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DEED OF TRUST

| MIN 1001359-0007005821-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen ’
Sections 3, 11, 13, 18, 20 and 21, Certain rules regérgi
are also provided in Section 16,

(A) "Security Instrument” means this document, which is
together with all Riders to this document. '
{B) "Borrower” is BRUCE G. BRERETON AND PATS

i below and other words are defined in
of words used in this document

Borrower is the trustor under this Security Instrument,
(C} "Lender” is Peoples Bank .

organized a ing under the

Lenderis a State Chartered Bank, 's acld X
ddress is

laws of Washington.
2219 Rimland Dr,, Ste, 401, Bellingham , WA 98226.

(D) "Trustee” is Chicago Title Company of Washington.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be &yxe
Borrower, which further describes the relationship between Lender and MERS, and which is incé

into and amends and supplements this Security Instrument, 4}"" )Q
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LOAN #: 7005821
HMote” means the promissory note signed by Borrower and dated March 8, 2016.
e states that Borrower owes Lender THREE HUNDRED FIFTY FIVE THOUSAND AND
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$355,000.00 ) plus interest. Borrower has promised to pay this debt in regular

, and all sums due under this Securlty Instrument pius interest.
all Riders to this Security Instrument that are executed by Borrower. The following
ted by Barrower [check box as applicable]:

dpdsten iger [ Condominium Rider L1 Second Home Rider
O Balloon R

L] Planned Unit Development Rider (] V.A. Rider
[J 1-4 Family R ] Biweekly Payment Rider
[x] Mortgage” Registration Systems, Inc, Rider
L] Other(s) fsi

(J) “Applicable La 1wans-all controfling applicable federal, state and local statutes, regulations,
ordinances and adm ; d orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
arrower of the Property by a condominjum assaciation, homeowners

(K) “Community Association Du
other charges that are mpc}zsed on
association or similar organlza{eo .
(L) “Electronic Funds Traiwsies
draft, or similar paper instruments
computer. or magnetic tape 50

7S any transfer of funds, other than atransaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,

(M} “Escrow Iems” means those |te'
(N) “Miscellanecus Proceeds” mea £
paid by any third party (other than insufay eds paid "under the coverages gescribed in Section 5)
for: (i) damage to, or destruction of, the P opepty; (i} condemnation or other taking of all ar any part of the
Property; (i) conveyance in lieu of cond&maation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O0) "Mortgage Insurance” means insura
on, the Loan.
{P) "Periodic Payment” means the regularly scheduléd gnt due for (i) principal and interest under
the Note. plus (i) any amounts under Section 3 of { ‘curn'y nstrument,

(Q) "RESPA” means the Real Estate Settlement Frogbdures Act (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024) *as the¥ riight be amended from time to time, or any
iti ' i - Abject matter. As used in this Security
Instrument, "RESPA” refers to ail requirements and res ctions a-aré, imposed in regard to a “federally
related mortgage loan” evenif the Loan does not qualify as a “fedgrally rel Eed mortgage loan” under RESPA.
(R} "Successor in Interest of Borrower” means any part
or net that party has assumed Borrower’s obligations unde

rotecting Lgnder against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nomi |

sors and assigns) and the successors and assigns of MERS. This S ‘ment securas to Lender:

' : 1g of the Note; and (i) the

performance of Borrower's covenants and agreements under this Secirity tnstryd emt and the Note, Far

this purpose, Borrower irrevocably grants and conveys to Trustee, in trist. with power of sale, the following
described property located in the County of Skagit ;

[Type of Recording Jurisdiction] [Name of R 36

Lot 15, TOGETHER WITH the Southeasterly 20 feet of Lot 14, as measured at

parallel with the line between Lots 14 and 15, CAP SANTE PARK ADBIT”I@N 0

Washington;

{Also known as Tract B of a Survey recorded April 8, 2004, under Auditor's
200404080105, records of Skagit County, Washington).

