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DEFINITIONS
Words used in multiple sections of this document aré-de
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaidi
are also provided in Section 16. .
(A) “Security Instrument” means this document, which is figted Fe
together with all Riders to this document.

(B} "Borrower” is JORDAN TILL KENNEDY AND ALY
WIFE.

: . below and other words are defined in
f words used in this document

ary 21, 2016,
MARIZ KENNEDY, HUSBAND AND

Borrower is the trustor under this Security Instrument,
{C} "Lender”is PennyMac Loan Services, LLC.

Lenderis  a Delaware Limited Liability Company,
taws of Delaware.

6101 Condor Dr, Suite 200, Moorpark, CA 93021.

g under the
's address is

(D) "Trustee” is  Fidelity National Title Company, 6704 Tacoma Mall Bivd, Tacosha; WA-9840

(E) "MERS” is the Mortgage Electronic Registration Systems, nc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exgcu
Borrower, which further describes the relationship between Lender and MERS, and which is incor
into and amends and supplements this Security Instrument.
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"Mate” means the promissory note signed by Borrower and dated February 21, 2016.

gtk states that Borrower owes Lender  TWO HUNDRED EIGHTY EIGHT THOUSAND NINE
UWREDTHIRTYSEVEN AND NOI'IOO****it**************tt*i!***t***!**ii***
$288,937.00 } plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than March 1, 2048,

means the property that is described below under the heading "Transfer of Rights in the

s the debt evidenced by the Note, plus interest, any prepayment charges and late charges

and all sums due under this Security instrument, plus interest,

Il Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:

te Rider ] Condominium Rider [ 1 Second Home Rider

{_] Planned Unit Development Rider ] V.A. Rider

(] Biweekly Payment Rider

Registration Systems, Inc. Rider

Al controlling applicable federal, state and local siatutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

(K) "Commumty Association Du
other charges that are imposed on E‘zsm’rower ar the Praperty by a condominium assocuatlon homeowners
association or similar organjZatign.
(L) “Electronic Funds Trarisfer"
draft, or similar paper instrume
computer, or magnetic tape so

actions, transfers initiated by telepneng
') “Escrow ftems” means those iteny

Property; (iii} conveyance in lieu of cond
value and/or condition of the Property.

on, the Loan.

(P) “Periodic Payment” means the regularly schedu!
the Note, plus (i} any amourts under Section 3 of th& Sacurit strument

12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (1 2 C.F.R. Part 1024} ight be amended from time to time, or any
additional or successor fegislation or regulation that goves ¥ ject matier. As used in this Security
Instrument, "RESPA" refers to all requirements and restrictions nosed in regard w0 a “federally
related mortgage loan” evenifthe Loan does not qualify as a fedasraiiy related mongage loan” under RESPA.
{R) "Successor in Interest of Borrower” means any party that has n title to the Property, whether

or naet that party has assumed Borrower's obligations under the, Notesang/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY e
The beneficiary of this Security Instrument is MERS (solely as noming fider and Lender's succes-

ent secures to Lender:
he Note; and (i) the

performance of Borrower's covenants and agreements under this Sé
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust
described property located in the County of Skagit

{Type of Recording Jurisdiction) [Name of R
APN #: P57653
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rrently has the address of 1902 ISLAND VIEW PL, ANACORTES,

[Street} [City]
n 98221 {("Property Address"):

[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
d hy this Security Instrument. All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds anly legal title 1o the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS {as nominee
successors and assigns) has the right: to exercise any or all of those interests,
10, the right to foreciose and sell the Property; and 1o 1ake any action reguired of

brances of recotd. Bor
and demands, subject

THIS SECURITY INST
covenants with limited’ vag

property.

UNIFORM COVENAR;
1. Payment of Principa
Barrower shall pay when due
prepdyment charges and late -

payments due under the Note and this Fment be made in one or more of the following forms,
(c) certified check, bank check, treasurer's check or

Payments are deemed received by Leh

when received at the location designated in the Note or at
such other location as may be designated by

dance with the notice provisions in Secuon

al payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
it ﬁerrower makes payment to bring the

payments in the future, but Lender is nat obligated f
accepted. If each Periodic Payment is applied as of it
cst on unapplied funds, Lender may hold such unapplies

funds or return them to Borrower, [f not applied earlier, such fu ipli

balance under the Note immediately prior to foreclosure. No which Borrower might have now
@nts due under the Note and this
Security Instrument or performing the covenants and agreemeqts-secured By.this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwide gh 3d in this Section 2, all pay-
ments accepied and applied by Lender shall be applied in the followihg rder riority: (a} interest due
under the Mote; (b} principal due under the Naote; (¢} amounts due u i . Such payments shall
be applied to each Periodic Payment in the order in which it becam ining arrounts shall
be applied first to late charges, second ta any other amounts due unde
to reduce the principal balance of the Note.

