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below as "Trustee”).

THIS DEED OF TRUST is dated February 11, 2016, a

Limited Liability Company, whose address is’g :
{("Grantor"); PEOPLES BANK, whose mailing adi
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (r
and sometimes as "Beneficiary"); and Guardian Northw
is 1301-B Riverside Drive, Mount Vernon, WA 98273
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zsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
described real property, together with all existing or subsequently erected or affixed buildings,
gnd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
i ities with ditch or irrigation rights): and all other rights, royalties, and profits relating to the real
hout limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

profits of the Property. Th ;
assignmeant is intended to h# spd |f|c, perfected and choate upon the recording of this Deed of Trust Lender grants to

THIS DEED OF TRUST, INCLURING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SEGURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIOW UNPER THESNGTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING-THE :ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO EN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN FMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE:GCONSTRUGTION, LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSQ BE"AN_EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON'THE F&j QMNG TERMS:

PAYMENT AND PERFORMANCE. Except at
amounts secured by this Deed of Trust as
Grantor's obligations under the Note, this D >

CONSTRUCTION MORTGAGE. This Deed of
and 2A-309 of the Uniform Commercial Code,

POSSESSION AND MAINTENANCE OF THE PF
Property shall be governed by the following provisi

hsﬁwse provided in this Deed of Trust, Grantor shall pay to Lender all
e, and shall strictly and in a timely manner perform all of
iid the Related Documents.

45t J&° a "construction mortgage™ for the purposes of Sections 9-334
$ théise sections have been adopted by the State of Washington.

ERTY. Grantor agrees that Grantor's possession and use of the

Possession and Use. Until the occurrence of “ah Event of [¥e
control of the Property; (2) use, operate or manage the:#r
(this privilege is a license from Lender to Grantor autg =
relate to the use of the Property or to other limitatiog
for agricultural purposes.

i, Grantor may {1) remain in possession and
and (3) collect the Renis from the Property
ked upon default). The following provisions
rty. The Real Property is not used principally

Duty to Maintain. Grantor shall maintain the F'rope condition and promptly perform all repairs,

nor commit, permit, or suffer any
ithout limiting the generality of the
right o ferhove, any timber, minerals {including
prior written consant.

Nuisance, Waste. Grantor shall not cause, conduct or permi
siripping of or waste on or to the Property or any portion of {f
foregoing, Grantor will nat remove, or grant to any other party ;
oil and gas}, coal, clay, scoria, soil, gravel or rock products wit

Removal of Improvements. Grantor shall not demclish or re Ampeovaments from the Real Property
without Lender's prior written consent. As a condition to the remirat iy | r@vements Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improve h Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representativ
reasonable times to attend to Lenders interests and to inspect the ¥
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly
compliance by all agents, tenants or other persons or entities of every natu /
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regu
in effect, of all governmental authorities applicable to the use or occupancy of the Prsp
limitation, the Americans With Disabilities Act. Grantor may contest in good f
regulation and withhold eompliance during any proceeding, including appropriate agpeals, so
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Let
Property are not jeopardized. Lender may require Grantor to post adequate security or
satisfactory to Lender, to protect Lender's interest.

d shal promplly cause
who rent, lease or
“now or hereafter

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. G nt
acts, in addition to those acts set forth abave in this section, which from the character and wge
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to bels
or complete construction of any Improvements on the Property, the Improvements shall he complet

all costs and expenses in connection with the work. Lender will disburse loan proceeds under :
conditions as Lender may deem reascnably necessary to insure that the interest created by this Dee
have priority over all possible liens, including those of material suppliers and workmen. Lender may re:
other things, that disbursement requests be supported by receipted bills, expense affidavits, waive
construction progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other docum
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or trang]
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A



DEED OF TRUST

Loan No: 5043853-210 (Continued) Page 3

ised by Lender if such exercise is prohibited by federal law or by Washington law.