Situated in Skagit County, Washington,
Lot{s): 15 AND PTN LOT 14 CAP SANTE PARK ADD TO ANACORTES
APN #: P118825 / 3780-000-015-000
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LOAN #: 7005821
rrently has the address of 305 3rd Street, Anacortes,
[Street] [Tity]
98221 {"Property Address”):
[Zip Code]

, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security instrument. All of the foregoing is referred to in this Security Instrument as
rpower understands and agrees that MERS hoids only legal title to the interests granted

urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

the Property and that the Propertly is unencumbered, except far encum-
brances of record. Borsgwepvarrants and will defend generally the title to the Property against all claims
and demands, subject to.gnyencumbrances of record.

THIS SECURIT:
covenants with limited vagi

property.
UNIFORM COVENANTS.-8or

T combines uniform covenants for national use and non-uniform
fons By jurisdiction to constitute a uniform security instrument covering real

and Lender covenant and agree as folfows:

1. Payment of Principa 5t, Escrow ftems, Prepayment Charges, and Late Charges.
Borrower shall pay when due th ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ‘¢hdrges, d der the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Paymerils cue er the Note and this Security Instrument shall be made in
U.S. currency. However, if any ché nstrument received by Lender as payment under the Note
or this Security Instrument is returne ghder yppaid, Lender may require that any or all subsequent
payments due under the Note and this Fistrament be made in one or more of the following forms,
as selected by Lender: {(a) cash; (b) m ¢} certified check, bank check, treasurer's check or
cashier's check, provided any such ch ‘awn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; Electranic Funds Transfer,

Payments are deemed received by L when received at the location designated in the Note or at
such other location as may be designated by, l'ender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment i payment or partial payments are insufficient
to brmg the Loan current. Lender may accept any paym rtial payment insufficient to bring the Loan

: rights to refuse such payment or partial
1gh payments at the time such payments are
accepted. If each Periodic Paymentis dpplled as of| ed 'eg? dup date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplicy f
Loan current. If Borrower does not do so within a reasond
funds or return them to Borrower, If not applied earlier, suchf pplied tothe outstanding principal
balance under the Nate immediately prior to foreclosure. No gffset or claing which Borrower might have now

grpents due under the Note and this
by this Security Instrument.

ments accepted angd applied by Lender shall be applled in the follo ng orde
under the Note; (b) principal due under the Note; {c) amounts due r Sect
be applied to each Periodic Payment in the order in which it beca

i priority: (a} interest due
3. Such payments shafl

to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic P,
ficient amount to pay any late charge due, the payment may be applied to the ¢
late charge. If more than one Periodic Payment is outstanding, Lender ma¥y apply any.¢
from Borrower 1o the repayment of the Periodic Payments if, and to the exten
paid in full. To the extent that any excess exists after the payment is applied torthe ulk
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Nci
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the Peri
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pg4
under the Note, until the Note is paid in full, a sum (the 'Funds”) to provide for paymeft ef

a lien or encumbrance an the Property; (b} leasehold payments or ground rents on the Ffvoga %,
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage.Ins anc
premiums, if any, oF any sums payable by Borrower to Lender in lieu of the payment of Mortgagc NS pf
ance premiums in accordance with the provisions of Section 10. These items are called "Escrw It
At origination or at any time during the term of the Loan, Lender may require that Community As
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LOAN #: 7005821
s+Fees, and Assessments, it any, be escrowed by Borrower, and such dues, fees and assessments
be"an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
 pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event

nts and to provnde receipts shall for all purposes be deemed to be a covenant and
inthis Security Instrument, as the phrase "covenant and agreement” is used in Sec-
'iilgated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amount
n"t;e obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any ime Dy a notice given in accordance with Section
an, Borrower shall pay to Lender all Funds, and in such amourtts, that are then

and Barrower smfl
revoke the waiver 2

Lender may, at any ‘
Funds at the time specifies er RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lende e the amount of Funds due on the basis of current data and reasonable
estimates of expend Escrow Items or otherwise in accordance with Applicable Law.

