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DEFINITIONS
Words used in multiple sections of this document are defined below and r words are defined in
Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the u of works w%ed in this document
are also provided in Section 15.
{A)} "Security Instrument” means this document, which is dated Febr
with all Riders to this document,

{B) "Borrower” is JOHN STEEN, A SINGLE MAN.

ry.23, 2016, together

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Bay Equity LLC.
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LOAN #: 1512005931
ndgr is a California Limited Liability Company, organized and existing
e laws of California.

ddress is 28 Liberty Ship Way, Suite 2800, Sausalito, CA 94965,

‘beneficiary under this Security Instrument.
: First American Title Insurance Company.

. this Loan, and altached a MERS Rider to this Security Instrument, to be
rther describes the relationship between Lender and MERS, and which
s and supplements this Security Instrument.

ory note signed by Borrower and dated February 23, 2016.
tiwes Lender TWO HUNDRED THIRTY FIVE THOUSAND SIX

is incorporateéi"into ahe anp
(F) "Note" means the gi'on

Dollars (U.S. $235,653
Periodic Paymenis and

) plus interest. Borrower has promised to pay this debt in regular
bt in fuII not Iater than March 1, 2046.

the Property.”
{H) “Loan” means the debt evi @ed by the Note, plus interest, late charges due under the Note, and
all sums due under this Securit
() “Riders” means all Riders to.4
Riders are to be executed by Boreig

[J Adjustable Rate Rider [} C

(] Other(s) {specifyl]

eck box as applicable]:
: L1 ptanned Unit Development Rider

final, non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and
and other charges that are imposed on Borrower ¢
owners association or similar organization.
(L) “Electronic Funds Transfer” means any transtir
check, draft, or similar paper instrument, which is init
instrument, computer, or magnetic tape so as to order, instr,
or credit an account. Such term includes, but is not limitec
machine transactions, transfers initiated by telephone, w
transfers.

(M) “Escrow ltems"” means those items that are described in Sec
(N) "Miscellaneous Proceeds” means any compensation, settlerr
paid by any third party (other than insurance proceeds paid under.the coverages described in Section
5) for: (i) damage o, or destruction of, the Property; (i} condemnatigfi-or.othertaking of all or any part
of the Property; (jii) conveyance in tieu of condemnation; or (iv) mtsreﬁfege s of, of oMissions as
to, the value and/or condition of the Property.
(O) "Mortgage Insurance” means insurance protecting Lender against the nonpa ment of, or default
on, the Loan,
(P) "Periodic Payment” means the regularly scheduled amount due for (i)
the Note, plus (ij) any amounts under Section 3 of this Security Instrument.
(Q)} "RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. .5
implementing regutation, Regulation X (12 C.F.R. Part 1024), as they might be amgnget
time, or any additional or successor legislation or regulation that governs the same su
used in this Security Instrument, "RESPA" refers to all requirements and restrictions (s

" means all dues, fees, assessments
1y by a condominium association, home-

electronic terminal, telephonic
¢ a financial institution to debit
ale transfers, automated teller
and automated clearinghouse

if damages, or proceeds

mortgage loan" under RESPA.
(R} “Secretary” means the Secretary of the United States Department of Housing and
ment or his designee,

(S) "Successor in Interest of Borrower” means any party that has taken title to the Prope
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LOAN #: 1512006931
FER OF RIGHTS IN THE PROPERTY

Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
odlflcatrons of the Note; and (ii) the performance of Borrower's covenants and agreements under this
r“imrument and the Note. For this purpose, Borrower wrevocably grants and conveys to Trustee,

which currently has the addres 51 Alder Lane, Mount Vernon,
it [Street] [City]
Washington 98273 reijerty Address”):

[Zip Code]

