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DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document, :
(B) "Borrower” is MICHAEL E. BUSHONG AND STEPHA SHONG, WHO ACQUIRED
TITLE AS STEPHANIE SOLOMON, HUSBAND AND WIF

Barrower is the trustar under this Security Instrument.
{C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

organiz&d ang

(D) "Trustee" is Land Title of Skagit County.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 7004907
' "Nate” means the promissory note signed by Borrower and dated February 22, 2016.
states that Borrower owes Lender TWO HUNDRED SIXTY THREE THOUSAND AND

b***************lk**************tt***********************k******

%, $263,000.00 ) plus interest. Borrower has promised to pay this debt in regular

te, and all sums due under this Security Instrument, plus interest.
ms.all Riders to this Security Instrument that are executed by Borrower. The following

ider ! Condominium Rider ] Second Home Rider
1 Planned Unit Development Rider  [] V.A. Rider
{1 Biweekly Payment Rider

Registration Systems, Inc. Rider

[ Bé‘]’ﬁoon Rigler
LI 1-4 Family Risf
[x] Mortgage Fie
L1 Other{s}

{J) "Applicable Law” s all controliing applicable federal, state and local statutes, regulatlons
ordinances and admi f

pistioF
{K) “Commumty Assocmtwn Du
other charges that are impiosed on
association or similar orgahizati
(L] “Electronlc FundsTrarm

actions, transfers initiated by lelep“ One
{M) “Escrow ltems"” means those it
(N} “Miscellaneous Proceeds” mean

nsfers and automated clearlnghouse transfers

re described in Section 3.

comgensation, settlement, award of damages, or proceeds
paid by any third party (cther than insu 2ds paid under the coverages described in Section 5)
for: (i) damage 1o, or destruction of, the Rfo (i) condemnation ar other taking of all or any part of the
Property; (iii) conveyance in lieu of condeinnation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insurané
on, the Loan.
(P) “Periodic Payment” means the requiarly schedule
the Note, plus (ii} any amounts under Section 3 of thiz'Sgc
(Q) "RESPA" means the Real Estate Settiement Prjcgilures A
menting regulation, Regulation X (12 C.F.R. Part 1024},
additianal or successor legistation or regulation that gove
Instrument, "RESPA" refers 10 all requirements and restr
related mortgage loan” even if the Loan does not qualify as a “fe
{R) “Successor in Interest of Borrower” means any party
or not that party has assumed Borrower's obligations under

otecting Lender against the nonpayment of, or default

t due for (i} principal and interest under
trument.

112 1.S.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any
Sypject matter. As used in this Security
'mposed in regard to a "federally

en title (o the Property, whether
dlor this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns) and the successors and assigns of MERS. This Se
(i) the repayment of the Loan, and ali renewals, extensions and
performance of Borrower's covenants and agreements under this S¢
this purpose, Borrower irrevocably grants and conveys to Trustee, in trus
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Rec
Lot 3, Short Plat No. 97-0035 (said Lot 3 includes Tract E 'Protected ;
January 27, 2009, recorded February 9, 2009, under Auditor's File No. v;zmsﬁzgéo 7
Skagit County, State of Washington; Said Short Plat being a portion of the.8a
Southeast 1/4 of Section 20, a portion of the Southwest 1/4 of the Southwest I4<

r and Lender’s succes-
ent secures to Lender:
f the Note; and {ii) the

TOGETHER WITH a non-exclusive 60 foot wide road and utility easement de
of said Short Plat No. 97-0035 as 'MAXINE LANE (PVT)";

Situate within the County of Skagit, State of Washington.
Lot 3 SP 97-0035; Being A Ptn Of SE SE, 20-36-4 E.W.M.
APN #: 360420-4-015-0200 PID P125266
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LOAN #: 7004907
rently has the address of 19878 Maxine Lane, Sedro Woolley,
{Street] [City}
figion 98284 ("Property Address"):
[Zip Code]

and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security instrument. All of the foregoing is referred to in this Security Instrument as
er understands and agrees that MERS holds only legal title to the interests granted
Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee

ITS that Borrower is lawfully seised of the estate hereby conveyed and has
/ the Property and that the Property is unencumbered, except for encum-
rrants and will defend generally the litle to the Property against all claims
‘cumbrances of record.

brances of recofd. Bo
and demands, subject t

property.