is an nstitution whose deposits are so insured} or in any Federal
 Funds to pay the Escrow ltems no later than the time specified
jarrower for holding and applying the Funds, annually analyzing
the escrow account or verrfymg the EE row ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender40 make such a charge. Unless an agreement is made in writing or
Applicable Law requires intereht 16 i
any interest or eamings on the Furds, Ber and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender-shall givé to Borrower, without charge, an annual accounting of the
Funds as reguired by RESPA. '

If there is a surplus of Funds held i
rower for the excess funds in accordance wi
defined under RESPA, Lender shall noi
Lender the amount necessary to make u

srdefined under RESPA, Lender shall account to Bor-
PA. If there is a shortage of Funds held in escrow, as
fower as required by RESFA, and Baorrower shall pay to
shortage in accordance with RESPA, but in no more than
12 monthly payments, If there is a deficien f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPAxaid Barrower shall pay to Lender the amount necessary to
make up the deﬂmency in accordance with RESPA, but in‘ho'more than 12 monthly payments.

Upon payment in full of all sums secured by this S wstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all ta
utable to the Property which can attain priority over th

its, charges, fines, and impositions attrib-
strument, leasehold payments or ground
voand Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay theftiin |
Borrower shall promptly discharge any lien which has pri
Borrower: (a) agrees in writing to the payment of the obligat ¥ the lien in a manner acceplable
{b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proce a )
prevent the enforcement of the lien while those proceedings are-per g, but 0ty until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreeme i to Lender subordinating
the lien to this Security Instrument. If Lender determines that any perty is subject to a lien
which can attain priority aver this Security Instrument, Lender may wer a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow:
more of the actions set farth above in this Section 4,
Lender may require Borrower to pay a one-time charge for a real estat rification and/or report-
ing service used by Lender in connection with this Loan.
5. Property insurance. Borrower shall keep the improvements now existing of hef
the Property insured against loss by fire, hazards included within the term “éxterded o,
other hazards including, but not limited to, earthquakes and floods, for which tam:ier
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuiant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chasen by Borr
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Lﬁ%’\
Borrower to pay, in connection with this Loan, either: (@) a one-time charge for flood zong
certification and tracking services; or (b) a ane-time charge for flood zone determinatic
services and subsequent charges each time remappings or similar changes occur which
affect such determination or certification. Borrower shall also be responsible for the paymn
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha:
B
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LOAN #: 7005821
icslar type or amaount of coverage. Therefore, such coverage shalt cover Lender, but might or might
frgtect Barrower, Barrower's equity in the Property, or the contents of the Propeny against any Tisk,
liability and might provide greater or lesser coverage than was previously in effect. Barrower
es that the cost of the insurance coverage so obtained might significantly exceed the cost of

te from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment,

icies required by Lender and renewals of such policies shall be subject to Lender's
uch policies, shall include a standard mortgage clause, and shatl ‘name Lender as

for damage to, or d

shall name Lengér as
Barrower shall give prompt notice to the insurance carrier and Lender. Lender
)ade promptly by Borrower. Unless Lender and Borrower otherwise agrea
eeds, whether or not the underlying insurance was required by Lender,
ir of the Property, if the restoration or repair is economically feasible
d. During such repair and restoration period, Lender shall have the
15 until Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be

may make proof ot Io
in writing, any insurance

right to hold such instira
ensure the work has b

4id on such insurance proceeds, Lender shali not be required to
on such proceeds. Fees for public adjusters, or other third parties,

Applicable Law requires mf rast't
pay Borrower any interest or eary

mically feasible or Lender's security would be lessenad,
2 suns secured by this Security Instrument, whether or not
ch insurance proceeds shall be applied in the order

the lnsurance proceeds shall be spph
then due, with the excess, if any, paid tg
pravided for in Section 2.

i respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris tp Lender (a).Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and {b) any
other of Borrower's rights (other than the right to an 3 [ '
under all insurance policies covering the Praperty, |
of the Property. Lender may use the insurance proi
amounts unpaid under the Note or this Security Insti

