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1006166-0004026115-9
‘ 17) fbﬁw/() C"—/ MERS PHONE #: 1-888-679-6377
DEFINITIONS

low and other words are defined in
ge of words used in this document

Words used in multiple sections of this document are:
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaw
are also provided in Section 18.
{A) "Security Instrument” means this document, which is eﬂa d February 26, 2016,
together with all Riders ta this document.

{B} "Borrower” is FRANCIS L SCHNELL. AND SUSAN
JOINT TENANTS.

HUSBAND AND WIFE AS

Borrower is the trustor under this Security Instrument.
{C} "Lender” is Bay Equity LLC.

g under the
5 agdress is

Lenderis  a California Limited Liability Company, organized ang

laws of California.
28 Liberty Ship Way, Suite 2800, Sausalito , CA 949656.

(D) "Trustee” is Land Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M

nominee for Lender for this foan, and attached a MERS Rider to this Security Instrument, to be

Borrower, which further describes the relationship between Lender and MERS, and which is incepo

into and amends and supplements this Security Instrument. %
Initials
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LOAN #: 1601008715

“Nate” means the promissory note signed by Borrower and dated February 26, 2016.

he Mgte states that Borrower owes Lender  TWO HUNDRED FORTY FIVE THOUSAND SEVEN
gREDSlXTYANDNOI."Jo***s*******i*******-t**w*************a***i****a
ik, $245,760.00 ) plus interest, Borrower has promised to pay this debt in regular
ayments and to pay the debt in full not later than March 1, 2046.

(G F’roperty means the property that is described below under the heading "Transfer of Rights in the

4, and all sums due under this Secunty Instrument plus interest.

Il Riders to this Security Instrurnent that are executed by Borrower. The following
fed by Borrower [check box as applicable):

[1 Condominium Rider [J Second Home Rider

("] Planned Unit Development Rider  [x} V.A. Rider

[_] Biweekly Payment Rider

¢ 'Registration Systems, Inc. Rider

[ 1-4 Family Rid
(x] Mortgage
(] Other(

{1) "Applicable Law
ordinances and adm rativ
non-appealable judicialopiigs
{K) "Community Assocmtmn Dues Fees, and Assessments” means all dues, fees, assessments and
ather charges that are mpaosed on Bafrower or the Property by a condominium association, homeowners
association or similar orgagization.

{L} “ElectronicFunds Trarsfer!
draft, or similar paper instrume
computer, of magnetic tape so
account. Such term includes, butis, net ezfd m pomt-of— sale transfers, automated teller machine trans-
nsfers, and automated clearinghouse transfers.

Bk cribed in Section 3.

(N) “Mlscellaneous Proceeds” means;any cormppersation, settlement, award of damages, or proceeds
seds paid under the coverages described in Section 5)
“(ii) condemnatian or other taking of all or any part of the
|on or (iv} misrepresentations of, or omissions as o, the

Property; (i) conveyance in lieu of cond
value and/or condition of the Property.
(O} "Mortgage Insurance” means insura
on, the Loan.

(P) "“Periodic Payment” means the regularly schedul t due for (i) principal and interest under
the Note, plus (i} any amounts under Section 3 of this Set trurment.

{Q) "RESPA" means the Real Estate Settlement Pri ures Act. (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 102 t be amended from time to time, or any
additional or successor legislation or regulation that govem g-sybject matter. As used in this Security
Instrument, "“RESPA" refers to all requirements and restriztio mposed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a "fedesilly refated mortgage loan” under RESPA.
(R} “Successor in Interest of Borrower” means any party that has ml-;en title to the Property. whether
or not that party has assumed Borrower's obligations under the Note ang/or this Security Instrument.

protecting Lender against the nanpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS {solely as nominge for L &@r and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This
(i) the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this 5
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, wi
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Re
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR
APN #: 4630-000-039-0008
APN#: P107023
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LOAN #: 1601008715
surrently has the address of 935 Presidio Place, Sedro Woolley,
[Street] [City]
gion 98284 ("Property Address”):
i [Zip Code]

R WITH all the improvements now or hereafter erected onthe property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument, All of the foregoing is referred to in this Security Instrument as
awer understands and agrees that MERS holds only legal title to the interests granted

ITS that Borrower is lawfully seised of the estate hereby conveyed and has
 the Property and that the Property is unencumbered, except for encum-

covenants with limitedG
property.

