
ed (each as required by the Uniform

to further assurances and

Lender as Grantor's attorney-in-fact for the purpose of maklng exacuting, delwermg, filifig, 4
cther things as may be necessary or desirable, in Lender's sole opinion, to accomplish !
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor th Fwiseperfia
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to i St
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any fi
an file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyan
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described a
persans legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be can uswe.
of the truthfulness of any such mattars or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default undes thi
of Trust: #

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defauits. Borrower or Grantor fails to comply with or to perform any other term, ohligation, cove i
congdition contained tn this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor



TR T T

DEED OF TRUST
(Continued) Page 6

Failure to comply with any other term, obligation, covenant or condition contained in this
. the Note or in any of the Related Documents.

i, Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
fchase or sales agreement, or any other agreement, in favor of any other creditor or person

nty, representation or statement made or furnished to Lender by Borrower or Grantor

ehalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect i i i j
thereafter.

effect (including failtsé
time and for any reason.

Death or Inscivency.
member withdraws from; ¥
existence as a going busini
of a receiver for any part of ol
of creditor workout, or the comsnes

against Borrower or Grantor.

Creditor or Forfeiture Proceedings;
proceeding, self-help, repossessic
governmental agency against any profig
Borrower's or Grantor's accounts, inclu
not apply if there is a good faith disputg
which is the basis of the creditor or forféit
the creditor or forfeiture proceeding and d
proceeding, in an amount determined by L
dispute.

Breach of Other Agreement. Any breach by Btutéwer or Grapisy under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied withi race period provided therein, including without
limitation any agreement concerning any indebtedne obligation of Borrower or Grantor to Lender,
whether existing now or later.

ility company, or any other termination of Borrower's or Grantors

f any member, the insclvency of Borrower or Grantor, the appointment

Grantor's property, any assignment for the benefit of creditars, any type
1 . ;

iepcgment of foreclosure or forfeiture proceedings, whether by judicial
* giher method, by any creditor of Borrower or Grantor or by any
Securing. the Indebtedness. This includes a garnishment of any of
g depasit stcounts, with Lender. However, this Event of Default shall
Boriowéer or Grantor as to the validity ar reasanablanass of the claim
profeeding and if Borrower or Grantor gives Lender written notice of
s with Lender monies or a surety bond for the creditor or forfeiture
ey, in its sole discretion, as being an adegquate reserve or bond for the

Events Affecting Guarantor. Any of the preceding &
Indebtedness or any Guarantor dies or becomes inco
under, any Guaranty of the Indebtedness.

with respect to any Guarantor of any of the
revokes or disputes the validity of, or liability

Adverse Change. A material adverse change occurs in Borrg rantor's financial condition, or Lender

ed.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occti

Election of Remedies. Election by Lender to pursue any remedy hall net ey (de uyrsuit of any other remedy, and
an election {o make expenditures or to take action to perform an ol i Grahtor under thls Deed of Trust,
after Grantor's failure to perform, shail not affect Lender's right to decl

Accelerate Indebtedness. Lender shall have the right at its option to
due and payable including any prepayment penalty which Borrower wou)

foreclosure, in either case in accordance with and to the full extent provided by

UCC Remediss. With respect to all or any part of the Personal Property, Le
remedies of a secured party under the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without notice to Borrower or Graftersto
manage the Property and collect the Rents, including amounts past due and unpaid, a
over and above Lender's costs, against the Indebtedness. In furtherance of this righ
tenant or other user of the Property to make payments of rent or use fees directly ti
collected by Lender, then Grantor irrevocably designates Lender as Grantor's a
instruments received in payment thereof in the name of Grantor and to negotiate th
prooeeds Payments by tenants or other users to Lender in response to Lender's dema

he net proceeds,
maysrequire any

may exercise its rights under this subparagraph either in person, by agent, or through a recewér

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession ot
the Property, with the power to protect and preserve the Property, to operate the Property praca g OF gend {
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abo
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by f
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exc

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from seqving
receiver. :

Tenancy at Sufferance. If Granior remains in possession of the Property after the Property is sold as provi
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Gfantsr,
Grantor shall hecome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immedistely
upon the demand of Lender.
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her Renjedies. Trustee ar Lender shall have any other right or remedy provided in this Deed of Trust or the Note
availakie &t law or in equity.

nder shall give Grantor reasonable notice of the time and place of any public sale of the Personal
fzme after which any private sale or other intended disposition of the Personal Property is to be

@, the extent permitted by applicable taw, Borrower and Grantor hereby waives any and all
4 marshalled. In exercising its rights and remedies, the Trusiee or Lender shall be free to
sell all or any part ofithe perty together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any g ri, @il or any portion of the Property.