TOGETHER WITH all the improve [
appurtenances, and fixtures now or h apart of the property. All replacements and additions shall
also be covered by this Security Instrumeft 4l of the foregoing is referred to in this Security Instrument

d of the estate hereby conveyed and has
rty is unencumbered, except for encum-

as follows:

s. Borrower shall pay when
due the principal of, and rnterest on, the debt evidenced by the ”
Borrower shall also pay funds for Escrow Items pursuant to Section
this Security Instrument shall be made in U.S. currency. However, if a;

require that any or all subsequent payments due under the Nole and
ane or more of the following forms, as selected by Lender: {a) cash; (b

current, without waiver of any rights hereunder or prejudice to its rights to refuse st
payments in the future, but Lender is not obligated to apply such payments at the timé

Loan current. If Borrower does not do so within a reasonable period of time, Lender shall ei
funds or return them to Borrower If not apphed earlier, such funds will be applled to the out
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LOAN #: 1512005931
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, aill
s accepted and applied by Lender shall be applied in the following order of priority:

st, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly

any taxes, special assessmeants, leasehold payments or ground rents, and fire, flood
rd insurance premiums, as required;

arges due under the Note,
) &f payments, insurance proceeds, or Miscellaneous Proceeds to principal due under

roperty; (b) leasehold payments or ground rents on the Property, if any;
surance reguired by Lender under Section 5; and (d) Mongage Insur-

réTieg premiums. These items are called "Escrow Items.” At origination or
AT an, Lender may require that Community Association Dues, Fees,
d by Borrower, and such dues, fees and assessments shall be an
furmsh to Lender all notices of amounts to be paid under thls Sec—

and Assessments, if an
Escrow ltem. Borrower

to pay the Funds for any o
Funds for any or all Escrow ltel ?any tirqe. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall

Lender receipts evidencing suchpe’
obligation to make such payments a

hin such time period as Lender may require. Borrower’s
pravide receipts shall for all purposes be deemed to be a
covenant and agreement contained in this'Secufityinstrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly. pursuant to a waiver, and
Borrower fails to pay the amount due fora#n.£scrow ltem, Lender may exercise its rights under Section
9 and pay such amount and Borrower shali:then be obligated under Section 9 to repay to Lender any
such amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given
in accordance with Section 14 and, upon sucrevocatio rrower shall pay to Lender all Funds. and
in such amounts, that are then required under this S

Lender may, at any time, coliect and hold Fund

t (a) sufficient to permit Lender to apply
ed the maximum amount a lender can

sonable estimates of expendltures of future Escrow It
The Funds sha'.l be held in an msmutlon whose deposé

accordance with Applicable Law.
red by a federal agency, instru-

ays Borrower interest on
s an agreement is made in

Il not be required to pay
inwriting, however, that
; an annual accounting

writing or Applicable Law requires interest to be paid on the Funds
Borrower any interest or earnings on the Funds. Borrower and Len

of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RE
Borrower for the excess funds in accordance with RESPA. If there is
escrow, as defined under RESPA, Lender shall notify Borrower as requirg
shall pay to Lender the amount necessary to make up the shortage in ack:
in no more than 12 monthly payments. If there is a deficiency of Funds held i
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrow
the amount necessary to make up the deficiency in accordance with RESPA, bt
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender s
to Borrower any Funcls held by Lender.

any. To the extent that these |tems are Escrow ltems, Borrower shall pay them in the mann
in Section 3.
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LOAN #: 1512005931
rrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bowoyer: (a} agrees in writing to the payment of the abligation secured by the lien in a manner accept-

Lender but only so Iong as Borrower is performrng such agreement (b) contests the Ilen in

e concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
G the lien to this Security Instrument. If Lender determines that any part of the Property
ali "n‘ WhICh can attam priority over this Secunty Instrument Lender may give Borrower a

ar more of the actions set forth above in this Section 4,
surance, Borrower shall keep the improvements now existing or hereafter erected
ureﬁ‘ against loss by fire, hazards included within the term “extended coverage,” and

carrier providing the insurance shall be chosen by Borrower subject to
rower's choice, which right shall not be exercised unreasonably. Lender
sonnection with this Loan, either: {(a) a one-time charge for flood zone
ing services; or (b) a one-time charge for flood zone determination
ent charges each time remappings or similar changes occur which
vination or certification. Borrower shall also be responsible for the
payment of any fees lmpme y { eral Emergency Management Agency in connection with the
review of any flood zone deterrhination resulting from an objection by Borrower.