&it, pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

Right to Contest. Gréq i
dispute over the obligat

within fifteen (15 i:ia‘y
Lender, deposit with Legtar cash

satisfy any adverse judgh
obligee under any surety tm

Evidence of Payment. Grantor

dransfer” means the conveyance of Real Proparty or any right, title or interest in the Real Property; whether
cal or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
iterests or timited liability company interests, as the case may be, of such Grantor. However, this

following provisions relating to the taxes and liens on the Property are part of this Deed of

and sewer), fines and impositions levied against of on account of the Property, and shall

iy withhold payment of any tax, assessment, or claim in connection with a good faith
o long as Lender's interest in the Property is not jeopardized. |f a lien arlses or
rantor shall within fifteen {15) days after the lien arises or, If a lien is filed,
- has nolice of the filing, secure the discharge of the lien, or if requested by
ufficient corporate surety bond or other security satisfactory to Lender in an
rge the fer plus any costs and attorneys’ fees, or other charges that could accrue as a
: lien. In any contest, Grantor shall defend itself and Lender and shall
ment against the Property. Grantor shall name Lender as an additional

services are furnished, or any matgri Fsipplied to the Pmperty, if any mechanic's lien, materialmen's Ilen or
other lien could be asserted on account.of t “services, or materials, Grantor will upon request of Lender

furnish to Lender advance assurances ;safisfa
improvements.

PROPERTY DAMAGE INSURANCE. The followig
Trust.

Maintenance of Insurance. Grantor shall prip
coverage endorsements on a replacement ba
Property in an amount sufficient to avoid applr tion of anyy
clause in favor of Lender. Grantor shall also procure and |
coverage amounts as Lender may request with Trus

Lender that Grantor can and will pay the cost of such
visions reiating to insuring the Property are a part of this Deed of

and maintain policies of fire insurance with standard extended
or the full insyrable value covering all Improvements on the Real
surance clause, and with a standard mortgagee

being named as additional insureds in such

liability insurance policies. Additionally, Grantor shali*mgihtai other insurance, including but not limited to

hazard, business interruption, and boiler insurance,
form, amounts, coverages and basis reasonably accepts teLes der and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon reque

asonably require. Palicies shall be written In

aliver to Lender from time to time the
tipulations that coverages will not be

to Lender. Each insurance policy also

shall include an endorsement providing that coverage in favor of
omission or default of Granior or any other person. Should the
the Administrator of the Federal Emergency Management Agen"
obtain and maintain Federal Flood Insurance, if available, withi
Property is located in a special flood hazard area, for the full un
on the property securing the loan, up to the maximum pollcy limits s A
or as otherwise required by Lender, and to maintain such insurance for th»ﬁt #m of 1

Application of Proceeds. Grantor shall promptly notify Lender of any lo
make proof of loss if Grantor fails to do so within fifteen (15) days of f%‘le casy
security is impaired, Lender may, at Lender's slection, receive and retain'fhé
the proceeds to the reduction of the Indebtednass, payment of any lien affecting
and repair of the Property. If Lender elects to apply tha proceeds to restorat n ag
replace the damaged or destroyed Improvements in a manner satisfactory $
satisfactory proof of such expenditure, pay or reimburse Grantor from the proce
repair or restoration if Grantor is not in default under this Deed of Trust. Any f
disbursed within 180 days after their receipt and which Lender has not committes
the Property shall be used first to pay any amount owing to Lender under this Deséof
interest, and the remainder, if any, shall be applied to the principal balance of the Indebted
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withgu
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not mora than once a yesy,
to Lender a report on each existing policy of insurance showing: (1) the name of the nsufe )
insured; (3) the amount of the policy; (4) the property insured, the then current replace et valug

property, and the manner of determining that value; and (5) the expiration date of the policy ;

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Len al

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documeé 5‘ inciudi o
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dlscharg\e o
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligatz to¥ tak
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens :
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for i
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will t

be impaired in any way by any act,
be located in an area designated by
‘ﬂood hazard area, Grantor agrees to

the Property. Lender may
hether or not Lender's
y insurance and apply

fender shall, upon
asonable cost of
ave not been
restoration of
i pay accrued
Lender holds

bear interast at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment’by

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installm




Loan No: 5043853-210

DEED OF TRUST
(Continued) Page 4

CONDEMNATION, The followi

IMPOSITION OF TAXES, FEES AND CHARGES BY
to governmental taxes, fees and charges are a pairt