. Escrow ltems, Prepayment Charges, and Late Charges.

ritipal of, and interest on, the debt evidenced by the Note and any
i fader the Note. Borrower shall also pay funds for Escrow
n_dser the Note and this Security Instrument shall be made in

1. Payment of Princ
Borrower shall pay when due t
prepayment charges and late
Items pursuant to Section 3. Pa
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Payments are deemed received by L der when received at the location designated in the Note or at
such other location as may be designated by.Lender in accgrdance with the notice provisions in Section
i 2 payment or partial payments are insufficient
§ | payment insufficient to bring the Loan
ights to refuse such payment or partial
ayments at the time such payments are
it due date, then Lender need not pay inter-
H-Barrower makes payment to hring the

tilme, Lender shall either apply such
Eplied to the outstanding principal
which Borrower might have now
ts due under the Note and this
by this Security Instrument.
in this Section 2, all pay-
ments accepted and applied by Lender shall be apphed in the Ec>ll<3w.|;ng(= rder:of priority: {a) interest due
under the Note; (b} principal due under the Nate; (¢} amounts due ur Such payments shall
be applied to each Periodic Payment in the order in which it becam
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to the
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and 1o the extery, th
paid in full. To the extent that any excess exists after the payment is applied t&:the
more Pericdic Payments, such excess may be applied to any late charges due. Vol
shall be applied first to any prepayment charges and then as described in the Not:

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o p
the Note shall not extend or postpone the due date, or change the amount, of the Pey od

accepted. If each Periodic Payment is applied as ofi
est on unapplied funds. Lender may hold such unappliey
Loan current. If Borrower does not do so within a reason:
funds or return them to Borrower. If not applied earlier, such fun
balance under the Note immediately prior to foreclosure. No of
or in the future against Lender shall relieve Borrower from m
Security Instrument or performing the covenants and agreemen

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Martg
ance premiums in accordance with the provisions of Section 10, These items are called "EscrayFlte
At origination or at any time during the term of the Loan, l.ender may require that Community Assg

Initials: ?‘4
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LOAN #: 1601008715

25, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
«an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
oty iorrte, pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
or any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ilencing such payment within such time period as Lender may require. Borrower's obligation

\ nts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
‘lgated to pay Escrow ltems dlrectly pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amount
er shall thesf be obligated under Section 9 to repay to Lender any such amount. Lender may

i 7any or all Escrow ltems at any time by a notice given in accordance with Section
, Borrower shall pay to Lender all Funds, and in such amounts, that are then

estimates of expendits "'e:.%
The Funds shall betheld
ity, or entity {including Lerider, if Le

is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lendet si'lall ap

Funds to pay the Escrow Items no later than the time specified
rower for holding and applying the Funds, annually analyzing
w Items, unless Lender pays Borrower interest on the Funds

and Lender can agree in writing, however, that interest
shall be paid en the Funds. Lend o Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held i
rower for the excess funds in accordang
defined under RESPA, Lender shall not

Lender the amount necessary to make u

estrow.4s defined under RESPA, Lender shall account to Bor-
i -BPA. If there is a shortage of Funds held in escrow, as
Borsdwer as required by RESPA, and Borrower shall pay to

¢ shortage in accordance with RESPA, but in no more than
12 manthly payments. If there is a deficie Funds held in escraw, as defined under RESPA, Lender
shalt notify Borrower as required by RESPA, safd Borrower ghall pay 1o Lender the amount necessary o
make up the deﬂcnency in accordance with RESPA, but i rid more than 12 monthly payments.

Upon payment in full of all surns secured by this Segirty ument, Lender shalt promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes
utable to the Property which can attain priority over th
rents on the Property, if any, and Community Associatio
that these itemss are Escrow ltems, Borrower shall pay the

Borrower shall promptly discharge any lien which has
Borrower: {a) agrees in writing ta the payment of the obligatia
to Lender, but only so long as Borrower is performmg such
by, or defends against enforcement of the lien in, legal proceidings:
prevent the enforcement of the lien while those proceeclmgs arkpandi
are concluded; or {¢) secures from the holder of the lien an agreemen
the lien to this Security Instrument, If Lender determines that any p

nents, charges, fines, and impositions attrib-
y listrument, leasehold payments or ground
and Assessments, if any, To he extent

y his Security Instrument unless
ecured s‘aythe lien in @ manner acceptable
ement; [b) contests the lien in good faith
in Lender’s opinion operate to

lien, Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4,

This insurance shall be maintained in the amounts (including deductible Ievels) anc% _
Lender requures What Lender requires pursuant to the preceding sentences can ghar

Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certlfacatlon and tracking services; ot (b) a one-time charge for ﬂood zone determmat\on ﬁd ?ﬁ )

determination resulting from an objection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may obtain ingurg
coverage, at Lender’s option and Borrower's expense. Lender is under no abligation to purcha,;

Initials:
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LOAN #: 1601008715

r type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
et Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upen notice from
wer requesting payment.

licies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
a3 an additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
ormWer abtains any form of insurance coverage, not otherwise required by Lender,
strustion of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.

wer shall give prompt notice to the insurance carrier and Lender. Lender

for damage to, or
shalt name Lende

shall be applled to resto tip ar rf,:palr of the Property, if the restoration or repair is economically feasuble
' d. During such repair and restoration period, Lender shall have the
right to hold such instifange gfocegds until Lender has had an opportunity to inspect such Property to
ensure the work has bee to Lender's satisfaction, provided that such inspection shall be
urse proceeds for the repalrs and restoration in a single payment

Applicable Law requires intergs]
pay Borrower any interest or earniigs n such proceeds. Fees far publlc adjusters, ar other third parties,
retained by Borrower shall not efthe insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or re . bmically feasible or Lender's security would be lessened,
the insurance proceeds shall be ar&;ﬂ lizdito fng’sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid i& chinsurance proceeds shall be applied in the order
provided for in Section 2.
file, negotiate and settle any available insurance
sespand within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claimgthen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. Iy aither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights ta any insurance proceeds
in an amount not to exceed the amounts unpam“ under thesNate or this Security Instrument, and (b) any
f unearned premiums paid by Borrower)
h rights are applicable to the coverage
repair or restore the Property or to pay
amounts unpald under the Note or this Security Instz\:rﬂent whether or not then due.

6. Occupancy. Borrower shall occupy, establish, @ ropertyas Borrower’s principalresidence
within 60 days after the execution of this Security Instrunierta all Cgntinue to occupy the Property as
Borrower's principal residence for at least one year after the gagé of octupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or arjess extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the'Praneit
destroy, damage or impair the Property, allow the Property to deters
Whether or not Borrower is residing in the Property, Borrower shall mai
the Property from deteriorating or decreasing in value due to its con
ant to Section 5 that repair or restoration is not economically feasib
Property if damaged to avoid further deterioration or damage. If insurante
paid in connection with damage to, or the taking of, the Property, Borrowé
or restoring the Property only if Lender has released proceeds for such pu
proceeds for the repairs and restoration in a single payment or in a series

claim and related matters. If Barrower dge

ections. Borrower shall not

I corfimnit waste onthe Property.
i perty in order to prevent
it is determined pursu-

sponsible for repairing
Lender may disburse

restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of sw restoration.
Lender or its agent may make reasonable entries upon and inspections ofths: Pro

sonable cause, Lender may inspect the interior of the improvements on the Propert;

consent gave materially false, misleading. or inaccurate information or statements ot
provide Lender with material information) in connection with the Loan. Material repres

principal residence.,
9. Protection of Lender’s Interest in the Property and Rights Under this Security'Instruiment.
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instiuiment, (L
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or ¢
this Security Instrumert (such as a proceeding in bankrupicy, probate, for condemnation or forfei

Initials:
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LOAN #: 1601008715
ment of alien which may attain priority over this Security Instrument or to enforce laws or regulations},

,,Iude but are nat limited to: (a) paying any sums secured by a fien which has prlorlty over this
ent; (b} appearing in court; and {c) paying reasenable attorneys’ fees to protect its interest
ndfor rights under this Security Instrument, including its secured paosition in a bankruptcy
"Securing the Property includes, but is not limited to, entering the Property to make repairs,
. replace or board up doors and windows, drain water from pipes, eliminate building or other

nder does not have to do s and is not under any duty or obligation to do so. It is
rs no liability for not taking any or all actions authorized under this Section 9.
alishersed by Lender under this Section 9 shall become additional debt of Borrower
stityslistrument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