"Escrow ltems, Prepayment Charges, and Late Charges.
wand interest on, the debt evidenced by the Note and any

1. Payment of Princip
Borrower shall pay when due t
prepayment charges and late ¢
ltems pursuant to Section 3. Pa

or this Security Instrument is returned
payments due under the Note and this S
as selected by Lender {(a) cash; (b)

er uppaid, Lender may require that any or all subsequent
trgrment be made in one or more of the foltowmg forms,

federal agency, mstrumenta!rty or entrty o
Payments are deemed received by Lender, when received at the location designated in the Note or at
:Lender in accardance with the notice provisions in Section
15. Lender may return any payment or partial payment if thé payment or partial payments are insufficient
to bring the Loan current Lender may accept any paymertl “partial payment insufficient to bring the Loan
ights to refuse such payment or partial

yments at the time such payments are
fue date, then Lender need not pay inter-
ntiBorrower makes payment to bring the

payments in the future, but Lender is not obligated tt%j
accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unapplied
Loan current. If Borrower does not do so within a reasoné
funds or return them to Borrower If not applied earlier, such fu lied to the outstanding principal
hich Borrower might have now

nts due under the Note and this

2. Apphcaﬂon of Payments or Proceeds. Except as otfien 1_:'~ ed inthis Section 2, all pay
ments accepted and applied by Lender shall be applied in the followis riority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due u . Such payments shall
he applied to each Periodic Payment in the order in which it becam maining amounts shall
be applied first to late charges, second to any other amounts due und '
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Pa
ficient amount to pay any late charge due, the payment may be applied to the
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the exte
paid in full, To the extent that any excess exisls after the payment is applied tGthe
more Periodic Payments, such excess may be applied to any late charges due. Vg
shall be applied first to any prepayment charges and then as described in the Not:

Any application of payments, insurance proceeds, or Miscelianeous Proceedsto pri
the Note shall not extend or postpone the due date, or change the amount, of the Petiod

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic”
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for paymer
for: (a) taxes and assessments and other items which ¢an attain priority over this Security 037
a lien ar encumbrance on the Property; (b} leasehold payments or ground rents on the Prope
(c) premiums for any and all insurance required by Lender under Section 5; and {d} Mortgage®
premiums, if any, or any sums payable by Borrawer to Lender in lieu of the payment of Mo
ance premiums in accordance with the provisions of Section 10. These items are calied "Escr
At arigination or at any time during the term of the Loan, Lender may require that Community Asso
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LOAN #: 7004907
es, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
WS Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
{Jatierrta.pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to

args:for any or all Escrow ltems at any time. Any such waiver may only be in writing, In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

red :pts evide cmq such payment within such time period as ‘Lender may reqwre Baorrower’s obligatian
GH payr hents and to provide rece:pts shall for all purposes be deemed to be a covertant and

r all Escrow Items at any time by a notice given in accorclance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

tect and hold Funds in an amount (a) sufficient to permit Lender to apply the
dr RESPA, and (b) not to exceed the maxnmum amount a lender can require

The Funds shal} bef
ity, or entity (including Le
Home Loan Bank. Lende
under RESPA. Lender shall

is an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow ltems no later than the time specified