If Borrower fails to maintain: of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option dnd"Borrowef’s expense. Lender is under no obligation to purchase any
particular type or amount of covegay ore, such coverage shall cover Lender, but might or might
nat protect Borrower, Borrower's egtilty,jnihé Property, or the contents of the Property, against any risk,
hazard or liability and might provide gredter or legser coverage than was previously in effect. Borrower
acknowledges that the cost of the insutasice coveiage so obtained might significantly exceed the cost
of insurance that Borrower could have.gbtaihed. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borr secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the déte:of disbursement and shall be payable, with such interest,

may require Borrowe, ‘to Ay
determination, certlfieg. j
and certification service

gage clause, and shall name Lender as
the right to hold the policies and renewal
ender all receipts of paid premiums and

rage, not otherwise required by Lender,

shall name Lender as mortgagee and/or as an additional |

In the event of foss, Borrower shall give prompt notic i nce carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Uni der and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the un i was required by Lender,
shall be applied to restoration or repair of the Property, if the rési yir is economically feasible
and Lender’s security is not lessened. During such repair and resta
right to hold such insurance proceeds until Lender has had an opg)

' Instrument,
shall be

be lessened, the insurance proceeds shall be applied to the sums secured by thi
whether or not then due, with the excess, if any, paid to Borrower, Such insuras
applied in the order provided for in Section 2.

claim and related matters. If Borrower does not respond within 30 days to a notice f
the insurance carrier has offered to settle a claim, then Lender may negotiate and setds
30-day periocl will begin when the notice is given. In either event, or if Lender acquires

and {b) any other of Borrower's rights (other than the right to any refund of unearned prenf
by Borrower) under all insurance policies covering the Property, insofar as such rights are
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LOAN #: 1512005931
overage of the Property, Lender may use the insurance proceeds either to repair or restore the

in the Property in order to prevent the Propenly from deteriorating or decreasing
dition. Unless it is determined pursuant to Section 5 that repair or restoration

in a single payment
condemnation proceed
Borrower's obligatior)

“not sufficient to repair or restore the Property, Borrower is not relieved of
e.ctifiipletion of such repair or restoration.

id in connection with the taking of the property, Lender shall apply
debtedness under the Note and this Security Instrument, first to any
nt of principal. Any application of the proceeds to the principal shall
monthly payments or change the amount of such payments

such proceeds to the redy
delinquent amounts, an
not extend or postpone t

_ r shall be in default if, during the Loan application process,
Borrower or any persons or entities.atting at the direction of Borrower or with Borrower's knowledge or con-
sent gave materially false, misleading, “nformation or statements to Lender (cr failed to provide
Lender with material information) in conng Loan. Material representations include, but are not lim-
ited 1o, representations concerning Borst

9. Protection of Lender's Interes
(@) Borrower fails to perform the covenant
is a legal proceedlng that might significant

robate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this -urity, Instrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then &t m o and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Propéty’and righits’under this Security Instrument, including
protecting and/or assessing the value of the Property:ak: nd/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying a : i i
Securlty Instrument; (b) appearing in court; and (c) paymg e
in the Property and/or rights under this Security Instrument
proceeding. Securing the Property includes, but is not limi
change locks, replace or board up doaors and windows, drai (= s, eliminate building or other
code violations or dangerous conditions, and have utilities turnet-on. Althdugh Lender may take action
under this Section 8, Lender does not have to do so and is not undefapy du obligation to do so. It is
agreed that Lender incurs no liability for not taking any or all actions Auf