e leasehold estate and interests herein conveyed or terminate or cancel
hall not, wnthout the express written consent of Lender, alter or amend the
ground lease. If Borrq ;
unless Lender agrees:

the Mortgage Insurance cyve Je req F¢d by Lender ceases to be available from the mortgage insurer
that previously provided suth, ragicesand Borrower was reguired to make separately designated pay-

ments toward the premiums for Mk ge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eguivale ige Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrow ge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. | equivalent Mortgage Insurance coverage is not availabte,
Borrower shall continue to pay to Lende, mount of the separately designated payments that were due
when the insurance coverage ceased to pe jh effect. Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu ofMortgage Msurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is titirately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss rgServe, Lender can no longer requirg loss reéserve payments
if Mortgage Insurance coverage (in the amquqt and for the periad that Lender requires) provided by an
insurer selected by Lender agam becomes ayaiable, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Mortg:age Insurangedf Lender required Montgage Insurance as a
condition of making the Loan and Borrower was required g separately designated payments toward
the premiums for Mortgage Insurance, Borrower sha emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ntil Lender’s requirement for Morngage
Insurance ends in accordance with any written agreg een Borrower and Lender providing for
such termination or until termination is required by Ap Mathing in this Section 10 affects Bor-
rower's abligation to pay interest at the rate provided in tive’

Mortgage insurance reimburses Lender (or any entity thatj
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such |
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgags
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directly.
from {or might be characterized as} a portion of Borrower's payments for Mortgaggfinsurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If si pient provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of th
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower.bhas agr
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incrg
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

{(b) Any such agreements will not affect the rights Borrower has - if any-
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other a

rce from time to time, and may
e losses. These agreements

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, &
a refund of any Mortgage Insurance premiums that were unearned at the time of such
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Procee
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration & k
the Property, if the restoration or repair is economically feasible and Lender's security is not le SN

Inltlals.
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LOAN #: 1601008715

Duringsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
il erider has had an opportunity to inspect such Property to ensure the work has heen completed to

d restoration in a single disbursement or in a series of progress payments as the wark is
Yess an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would

[ taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
_secured by this Security Instrument |mmed|ately before the partial taking,

this Secumy Instrument S bé reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a} th amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value ﬁl\_l' [led e fair market value of the Property immediately before the partial
! f balance shall be paid to Borrower,

ction, or loss in value of the Property in which the fair market value

Miscellaneous Praceeds shall be appliedto the sums secured
not the sums are then due.
£ or if, after notice by Lender to Borrower that the Opposing
td make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect
o restgration or repair of the Property or to the sums secured
e {i‘u& "Opposing Party” means the third party that owes

by this Security Instrument wheiher
If the Property is abandoned by

by this Security Instrument, whether or
Baorrower Miscellaneous Proceeds or tH
Miscellaneous Proceeds.

Barrower shall be in default if any a
Lender’s judgment, could result in forfeit
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section”1%, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preeilige, fe i
impairment of Lender's interest in the Property or ri
any award or claim for damages that are attributablé
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to srrapair of the Property shall be applied
in the order provided for in Section 2, :

12. Borrower Not Released; Forbearance By Lender Noda W
ment or madification of amertization of the sums secured by this Secu
Borrower or any Successor in Interest of Borrower shall not
any Successors in Interest of Borrower. Lender shall not be requirs
Successor in Interest of Borrower or to refuse to extend time for paye
of the sums secured by this Security Instrument by reason of any de by the original Borrower
or any Successors in Interest of Borrower, Any forbearance by Len ing any right or remedy
including, without limitation, Lender’s acceptance of payments from thizd perséns, entities or Successors
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bo
and agrees that Borrower's obligations and liability shall be joint and severaf. How&' ok any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co-signe
Security Instrument only 1o mortgage, grant and convey the co-sigher’s intersg
terms of this Security Instrument; (b} is not perscnally obligated to pay the SUME.SECUTE
Instrument; and (c} agrees that Lender and any other Borrower can agree to extemti
make any accommodations with regard to the terms of this Security Instrument
co-sigher’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who @ssinias B
obhgatlons under this Security Instrument in writing, and is approved by Lender, shall olstajs
rower’s rights and benefits under this Security Instrument. Borrower shall not be released from Borr
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in 5g&
benefit the successars and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under this &
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In eqal

nstrument granted by Lender to
ease the liability of Borrower or
ice proceedings againstany

his Security
ify, forbear or
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LOAN #: 1601008715

her fees, the absence of express authority in this Security Instrument to charge a specific fee to
ier shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e express!y prohibited by this Security Instrument or by Applicable Law.