‘hthe Funds, Lender shall not be required to pay Borrower
s wer and Lender can agree in writing, however, that interest
shall be paid on the Funds, [.endey sh 0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds held i
rower for the excess funds in accordang :
defined under RESPA, Lender shall notify Borsdwer as requnred by RESPA, and Borrower shall pay to
Lender the amount necessary to make u ' shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiendy of Funds held in escrow, as defined under RESPA, Lender
shall nolify Barrower as required by RESPA “arid Borrower shall pay to Lender the amount necessary o
make up the deflmency in accordance with RESPA, but | 0 'inore than 12 monthly payments,
Upon payment in full of all sums secured by this S ument, Lender shall promptly refund to
Borrower any Funds held by Lender,
4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over th
rents on the Property, if any, and Community Associatior
that these items are Escrow ltems, Borrower shall pay the
Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatic
to Lender, but only so long as Borrower is performing such &

s, charges, fines, and impositions attrib-
y Iistrument, leasehold payments or ground
and Assessments, if any. To the extent
manrnés provided in Section 3,

ity overithis Security Instrument uniess
he lien in a manner acceptable

prevent the enforcement of the lien while those proceedlngs aréwper i
are concluded; or (c) secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security instrument, Lender may gi
lien. Within 10 days of the date on which that notice is given, Borrow
mare of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate ta
ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shalt keep the improvements now
the Property insured against loss by fire, hazards included within the term “extendedCov
other hazards including, but not limited to, earthquakes and floods, for which kandér req
This insurance shall be maintained in the amounts (including deductlble levels}) anghfor
Lender requires. What Lender requires pursuant to the preceding seniences can :
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
rightto dlsapprove Borrower's choice, which right shall not be exercised unreasonably:Len
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b} a one-time charge for flood zone determinatiors
services and subsequent charges each time remappings or similar changes occur which reasgn
affect such determination ar certification. Borrower shall alsa be responsible for the paymehto
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain 3nsu
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purcha

rification and/or report-

after erected on
ge,” and any
ed insurance.
periods that
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LOAN #: 7004907
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t protect Borrower, Borrower's equity in the Praperty, or the contents of the Property, against any risk,
riif or Iiability and might provide greater or lesser coverage than was previously in effect, Borrower

i, Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.

licies required by Lender and renewals of such policies shall be subject to Lender's
ch palicies, shall include a standard mortgage clause, and shall name Lender as
1 additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
oredier obtains any form of insurance coverage, not otherwise required by Lender,
wiian of, the Property, such policy shall include a standard mortgage clause and
oftgagee and/or as an additional loss payee.

Bowower shall give prompt notice to the insurance carrier and Lender. Lender
notfiade promptly by Borrower. Unless Lender and Borrower otherwise agree
ogéeds, whether or not the underlying insurance was required by Lender,

in writing, any insurance
shall be apphed 1o resto tlrsr arrepair of the Property, if the restoration or repair is economically feasible

. During such repair and restoration period, Lender shall have the
jgtoceeds until Lender has had an opportunity to inspect such Property to
mpletad to Lender's satisfaction, provided that such inspection shall be
urse proceeds for the repairs and restoration in a single payment
nts as fieswork is completed. Unless an agreement is made in writing or
1 paid on such insurance proceeds, Lender shall not be required to
on such proceeds Fees for public adjusters, or other third parties,

offthe insurance proceeds and shall be the sole obligation of
pennomically feasible or Lender's security would be lessened,

the insurance proceeds shall be appliedlo the' sums secured by this Security Instrument, whether or not
1 ch insurance proceeds shall be applied in the order

right to hold such insaran
ensure the work has beel
undertaken promptly, Lers
or in a series of progress 1
Applicable Law requires intéras!
pay Borrower any interest or earn
retained by Borrower shall not

claim and related matters. If Borrower cf'i
insurance carrier has offered to settle a claimgthen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. i aither event, or if Lender acquires the Property under Sec-
tion 22 or atherwise, Borrower hereby assigrs g Lender (a} Borrower's rights to any insurance proceeds
in an amount not to oxceed the amounts unpam under thesNale or this Security Instrument, and {b) any
 unearned premiums paid by Borrower)
h rights are applicable to the coverage

of the Property Lender may use the insurance proc
amounts unpaid under the Note or this Security Ins
weperty as Borrower s principalresidence
tinue to occupy the Property as
upancy, unless Lender otherwise
less extenuating circumstances

within 60 days after the execution of this Security Instrurtientapt _
Borrower’s pnnmpal residence for at least one year after the date of o

exist which are beyond Borrower’s control.
7. Preservation, Maintenance and Protection of the'2¥

destroy, damage or impair the Property, allow the Property to deteriord
Whether or not Borrower is residing in the Property, Borrower shall mair perty in order to prevent
the Property from deteriorating or decreasing in value due (o its conditidn. Unless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasib orrowér shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insu ‘

paid in connection with damage to, or the taking of, the Property, Borrower shz ‘
or restoring the Property only if Lender has reieased proceeds for such purpﬂs 5. Lender may disburse
ayments as the

ections. Borrower shall not
r cortignit waste on the Property.