Any amounts disbursed by Lender under this Seclion 9 shall beco

meys' fees to protect its interest
secured position in a bankruptcy
g the Property to make repairs,

ed or terminate
or cancel the ground lease. Borrower shall not, without the express writt Lﬂnder, alter or
amend the ground lease. If Borrower acquires fee title to the Property, the
shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneo

assigned to and shall be paid to Lender

of the Property, if the restorauon or repair is economically feasible and tender’s se
ened. During such repair and restoration period, Lender shall have the right to hold sugk

may pay for the repairs and restoration in a single disbursement or in a series of progre
as the work is completed. Unless an agreement is made in writing or Applicable Law requ
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LOAN #: 1512005931
ings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or

ny. paid to Borrower,
af a partlal taklng destruction, or Ioss n value of the Property in which the fair market

" 10ss in value, unless Borrower and Lender otherwise agree in writing, the sums
Mily Instrument shalf be reduced by the amount of the Mlscellaneous Proceeds

value of the Property imr.ne iately before the partial taking, destruction, or loss in value is less than the
amount of the sums ; e
Borrower and Lend

rrower, or if, after notice by Lender to Eorrower that the Opposing
ers to make an award to settle a claim for damages, Borrower

fails to respond to Lender with)
lect and apply the Miscellaneo

in regard to Miscellaneous Proceied:
Borrower shall be in default if a

if acceleration has occurred, reinstate ag provided in Section 18, by causing the action or proceeding
to be dismissed with a ruling that, in Lerkler’s judgment, prectudes forfeiture of the Property or other
material impairment of Lender s interest i £ Properly or nghts under thrs Security Instrument The

All Miscellaneous Proceeds that are not a
applied in the order provided for in Section 2.
1. Borrower Not Released Forbearance

tion or repair of the Property shall be

t__ra Waiver. Extension of the time for

Borrower or any Successors in Interest of Borrower. Lende
ings against any Successor in Interest of Borrower or to re

d time for payment or otherwise
son of any demand made by

a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors arid® nd. Borrower cov-
enants and agrees that Borrower’ s obligations and liability shall be" jornt an eral. However, any
eo-signer’): (a) is
co-signing this Security Instrument only to mortgage, grant and convey t
Property under the terms of this Security Instrument; (b) is not personally
secured by this Security Instrument; and () agrees that Lender and any ot
extend, modify, forbear or make any accommaodations with regard to the terms
ment or the Note without the co- signer's consent.

rower’s obligations under this Security Instrument in writing, and is approved by Lendet' S
of Borrower's rights and benefits under this Security Instrument. Barrower shall not be
Borrower 5 oblngaﬂons and liability under this Secunty Instrument unless Lender agre

13. Loan Charges Lender may charge Borrower fees for services performed in con
Borrower’s default, for the purpose of protecting Lender's interest in the Property and right
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LOAN #: 1512005921

r may coflect fees and charges authorized by the Secretary. Lender may not charge fees that are

ssly prohibited by this Security Instrument or by Applicable Law.

he Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that

r other loan charges collected or to be coltected in connection with the Loan exceed the permit-
: (8) any such loan charge shall be reduced by the amount necessary to reduce the charge to

with no changes in the due date or in the monthly payment amount unless the Note halder
hpse changes. Borrower's acceptance of any such refund made by direct payment to

mailed by first ¢class mail or when actually delivered to Borrower's notice
. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expre*;as
Borrower has designa
Lender of Borrower’s £

substitute notice address by notice to Lender. Borrower shall promptly notify
@ %d ress. If Lender specifies a procedure for repomng Borrower’'s change

may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall be give [
herein unless Lender has dasi ' ther address by notice to Borrower. Any notice in connection

: g deemed to have been given to Lender until actually received

by Lender. If any notice requir
Applicable Law requirement w

as of Construction. This Security Instrument shall be
risdiction in which the Property is located. All rights and
:are subject to any requirements and limitations of

governed by federal law and theaw
obligations contained in this Secur
Applicable Law. Applicable Law might,

might be silent, but such silence shall g
In the event that any provision or claus

vis Security Instrument or the Note conflicts with Apphcable
isions of this Security Instrument or the Note which can be

As used in this Security Instrument: {a) wa
sponding neuter words or words of the femmme gende

W|thout any obligation to take any action,
he Note and of this Security Instrument.
Borrower. As used in this Section 17,
roperty, including, but not limited
deed, instaliment sales contract
r at a future date to a purchaser.