_ IfLender receives a payment from Borrower for a deiinquent Periodic P

late charge. If more than one Periodic Payment is outstanding, Lender may
from Borrower Lo the repayment of the Periodic Payments if, and to the exteri
paid in full. To the extent that any excess exists after the payment is applied to'iwe
more Periadic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Noti
Any application of paymernts, insurance proceeds, or Miscellaneous Praceeds o p
the Note shall not extend or postpone the due date, or change the amount, of the Pekj G
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymert,
for: (a) taxes and assessments and other items which can attain priority over this Security | @
a lien or encumbrance on the Property: {b) leasehold payments or ground rents on the P v any
(c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage fsurdhnce
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgag-e InsL,
ance premiums in accordance with the pravisions of Section 10. These items are calted "Escrow’te
Al origination or at any time during the term of the Loan, Lender may require that Community Assgd
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s#hees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

. for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
such payment within such time period as Lender may require. Borrower's obligation
Hyrments and to provide receipts shall for all purpeses be deemed to be a covenant and
tiediin this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
Bligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay

and Borrower sHail th
revoke the waiver a5 i
15 and, upon sugi ey

or all Escrow Items at any time by a notice given in accordance with Section
, Borrower shall pay to Lender all Funds, and in such amounts, that are then

er RESPA, and (b) not to exceed the maximurn amount a lender can require
imale the amount of Funds due on the basis of current data and reasonable
crow ltems or otherwise in accordance with Applicable Law.

tion whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
\the, Funds to pay the Escrow {tems no later than the time specified
rf-fharg, rower for holding and applying the Funds, annually analyzing
fyingtheEsérow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lengcr.© make such a charge Unless an agreement is made in writing or

estimates of expenditfires of
The Funds shall b& he
ity, ar entity (including Ley

shall be paid on the Funds. Lendér i

Funds as required by RESPA.
If there is a surplus of Funds held i

rower for the excess funds in accordar

defined under RESPA, Lender shall nofi

Lender the amount necessary to make u shortage in atcordance with RESPA, but in no more than

12 monthly payments. If there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender

shall notify Borrower as required by RESPA, “arif Borrower shall pay to Lender the amount necessary to

make up the deficiency in accordance with RESPA, but ir
Upon payment in full of all sums secured by this S :

Borrower any Funds held by Lender,

utable to the Property WhICh can attain priority over thi
rents on the Property, if any, and Community Associatio

Borrower shall promply dlscharge any lien which has p
Barrower: (a) agrees in writing to the payment of the obllgatlcm ecure bythe tienina manner acceptable

by, or defends against enforcement of the lien in, legal procee:
prevent the enforcement of the lien while those proceedings are"pei
are concluded; or (c) secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any p
which can attain priofity over this Security Instrument, Lender imay

of the P %:Jerty is sut)Ject to a lien
Borrow T anotice identifying the

more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exi
the Property insured against loss by fire, hazards included within the term "es
other hazards inciuding, but not limited to, earthquakes and floods, for which Lender
This insurance shall be maintained in the amounts (including deductible levels) and |
Lender requires. What Lender requires pursuant to the preceding sentences can éhange:
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower,5u
rightto disapprove Borrower's choice, which right shall not be exercised unreasonably. es
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zon
certification and tracking services; or (b) a one-time charge for flood zone determinationa
services and subsequent charges eachtime remappings or similar changes occur which rea
affect such determination or certification. Borrower shall also be responsible for the payme
impased by the Federal Emergency Management Agency in connection with the review of any ﬁeod"v e
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insu
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
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icear Lype or amount of coverage. Therefore, such coverage shall cover Lender. but might or might
tect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
“liability and might provide greater or lesser coverage than was previously in effect. Borrower

from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.

licies required by Lender and renewals of such policies shall be subject o Lender's
v, sich policies, shall include a standard mortgage clause, and shall name Lender as
‘ additional loss payee. Lender shall have the right to hold the policies and renewat
uires, Borrower shall promptly give to Lender all receipts of paid premiums and

for damage to, or gésir
shall name Lenger

n of, the Property, such policy shall inciude a standard mortgage clause and
gee andfor as an additional loss payee.