Property, Borrower is not relieved of Borrower's obllgauon for the completionpf'such 18 ' restoration.
Lender or its agent may make reasonable entries upon and inspections ofthePrq ff it has rea-

8. Borrower’'s Loan Application. Borrower shall be in default if, during the Loan
Borrower or any persons or entities acting at the direction of Borrower or with Borrg
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repres
but are not limited to, representations concerning Borrower’s occupancy of the Prope
principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Secunt
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LCAN #: 7004907
forcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

it ‘and!or assessing the value of the Property, and securing and/or repairing the Property Lender's
nssaringlude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees 1o pratect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy

e or board up doors and windows, drain water from pipes, eliminate building or other
crous conditions, and have utifities turned on or off. Although Lender may take action
‘ender does not have to do so and is not under any duty or obligation to do so. ltis
rs no fiability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additionat debt of Borrower
Arstrument. These amounts shall bear interest at the Note rate from the date of

requifed by L ender ceases to be available from the mongage msurer
ind Borrower was required to make separately designated pay-
ge Insurance, Borrower shall pay the premiums required to obtain
the Merttage Insurance previously in effect, at a cost substantially
ge Insurance previously in effect, from an alternate mort-
ly eguivalent Mortgage Insurance coverage is not available,

that previously prowded SUE 1
ments toward the premiums for M
coverage substantially equivale

ender will accept, use and retain these paymentis as
urance. Such loss reserve shall be non-refundable,
paid in full, and Lender shall not be required to pay Bor-
serve. Lender can no longer require loss reserve payments
and for the period that Lender requires) provided by an
Jabte is obtained, and Lender requires separately desig-

a non-refundable loss reserve in lieu
notwithstanding the fact that the Loan is ©
rower any interest or earnings on such losa
if Mortgage Insurance coverage (in the am
insurer selected by Lender again becomes

Insurance in effect, or 10 provide a non-refundable §
Insurance ends in accordance with any written agresri
such termination or until termination is required by Appl
rower's obligation to pay interest at the rate provided in tie”
Martgage Insurance reimburses Lender (or any entity that4
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurefs evaluate their total risk on all such i rce from time to time, and may
enterinto agreements with other parties that share or modify th : e losses. These agreements
are on terms and conditions that are satisfactory to the mortgage. @ and the other party (or partics)
to these agreements. These agreements may require the mortgage insug ke payments using any
source of funds that the mortgage insurer may have available (whigh : de funds obtained from
Mortgage Insurance premiums). J
As aresult of these agreements, Lender, any purchaser of the No anqther sufer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directiy-or indirectlyyamounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgégesnsurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sfich agreepier
an affiliate of Lender takes a share of the insurer’s risk in exchange for a s of thi
the insurer, the arrangement is often termed “captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrower. has agr
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ipcres
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe:
{b) Any such agreements will not affect the rights Borrower has - if an |
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |z
may include the right to receive certain disclosures, to request and obtain ¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a
arefund of any Mortgage Insurance premiums that were unearned at the time of s
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. Ali Miscellaneous Procee:
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender’s security is not lesg

ntil Lender’s requirement for Mortgage
ween Borrower and Lender providing for
a-dathing in this Section 10 affects Bor-

e Note) for certain losses it may
rty to the Martgage Insurance.
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LOAN #: 7004507
ringguch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
der has had an opportunity to inspect such Property to ensure the wark has been completed to
gt's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay far
epalfsand restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such

roceeds. If the restoration or repair is not economically feasible or Lender's security would

th&rkdue, with the excess, if any, paid 1o Borrower, Such Miscellaneous Proceeds shall be
drdes, frrovided for in Section 2.

| taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal 10 or greater
2 secured by this Security Instrument immediately before the partial taking,
fless Borrower and Lender otherwise agree in wiiting, the sums secured by
this Securlly Instrument sh ke reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value ( ‘the fair market value of the Property immediately before the partial
taking, destruction, orless in balance shall be paid to Borrower,

Inthe event of a partialta ction, or loss in value of the Property in which the fair market value
of the Property immediatelyi e partial taking, destruction, or loss in value is less than the amount
of the sums secured immegliately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreen weiting thé Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wh h ot the sums are then due.

owets gr if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentenceydffiery'to' make an award to settle a claim for damages, Borrower
fails to respond to Lender within 38 da e date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gitisérfo restgration or repair of the Property or to the sums secured
by this Security Instrument, whether or rotihen gk "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the gart gfamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any ac r proceeding. whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeit f the Property or other material impairment of Lender's
interest in the Property or rights under this Secrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section %, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preg arfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights 1 s Security Instrument. The proceeds of
any award or claim for damages that are attributabletathe impainnent of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to .mpair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nq a Watver. Extension of the time for pay-

nstrument granted by Lenderto
ease the liability of Borrower or
ch proceedings against any

Successor in Interest of Borrower or to refuse to extend time forpayw
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right ar remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns |
and agrees that Borrower's obligations and liability shall be joint and severaf.
who co-signs this Security Instrument but does not execute the Note (a "co- éancr ")
Security Instrument only to mortgage, grant and convey the co-signer’s intere ]
terms of this Security Instrument; {b) is not personally obligated to pay the suriis.secure
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend
make any accommodations with regard to the terms of this Security Instrument
co-signer's consemnt.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who 4
obhgatlons under this Security Instrument in writing, and is approved by Lender, shdl
rower’s rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in 5S¢
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender's interest in the Property and rights under t
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In s
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LOAN #: 7004907
ny ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
‘ shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
Wt grie expressly prohibited by this Security Instrument or by Applicable Law.

“oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
erest or other loan charges collected or to be collected in cornection with the Loan exceed

wider the Note or by making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge {whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
iwer will constitute a waiver of any right of action Borrower might have arising out

iven by Borrower or Lender in connection with this Security Instrument must

arrower in connection with this Security Instrument shall be deemed to have
Yasi mailed by first class mail or when actually delivered to Borrower's notice
address if sent 5 othek,means Notice to any one Barrower shall constitute niotice to all Borrowers unless
Applicable Law expressly réquires otherwise. The notice address shall be the Property Address unless
Borrower has designat ubstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Barrower's gha C S8, If Lender specifies a procedure for reportlng Borrower's change
of address, then Borréwer £
may be only one designa

Security Instrument shall not:
any notice required by this Sec :
requiremnent will satisfy the corrgs “ndlnq seftiirement under this Secunty Instrument.

16. GoverningLaw; Severa ‘of Construction. This Secunty!nstrumenlshallbe governed
by federal law and the taw of the which the Property is located. All rights and obligations
contained in this Security Instrument agesulject to,any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicidy Allow Heparties to agree by contract or it might be silent, but
such silence shall not be construed as A against agreement by contract. In the event that any
provision or clause of this Security Instru? e Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ]
conflicting provision.