"aan is subject to a law which sets maximum loan charges and that law is finally interpreted
>rest or other loan charges collected or to be collected in connection with the Loan exceed
iimits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce

ovided for under the Note}. Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

given by Borrower ar Lender in connection with this Security Instrument must
be in writing. Any rrower in connection with this Security Instrument shall be deemed to have
been given to Borover, when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by othet means: Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law express gires otherwise. The notice address shall be the Property Address unless
Borrower has designatge ifute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's£hangs’ 2ss, If Lender specifies a procedure for reporting Borrower's change
of address, then Borrésw report a change of address through that specified procedure. There
may be only one designa ress unider this Security Instrument at any one time, Any notice to
Lender shall be given by delivering i or by mailing it by first class mail to Lender’s address stated herein
unless Lender has desig epaddress by notice to Borrower. Any notice in connection with this
Security Instrument shall notbe. de 0 have been given to Lender until actually received by Lender. If
any notice required by this Securjty Strument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrdsponding.setlirerment under this Security Instrument.

16. Governing Law; Seve i les qf Construction. This Security Instrument shall be governed
by federal law and the law of the which the Property is located. All rights and obligations
contained in this Security Instrument & ny requirements and limitations of Applicable Law.
Applicable Law might explicitly or implic sinarties to agree by contract or it might be sifent, but
such silence shall not be construed as 4 grohi against agreement by contract. In the event that any
provision or clause of this Security Instrum rthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit trument ar the Note which can be given effect without the
conflicting provision,

As used in this Security Instrument: ords of the masculine gender shall mean and include
corresponding neuter words or words of the fefinine g . (b} waords in the singular shall mean and
include the plural and vice versa; and (c) the word "m ole discretion without any obligation to
take any action,

17. Borrower’s Copy. Borrower shall be giver:

18. Transfer of the Property or a Beneficial Intg
estin the Property" means any legal or beneficial intere:
beneficial interests transferred in a bond for deed, contraict
agreement, the intent of which is the transfer of Litfe by Born

If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of alistim
However, this option shall not be exercised by Lender if such Exercis

If Lender exercises this option, Lender shall give Borrower notigi
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any e
Instrument without further notice or demand on Borrower,

—

¢f the Note and of this Security Instrument,
3otrower, As used in this Section 18, "Inter-
Propedy, including, but not limited to, those
tallment sales contract or escrow
tre date to a purchaser.
ransferred (or if Borrower is not
¢d) without Lender’s prior written
ed by this Security Instrument,

eration. The notice shall
dance with Section 15
rower fails to pay these

to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; (b} such other period as Applicable Law might specify for fminatipd of Borrower’s
right 1o reinstate; or (c) entry of a judgment enforcing this Security Instrument: oonditisns are that
Borrower: (a) pays Lender all sums which then would be due under this Securil ent and the
Note as if no acceleration had occurred; (b) cures any default of any other coveng gitgnts; (]

attorneys’ fees, property inspection and valuation fees, and other fees incurred for th Py
ing Lender's interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender’s interest in the Property an
Security instrument, and Borrower's obligation to pay the sums secured by this Security In
cortinue unchanged. Lender may require that Borrower pay such reinstatement sums and 2
one or more of the foilowmg forms, as selected by Lender: (a) cash; (b) money order; (¢) céttifie
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fund )
Upon reinstaternent by Borrower, this Security Instrument and obligations secured hereb}r shall péms

Initials:
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LOAN #: 1601008715
ctive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

:&’h Mﬁt“ {fogether W|th this Security 1nstrument) can be sold one or more times without prior notice to
“A.sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes ofthe Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Boripiee n written notice of the change which will state the name and address of the new Loan
Servicer the,dg "Bish 10 which payments should be made and any other information RESPA requires in
' of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower

will remain with i
by the Nate purch less otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-

f a class) that arises from the other party’s actions pursuant to this Security

of this paragraph The notice of acceteratlon and opportunity to
n 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be dee notice and opportunity to take corrective action provisions of

this Section 20.