¢eeds, whether or not the underlying insurance was required by Lender,
apair of the Property, if the restoration or repair is economically feasible
1. During such repair and restoration period, Lender shall have the
B until Lender has had an opportunity to inspect such Property to
fed 1o Lendei's satisfaction, provided that such inspection shall be
may disbusse proceeds for the repairs and restoration in a single payment
work is completed. Unless an agreement is made In writing or
Fid on such insurance proceeds, Lender shall not be required 10
praceeds. Fees for public adjusters, or other third parties,
2 e insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repas riomically feasible or Lender's security would be lessened,
the insurance proceeds shall be appl ¢ sums secured by this Security instrument, whether or not
then due, with the excess, if any, paid t&,Bbrrower. Buch insurance proceeds shall be applied in the order
provided for in Section 2.

i Borrower abandons the Property, feng
claim and related matters. If Borrower db

Applicable L aw requires intérest
pay Borrower any interest or ea
retained by Borrower shall not |

ay file, negotiate and settle any available insurance
“respond within 30 days to a netice from Lender that the
insurance carrier has offered to settle a cla en Lender may nagotiate and settle the claim, The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns ta Lender (a).Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under it e or this Security instrument, and (b) any
ather of Borrower's rights (other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, i .h nghts are applicable to the coverage
of the: Property. Lender may use the insurance proc: repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins her or not then due

within 60 days after the execution of this Security Instrument asid siaikcontinue to occupy the Property as
Borrower's principal residence for at least one year after th cupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreascnably uriless extenuating circumstances
exist which are beyond Borrower’s contral.

7. Preservation, Maintenance and Protection of the nspactions. Borrower shall not
destioy, damage or impair the Property. aliow the Property to detesisf G itwaste on the Praperty.
Whether or not Borrower is residing in the Property, Borrower shall maisitei the Braperty in order to prevent
the Property from deteriorating or decreasing in value due to its congitit 5 it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrowersh il promptly repair the
Property if damaged to avoid further deterioration or damage. If insuranceses co
paid in connection with damage to, or the taking of, the Property, Borroweérssall &

Lender or its agent may make reasonable entries upon and inspections of tvg
sonable cause, Lender may inspect the interior of the improvements on the Propest
Borrower notice at the time of or prior to such an interior inspection specifying su (

8. Borrower's LoanApplication. Borrower shall be in defaultif, duringthe Lo j rocess,
Borrower or any persons or entities acting at the direction of Borrawer or with Borrow : ;
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represes
but are not limited to, representations concerning Borrawet's accupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security instru
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instr,
there is & legal proceeding that might significantly affect Lender’s interest in the Property and/or rigiafs
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeitgr
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oreament of a lien which may attain priotity over this Security Instrument or 1o enforce laws or regulations),
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
FODF :ge to protect Lender's interest inthe Property and rights under this Security Instrument, including

1ty Instmment (b} appearing in court and (c) paying reasonable attorneys’ fees to pratect its interest
Proparty and/or rights vnder this Security Instrument, including its secured position in a bankruptcy

or board up doors and windows, drain water from pipes, eliminate building or other
“dangerous conditions, and have utilities turned on or off, Although Lender may take action
nder does not have o do se and is not under any duty or obligation to do so. Itis
s no liability for not taking any or all actions authorized under this Section 9,

payment.
If this Security ins
Borrower shall not surrery
the ground lease. Bo
ground lease. If Borra et
unless Lender agreesto

1 & leasehold, Borrower shall comply with all the provisions of the lease.,
e leasehold estate and interests herein conveyed or terminate or cancel
ol, without the express written consent of Lender, alter or amend the
fiee title to the Property, the leasehold and the fee title shall not merge
writing.
r required Mortgage Insurance as a condition of making the Loan,
| to maintain the Mortgage Insurance in effect. If, for any reason,
\ by Lender ceases to be available from the mortgage insurer
that previously provided suc =“and Borrower was required to make separately designated pay-
ments toward the premiums for ance, Borrower shall pay the premiums required to obtain
. gage Insurance previously in effect, at a cost substantially
equivatent to the cost to Borrower afthe " qage Insurance previously in effect, from an aiterna‘ie mort-
gage insurer selected by Lender. IPsuly
Borrower shall continue 1o pay to Lendei fthe separately designated payments that were due
when the insurance coverage ceasedto st Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu obMortgd -'f"insurance Such loss reserve shall be non-refundable,
hotwithstanding the fact that the Loan is
rower any interest or earnings on such loss,
if Mortgage Insurance coverage (in the am
insurer selected by Lender again becomes akatt
nated payments toward the premiums for Mortgage Insura:
condition of making the Loan and Borrower was requiregd
the premiums for Mortgage Insurance, Borrower s
Insurance in effect, or to provide a non-refundable tp
Insurance ends in accordance with any written agr
such termination or urtil termination is required by Apps
rower’s oblfigation to pay interest at the rate provided in the N
Morigage Insurance reimburses Lender {or any entity th
incur if Barrower does not repay the Loan as agreed. Borrow
Mortgage insurers evaluate their total risk on all such inguizanc
enter into agreements with other parties that share or modify thej
are on terms and conditions that are satisfactory 1o the mortgagé-f“rs
1o these agreements. These agreements may require the maortgage i
source of funds that the mortgage insurer may have available (whi¢
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Not sUrer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly sctly) amounts that derwe
from (or might be characterized as) a pornon of Borrower’s payments for Mortgag
for sharing or modifying the mortgage insurer’s I’lSk or reducing losses. If suqh agregshent prov:des that
emiums paid to