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisi‘
security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further a
attorney-in-fact are a part of this Deed of Trust:

: (a) Grantor holds good and marketable titte of record to the Property in fee simple,
| liens and encumbrances other than those set forth in the Real Property description ar in any
lick, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
f F#list, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of

Defense of Titla gdt to the exception in the paragraph above, Grantor warranis and will forever defend the
title to the Prog singt the lawful claims of all persons. In the event any action or proceeding is commenced

5 Riant & or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
rantor may be the nominal party in such proceeding, but Lender shall be entitled to
nd to be representad in the proceeding by counsel of Lender's own choice, and

to permit such partl 152

Compliance With

existing applicable s 5nd regulations of governmental authorities.

Survival of Representat
this Deed of Trust shall
shall remain in full force

ties. All representations, warranties, and agreements made by Grantor in
ion and delivery of this Deed of Trust, shall be continuing in nature, and
h time as Grantor's Indebtedness shall be paid in full.

lating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding
Grantor shall promptly take s

tion is filed, Grantor shall promptly notify Lender in writing, and
y 'he necessary to defend the action and obtain the award. Grantor
ut Lender shall be entitled to participate in the proceeding and to be
it own choice all at Grantor's expense, and Grantor will deliver or
insky ts and documentation as may be requested by Lender from time to

represented in the proceeding
cause 1o be delivered to Lender su
time to permit such participation.

Property is condemned by eminent domain proceedings or by
i, Lender may at its election require that all or any portion of the
nel proceeds of the award be applied to It ebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the awérd fter payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection the condemnation.

ﬁ_VERNMENTAké AUTHORITIES The following provisions relating

Application of Net Proceeds. If all or al

nr shall execute such documents in addition to
nder ta perfect and continue Lender's lien on
described below, together with all expenses
including without limitation all taxes, fees,
is Deed of Trust.

Current Taxes, Fees and Charges. Upon requast by Leng
this Deed of Trust and take whatever other action is
the Real Property. Grantor shall reimburse Lender r &
incurred in recording, perfecting or continuing this
documentary stamps, and other charges for recording

Taxes. The following shall constitute taxes to which this-zettio esy, (1) a specific tax upon this type af

# F E}eed of Trust; (2) a specific tax on
t'ne Indebtednass secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust charjegble agains the Lender or the holder of the Note;
and {4) a specific tax on all or any portion of the Indeblednes snts of principal and interest made by
Grantor.

fit to the date of this Deed of
y exercise any or all of its
(1) pays the tax before it
section and deposits with

Subsequent Taxes. If any tax to which this section applies is efagted
Trust this event shall have the same effect as an Event of Default, ar

becomes delinquent, or (2) contests the tax as provided abave in the a)z;és and
Lender cash or a sufficient corporate surety bond or other security satis ry to Lery

Security Agreement. This instrument shall constitute a Security Agreemant tg¥ the extent gay of the Property
constitutes fixtures, and Lender shall have alt of the rights of a secured party u
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action i 1
and continue Lender's security interest in the Rents and Personal Property. In add‘f‘ruﬁ to petording this Deed of
Trust in the real property records, Lender may, at any time and without further author }#frgm Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing:5tg { Gedintor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
shall not remove, sever or detach the Personal Property from the Property. Upon default,
any Personal Property not affixed to the Property in a manner and at a place reasonably coryes
Lendler and make it available to Lender within three (3) days after receipt of written demand
extent permitted by applicable law.

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party) from wh]
concerning the security interest granted by this Deed of Trust may be obtained (each as requires, by the
Commercial Code) are as stated on the first page of this Deed of Trust.

ialldssemble
Grantdr and

Further Assurances. At any time, and from time to time, upen request of Lender, Grantor will make, exag
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requizgie
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offi
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, secu
agreements, financing statements, continuation statements, instruments of further assurance, certificates, an
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, comple



DEED OF TRUST
an No: 5043853-210 (Continued) Page 5

pearﬁaa'xv continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related
9! ,and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
hether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
férred to in this paragraph.