substances defined as toxic or-
the following substances: gaso Hther flammable or toxic petroleum preducts, toxic pesti-
fals containing asbhestos or formaldehyde, and radioactive

laws and Iaws of the Jurisdiction where the Property

is located that relate to health, safety or
any response action, remedial action, 4
"Environmental Condition” means a ¢
Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazazdus Substanges, on or in the Property. Borrower shall not
do, nar allow anyone else to do, anything affecting the Propsrt} (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (&) wHich, due to the presence, use, of release of
a Hazardous Substance, creates a condition that ady
ing two sentences shall not apply to the presence,
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limitex

Borrower shall promptly give Lender written notice 6f
ar other action by any governmental or regulatory agency org
Mazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, legking, dise
of any Hazardous Substance, and (c) any condition caused by the:
ous Substance which adversely affects the value of the Property:

igation, claim, demand, Iawsu:t
involving the Property and any
al knowledge, (b) any Environ-
rge, release ar threat of release
use or release of a Hazard-

Hazardous Substance affecting the Property is necessary Barrow
remedial actions in accordance with Environmental Law. Nathing
Lender for an Environmental Cleanup.

ptly take all necessary
regte any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covenant

22. Acceleration; Remedies. Lender shall give notice to Borrower to aceeleration follow-
ing Borrower's breach of any covenant or agreement in this Security i but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisé) all specify:
(a) the default; {b) the action required to cure the default; (c) a date, not:
the date the notice is given to Borrower, by which the default must be cured; a¥i at failure to
cure the default on or before the date specified in the notice may resultin acc; '

acceleration, the right to brmg a court action to assert the non-existence of a def
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law, If the default is not cured on or before the date specifi

permitted by Applicable Law. L.ender shall be entitled to coliect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasanable atto
and costs of title evidence.

Initials:
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LOAN #: 1601008715
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the accur-
( an event of default and of Lender's election to cause the Property to be sold. Trustee and
dér shall take such action regarding notice of sale and shall give such natices to Borrower and
Stherpersons as Applicable Law may require After the time required by Applicable Law and

lexpenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
Il sums secured by this Security Instrument; and (c) any excess to the

: y Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persorvor persons I*eg}ally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for pre

24, Substitute Trusteé. In ac
a successor trustee to any, Tw%iee ap ed hereunder who has ceased to act. Without conveyance of
the Property, the successor ucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property The P

fees,” whenever used in this Secuhty f
by Lender in any bankruptcy proceedin

FMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrow ecorded with it.

FRANCIS L SCHNELL

%@M //,’%&/M/

SUSAN M SCHNELL

Z-Ze~/C _ (Seal)
" DATE

H-26 7B (seal)

DATE

Initials: g&
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LOAN #: 1601008715

'ASHINGTON COUNTY OF SKAGIT S8:

On.4his'day i rsonally appeared before me FRANCIS L. SCHNELL AND SUSAN M

SCHREL: wn to be the individual party/parties described in and who executed the

within an ng. instrument, and acknowledged that he/she/they signed the same as his/

her/theirtresé lantary act and deed, for the uses and purposes therein mentioned.
GIVEN u my-fiand and official seal this_Q {¢ day of lgfngga,# ; QOH;Q.

Notary Publicfin and for the State of
esiding at MOUI\T\JE{I‘H(\

: \Q\a\l L. ¢, ¢G /,.
Lender: Bay Equity LLC a4
NMLS ID: 76988
Loan Originator: Dean Hayes
NMLS {D: 114235

’Nmn\\

Initials:
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CASE #: 48-46-6-0818016
MIN: 1006166-0004026115-9

RANTEED LOAN AND ASSUMPTION POLICY RIDER

ary, 2016, and is incorporated into and shall be deemed
to amend and suppier the Mortgage Deed of Trust or Deed to Secure Debt (herein
“Security Instrum&n’s”) dated. 6f even date herewith, given by the undersigned (herein
“Borrower”) to secure/Barrow Note to Bay Equity LLC, a California Limited Liability

Company

{herein “Lender”)
and covering the Property.de in the Security Instrument and located at
935 Presidio Place : ;
Sedro Woolley, WA 98284

VAGUARANTEED LOAN COVENANT: |

ddition to the covenants and agreements made
in the Security Instrument, Borroy

nder further covenant and agree as follows:

Ifthe indebtedness secured hereby varanteed or insured under Title 38, United States
Code, such Title and Regulations issyed thereunder and in effect on the date hereof shall
overnthe rights, duties and liabilities ofBorrower and Lender. Any provisions of the Secur
hstrument or other instruments executed in connection with said indebtedness whic
are inconsistent with said Title or Regulations, ding, but not limited to, the provision
for payment of anK sum in connection witkp ’payment of the secured indebtedness
and the provision that the Lender may accélefate paytnent of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, dre hereby amended or negated to

the extent necessary to conform such instrurs itle or Regulations.