Attorneys' F Lender institutes any suit or action 1o enforce any of the ierms of this Deed of
recover such surn as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. hether or not any court action is involved, and to the extant not prohibited by law, ail

reasonable expenses- 'ﬁt‘:ui*a that in Lender's opinion are necessary at any time for the protection of its

ny limits under applicable Iaw, Lender's attorneys' fees and Lender's Iegal

uit, including attorneys' fees and expenses for bankruptcy proceedings
“automatic stay or injunction), appeats, and any anticipated post-judgment
cords, abtaining title reports (including foreclosure reports), surveyors'

expenses, whether or n
(including efforts to modity
collection services, the cost of &
reports, and appraisal fees,
Grantor also will pay any court

Rights of Trustee. Trustee sha

{pursuant to Lender's instructions) are pa

Powers of Trustee. In addition to all pov
gity upon the written request of Lender and Grantor: (a) join in
preparing and fi iling a map or plat of th Sperty, including @he dedication of streets or other righ_ts to the

public; (b) join in granting any easemen

Trustee, Trustee shall meet all qualifications required f nder appiicable law. In addition to the rights
and remedies set forth above, with respect to all o ;
foreclose by notice and sale, and Lender shall have ¢ aclose by judicial foreclosure, in either case in

Successor Trustes. Lender, at Lender's option, may fro g
appeinted under this Deed of Trust by an instrument execut ckipwledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingt he in ument shall contain, in addition to ali
other matters required by state law, the names of the ariginal der, Truitée, and Grantor, the book and page or
the Auditor's Fnle Number where this Deed of Trust is recois ame and addrgss of the successor
F Or its successors in interest. The
sucoessor trustee, without conveyance of the Property, shall sucz;eed | e, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. '

NOTICES Subject to appllcable law, and except for notice requlred or aII i be given in another manner,

ice of defaull and any

mailed, when deposited in the United States mail, as first class, cerified or registere
the addresses shown near the beginning of this Deed of Trust. All copies of noti
any lien which has priority over this Deed of Trust shall be sent to Lender's addres fear the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed g formal written
notice to the other parties, specifying that the purpose of the notice is to change %he paity’ ;zireuss For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current add . ‘
and except for notice required or allowed by law to be given in another manner, if therg is

notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

DUE ON SALE. The property shall not be transfarred without the Beneficiary's prior writter
shall be considered "transfers” for purposes of this paragraph, whether occurring voluntér)
operation of law:

(a) The sale (by contract or ctherwise), conveyance or other transfer of the property or any part.&f
property; and

(b} The creation of any encumbrance against or upon the property; and
(c) If Grantor is a corporation, the transfer of more than twenty five percent (25%) of its voting shares; &

{d) If Grantor is a general of limited partnership, the tfransfer of more than twenty five percent (25%)
partners’ interests (including any transfer of more than twenty five percent (25%) of the voting shares of
general partner or group of general partners owing such percentage).

Any such transfer without Beneficiary's prior written consent shall constitute an event of default under this D
Trust and shall give to Beneficiary the right to declare all sums secured by this Deed of Trust immediately dug an:
payable. This right may be exercised at any time after a transfer. Acceptance of one or more monthly payments d_, h
Note secured by this Deed of Trust from a party other than Grantar shall not canstitute the waiver of Beneficiary's right
under this paragraph. This provision shall apply to each and every sale, transfer, conveyance or encumbrance whethe
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At Beneficiaq}'s &
to a sale, conveyan er of said property. |f Beneficiary consents to a transfer other than as defined in
shall pay Beneficiary a fee equal to one percent (1%) of the then unpaid halance of the

5t and Beneficiary may increase the interest rate and/or margin on the Note secured by

following miscellaneocus provisions are a part of this Dead of Trust:
‘together with any Related Documents, constitutes the entire understanding and

Annual Reports. If the
Lender, upon request, a
previous fiscal year in suc
receipts from the Property

sed for purposes other than Grantor's residence, Grantor shall furnish to
&t of net operating income received from the Property during Grantor's
il as Lender shall require. "Net operating income” shall mean all cash
penditures made in connection with the operation of the Property.