Fagt. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so

attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
be necessary or desirable, in Lender's sole opinion, to accomplish the malters referred to in

“Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
 this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

terest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
law. The grantee in any reconveyance may be described as the "person or persons
wcitals in the reconveyance of any mattars or facts shall be conclusive proof of the

file evidencing Le
Grantor, if permittes!

EVENTS OF DEFAULT.
of Trust;

Other Defaults. Grantpr fails to gorhply with or to perform any other term, obligation, covenant or condition
contained in this Deed g any of the Related Documents or to comply with or to perform any term,
obligation, covenant ar

Complianca Default. Failldi wewith any other term, obligation, covenant or condition contained in this
Deed of Trust, tha Note or in an & Related Documents.

False Statements, Any Warranty:, Fupresed
Grantar's behalf under this Deed of Tristiér the Related Documents is false or mlsleadlng in any matenal respect,
either now or at the time made or furnis

Defective Collateralization. This Deed:
effect {including failure of any collateral’
time and for any reason.

rantor's (regardiess of whether election to continue is made), any
pany, or any other termination of Grantor's existence as a going
: r, the appointment of a receiver for any part of
ors, any type of creditor workout, or the
cy laws by or against Grantor.

r forfeiture proceedings, whether by judicial
tor of Grantor or by any governmental agancy

Death or Insolvency. The dissolution of':
member withdraws from the limited liability ¢
business or the death of any member, the insg

proceeding, self-help, repossession or any other mef
against any property securing the Indebtedness. i
including deposit accounts, with Lender. However, thi 5 Byt of ,aﬁm; shall not apply if there is a good falth
dispute by Grantor as to the validity or reasonableness olthe-iaipw is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the feiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture pre mount determined by Lender, in its

*ther agreement between Grantor and
‘;hout limitation any agreement

Breach of Other Agreement. Any breach by Grantor under the
Lender that is not remedied within any grace period provided
concerning any indebtedness or other cbligation of Grantor to Lendé

amr Guarantor of any of the
5 the validity of, or liability

Events Affecting Guarantor. Any of the preceding events ocours withg
Indebtedness or any Guarantor dies or becomes incompetent, or revo
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financk Lender believes the

prospect of paymaent or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

Right to Cure, If any default, ather than a default in payment, is curable and if ; en given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve" . it;may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such def res.thé.default within
fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, |mmad|até!y,_m£ epsivhich Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter contl

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trule “
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursus any remedy shall not exclude pursuit of
an election to make expenditures or to take action to perform an obligation of Grantor unde
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercisg,ils

Accelerate Indebtedness. Lender shalt have the right at its option to declare the entire Indebtedngssny
due and payable, including any prepayment penalty which Grantor would be required to pay.

foreclosure, in either case In accordance with and to the full extent provided by applicable law.

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have all the rig
remedies of a secured party under the Uniform Commercial Code. )

Collect Rents. Lender shall have the right, without notice to Grantar to take possession of and manage |
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over an
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant
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otherser of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
en Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
araof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
rs to Lender in response to Lender's demand shall salisfy the obligations for which the payments are

Lender shall have the right to have a receiver appointed to take possession of all or any part of
h, the power to protect and preserve the Property, 10 operate the Property preceding or pending
nd to collect the Rents from the Property and apply the proceeds, over and above the cost of

rightibe™ _oih"‘i'm,e_nt of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness’ stantial amount.  Employment by Lender shall not disqualify a person from serving as a
receivar.

.Grantor remains in possession of the Property after the Property is sold as provided
comes entitied to possession of the Property upon default of Grantor, Granter shall
& of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
p { use of the Properiy, or {2) vacate the Property irmmediately upon the demand of

ander,

Other Remedies.
or available at law

Notice of Sale. Lender ail give Grarjior reasonable notice of the time and place of any public sale of the Personal
Property or of the t|rne fer whic prwate sale or other intendad disposition of the Personal Properly is to ba

Any sale of tha Personal Bropei ybe o #ade in conjunchon with any sale of the Real Property.