16. Borrower' s Copy. Borrower shall be gives
17. Transfer of the Property or a Benefici
“Interest in the Property” means any legal or benefic
1o, those beneficial interests transferred in a bond for deed
or escrow agreement, the intent of which is the transfer of tit
If all or any part of the Property or any Interest in the F‘

ten consent, Lender may require lmmedlate payment in full of @ Sum

However, this option shall not be exercised by Lender if such exerc
If Lender exercises this option, Lender shall give Borrower nofice of acc;e ration. The notice shall

provide a period of not less than 30 days from the dale the noticeiis. given i, dance with Section

Security Instrument without further notice or demand on Borrower,
18. Borrower’s Right to Reinstate After Acceleration. If Borrowe

ment of foreclosure proceedings within two years immediately preceding the commencem
foreclosure proceedings; (i) reinstatement will preclude foreclosure on different grounds in
(iii} reinstatement will adversely affect the priority of the lien created by this Security Instrum
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LOAN #: 1512005931
as selected by Lender: (a) cash; {b) money order; (¢) certified check, bank check, treasurer's check
der's check, provided any such check is drawn upon an institution whose deposits are insured by a
ncy, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
Instrument and obligations secured hereby shall remain fully effective as if no acceleration
>d, However, this right to reinstate shall not apply in the case of acceleration under Section 17.
of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
gether with this Security Instrument) can be sold one or more times without prior notice
ale might result in a change in the entity (known as the "Loan Servicer") that collects
ue under the Note and this Security Instrument and performs other mortgage loan

1swnder the Note, this Security Instrument, and Applicable Law. There also might be
hanged of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the
Bemowsnwill be given written notice of the change which will state the name and address
the address to which payments should be made and any other information
n with a notice of transfer of servicing. If the Note is sold and thereafter the
rvicer other than the purchaser of the Note, the mortgage loan servicing
in with the Loan Servicer or be transferred 1o a successor Loan Servicer
ote purchaser unless otherwise provided by the Note purchaser.

obligations to Borrower
and are not assumed b

to the contract of insuran
agreement between Len

betwesn the Secretary and Lender, nor is Borrower entitled to enforce any
the Sgtretary, unless explicitly authorized to do so by Applicable Law.
21. Hazardous Substances. &d in this Section 21: {a) "Hazardous Substances” are those sub-
stances defined as toxic or haza s substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline! ketose ﬁﬁher flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matchals coniaining asbestos or formaldehyde, and radioactive materials;
(b} “Environmental Law” means fedei s Aind laws of the jurisdiction where the Property is located that
relate lo health, safety or environmental prétectior: (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action/ as géfined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can ¢! Eiribute to, or otherwise trigger an Environmental Cleanup.
Borrower shall not cause or permit sence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affécting the Property (a) that is in violation of any Envirenmental
Law, (b) which creates an Environmental Coridition, or (c)4which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preced-
ing two sentences shall not apply to the presence, sge on the Property of small quantities of
Hazardous Substances that are generally recognizedito be appropriate to normal residential uses and to
maintenance of the Property (including, but not limi ous substances in consumer products).
Borrower shall prompily give Lender written notice of{g) ; iestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private pafty,ii the Property and any Hazardous
Substance or Environmental Law of which Borrower has actu {b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge,
Substance, and (¢) any condition caused by the presence, ust

authority, or any private party, that any removal or other remediation ofany
the Property is necessary, Borrower shall promptly take all necessary rémedi
Environmental Law, Nothing herern shall create any obligation on Lender for an

ions in accordance with
nvironmental Cleanup.