As used in this Security Instrument: (a), words of the masculine gender shall mean and include
corresponding neuter words or words of the fG?’hlﬂll‘lE ge_ d : (b) words in the singular shall mean and
ole discretion without any obfigation to

take any action.
17. Borrower's Copy. Borrower shail be givery

estinthe Property’ means any legal or beneflmal interest vk
beneficial interests transferred in a bond for deed, contrée
agreement, the intent of which is the transfer of title by Borr
If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of alksimeSe
However, this option shall not be exercised by Lender if such ekergise is'p
if Lender exercises this option, Lender shall give Borrower natige g’ ace tﬂération The notice shall
provide a pericd of not less than 30 days from the date the notice is
within which Borrower must pay ali sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any
Instrument wnthout further notice or demand on Borrower

e date to a purchaser.
ransferred (or if Barrower is not

Lontained in this
Security Instru ment (b} such other period as Applicable Law might specify for g  Borrower's
right to reinstate; or (c} entry of a judgment enforcing this Security Instrument: e cdnditjipns are that
Borrower: (a) pays Lender all sums which then would be due under this Securit ent and the
Note as if no acceleration had occurred; (b) cures any default of any other coveng rwients {c)
pays all expenses incurred in enforcing this Security Instrument, including, but not
attorneys' fees, property inspection and valuation fees, and other fees incurred for th
ing Lender's interest in the Property and rights under this Security Instrument; and (
as Lender may reascnably require to assure that Lender’s interest in the Property an
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security In
continue unchanged. Lender may require that Borrower pay such reinstatement sums and ex
ane or more of the follow;ng forms, as selected by Lender: (a) cash; {b) money order; (c) cértifie
barnk check, treasurer’s check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or {d} Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall rédma
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LOAN #: 7004907
By ft@,ctive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
+ Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the martgage loan servicing obligations o Borrower
in>ervicer or be transferred 10 a successor Loan Servicer and are not assumed

er may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party's actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
equirements of Sectian 15) of such alleged breach and afforded the other
‘ er the giving of such notice to take corrective action. if Applicable
ich Mgt elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
iction 22 and the notice of acceleration given to Borrower pursuant
e&dl.lg satisfy'the notice and opportunity to take corrective action provisions of

given in c0mpliance with
party hereto a reaso

cure given to Borrower pursypant to
to Section 18 shall be deer
this Section 20.

21. Hazardous Substan s
substances defined as toxic or¢

used in this Section 21: {a) "Hazardous Substances” are those
wtistances, pollutants, or wastes by Environmental Law and
the following substances: gasal ather flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile salv _rms ‘ Is containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” means féderal Jaws and laws of the jurisdiction where the Property
is located that relate to health, safety or nyfronménial protection; (¢) "Environmental Cleanup” includes
any response action, remedial action, 4 action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a cof at can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shafl not cause of permit the nce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardaus Substances, on or in the Property. Borrower shall not
do. nor allow anyone else to do, anything affectirig the Propefty: (a) that is in viclation of any Environmental
Law, {(b) which creates an Environmental Conditicn, or [ due to the presence, use, or release of
a Hazardous Substance, creates a condition that ady s the value of the Property. The preced-
ing two sentences shall not apply to the presence, | or storage on the Property of small quantities of
Hazardous Substances that are generally recognized ta be agpropriate to normal residential uses and to
maintenance of the Property (including, but not limited we-gubstances in consumer products).
Borrower shall prompily give Lender written notice Gf {8),4 igation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o e party involving the Property and any
Hazardous Substance or Environmental Law of which Borr r has al knowledge, (b) any Environ-
mental Condition, inciuding but not limited to, any spilling, leaking, disghgrge, release or threat of release
of any Hazardous Substance, and (¢} any condition caused by the.mie ence, use or release of a Hazard-
ous Substance which adversely affects the value of the Propefiy.If. er fearns, or is notified by any
governmental or regulatory authority, or any private party, that any reme or ather remediation of any
Hazardous Substance affecting the Property is necessary. Borrower shali promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing [ reate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and.agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prisr to ace i
ing Borrower’s breach of any covenant or agreement in this Security In i
acceleration under Section 18 unless Applicable Law provides otherwisé).'T!
(a) the default; (b) the action required to cure the default; (c) a date, notless th .
the date the notice is given to Borrower, by which the default must be cured; awa (¢ ¢
cure the default on or before the date specified in the notice may resultin ac ]
secured by this Security Instrument and sale of the Property at public auction,
than 120 days in the future. The notice shall further inform Borrower of the right o
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured bys
Instrument without further demand and may invoke the power of sale andfor any othg
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable atto
and costs of title evidence.
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LOAN #: 7004907
If l.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ncé ¢f an event of default and of Lender's eiection to cause the Property to be sold. Trustee and
dar shall take such action regarding notice of sale and shall give such notices to Borrower and
sther-persons as Applicable Law may require. After the time required by Applicable Law and
' = !on of the notice of sale, Trustee, without demand on Borrower, shall seli the Property