LATE CHARGE: At Lender's option, and as allowed by ap
pay a “late charge” not exceeding four per centum {4%) of the overdue payment when
paid more than fifteen ﬁ1 5) days after the due date theredf1o cover the extra expense
involved in handling delinquent payments, but suck: chafge:, shall not be payable
out of the proceeds of any sale made to satlsfy the indelitednesssecured hereby, unless
stich proceeds are sufficient to discharge the entire indebtédnes’s and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs failor re ‘
in full amount within 60 days from the date that this loan would ng ally become eligible
for such guaranty committed upon by the Department of Velerans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Marigage
indebtedness hereby secured atonce due and payable and may foregiose |
may exercise any other rights hereunder or take any other proper actio A

TRANSFER OF THE PROPERTY: This loan may be declared im
payable uFon transfer of the property securing such loan to any tra
acceptability of the assumption of the loan is established pursuant t Saﬂt
Chapter 37, Title 38, United States Code.

ble state law, Borrower will

An authorized transfer ("assumption”) of the property shall also be subjec
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.5 )
balance of this loan as of the date of transfer of the property shall be payable at thetipe
transfer to the loan holder or its authorized agent, as trustee for the Department of Vete

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: 3% %
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LOAN #: 1601008715

ssumer fails to pay this fee at the time of transfer, the fee shall constitute
itional debt to that already secured by this instrument, shall bear interest at the rate
rovided. and, at the option of the payee of the indebtedness hereby secured or
15ie reof, shall be immediately due and payable. This fee is automatically
ifthe ‘assymer is exempt under the provisions of 38 U.S.C. 3729 (c).
SUMPTION PROCESSING CHARGE: Upen application for approval to allow
an, aprocessing fee may be charged by the loan holder orits authorized
he creditworthiness of the assumer and subsequently revising the
holder's owne ds when an approved transfer is completed. The amount of this
charge shall'hot exceedithe maximum established by the Department of Veterans Affairs
for a loan to which Sectiin 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTIONINDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to-assume all of the obligations of the veteran under the terms of
the instruments creating and-sécuring the loan. The assumer further agrees to indemnify
the Department of Veferans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the ingebtedness created by this instrument.

IN WITNESS WHE
Assumption Policy Rider.

= et

FRANCIS L SCHNELL

./%4%/ % Ma&/

SUSAN M SCHNELL

agent for dete

er(s) has executed this VA Guaranteed Loan and

Z~=4—/C  (Seal)

DATE

Kb /8 (Seal)
“DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LOAN #: 1601008715
MIN: 1006166-0004026115-9

LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
2 this 26th day of February, 2016, and is
incorporateg@”| andwamends and supplements the Deed of Trust (the “Security
[nstrument”) &f the'same’date given by the undersigned {the "Borrower," whether there
are one or more persong’undersigned) to secure Borrower’s Note to

("Lender”) of the sairig datevand covering the Property described in the Security
Instrument, which is lecated ats

935 Presidio Place, S

ments made inthe Security Instrument, Borrower
gree dhat the Security Instrument is amended as

{n addition to the covenants
and Lender further covenant a
follows:
A. DEFINITIONS
1. The Definitions section of“-’g : Security Jnstrument is amended as follows:

"Lender” is Bay Equity LLC.

Lenderis a California Limited Liability
under the laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito,

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurfign -derm “Lender” includes
any successors and assigns of Lender. '
, Iné/MERS is a separate

“"MERS" is Mortgage Electronic Registration Sys
|y nder. MERS is

corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha |
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS s

appointed as the Nominee for Lender to exercise the rights, duties arid.obligations of
Lender as Lender may from time to time direct, including but nct fimitedto dppointing a
successor trustee, assigning, or releasing, in whole or in part this, S€CuUr strument,

foreclosing or directing Trustee to institute foreclosure of this Secu strument,
ofr taking such other actions as Lender may deem necessary or;
this Security Instrument. The term "MERS" includes any successa
MERS. This appointment shall inure to and bind MERS, its successo

as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition: :

~_ "Nominee” means one designated to act for another as its represer
a limited purpose.