(i) Borrower defaults by failing to pay in full any monthly paym
lnstrument prior to or on the due date of the next monthly payme !

contained in this Security Instrument.
(b) Sale Without Credlt Approval Lender shall, if permitted by applicable law (ing

of the Secretary require immediate payment in full of aII sums secured by thls
{iy All or part of the Property, or a beneficial interest in a trust owning all or p
is sold or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principa
or the purchaser or grantee does so occupy the Property but his or her credit’
approved in accordance with the requirements of the Secretary.
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LOAN #: 1512005931
Regulations of HUD Secretary. In many circumstances regulatlons issued by the Secretary
¥ limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
hlose if not pard This Security Instrument does not authorize acceleration or foreclosure if not

. Borrower unconditionally assigns and transfers to Lender all the rents
Borrower authorizes Lender or Lender's agents to collect the rents and

Borrower has not executed aryp
act that would prevent Lender from

Lender shall not be required 1o erig
giving notice of breach to Borrower.
any time there is a breach. Any applicatio
other right or remedy of Lender. This as
secured by the Security Instrument is pard it full.

24. Acceleration; Remedies. Lender | give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agr fment in this Security Instrument (but not prior to accel-
eration under Section 17 unless Applicable Law provides etherwise). The notice shall specify: (a) the
default; (b) the action required to cure the defaiy (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the défadlt mustbe cured; and {d) that failure to cure the
default on or before the date specified in the notice ult in acceleration of the sums secured
by this Security Instrument and sale of the Property at nu ucticn at a date not less than 120 days
in the future. The notice shall further inform Borrower of t# einstate after acceleration, the
right to bring a court action to assert the non-existence of a‘default or.any other defense of Borrower
to acceleration and sale, and any other matters requcreci 0 be ingiuged in the notice by Applicable

y : e notice, Lender at its option,

Ag its rights under this Section 23.
an tﬁtge control ot or maintain the Property before or after

fents shail not cure or waive any default or invalidate any
ent of rents of the Property shall terminate when the debt

shall take such action regarding notice of sale and shall give such notici
persons as Applicable Law may require. After the time required by Ap

sale in one or more parcels and in any order Trustee determines. Trustee may
Property for a perlod or penods permltted by Appllcable Law by public anngi

order: (a) to all expenses of the sale, lncludlng, but not limited to, reasonabie Trustee s -1 datt
fees; (b)to aII sums secured by this Security Instrument and (c) any excess to the perso 5

If the Lender’s interest in this Security Instrument is held by the Secretary and the s
requires immediate payment in full under Section 22, the Secretary may invoke the nonjuh
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LOAN #: 1512005921
f sale provided in the Single Family Mortgage Foreclosure Act of 1994 (“Act”) (12 U.S.C. 3751 et
serr) by requesting a foreclosure commissioner designated under the Act to commence foreclosure
o sell the Propeny as prowded in the Act. Nothing in the precedmg sentence shall deprlve the

e to reconvey the Property and shall surrender this Security tnstrument and all notes evi-
ecured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
itfiout charge to the person or persons legally entitled to it. Such person or persons shall

Trustee. In accordance with Applicable Law, Lender may from time to time appoint
any Trustee appointed hereunder who has ceased to act. Without conveyance

Trustee herein an ch plicable Law.

27. Use of Pr y. Fhe Property is not used principally for agricultural purposes.

5'| nder shall be entitled to recover its reasonable attorneys' fees and costs in
strue or enforce any term of this Security Instrument. The term "attorneys’
ecurity Instrument, shall include without limitation attorneys' fees incurred
eding or on appeal.

fees,” whenever used i
by Lender in any bankr

ORALAGREEMENY )R ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FRQM ENF ING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGT’DN LAW.