6. Occupancy. Borrower shall occupy, establish,
within 60 days after the execution of this Security Instrurmii
Borrower’s principal residence for at least one year afler th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of t
destroy, damage or impair the Property, allow the Property to defteris
Whether or not Borrower is residing in the Property, Borrower shall maj
the Praperty from deteriorating or decreasing in value due 10 its co
ant to Section 5 that repair or restoration is not economically feasi
Property if damaged to avoid further deterioration or damage. If insuraria
paid in connection with damage to, or the taking of, the Property, Borrower.
or restaoring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender ar its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the Pro
Borrower notice at the time of ar prior to such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall be in default if, during the L
Borrower or any persons or ertities acting at the direction of Borrower or with Borrg
consent gave materially false, misleading, or inaccurate information ar statements to
provide Lender with material information} in connection with the Loan. Material repres
but are not limited to, representations concerning Borrower’s occupancy of the Prope
principal residence.

claim and related matters. If Borrower
insurance carrier has offered to settle a ¢l

hrights are applicable to the coverage
repair or restore the Property or to pay
@ther or not then due,

Property as Borrower's principalresidence
prtinue to occupy the Property as

Inspections. Borrower shall not
it waste on the Property.

operty in order to prevent
Bss it is determined pursu-
shall promptly repair the

sayments as the
r restore the

it has rea-
er shall give

If {a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/orri
this Security Instrument (such as a proceeding in bankruptcy, probate, far condemnation or forfe

2
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LOAN #: 7005821
argament of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
&) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender's interestin the Propenty and rights under this Security Instrument, including
nd/ar assessing the value of the Property, and securing and/or repairing the Property. Lender's
clude, but are net limited to: {a) paying any sums secured by a lien which has griority over this
ent; {b) appearing in court; and (c) paying reasonable attorneys'fees to protect its interest
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
edi cyring the Property includes, but is not limited 10, entering the Property 1o make repairs,
- e or board up doors and windows, drain water from pipes, eliminate building or other
ati _gerous conditions, and have utilities turned on or off. Although Lender may take action
under this i i
agreed that

5 on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender<he leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Bo , without the express written consent of Lender, alter or amend the
ground lease. If Borrgwear agfui e title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees‘to in writing.

10. Mortgage Insurar f required Mortgage Insurance as a candition of making the Loan,
Borrower shall pay the pri‘f i to maintain the Martgage Insurance in effect. If, for any reason,
the Mortgage Insurance é

ment‘a toward the prem:ums for Moridage Insurance, Borrower shall pay the premiums required to obtain
age Insurance previously in effect, at a cost substantially

I ﬁ, ge Insurance previously in effect, from an alternate mort-
: ly equivalent Mortgage Insurance coverage is not available,
fthe separately designated payments that were due
when the insurance coverage ceased to ender will accept, use and retain these payments as
a non-refundable loss reserve in fieu of gdgeinsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is<iitifiartly paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such fo
if Mortgage Insurance coverage {in the a

equsvalent to the cast to Borrowér, a
gage insurer sefected by Lender. K.

nated payments toward the premiums for Mortgage Insuragices,f Lender reguired Mortgage Insurance as a
condition of making the Loan and Borrower was requir separately designated payments toward
the premiums for Mongage insurance, Borrower s remiums required to maintain Martgage
Insurance in effect, or to provide a non-refundable’ until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agre tween Borrower and Lender providing for
inati i widgthing in this Section 10 affects Bor-

rower’s obligation to pay interest at the rate provided in e
Mortgage Insurance reimburses Lender (or any entity that peirchasesihe Note) for certainlosses it may
arty to the Mortgage Insurance.
orce from time to time, and may

' e losses. These agreements

Mortgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify thei
are on terms and conditions that are satisfactory to the mongdge-
ta these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums),