MERS RIDER - Single Family - Fannis Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 lnitials: .
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LOAN #: 1601008715
FER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
iens and modifications of the Note; and {ii) the performance of

Borrower's ¢ and agreements under this Security Instrument and the Note.

For this purp ortgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale lowing described property located in the

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction}:

SEE LEGAL DE&SGRIPTMH TTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

APN #: 4630-000-03¢
APN #: P107023 -

which currently has the address of 9 :_ Presidi ace, Sedro Woolley,

) [Street][City]
WA 98284 ("Property Address”
[State] [Zip Code]

TOGETHER WITH all the improve
property, and all easements, appurtenances, and
the property. Alt replacements and additions shal
Instrument. All of the foregoing is referred to -
"Property.”

O hereafter erected on the
tures how or hereafter a part of
also be covered by this Security
is Security Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Applicables Llaw or this Security
Instrument to be served on Lender must be served ori, MERS as the designated
Nominee for Lender. Borrower understands and agrees that WAERS, & the designated
Nominee for Lender, has the right to exercise any or all int  granted by Borrower
to Lender, including, but not limited to, the right to foreclosg and seli'the Property,
and to take any action required of Lender including, but not limited signing and
releasing this Security Instrument, and substituting a success

C. NOTICES

me esignates MERS

Section 15 of the Security Instrument is amended to read as®

15.Notices. All notices given by Borrower or Lender in connection’
Security Instrument must be in writing. Any notice to Borrower in conneégtion
Security Instrument shall be deemed to have been given to Borrower whe
by first class mail or when actually delivered to Borrower’'s notice address ff, s
by other means. Notice to any one Borrower shall constitute notice to all Berrower
unless Applicable Law expressly requires otherwise. The notice address

the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . %
Form 3158 04/2014 Initials:
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7 Lender. Borrower shall eromptiy notify Lender of Borrower's change of
Lesder specifies a procedure for reporting Borrower’s change of address,
ershall only report a change of address through that specified procedure.
sty one designated notice address under this Security Instrument at
.notice to Lender shall be given by delivering it or by mailing it by first
s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Barrower
t also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
nent will not be deemed to have been given to MERS until
IERS. Any notice in connection with this Security Instrument
‘hase been given to Lender until actualgl received by Lender. If

ecurity Instrument is also required under Applicable Law,
t will satisfy the corresponding requirement under this

ERS' Nominges
with this Security %

20.Sale of Note; Cha
or a partial interest in the Ng
one or more times without prior &
directs MERS to assign MERS's
remains the Nominee for Lender:

-gF Liban Servicer; Notice of Grievance. The Note
ta@géther with this Security Instrument) can be sold
Borrower. Lender acknowledges that until it
nterest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
sale might result in a change in t ity (known as the “Loan Servicer") that collecis
Periodic Payments due under thesNpte and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one g more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.£ha¥ can Servicer, Borrower
will be given written notice of the change w
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connactjon with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa ced by a Loan Servicer other
than the purchaser of the Note, the mortgag servicing obligations to Borrower
will remain with the Loan Servicer or be transferréd to ‘aisuccessor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence; jol
action (as either an individual litigant or the member
other E'arty's actions pursuant to this Security Instrumer;

arty has breached any provision of, or any duty owed'b
nstrument, until such Borrower or Lender has notified the¢
given in compliance with the requirements of Section 15}
afforded the other party hereto a reasonable period after th
take corrective action. If Applicable Law provides a time p

oined to any judicial
hat arises from the
leges that the other
w, of, this Security
r paity{with such notice
ueh dlleged breach and

such notice to
ich“must elapse

before certain action can be taken, that time period will be deg teasonable
for purposes of this paragraph. The notice of acceleration and of; ¢ure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower

pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ibyto take

24, Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed here
who has ceased to act. Without conveyance of the Property, the successordrusieg
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LOAN #: 1601008715
to all the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

A A (Seal)
DATE

4

SUSAN M SCHNEL

R -36-/4 _ (Seal)

DATE
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