Sale of the Propery. To
the Property marshalled. In e
part of the Property together
public sale on all or any portion’

and remedies, the Trustee or Lender shall be free to sell all or any
sale or by separate sales. Lender shall be entitled to bid at any

stifuté#s any suit or action to enforce any of the terms of this Deed of
um as the court may adjudge reasonable as attorneys’ fees at trial
n is involved, and to the extent not prohibited by law, all
“opinion are necassary at any time for the protection of its
interest or tha enforcemeant of its rights’ e a part of the Indebtedness payable on demand and shall bear
interest at the Mote rate from the date of'thg nditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any:jingits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsul, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any autémiatic stay or injunction), appeals, and any anticipated post-judgmant
collection services, the cost of searching recofs reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for th stee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all oths¥ . Provided by law.

and upon any appeal.
reasonable expenses Lender incurs th:

Rights of Trustee. Trustee shall have all of the rights &fid glties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following:ptovisionssrefating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Tt

law, Trustee shall have the power to
est of Lender and Grantor: (a) join in
& dednraﬁ on of silreets ar other rights to the
ion on theﬂ- Real Property; and (G} join in any

Powers of Trustee. In addition to all powers of Trustee a
take the following actions with respect to the Property upon th
preparing and filing 2 map or plat of the Real Proparty, includ
public; (b} join in granting any easernent or creating any r

Obligations to Notify. Trustee shall nat be obligated to nolify an
trust deed or lien, or of any action or proceeding in which Graritor,. ks
regquired by app'nt:able law, or uniess the action or proceeding is bmug’nt

Trustee. Trustee shall meet all gqualifications required for Trustee und ] w. In addition to the rights
and remedies set forth above, with respect to all or any part af the Prgparty, the Tristes shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclo judici refiosure, in either case in
accordance with and to the full extent providad by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoin sEcegsor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Leﬂder #nd recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall; iti
matters required by state law, the names of the original Lender, Trustee, and Gran or
Auditor's File Number where this Deed of Trust is recorded, and the name and aﬁdms
and the instrument shall be executed and acknowledged by Lender or its successers
trustee, without conveyance of the Property, shall succeed to all the titte, power, a
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of
exclusion of all other provisions for substitution.

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be git
any notice required to be given under this Deed of Trust, including withaut limitation any notig
notice of sale shall be given in writing, and shall be effective whan actually delivered, when a
telefacsimile (unless otherwise required by law), when deposited with a nationally recogmzed oV
malled, when deposited in the United States mail, as first class, cerified or registered mail postage ¥
the addresses shown near the beginning of this Deed of Trust. All capies of notices of foreclosure fragi
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near k:
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving ormal
notice to the other parties, specifying that the purpose of the notice is to change the party's addre
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to ap
and excapt for notice required or allowed by law to be given in another manner, if there is more than one Grant
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTA

CERTIFICATE AND INDEMINITY EXECUTED BY GRANTOR,
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FML CELEMEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

of the parties as to the matters set forth in this Deed of Trust No alteration of or amendment to this
st shall be effective unless given in writing and signed by the party or parties sought to be charged or
e altsration or amendment.

Governing Law. Th Deeﬁ
preempted by federal
This Deed of Trust

Choice of Venue.
courts of Skagit Co

Trust wilt be governed by federal law applicable to Lender and, to the extent not
& laws of the State of Washington without regard to its conflicts of law provisions.
ed by Lender in the State of Washington.

No Waiver by Lender.
waiver is given in wntlrig and S|gne hy Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiwv ny other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or of Lender's right otherwise to demand strict compliance with that
provision or any other provisio 5 Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, aiver of any of Lender's rights or of any of Grantor's ebligations
as to any future transactions sent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in a sallsnol constitute continuing consent to subsequent instances where
such consent is required and in af chnsant may be grantad or withheld in the sole discretion of Lender.