As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (direct
from (or might be characterized as) a portion of Borrower's payments for Mort
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer's risk in exchange fora
the insurer, the arrangement is often termead “captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrow: ”has a reeﬂ to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not.; se the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othé
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated autornatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of s
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration &g
the Property, if the restoration or repair is economically feasible and Lender’s security is not leg
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LOAN #: 7005821
ingsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Flender has had an opportunity to inspect such Property to ensure the work has been completed to

er's satisfaction, provided that such inspecticn shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is

due, with the excess, if any, pa|d to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2,
tal taking, destructlon or loss in value of the Property, the M|sceiraneous Proceeds

aking, destruction, or loss in value of the Property in which the fair market value
hefore the partial taking, destruction, or l0ss in value is equal to or greater
uma ecured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds muttiplied by the
unt of the sums secured immediately before the partial taking, destruc-

destruction, or Ioss in G2t
this Security Instrument s_,_
following fraction: {a)
tion, or loss in valu

Inthe event of a partial ¢ ]
of the Property immediately, before®
of the sums secured immediately befose
and Lender otherwise agreg-inrite
by this Security [nstrument whetf&

uction, or loss invalue of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
e partial taking, destruction, or loss in value, unless Borrower
e Miscellaneous Proceeds shall be applied to the sums secured
r not the sums are then duc.

or if, after notice by Lender to Borrower that the Opposing

the date the notice s given, Lender is authorized to collect
to res;oratlon or repalr of the Property or to the sums secured

Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds,

Borrower shall be in default if any a
Lender’s judgment, could result in forfei
interest in the Property or rights under this Sgcyrity Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowd’ed in Sectigy 1!
dismissed with a ruling that, in Lender's judgment, pre
mpairment of Lender's interest in the Property or ri

are hereby assigned and shail be paid to Lender,

Al Miscellaneous Proceeds that are not applied
in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende a Waijver. Extension of the time for pay-
ment or modification of amortization of the sums secured b ‘nstrument granted by Lender to
lease the liability of Borrawer or
nee proceedings against any
rwise modify amortization
by the original Borrower

Successor in Interest of Borrower or to refuse to extend time for* pay ‘
of the sums secured by this Security Instrument by reason of any degh
or any Successors in Interest of Borrower. Any forbearance by Lenief
including, without limitation, Lender's acceptance of payments from RS, entities or Successors
in Interest of Barrower ar in amounts less than the amount then due
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and AssignsB
and agrees that Borrower's obligations and liability shall be jaint and se
who co-signs this Security instrument but does not execute the Note (a “co
Security Instrument only 1o martgage, grant and convey the co-signer's int
terms of this Security Instrument; (b} is not personally obligated to pay the SUs ecur
instrument; and {c) agrees that Lender and any other Borrower can agree to extgr
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subjectto the provisions of Section 18, any Sucecessor in Interest of Borrower who! :
obhgatmns under this Security Instrument in writing, and is approved by Lender, sha r}b :
rower’s rights and benefits under this Security Instrument. Borrower shall not be releaseq from Bo
obligations and liability under this Security Instrument unless Lender agrees to such release j#
covenants and agreements of this Security instrument shalt bind {except as pravided in 3
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender's interest in the Property and rights under
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. |

initials:
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rest or other loan charges collected or to be collected i in connection with the Loan exceed
mits, then: (a) any such lcan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose 1o make this refund by reducing the
the Note or by making a direct payment to Borrower, If a refund reduces principal,
treated as a pattial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

address if sent ‘by other el
Applicable Law expressl_\,e e
Borrower has designa

otice to any one Borrower shall constitute notice 10 all Borrowers unless
ires otherwise, The notice address shall be the Property Address unless
fifute notice address by notice to Lender. Borrower shall promptly notify

ress under this Security Instrument at any one time. Any notice to
y mailing it by first class mail to Lender's address stated herein

is also required under Applicable Law, the Applicabie Law
irement under this Security Instrument,
of Construction. This Security Instrument shall be governed

16. Governlng | aw; Seve b&!ﬁy,
by federal law and the law of thejui
contained in this Security Instrument &
Appllcable Law might explicitly or lmph

7the Note conflicts with Applicable Law, such canflict shall
rument or the Note which can be given effect withaut the

provision ar clause of this Security instru gt
not affect ather provisions of this Securit
conflicting provision.

As used in this Security Instrument: {&) %

(b} words in the singular shall mean and
5 sole discretion without any obligation to

take any action.