Caption Headings. Caption heg in this,Bged of Trust are for convenience purposes only and are not to be
used to interpret or define the piavisi i

t or estate created by this Deed of Trust with any other interest or
the benefit of Lender in any ¢apacity, without the written consent

Marger. There shall be no merg
estate in the Property at any time
of Lender.

preempted by federal law, the laws of thé St
This Deed of Trust has been accepted by L

Choice of Venue. If there is a lawsuit, Gr

F'in the State of Washington.
agrees upon Lender's request to submit to the jurisdiction of the

ntar, and all references to Borrower shall mean

each and every Borrower. This means that each Gr below is responsible for all obligations in this

Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to ha
waiver is given in writing and signed by Lender. No d -gmigsion,on the part of Lender in exercising any right
shall operate as a waiver of such right or any other righ jived by Lénder of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right oth : _ﬁdemand strict compliance with that
provision ar any other provision of this Deed of Trust. No g Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any
as to any future transactions. VWhenever the consent of Lend
of such censent by Lender in any instance shall not constitute
such consent is required and in all cases such consent may be g

the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of
unenforceable as to any person or circumstance, that finding shall not
or unenforceable as to any other person or cnrcurnstance If feasible, *sh& offendir
madified so that it becomes legal, valid and enfarceable. If the offenditig’ isiony
be considered deleted fram this Deed of Trust. Unless otherwise redyirég=by la
unenforceability of any provision of this Deed of Trust shall not affect thetegs fity..#a
other provision of this Deed of Trust.

Trust to be |Ilegl| mvahd or

prowsmn shall be oonmdered
nept be so modified, it shall

Time is of the Essence. Time is of the essence in the performance of this Deed of Tru

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in a
counterclaim brought by any party against any other party,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁ
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trusy

DEFINITIONE. The following capitalized words and terms shall have the following meanings when us
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amount
of the United States of America. Words and terms used in the singular shall include the plural, an
include the singuilar, as the context may require. Words and terms not otherwise defined in this De
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means Heritage Bank, and its succassors and assigns.

Borrewer. The word "Borrower” means LACONNER MEDICAL CENTER PROPERTIES, LLC and include:
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trusteg:, shd
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.
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The words "Environmental Laws" mean any and all state, federal and local statutes,
inances relating to the protection of human health or the environment, including without

"Event of Default" mean any of the events of default set forth in this Deed of Trust in

f this Deed of Trust.
Grantor. Thewdord imeans BRYAN H MURRAY and KRISTINE CLAWSON-MURRAY.

Guarantor. The word "
Indebtedness. i

Hazardous Substances” mean materials that, because of their quantity,
concentration or physica infectious characteristics, may cause or pose a present or potential hazard

to human health or the e

under the Environmental Laws. Tt

petroleum by-products or any i ashestos.

Improvements. The word "Impriven ‘%Lans all existing and future improvements, buildings, structures,
moebile homes affixed on the Real Frop

Property.

incipal, interest, and other amounts, costs and expenses
gether with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the hotesor Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligation% ér expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togetherswith interest on such amounts as pravided in this Deed of Trust,
Specifically, without limitation, Indebtedne cludes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed o

Lender. The word "Lender” means Heritage Bark, its suggBss: d assigns.

016, in the original principal amount
enewals of, extensions of, modifications of,

Note. The word "Mote” means the promissary note gated Marc|
of $147,650.00 from Borrower to Lender, togethr with
refinancings of, consolidations of, and substitutions fo f
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all
property now or hereafter owned by Grantor, and now or
together with all accessions, parts, and additions to, all repl
property; and together with all issues and profits thereon and
proceeds and refunds of premiums) from any sale or other disp

Property. The word "Property”" means collectively the Real Propéﬂy:::ax;:d ; rial Property.

Real Property. The words "Real Property” mean the real property, inter
Deed of Trust.

Related Documents. The words "Related Documents” mean all pé ; credit agreements, loan
agreements, environmental agreements, security agreements, mortgages:, deeds of trueét, Security deeds, collateral
mortgages, and all other instruments, agreements and documents, whethés.now
connection with the Indebtedness; provided, that guaranties are not "Related D
this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, incg
other benefits derived from the Property.

fixtures, and other articles of personal
after atiached or affixed to the Real Property;
ments of, and all substitutions for, any of such

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEE]
GRANTOR AGREES TO ITS TERMS. ‘

GRANTOR:

X
BRYAN yM u Y

KRISTINE CLAWSON-MURRAY
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INDIVIDUAL ACKNOWLEDGM
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STATE OF

COUNTY OF

e ‘wridersigned Notary Public, personally appeared BRYAN H MURRAY and KRISTINE
; own 1o me or proved to me on the basis of satisfaciory evidence to be the

fly
" axscuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as
d, for the uses and purposes therein mentioned.
20 /(o

Residing at _(\\ % () €-noen I
<His ik

On this day befgre st
CLAWSON-MURRAY, pen
individuais described in and wl
their free and voluntary act a

Given under my hand anddfficial seal thig

My commission expires

Notary Public in and for the St

You are herehy

i indebtedness secured by this Deed of Trust.
o reconvey without warranty, to the persons entitled thereto, the

Te:
The undersigned is the tegal owner and holoér &F
requested, upon payment of all sums owing to

right, titte and interest now held by you under th
Date: Beneficiary:
By:
Its:

- WA
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