BY SIGNING BELOW, Bor
Security Instrument and in a

JOHN sﬁ%

STATE OF WASHINGTON

accepts and agrees to the terms and covenants contained in this
d by Borrower and recorded with it,

32\ sean

DATE

COUNTY OF SKAGIT S§S:

On this day personally appeared before nie JO N to me known to be the individual
party/parties described in and who executed thia i foregoing instrument, and
acknowledged that he/she/they signed the same‘as i heir free and voluntary act and

My Appointment Expires on |~ MQ

Lender: Bay Equity LLC

NMLS ID: 76988

l.oan Originator: Bruce Kelly Kussman
NMLS ID: 90636

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/N1
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LOAN #: 1512005931
FHA Case No.: 566-1761074-703
MIN: 1006166-0004025780-1

3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

»AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
i made this 23rd day of February, 2016 and is
ndsamends and supplements the Deed of Trust (the "Security
InstrumentJ:6f the, same'date given by the undersigned (the "Borrower,” whether there
are one or more perséns undersigned) to secure Borrower's Note to Bay Equity
LLC, a Californi iability Company

("Lender”) of the same da
Instrument, which is ipeated
51 Alder Lane, Moun’i‘*-"#&é‘ WA 98273.

d covering the Property described in the Security

In addition to the covenants &ti
and Lender further covenant and

A. DEFINITIONS

greéments made in the Security Instrument, Borrower
Jree thatthe Security Instrument is amended as follows:

Lender is a California Limited Liability Cenip:

organized and existing
under the laws of California.

Lender’'s address is

Lender is the beneficiary under this Security In e-term “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sy :
corporation that is the Nominee for Lender and is acting,solely-for4.ender. MERS is
organized and existing under the laws of Delaware, and Ha$ap ad s and telephone
number of P.O. Box 2026, Flint, Mi 48501-2028, tel. (888), ERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dutiés ang:pbligations of
Lender as Lender may from time to time direct, including but npt g appointing a
successor trustee, assigning, or releasing, in whole or in part this Se strument,
foreclosing or directing Trustee to institute foreclosure of this, S
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successg 158igns of
MERS. This appointment shall inure to and bind MERS; its succes
as well as Lender, until MERS' Nominee interest is terminated.

s, Ing..MERS is a separate

2. The Definitions section of the Security Instrument is further amendex
the following definition:

_ .. Nominee” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04/2014
Modified for FHA 9/2015 Initials: -
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LOAN #: 1512005921

sfer of Rights in the Property section of the Security Instrument is
has follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
nsigns and modifications of the Note; and {ii) the performance of
nts and agreements under this Security Instrument and the Note. For
' Borrowersrrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in the County

[Type of Recording Jurisdiction]
of Skagit

[Name of Recording Jurisd}
SEE LEGAL DESCRIFTIO
AS "EXHIBIT A".
APN #: P26180

ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 5, fie, Mount Vernon,

[Street]ICity]
WA 98273 ("Property

[State] [Zip Code]

TOGETHER WITH allthe improvements no: )
and all easements, appurtenances, and fixtures or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrunme “Property.”

after erected on the property,

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Aj
Instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees thatMERS, as the designated
Nominee for Lender, has the right to exercise any or all int&résts granted by Borrower
to Lender, including, but not limited to, the right to foreclose afd seltsthe Property;
and to take any action required of Lender including, but not limited t3, assigning and
releasing this Security Instrument, and substituting a success

C. NOTICES

ument, designates MERS
licable Law or this Security
MERS as the designated

Section 14 of the Security Instrument is amended to read a%

14. Notices. All notices given by Borrower or Lender in conriéction
Security Instrument must be in writing. Any notice to Borrower in connéctio
Security Instrument shall be deemed to have been given to Borrower wht
by first class mail or when actually delivered to Borrower's notice addres
other means. Notice to any one Borrower shall constitute notice to all Borrows
Applicable Law expressly requires otherwise. The notice address shall be the:Frop