17. Borrower's Copy. Borrower shall be givef

18. Transfer of the Property or a Beneficial | arrower. As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial inter opedy, including, but not limited to, those
beneficial interests transferred in a bond for deed, contr&tl fordeed:instaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Bor 1

If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial intarest in Borrower is sold
consent, Lender may require immediate payment in full of ail Sun
However, this option shall not be exercised by Lender if such éxe

If Lender exercises this option, Lender shall give Borrower notice
provide a period of not less than 30 days from the date the notice ig g
within which Borrower must pay all sums secured by this Security In
sums prior 10 the expiration of this period, Lender may invoke any
Instrument without further notice ar demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Barrower m
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any
Security Instrument; {b) such other period as Applicable Law might specify fo
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other cove
pays all expenses incurred in enforcing this Security Instrument, including, but notlir
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and {d
as Lender may reasonably require to assure that Lender's interest in the Property and
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instline
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cartified gheck,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon ‘
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and abligations secured hereby shal

Initials: 654
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iily gffective as if no acceleration had occurred. However, this right to reinstate shall not appty in the case
Ceteration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be ohe or more
Lgan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
10 which payments should be made and any other information RESPA requires in
ice of transter of servicing. If the Note is sold and thereafter the Loan is serviced by
han the purchaser of the Note, the martgage lean servicing obligations to Borrower
ervicer or be transferred o a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.
Snder may cornmence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's actions pursuant to this Security
13t the other party has breached any provision of, or any duty owed by reason
wittil such Borrower or Lender has notified the other party (with such notice
3] .ements of Section 15} of such alleged breach and afforded the other

Instrument or that allegas th
of, this Security Instrume

cure given to Borrower prs
to Section 18 shall be de
this Section 20.

the following substances: gasoling,
cides and herbicides, volatile sol ‘malefials containing ashestos ar formaldehyde, and radioactive
' ws and laws of the jurisdiction where the Property
rital protection; {c) "Envirenmental Cleanup” includes
any response action, remedial actio action, as defined in Environmental Law; and (d} an
"Environmental Condition” means a ¢t i i
Envirenmental Cleanup.

Borrower shall not cause or permit the jre:
Substances, or threaten to release any Haz f,)us Substane,:es on or in the Property, Borrower shall not
3 {a) that is in violation of any Environmental
h, due 10 the presence, use, or release of
ts the value of the Property. The preced-

Law (b} which creates an Enwonmental Condﬁmn O+
a Hazardous Substance, creates a condition that
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limite
Borrower shall promptly give Lender written notice ot
ar other action by any governmental or regulatory agency
Hazardous Substance or Enviranmental Law of which Bor ual knowledge, (b} any Environ-
mental Condition, including but not fimited to, any spilling, | scharge, release or threat of release
of any Hazardous Substance and (c) any condition caused by Eha - . use or release of a Hazard-
arns, or is notified by any
ther remediation of any
nptly take all necessary

p be & g’iiopriate to normal residential uses and t0
#ous-substances in consumer products)

governmental or requlatory authority, or any private party. that any rb
Hazardous Substance affecting the Property is necessary, Borrower/shall
remedial actions in accordance with Environmental Law, Nothing ferein sha
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan
22. Acceleration; Remedies. Lender shall give notice to Barrower
ing Borrower’s breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwisg}-The
{a) the default; {b) the action required to cure the default; (c) a date, nGtlass 1k
the date the notice is given to Borrower, by which the default must be cured; a
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the righ t
acceleration, the right to bring a court action to assert the non-existence of a defaw
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by 5
Instrument without further demand and may invoke the power of sale and/or any otfie emgies.
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasanable atto
and costs cf title evidence.
Initials: L
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LOAN #: 7005821
If-L.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
if an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and
pPersons as Applicable Law may require. After the time required by Applicable Law and

alel in one or more parcels and in any order Trustee determines. Trustee may postpone
roperty for a period or periods permitted by Applicable Law by public announcement
¥'place fixed in the notice of sale, Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
pressed or implied. The rec:tals in the Trustee’s deed shall be prima facie

all sums secured by thls Secunty Instrument; and (c) any excess to the
person or pe itled to it or to the clerk of the superior court of the county in which

the sale took place.

ng the reconveyance.
, da,@ce with Applicable Law, Lender may from time to time appoint

ysed principally for agricultural purposes.