Severability. If a court of competant igfion finds any pravision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance,; tht findisg ishall not make the offending provision illegal, invalid, or
unenforceable as to any other circumst . f‘eam le, the offending provision shall be considered modified so
that it becomes legal, valid and enfo " the offending provision cannot be so modified, it shalf be
considered deleted from this Deed o Unless otherwise required by law, the illegaiity, invalidity, or
unenforceability of any provision of this Dégdiof Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitgtians stated in this Deed of Trust on transfer of Grantor's inlerest,
this Deed of Trust shall be binding upon and irigire to the b riefni of the parties, their successors and assigns. If
ownershlp of the Property beoornes vested in a person ot srantor, Lender, without notice to Grantor, may
‘and the Indebtedness by way of forbearance or
of Trust or liability under the Indebtedness.

extension without releasing Grantor from the obligati
Time is of the Essence. Time is of the essence in the

Waive Jury. All parties to this Deed of Trust hereby w any action, proceeding, or

counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases ang wéives ab
exemption laws of the State of Washington as to all Indebtednes

ights and benefits of the homestead
is Deed of Trust.

eanings when used in this Deed of

e plural and the plural shall
in this Deed of Trust shall

of the United Sta!es of America. Words and terms used in the sungu\
include the singuiar, as the context may require. Words and terms no
have the meanings attributed 1o such terms in the Unitorm Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its su

Borrower. The word "Boerrower" means LG Anacortes, LLC and includ
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Dead of Trust among Graitos Landar and Trustee, and
includes without limitation all assignment and security intarast provisions relati %
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in

Event of Default. The words “Event of Dafault” mean any of the events of default
the events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means LG Anacortes, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation p
Indebtedness. i

guaranty of all or part of the Note.
improvements. The word *Improvements” means all existing and future improvements, bu'lld'lr_s

Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs
payable under the Note or Related Documents, together with all renewals of, extensions of, modi ;
consolidations of and substitutions for the Note or Rslated Documents and any amounts expended or advapt
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Tru

Lender. The word "Lender" means PEQPLES BANK, its successors and assigns.
Note. The word "Note" means the prormissory note dated February 11, 2016, in the original princi
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‘ameunt of $273,000.00 from Grantor to Lender, togsther with all renewals of, extensions of, modifications
nancmgs of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

operty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
w of hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly;
h.all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

words “Related Documents” mean all promissory notes, credit agreements, loan
ents, morgages, deeds of trust, security deeds, collataral mortgages, and all other
documents, whether now or hereafter axisting, executed in connection with the
aranties and environmental indemnity agresments are not “Related Documents" and
Trust.

Rents. The word

s all present and future rents, revenues, income, issues, royalties, profits, and
other benefits deri !

Trustee. The word *Trugteg” means Guardian Northwest Title - Skagit, whose mailing address is 1301-B Riverside
Drive, Mount Vemnon, WA /98273

GRANTOR ACKNOWLEDG!
AGREES TO ITS TERMS.

GRANTOR:

LG ANACORTES, LLC

By:

LIMITED LIABILITY COMPA Y-ACKNOWLEDGMENT

DIANA K WHITNEY
NOTARY PUBLIC
STATE OF WASHINGTON

EXPIRES 5/15/2017

STATE OF _WASHINEGTON

COUNTY OF __ SSKAS /7

On this /é}ﬂ day of -E AKX ? f , before me, the undersigned
Notary Public, personally appeared e D/ g of Cld City
Hall Heldings Corp, Member of LG Anacortes LLC, and personall f oved to me on the basis of
satisfactory evidence to be a member or designated agent of the limitéd:diab v that executed the Deed of

s limited liability company, by
urposes therein mentioned,
cuted the Deed of Trust an

and on oath stated that he or she is authorized to execute this Deed of Trus

behalf Q the Iimit;‘c?bility company.
By £ /LW
”~

L

Notary Public in and for the State ofh[ﬁ_

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Tru
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons
right, title and interest now hald by you under the Deed of Trust.

Date: Beneficiary:
By:
Ite:
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