at any aeie e
Trustee all deliver to the purchaser Trustee's deed conveying the Property without any
y, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
of e statements made therein. Trustee shall apply the proceeds of the sale i in

operty and shall surrender this Secunty Instrument and all notes evi-
ﬂy Instrument to Trusiee. Trustee shall reconvey the Property without
rqally entitled to it. Such person or persons shall pay any recordation
g the reconveyance,

rdance with Applicable Law, Lender may from time to time appoint

warranty to the persoror p
costs and the Trustee's feg for prep

24. Substitute Trus
a successor trustee to a -
the Property, the successor iustee shall-Succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The rty is pot’ used principally for agricultural purposes.

26. Attorneys’ Fees. Len f
any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Securlty I hall include without limitation attorneys'’ fees incurred
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL GCOMMIFMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELQOW, Borrower accepts

Security Instrument and in any Rider executed by Borrg recorded with it.

éz*éz E bz

MICHAEL E. BUSHONG

2-72-{¢ (Seal)
DATE

e iy

STEPHANIE A, BUSHONG '3

2/22.[i_(Seal)

DATE
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P
COUNTY OF ¢! ss:

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer Th
NMLS ID: 487362
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MIN: 1¢01359-0007004907-4

LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

SE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
day of February, 2016, and is
.amends and supplements the Deed of Trust (the "Security

1ate given by the undersigned {the "Borrower,” whether there
ndersigned) to secure Borrower's Note to

("MERS Ride
incorporated’
Instrument”} 6f the's.
are one or more pers

Peoples Bank, a

("Lender") of the sak
Instrument, which is |

19878 Maxine Lane, St lley, WA 98284,

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ents made inthe Security Instrument, Borrower
Jree ifat the Security Instrument is amended as

1. The Definitions section o; trument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrunreri “Lender” includes

any successors and assigns of Lender.

Sis a separate
ly nder. MERS is
address and telephone
9-MERS, MERS is

"MERS" is Mortgage Electronic Registration Syst
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888) &
appointed as the Nominee for Lender to exercise the rights, duties
Lender as Lender may from time to time direct, including but ndt iim
successor trustee, assigning, or releasing, in whole or in part this Securd
foreclosing or directing Trustee to institute foreclosure of this Secu
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any success
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated.

gbligations of

appointing a
#ydnstrument,
Instrument,

2. The Definitions section of the Security Instrument is further ame
the following definition: :

_ "Nominee” means one designated to act for another as its represer:
a limited purpose.
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er of Rights in the Property section of the Security Instrument is
follows:

{nstrument secures to Lender: (i) the repayment of the Loan, and
jons and modifications of the Note; and {ii} the performance of
dnts and agreements under this Security Instrument and the Note.
orfgwer irrevocably grants and conveys to Trustee, in trust, with
Hlowifig described property located in the

[Type of Recording Jurisdiction] of

Skagit e [Name of Recording Jurisdiction]:

Lot 3, Short Plat! 7-003% (said Lot 3 includes Tract E 'Protected Critical
Area’), approved uary 009, recorded February 9, 2009, under Auditor's
File No. 200902090073, records of Skagit County, State of Washington; Said
Short Plat being a portion of thé. Southeast 1/4 of the Southeast 1/4 of Section
20, a portion of the Southw
of the Southwest 1/4 of S¢
W.M.;

power of sale:;" the
County

TOGETHER WITH a non-ext

0 foot wide road and utility easement
delineated on the face of said Short Pia

i No. 97-0035 as 'MAXINE LANE (PVT)';