: itled 1o recover its reasonable attorneys’ fees and costs in
any action or proceeding to constrg any term of this Security Instrument, The term ‘attorneys’
fees,” whenever used in this Security

by Lender in any bankruptcy proceeding of

PN MENTS TO LOAN MONEY, EXTEND CREDIT, OR
EPAYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL €
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Barrower acceptsrand agre
Security (nstrument and in any Rider executed by Borggw

Ll i

the terms and covenants contained in this

| recorded with it.
?/ 5’/ /6 ___ (Seal

DATE

2/5 //é (Seal)

DATE

BRUCE G. BRERETON

Initials: ¢ 5%
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N r\a\gm COUNTY OF Sm%fi ss:

ersonally appeared before me BRUCE G. BRERETON AND PATSY A.
own to be the individual party/parties described in and who executed the
1y instrument, and acknowledged that he/shefthey signed the same as his/
arid vieiuntary act and deed, for the uses and purposes therein mentioned.
under my kand and official seal this E*H\ day of ¥ » REMD -

Notary Public in an the State of

Washington, residing at m-m\f-—“—\l—bv
NGV

My Appointment

Lender: Peoples Bank
NMLS ID: 405872

Loan Criginator: Gina Walshr
NMLS ID: 1183907

iEWART ¢
PUZLIC

Initials: {yé
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AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
e this 8th day of March, 2016 and is
incorporated g, ‘andsamends and supplements the Deed of Trust (the "Security
Instrument”)’of thexga ate given by the undersigned (the "Borrower,"” whether there
are one or maore per, undersigned) to secure Borrower’s Note to

Peoples Bank, a.State.Chartered Bank

THIS M
("MERS Rid

("Lender”) of the s
Instrument, which is

305 3rd Street, Anaco

d covering the Property described in the Security

in addition to the covenants y
and Lender further covenant a
follows: ;

A. DEFINITIONS

ements made inthe Security Instrument, Borrower
dagreesthat the Security Instrument is amended as

1. The Definitions section ofithie Securit !nstrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrutignts The-térm “Lender” includes
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Ine. MERS is a separate
corporation that is the Nominee for Lender and is acting, soiely fortender. MERS is
organized and existing under the laws of Delaware, and ha adgdress and telephone
number of P.O. Box 2026, Flint, M| 48501-2026, tel. (888 RS. MERS is
appointed as the Nominee for Lender to exercise the rights, £ “pbligations of
Lender as Lender may from time to time direct, including but netdi pointing a
successor trustee, assigning, or refeasing, in whole or in part this Sect 1
foreclosing or directing Trustee to institute foreclosure of this Segt strument,

or taking such other actions as Lender may deem necessary oOf ‘
this Security Instrument. The term "MERS" includes any successd
MERS. This appointment shall inure to and bind MERS, its successor;
as well as Lender, untit MERS’ Nominee interest is terminated.

the following definition:

~_ “"Nominee” means one designated to act for another as its represe
a limited purpose.
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LOAN #: 7005821
SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
1s follows:

his Securitinstrument secures to Lender: (i) the repayment of the Loan, and
alf renewals, extensions and modifications of the Note; and (i) the performance of
nts'and agreements under this Security Instrument and the Note.

For this purpgse:, Borsdwer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the¥follgwipg described proPerty located in the

County [ l\F,rpe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 15, TOGETHER WITH-the Southeasterly 20 feet of Lot 14, as measured at
right angles and parailel with the line between Lots 14 and 15, CAP SANTE
PARK ADDITION TO:ANACORTES, according to the plat thereof, recorded in
Volume 4 of Plats, page.52, racords of Skagit County, Washington;

B_of a'Survey recorded April 8, 2004, under Auditor’s File

{Also known as Tract B of \
No. 200404080105, records of-8kagit County, Washington).