erve. Lender can no lenger require loss reserve payments
t and for the period that Lender requires) provided by an

Lender required Mortgage Insurance as a
separately designated payments toward
miums required to maintain Mortgage
Lrttil Lender's requirement for Mortgage
ween Borrower and Lender providing for
Nthing in this Section 10 affects Bor-

arty to the Mortgage nsurance.
force from time 10 time, and may
Teduesg losses. These agreements

ke payments using any
funds obtained from

the inswrer, the arangement is often termed "captive reinsurance.” Further;

(@) Any such agreements will not affect the amounts that Borrowef ita
Mortgage Insurance, or any cther terms of the Loan. Such agreements wili not j##
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowet. &

(b) Any such agreements will not affect the rights Borrower has - if any -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othel; |
may include the right to receive certain disclosures, to reguest and cbtain cang
Mortgage Insurance, to have the Mortgage {nsurance terminated automaticalty, ahgior 18 rg
a refund of any Mortgage insurance premiums that were unearned at the time of such
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid {0 Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or#e
the Property. if the restoration or repair is economicafly feasible and Lender's security is not le
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ng'such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
iFLehder has had an opportunity to inspect such Property to ensure the work has been completed to
tistaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
nless an agreement is made in writing or Appiicable Law requires interest fo be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
wis:Proceeds. If the restoration or repair is not economically feasible or Lender's security would

the Mlscellaneous Proceeds shall be appliedto the sums secured by this Security Instrument,

kirg, destruction, or loss in value of the Property in which the fair market value
efore the partial 1aking, destruction, or 1oss in value is equal to or greater
uriS secured by this Security Instrument immediately hefore the partial taking,
pss Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Misceltaneous Proceeds multiplied by the
meynt of the sums secured immediately before the partial taking, destruc-

of the Propert
than the amo

this Security Instrumert sk
following fraction: (a) t
tion, or lass in values
. balance shall be paid to Borrower.

In the event of a partial taking, degslruction, or loss in value of the Property in which the fair market value
of the Property immediaté)y rtaai takmg destmcnon or lossin value is less than the amount

iting, e Miscellaneous Proceeds shall be applied to the sums secured
ums are then due.

: ) o if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next sentencé) offeis to make an award to settle a claim for damages, Borrower

and Lender otherwise agreé 1
by this Security Instrument whe

and apply the Miscellaneous Proceeds &itherto re ﬂration or repair of lhe Property or to the sums secured
by this Security Instrument, whether or Aoy
Borrower Misceflaneous Proceeds or th 5 galnst whom Borrower has a right of action in regard to
Miscellaneous Proceeds,

Borrower shall be in default if any a
Lender's judgment, could result in forfeﬁu

r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's

impairment of Lender’s interest in the Pmperty or ng’i
any award or claim for damages that arc attributablét
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende Not a W 1. Extension of the time for pay-
ment or madification of amortization of the sums secured by nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not ops lease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requir
Successor in Interest of Borrower or to refuse to extend time for Pyl
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower, Any forbearance by Leng
including, without limitation, Lender's acceptance of payments from
in interest of Barrower or in amounts fess than the amount then due,
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a “co
Security Instrument only to morigage, grant and convey the co-signer's interé:
terms of this Security Instrument; {b) is not personally obligated to pay the sum&secu
Instrurnent; and (¢} agrees that Lender and any other Borrower can agree 1o extend
make any accommadations with regard to the terms of this Security Instrument &y
co-signer’s consent.