Situate within the County of SKagitState of Washington.
Lot 3 SP 97-0035; Being A Ptn Of SE SE, 20-36-4 EW.M.
which currently has the address of ‘PSBTB Maxine Lane, Sedro Woolley,

[Street][City]

WA 98284 {"Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvem
property, and all easements, appurtenances, ang {
the property. All replacements and additions sh:
Instrument.” All of the foregoing is referred to -
"Property.”

covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security | meht, designates MERS
as the Nominee for Lender. Any notice required by Agplicable: Law or this Security
Instrument to be served on Lender must be served an, MERS as the designated
Nominee for Lender. Borrower understands and agrees th as the designated
Nominee for Lender, has the right to exercise any or all intere ranted by Borrower
to Lender, including, but not limited to, the right to foreclose arnd sell-the Property,
and to take any action required of Lender including, but not limited 5signing and
releasing this Security Instrument, and substituting a successar

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or_Lender in conréc]
Security Instrument must be in writing. Any notice to Borrower in connex
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice addf
by other means. Notice to any one Borrower shall constitute notice to all
unless Applicable Law expressly requires otherwise. The notice address:sk
the Property Address unless Borrower has designated a substitute notice &
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Lender. Borrower shall cI:»romptly notify Lender of Borrower's change of
der specifies a procedure for reporting Borrower's change of address,
hall only report a change of address through that specified procedure.
oniy one designated notice address under this Security Instrument at
any ongti) \ny:Hotice o Lender shall be given by delivering it or by mailing it by first
class mail to Lendes address stated herein unless Lender has designated another
address by notig Borrower. Borrower acknowledges that any notice Borrower
rovides to LedAder must also be provided to MERS as Nominee for Lender until
[ERS’ Nomine rest is terminated. Any notice provided by Borrower in connection
with this Security mstrurfient will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed Jbeen given to Lender until actuaigl received by Lender. if
any notice required by curity Instrument is also required under Applicable Law,
the Applicable Law'r will satisfy the corresponding requirement under this
Security Instrument.

F LOAN SERVICER; NOTICE OF GRIEVANCE
ment is amended to read as follows:

20.Sale of Note; Chaiig
or a partial interest in the Nete
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lender;,
sale mightresultin a change inthe

san Servicer; Notice of Grievance. The Note
gther with this Security Instrument) can be sold
. Borrower. Lender acknowledges that until it
i terest in this Security Instrument, MERS
thwé authority to exercise the rights of Lender. A
y (known as the "Loan Servicer”) that collects
Periodic Payments due under the'Npte and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mightde one sore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change I,state the name and address of
the new Loan Setvicer, the address to W payments should be made and any
other information RESPA requires in connection notice of transfer of servicing.
If the Note is sold and thereafter the Loan ged by a Loan Servicer other
than the purchaser of the Note, the mortgage ioar ichg obligations to Borrower
will remain with the Loan Servicer or be transfer 8

and are not assumed by the Note purchaser un rwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;joi
action (as either an individual litigant or the member of,
other party’s actions pursuant to this Security Instrument or th ) _
Farty has breached any provision of, or any duty owetl by reasop.of, this Security
nstrument, until such Borrower or Lender has notified thewotfier party with such notice
given in compliance with the requirements of Section 15) ofSugh alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action.”If Applicable Law provides a time pefigd whiCh-must elapse
before certain action can be taken, that time period will be degmed tobesgasonable
for purposes of this paragraph. The notice of acceleration and of ini ure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and gj take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ined to any judicial
that arises from the
eges that the other

Section 24 of the Security Instrument is amended to read as follo :

24, Substitute Trustee. In accordance with Applicable Law, Lender.or Mg S
may from time to time appoint a successor trustee to any Trustee appointed hergund
who has ceased to act. Without conveyance of the Property, the successor
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to all the title, power and duties conferred upon Trustee herein and by

NHNG BELOW, Borrower accepts and agrees to the terms and covenants

2-72-/{ (Seal)

MICHAEL E. BUSHONG

DATE

2/22]lio__ (Seal)

STEPHANIE A. BUSHONRG 'O
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