Situated in Skagit County, Wa,
Lot(s): 15 AND PTN LOT 14 CA
APN #: P118825/3780-000-0

[Street][City]
WA 98221
[State] [Zip Code]

TOGETHER WITH all the improve :
property, and all easements, appurtenances, an:
the property. All replacements and additions sHaj
Instrument.” All of the foregoing is referred todif
“Property.”

hereafter erected on the
s:now or hereafter a part of
be covered by this Security
ecurity Instrument as the

sirumeni, designates MERS
licable [ aw or this Security
i5 the designated
A9 the designated
anted by Borrower
Hiqhe Property;
signing and

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Aj
fnstrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees
Nominee for Lender, has the right to exercise any or all in
to Lender, including, but not limited to, the right to foreclos;
and to take any action required of Lender including, but not |
releasing this Security Instrument, and substituting a success

C. NOTICES
Section 15 of the Security Instrument is amended to read a$

15.Notices. All notices given by Borrower or Lender in connegtion
Security Instrument must be in writing. Any notice to Borrower in connggtior
Security Instrument shall be deemed to have been given to Borrower wh :
by first class mail or when actually delivered to Borrower’s notice add fise
by other means. Notice to any one Borrower shall constitute notice to all\Borrose
unless Applicable Law expressly requires otherwise. The notice address, shall
the Property Address unless Borrower has designated a substitute notic 8
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noticg’to Lender. Borrower shailfromptly notify Lender of Borrower's change of

$ Letider specifies a procedure for reporting Borrower’s change of address,
all only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at

any on ywhotice to Lender shall be given by delivering it or by mailing it by first

class mail totkenger’s address stated herein unless Lender has designated another

address by nofite#6, Borrower. Borrower acknowliedges that any notice Borrower

B{E\éi%eij to | st also be provided to MERS as Nominee for Lender until
"No

is terminated. Ang( notice provided by Borrower in connection
nt will not be deemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
ave been given to Lender until actualgr received by Lender. If
urity Instrument is also required under Applicable Law,

will satisfy the corresponding requirement under this

with this Security
actually received by
shall not be deemg:
any notice requirgd
the Applicable Law
Security Instrumen

D. SALE OF NOFE E OF LOAN SERVICER; NOTICE OF GRIEVANCE

20.Sale of Note;
or a partial interest in the Not
one or more times without prio
directs MERS to assign MERS
remains the Nominee for Lendek e authority to exercise the rights of Lender. A
sale might result in a change in the gntity (known as the "Loan Servicer”) that collects
Periodic Payments due under thé,Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law, There also mighit'be one gt more changes of the Loan Servicer
unrelated ta a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the chan il state the name and address of
the new Loan Servicer, the address to #% ments should be made and any
other information RESPA requires in conng h a notice of transfer of servicing.
If the Note is sold and thereafter the Lo ted by a Loan Servicer other
than the purchaser of the Note, the mortgag wicing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser u
purchaser.

Neither Borrower nor Lender may commenci bevjoined to any judicial
action (as either an individual litigant or the member of '
other E'arty‘s actions pursuant to this Security Instrum

arty has breached any provision of, or any duty owé
nstrument, until such Borrower or Lender has notified the.othe
given in compliance with the requirements of Section 15) of's
afforded the other party hereto a reasonable period after the/giving of
take corrective action. If Applicable Law provides a time od wh
before certain action can be taken, that time period will be degmed 16
for purposes of this paragraph. The notice of acceleration and opportu
to Borrower pursuant to Section 22 and the notice of acceleration gi
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

: ges that the other
regson, of, this Security
afty{with such notice
“h.alleged breach and
such notice to
ust clapse
easonable
cure given
Borrower
o take

Section 24 of the Security Instrument is amended to read as follow,

24.Substitute Trustee. In accordance with Applicable Law, Lender, ar
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the success
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GNING BELOW, Barrower accepts and agrees to the terms and covenants
conta RS Rider.

3/8/1t (Seal)
DATE

3 [3/(e _(seal)

DATE
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