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3158 04/2014
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LOAN #: 1512005931

less Borrower has designated a substitute notice address by notice
sirower shall promptly notify Lender of Borrower's change of address.
ifies a procedure for reporting Borrower's change of address, then
I'arily report a change of address through that specified procedure. There
ne.gesignated notice address under this Security Instrument at any one
te'Lender shall be given by delivering it or by mailing it by first class
ddress stated herein unless Lender has designated another address
er:, Borrower acknowledges that any notice Borrower provides to
ovided t0 MERS as Nominee for Lender until MERS' Nominee
iy notice provided by Borrower in connection with this Security
gemed to have been given to MERS until actually received by
ction with this Security Instrument shall not be deemed to
der wntil actually received by Lender. If any notice required
ent i5 also required under Applicable Law, the Applicable Law

the esponding requirement under this Security Instrument.

If Lender

by notice to B
Lender must alt
interest is terminated.
Instrument will not bg
MERS. Any notice.i
have been giver’
by this Security Iri
requirement will sat

19.Sale of Note; Chai ‘0an Servicer; Notice of Grievance. The Note
or a partial interest in the g gether with this Security Instrument) can be sold
one or more times without priornotice te*Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Mominee€ interest in this Security Instrument, MERS
remains the Nominee for Lendes; |the authority to exercise the rights of Lender. A
sale might result in a change in thg eftity (known as the "Loan Servicer”) that collects
Periodic Payments due under the, Mote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might'be one of tore changes of the Loan Servicer
unrelated to a sale of the Note. If thereisa ¢ je'of the Loan Servicer, Borrower will
be given written notice of the change whi
new Loan Servicer, the address to whick
information RESPA requires in connectio
Note is sold and thereafter the Loan is
purchaser of the Note, the mortgage loan serv
with the Loan Servicer or be transferred to a

assumed by the Note purchaser unless otherwi

¢ should be made and any other
@tice of transfer of servicing. If the
y=&=Loan Servicer other than the
g okligations to Borrower will remain
ceessor, Loan Servicer and are not

Neither Borrower nor Lender may comme
action (as either an individual litigant or the memberot 4 ¢
other ﬁarty’s actions pursuant to this Security Instrumert gt that alleges that the other
Farty as breached any provision of, or any dut?! OW¢ bﬁ reason of, this Security
nstrument, until such Borrower or Lender has notified the'other party. (with such notice
given in compliance with the requirements of Section 143, |
afforded the other party hereto a reasonable period after tfi€ giving of such notice to
take corrective action, If Applicable Law provides a time pefiod whigi,must elapse
before certain action can be taken, that time period will be déemed 10 ke reasonable
for purposes of this paragraph. The notice of acceleration and apporiusity tG.cure given
to Borrower pursuant to Section 24 and the notice of acceleration-gi ' Borrower
pursuant to Section 17 shall be deemed to satisfy the notice and ogpg
corrective action provisions of this Section 19.

E. SUBSTITUTE TRUSTEE

> joined to any judicial
3. that arises from the

Section 26 of the Security Instrument is amended to read as fo

26. Substitute Trustee. In accordance with Applicable Law, Lendi
may from time to time appoint a successor trustee to any Trustee appointed't
who has ceased to act. Without conveyance of the Property, the success
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LOAN #: 1512005931
d to all the title, power and duties conferred upon Trustee herein and by

NING BELOW, Borrower accepts and agrees to the terms and covenants

ERS Rider.
-%_/ QXN P seal)

DATE

JOHN STEEN,

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUM
Modified for FHA 9/2015
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EXHIBIT “A”

LEGAL DESCRIPTION

5 on an old fence line which is 330 feet, more or less, South and 729 feet West
of said Government Lot 8; thence along said fence line South 89 degrees
hence South 310 feet, more or less, to the said North line of the County