rower’s rights and benefits under this Security Instrument, Borrower shall not be releaseé'?f
obligations and liability under this Security Instrument unless Lender agrees to such release |
covenants and agreements of this Security Instrument shall bind (except as provided in Se
benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Ingegés
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nybther fees, the absence of express authority in this Security Instrument to charge a specific fee to
wér shall not be construed as a prohlbmon on the charging of such fee. Lender may not charge fees

rest or other loan charges collected or to be collected in connection with the Loan exceed
its, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

the Note or by making a direct payment to Borrower. If a refund reduces principal,

reated as a partial prepayment without any prepayment charge (whether or not a

rovided for under the Note). Borrower's aceeptance of any such refund made by
: er will constitute a waiver of any right of action Borrower might have arising out

of such overchdr‘g

15. Notices. Alfnc given by Borrower or Lender in connection with this Security Instrument must

rrower in connection with this Security Instrument shall be deemed to have

address if sent by oth
Applicable Law expressl ‘

otice to any one Borrower shall constitute notice to all Borrowers unless
res otherwise. The notice address shall be the Property Address unless
iate notice address by notice to Lender. Borrower shall promptly naotify
Lender of Borrower’ dd ss. If Lender specifies a procedure for reporting Borrower's change

of address, then Borr

is also required under Applicable Law, the Applicable Law
rement under this Security Instrument.

Bie of Construction. This Security Instrument shalf be governed
which the Property is Eocated All rights and obhgatlons

16 Governing Law; Sever h&!ﬁy
by federal law and the law of the just
contained in this Security Instrument at
Applicable Law might explicitly or implic

provision or clause of this Security Instruingat af the Note conflicts with Applicable Law, such confiict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: {(ak v
carresponding neuter words or words of the féminine ge
include the plural and vice versa; and {c) the word " m '
take any action.
17. Borrower’s Copy. Borrower shall be giver copy f the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial In rower. As used in this Section 18, "inter-

by, including, but not limited to, those

sculine gender shall mean and include
(b} words in the singutar shall mean and

agreement, the intent of which is the transfer of title by Borr

If alt or any part of the Property or any Interest in the Pro transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is soldof d} without Lender’s prior written
consent, Lender may require immediate payment in full of all'suts sptured-hy this Security Instrument.
However, this opticn shall not be exercised by Lender if such exgreis i

if Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is
within whu:h Borrower must pay aII sums secured by this Secunty Insty

Instrument without further notice of demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mg 4
rower shall have the right to have enforcement of this Security Instrument disgontinued at any tlme prior
to the earliest of: (a) five days before sale of the Property pursuant to any pew
Security Instrument; {b) such other pericd as Applicable Law might specify for (i
right to reinstate; or {c} entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Securit;

attorneys’ fees, property inspection and valuation fees, and other fees incurred for thespusr]
ing Lender's interest in the Property and rights under this Security Instrument; and (d) ta
as Lender may reasonably require 10 assure that Lender's interest in the Property and
Security Instrument, and Borrower's obligation to pay the sums secured by this Security |
continue unchanged. t ender may require that Borrower pay such reinstatement sums and,
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cer
bank check, treasurer’s check or cashiers check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electranic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall gé

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Ing. Page 8 of 11 WAEDEED 037
WAEDEED (CLS)



fudly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
atceleration under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e-floté+{together with this Security Instrument) can be sold ane or more times without prior notice to
o le might result in a change in the entity {known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage ioan servicing
obiigations y der the Note, this Security Instrument, and Applicable Law. There also might be one or more
Lpan Servicer unrelated to a sale of the Note. if there is a change of the Loan Servicer,
written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower

will remain with e Lpa
by the Note purchaﬁ r&nléss otherwise provided by the Note purchaser.

Instrument or that alleg._ 13t the other party has breached any provision of, or any duty owed by reason
of, this Security Instrume il such Borrower or Lender has notified the other party (with such notice
given in compliance with guirements of Section 15} of such alleged breach and afforded the other
i er the giving of such notice to take corrective action. iIf Applicable
5t elapse before certain action can be taken, that time period will be
»s of this paragraph. The notice of acceleration and opportunity to

pu
to Section 18 shalf be dee
this Section 20.
21. Hazardous Substanc
substances defined as toxic o

notice and opportunity to take corrective action provisions of

this Section 21: (a) "Hazardous Substances” are those
stances, poliutants, or wastes by Environmental Law and

materials; (b) "Envirgnmental Law” me:
is located that relate to health, safety or
any response action, remedial action,

ws and laws of thejurisdiction where the Property
ptal protection; (c) "Environmental Cleanup” includes
action, as defined i in Environmental Law; and (d) an

Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Haza s Substanges, on or in the Property. Barrower shail not
do, nor aflow anyone else to do, anything affectifig the Pro (a) that s in violation of any Environmental
Law, (b} which creates an Environmental Condition, or, f3, due to the presence, use, or release of
’ s the value of the Property. The preced-
e on the Property of small quantities of
riate to normat rP%iden[iaI uses and to

ing two sentences shall nat apply to the presence,”
Hazardous Substances that are generally recognize
maintenance of the Property (including, but nat limite
i stigation, claim, demand, lawstit
or other action by any governmental or regulatory agency o involving the Property and any
Hazardous Substance or Environmental Law of which Borr 1al kriowledge, (b) any Environ-
mental Condition, including but not limited to, any spiliing, leaking, dis€harge, release or threat of release
of any Hazardous Substance, and (¢) any condition caused b esenE@:lse or release of a Hazard-
ous Substance which adversely affects the value of the Propertyz=} ¢ learns, or is notified by any
gavernmental or regulatory authority, or any private party, that any rémd ther remediation of any

i 2 ptly take all necessary
remedial actions in accordance with Environmental Law. Nothing reate any obligation on
Lender for an Environmental Cleanup.

ing Borrower 5 breach of any covenant or agreement in this Security kn rurgs
acceleration under Section 18 unless Applicable Law provides otherwise), THe pi
(a) the default; (b) the action required to cure the default; (c) a date, not’ r—:ﬁ th‘

cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the right, tﬂ ednsia
acceleration, the right to bring a court action to assert the non-existence of a defayuit s
defense of Borrower to acceleration and sale, and any other matters required to béj
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred inpersuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ féeg’
and costs of title evidence.

WASHINGTON--Single Family--Fannie Maeffreddie Mac UNIFORM INSTRUMENT Form 3048 1701

Ellie Mae, Inc. Page 9 of 11 WAEDEED 0318
WAEDEED (CLS)



If.tender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er shali take such action regarding notice of sale and shall give such notices to Borrower and
‘torothef persons as Applicable Law may require. After the time required by Applicable Law and
fi; gﬂbimatlon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
blic auction to the highest bidder at the time and place and under the terms designated in the
n one or more parcels and in any order Trustee determines. Trustee may postpone
2rty for a period or periods permitted by Applicable Law by public announcement

leliver to the purchaser Trustee’s deed conveying the Property without any
iy, expressed or implied. The recitals in the Trustee's deed shall be prima facie
e statements made therein. Trustee shall apply the proceeds of the sale in
lexpenses of the sale, including, but not limited to, reasonable Trustee’s
Il sums secured by this Security Instrument; and (c) any excess to the

the sale took piace '
23. Reconveyance.
request Trustee to recp

i rity Instrument to Trustee. Trustee shall reconvey the Property without
gally entitled to it. Such person or persons shall pay any recardation

the Property, the successor ust
herein and by Applicable Law.
25, Use of Property. The tysed principally for agricultural purposes.
iled to recover its reasonable attorneys’ fees and costs in
aryy term of this Security nstrument. The term "attorneys’

shall include without limitation attorneys' fees incurred

by Lender in any bankruptcy proceeding of on gg

ORAL AGREEMENTS OR ORAL CONMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING.REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts‘and agre
Security Instrument and in any Rider executed by Borrgiw

the terms and covenants contained in this
nt recorded with it.

2] FED Joilp  (Seal)
DATE

JOHDy/I‘ILL KENNEDY T

%{MARIE KENNE[U

f@(o

(Seal)
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COUNTY OF SKAGIT §S:

KENNEEW ton
within an,gi

wn to be the individual party/parties described in and who executed the
 jnstrument, and acknowledged that he/she/they signed the same as his/
‘iuntary act and deed, for the uses and purposes therein mentioned.

GIVEN unéer nd and official seal this 21st day of FEBRUARY, 2016.

I . ]
Notary Public in and for the State of
Washington, residing at / Yol &Méi%{a 71

My Appointment Expit’

Lender: PennyMac Loan &
NMLS ID: 35953 .
Loan Originator: Soraya Vira
NMLS ID: 925101

LOUREA L. GARKA
STATE OF WASHINGTON

NOTARY -.e-. PUBLIC
My Commission Expires 10-27-2018
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CASE #: 46-46-6-0818088
MIN: 1007159-7000126280-5

G RANTEED LOAN AND ASSUMPTION POLICY RIDER
HIS LOAN IS NOT ASSUMABLE WITHOUT

"gbruary, 2016, and is incorporated into and shall be deemed
ritive Mortgage, Deed of Trust or Deed to Secure Debt (herein
: ven date herewith, given by the undersigned (herein
Note to PennyMac Loan Services, LLC, a Delaware
Limited Liability Com

(herein “Lender”)
and covering the Prope the Security Instrument and located at
1902 ISLAND VIEW PL

ANACORTES, WA 98221

VAGUARANTEED LOAN COVENANT: |

\ \ ddition tothe covenants and agreements made
in the Security Instrument, Borroive

nder further covenant and agree as follows:

Ifthe indebtedness secured hereby he guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issied thereunder and in effect on the date hereof shall
governthe rights, duties and liabilities ofBaprrower and Lender. Any provisions ofthe Security
Instrument or other instruments executed in cofingstion with said indebtedness which
are inconsistent with said Title or Regulationsyingludiag, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate pdyment of the secured indebtedness
pursuant to Covenant 18 of the Security Instiumen reby amended or negated to
the extent necessary to conform such instrunients le or Regulations.

LLATE CHARGE: At Lender's option, and as allowed By app!
pay a "late charge” not exceeding four per centum }
paid more than fifteen (15) days after the due date 20
involved in handling delinquent payments, but such-late“c
out of the proceeds of any sale made to satisfy the indebtedn
such proceeds are sufficient to discharge the entire ind
and expenses secured hereby.

ible state law, Borrower will
ne overdue payment when
ver the extra expense
shall not be payable
cured hereby, unless
d all proper costs

GUARANTY: Should the Department of Veterans Affairs fail'srrefuge sue its guaranty
in full amount within 60 days from the date that this loan would norpfally become eligible
for such guaranty committed upon by the Department of Veierans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Marigagee declare the
indebtedness hereby secured at once due and payable and may farecloss
may exercise any otherrights hereunder or take any other proper activri

TRANSFER OF THE PROPERTY: This loan may be declared immé
payable upon transfer of the property securing such loan to any transféer
acceptability of the assumption of the loan is established pursuant to Se
Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject t
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to ane-half of 1 percent (.50%
balance of this loan as of the date of transfer of the property shall be payable at the {jriie
transfer to the loan holder or its authorized agent, as trustee for the Department of Veteran

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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assumer fails to pay this fee at the time of {ransfer, the fee shall constitute
al debt to that already secured by this instrument, shall bear interest at the rate
nd, at the option of the payee of the indebtedness hereby secured or
,reof shall be immediately due and pagable This fee is automatically
issumer is exempt under the provasmns of 38 U.S.C. 3729 (c).

THON PROCESSING CHARGE: Upon application for approval to allow
|s,!0a'n aprocessing feemaybe charged bythe loan holderor its authorized
the creditworthiness of the assumer and subsequently revising the

ds when an approved transfer is completed. The amount of this
ed'the maximum established by the Department of Veterans Affairs
ctibn:3714 of Chapter 37, Title 38, United States Code applies.

(c )ASSUMPTIO N_INDEMNITY LIABILITY: If this obhgatlon is assumed, then the
assumer hereby agft “assume all of the obligations of the veteran under the terms of
the instruments crzating ant-sécuring the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the i edness created by this instrument.

IN WITNESS WHER
Assumption Policy Rider.

JOHD?I’"LL NNEDY

Chafge Shann

er(s) has executed this VA Guaranteed Loan and

Z.4 773 i (Seal)

DATE
Mﬂﬂww YAV aolle (sean
AL N MARIE KENNEDY ( DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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MIN: 1007159-7000126280-5

MCRTGAGE.-ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

THIS MO E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid ade this 21st day of February, 2016, and is
incorporated, isto, andvamends and supplements the Deed of Trust (the "Security
Instrument”) of the'sa ate given by the undersigned (the "Borrower,” whether there
are one or more per undersigned) to secure Borrower's Note to

PennyMac Loan LC, a Delaware Limited Liability Company

("Lender”) of the saum
Instrument, which is [

1902 ISLAND VIEW PL

d covering the Property described in the Security

ANACORTES, WA 98221.

In addition to the covenants a
and Lender further covenant an
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
' t the Security Instrument is amended as

trument is amended as follows:

Lender is a Delaware Limited Liability Co
under the laws of Delaware.

6101 Condor Dr, Suite 200, Moorpark, CA 93

organized and existing
l.ender’s address s

Lender is the beneficiary under this Security Instru
any successors and assigns of Lender.

Sis a separate

"MERS" is Mortgage Electronic Registration Sy
ender. MERS is

corporation that is the Nominee for Lender and is acting-sole
organized and existing under the laws of Delaware, and has an gz ss and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888 879-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and-obligations of
Lender as Lender may from time to time direct, including but not Fmited tasippointing a
successor trustee, assigning, or releasing, in whaole or in part this-Secy
foreclosing or directing Trustee to institute foreclosure of this Set
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS” includes any success
MERS. This appointment shall inure to and bind MERS, its successé
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ament
the following definition:

~ "Nominee" means one designated to act for another as its representative
a limited purpose. '

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 0472014
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SFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
amende as follows:

strument secures to Lender: (j} the repayment of the Loan, and
ns and modifications of the Note; and (ii) the performance of
and agreements under this Security Instrument and the Note.

For this purfj 5 r irrevocably grants and conveys to Trustee, in trust, with
power of sale, the g described pro?erty located in the o

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

APN #: P57653

which currently has the address of 1902 ISLAND VIEW PL, ANACORTES,

[Street][City]

WA 98221 ("Property Add
[State] [Zip Code]

TOGETHER WITH all the improvements now "ar hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to ‘it thi curity Instrument as the
"Property.”

Lender, as the beneficiary under this Security Ir
as the Nominee for Lender. Any notice required by Appli -
Instrument to be served on Lender must be served an, MERS a4 the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sel¥the Property;
and to take any action required of Lender including, but not limited 16, .&issigning and
releasing this Security Instrument, and substituting a successor trustet.

C. NOTICES

esignates MERS
w or this Security

Section 15 of the Security Instrument is amended to read a

15. Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in connectio
Security Instrument shall be deemed to have been given to Borrower wiit
by first class mail or when actually delivered to Borrower’s notice addre
by other means. Notice to any one Borrower shall constitute notice to all Borrowe
unless Applicable Law expressly requires otherwise. The notice address ‘skall
the Property Address unless Borrower has designated a substitute notice ¢

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender. Borrower shall promptly notify Lender of Borrower's change of
Lender specifies a procedure for reporting Berrower’s change of address,
r'shall only report a change of address through that specified procedure.
only one designated notice address under this Security Instrument at
nyhotice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
must also be provided to MERS as Nominee for Lender until
1 is terminated. Any notice provided by Borrower in connection
trament will not be deemed to have been given to MERS until
actually received by-MERS, Any notice in connection with this Security Instrument
16 have.been given to Lender until actualg received by Lender. If

urity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

any notice requirgg
the Applicable Law
Security Instrumen

D. SALE OF NO OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Séce i tument is amended to read as follows:

20.Sale of Note; Chlange
or a partial interest in the Noté
one or mare times without prior no
directs MERS to assign MERS's Nom
remains the Nominee for Lenders'v
sale might result in a change in the

oan Servicer; Notice of Grievance. The Note
gether, with this Security Instrument) can be sold
‘Borrower. Lender acknowledges that until it
interest in this Security Instrument, MERS
the authority te exercise the rights of Lender. A
ity (known as the “Loan Servicer") that collects
Periodic Payments due under the'Npte and this Security Instrument and performs
other mortgage loan servicing obliggtions under.the Note, this Security Instrument,
and Applicable Law. There also might'be one gf faore changes of the Loan Servicer
unrelated to a sale of the Note. If there is ast ¢ of the Loan Servicer, Borrower
will be given written notice of the change-nhich wiili state the name and address of
the new Loan Servicer, the address to Wkhich payments should be made and any
other information RESPA requires in connectionavith a notice of transfer of servicing.
If the Note is sold and thereafter the Loa . by a Loan Servicer other
than the purchaser of the Note, the mortgage | icing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence,
action (as either an individual litigant or the member of
other Earty’s actions pursuant to this Security Instrumer;

arty has breached any provision of, or any duty owe
nstrument, until such Borrower or Lender has notified the
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the;
take corrective action. If Applicable Law provides a time petia
before certain action can be taken, that time period will be dee

 joined to any judicial
lass) that arises from the
r thatalleges that the other
‘ of, this Security
~“{with such notice
leged breach and
ch notice to
must elapse
@asonable

for purposes of this paragraph. The notice of acceleration and op‘ﬂ”ij £ure given
to Borrower pursuant to Section 22 and the notice of acceleration given 1 Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and §ppgriunity to take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as foliow,

24, Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed heréu
who has ceased to act. Without conveyance of the Property, the successor r
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7 SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
this MIERS Rider.

21 FER 20l (Seal)
DATE

X/ Mol (seal)

’ DATE

A% é@N MARIE KEN
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Form 3158 04/2014

Ellie Mae, Inc. Page 4 of 4 3158RDU 1014

F3158RLU (CLS)



Exhibit A

LEGAL DESCRIPTION

The following descr

Lot 1 except the East ¥
2, accarding to the pla
Washington.

of, and the East 30 feet of Lot 2, Island View Park No.
nVolume 7 of Plat, Page 78, records of Skagit County,

Situated in Skagit County,

Assessor’s Parcel No: P57653



