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Definitions. Words used in multiple sections of this document are define words are
defined in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage 61 &d in this
docyment are also provided in Section 16.
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wer” is Scott Andrew McPhee and Marjorie R McPhee, husband and wife. Borrower is
under this Security Instrument.

issory note signed by Borrower and dated February 19, 2016. The
s Lender one hundred forty thousand and 00/100 Dollars (U.S.

than March 1, 2046.

(F) “Property” mean that is described below under the heading "Transfer of Rights in

the Property.”

(H) “Riders” means all Riders to tis curify“Instrument that are executed by Borrower, The
following Riders are to be executed’ er [check box as applicable]:
B Adjustable Rate Rider
[0 Balloon Rider
[0 VA Rider

ominium Rider 0 Second Home Rider
red Unit Deve]opment Rider [ 1-4 Family Rider
1 O Other(s) [specify]

ordinances and adminisirative rules and orders (thi tHe effect of law) as well as all applicable
final, non-appealable judicial opinions.

and other charges that are imposed on Borrower or the
homeowners association or similar organization.

by check, drafi, or similar paper instrument, which is initiated t}
telephonic instrument, computer, or magnetic tape so as to orde
institution to debit or credit an account. Such term includes, but is
transfers, automated teller machine transactions, transfers initiated by
automated clearinghouse transfers.

(L) “Escrow ltems"” means those items that are described in Section 3.
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Kection 5) for: (i) damage to, or destruction of, the Property; (i1} condemnation or other taking of
erany part of the. Property, {iii) conveyance in lieu of condemnation; or (iv) misrepresentations

» Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et
pentifig regulation, Regulation X (12 C.F.R. Part 1024), as they might be
amended frofn time fo .or any additional or successor legislation or regulation that governs
the same subject m
restrictions that a

not qualify as a "feder

(Q) "Successor in In

whether or not that party u-" &ti Borrower's obligations under the Note and/or this Security
Instrument.

iSecurity Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, ext mod1ﬁcat1ons of the Note; and (ii) the performance of
Borrower's covenants and agreements

Borrower irrevocably grants and conv

of Recording Jurisdiction} of Skagit [Name of
DIV " as per plat recorded in Volume 12 of Plats,

County of Skaglt State of Washington.
Parcel ID Number: P81660 which currently has ¢

Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the
has the right to grant and convey the Property and that the Property,
encumbrances of record. Borrower warrants and will defend general;
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natios
covenants with limited variations by jurisdiction to constitute a uniform seé
real property.

Uniform Covenants. Borrower and Lender covenant and agree as follows:
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t of Principal, Interest, Escrow ltems, Prepayment Charges, and Late

rrower shall pay when due the principal of, and interest on, the debt evidenced by the
prepayment charges and late charges due under the Note. Borrower shall also pay funds
ms pursuant (o Section 3. Payments due under the Note and this Security Instrument

. currency. However, if any check or other instrument received by Lender as
Mote or this Secutity Instrument is returned to Lender unpaid, Lender may require
éguent payments due under the Note and this Security Instrument be made in one

i rms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
ck or cashier's check, provided any such check is drawn upon an institution
a federal agency, instrumentality, or entity; or (d) Electronic Funds

or more 61 the foli
bank check, treasu

Section 15. Lender may:
insufficient to bring the I
to bring the Loan current, ¥

Lander may accept any payment or partial payment insufficient
r of any rights hereunder or prejudice to its rights to refuse
he futyre, but Lender is not obhgated to apply such payments at

then Lender need not pay interest
Borrower makes payment to bring the
period of tlme Lender shall cither ap

wer might have now or in the future against Lender
s«due under the Note and this Security Instrument or

(a) interest due under the Note; (b) principal due und
Such payments shall be applied to each Periodic Payment i

payment can be paid in full. To the extent that any excess exists after
full payment of one or more Periodic Payments, such excess may be appl

Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to'n
the Note shall not extend or postpone the due date, or change the amount, of the Per
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, for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are
nder.tiie Note, until the Note is paid in full, a sum (the “Funds”) to prov1de for payment of

(¢) premiums for any and all insurance required by Lender under Section 3;
surance premiums, if any, or any sums payable by Borrower to Lender in lieu
n¥tgage Insurance premiums in accordance with the provisions of Section 10.
crow ftems”. At origination or at any time during the term of the Loan,
munity Association Dues, Fees, and Assessments, if any, be escrowed
fees and assessments shall be an Escrow Item. Borrower shall promptly

ay only be in writing. In the event of such waiver, Borrower
yable, the amounts due for any Escrow Items for which

evidencing such payment wiifii
make such payments and to pr
agreement contained in this Sec \
Section 9. If Borrower is cbligate

pay such amount and Borrower shall the ated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver ag y or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon suc cation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under thig'Section 3

Lender may, at any time, collect and hold Funds in "
the Funds at the time specified under RESPA, and«(bj
can require under RESPA. Lender shall estimate the-afnom:
and reasonable estimates of expenditures of future Escrow Tteihs.or
Applicable Law.

sufficient to permit Lender to apply
ed the maximum amount a lender
ds due on the basis of current data
erwise in accordance with

The Funds shall be held in an institution whose deposits are
1nstrumenta]1ty, or entity (including Lender, if Lender is an ifistitut
or in any Federal Home Loan Bank. Lender shall apply the Funds 1
than the time specified under RESPA. Lender shall not charge Borg wer for
Funds, annually analyzing the escrow account, or verifying the Escrow, Items; unféss Lender pays
Borrower interest on the Funds and Applicable Law permlts Lender teram 1i'a charge. Uniess an
agreement is made in writing or Applicable Law requires interest to be paxd on the Fus (s, Lender shall
not be required to pay Borrower any interest or earnings on the Funds. B nder can agree
in writing, however, that interest shall be paid on the Funds. Lender shall g
charge, an annual accounting of the Funds as required by RESPA.

a federal agency,

e deposits are so insured)
Sscrow Items no later
ding and applying the

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shd
Borrower for the excess funds in accordance with RESPA. If there is a shortage of & nd
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w, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
l}:ﬂl pay-to Lender the amount necessary to make up the shortage in accordance with RESPA, but
forehian 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined

; Lender shall notify Borrower as requlred by R_ESPA and Borrower shall pay to Lender

4. Charges; Lie
attributable to'the
or ground rents on the
any. To the extent that
m Section 3.

er shall pay all taxes, assessments, charges, fines, and impositions
=ich can attain priority over this Security Instrument, leasehold payments

1. Within 10 days of the date on which that notice 1s

may give Borrower a notice identifying th
tie or more of the actions set forth above in this Section

given, Borrower shall satisfy the lien or ta
4.

Borrower.
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riower fails to maintain any of the coverages described above, Lender may obtain insurance

¢ or amount of coverage. Therefore, sueh coverage shall cover Lender, but might or
ect Borrower Bon’owers equlty in the Property, or the contents of the Property, against

ges that the cost of the insurance coverage so obtained might significantly exceed
t Borrower could have obtained. Any amounts disbursed by Lender under

g ne additional debt of Borrower secured by this Security Insoument. These
amounts shall be
such interest, upe

All insurance policies'zeq
right to disapprove such

renewal certificates. If
premiums and renewal
required by Lender, for d

may make proof of loss if not made.pr
agree in writing, any insurance proce :
by Lender, shall be applied to restorati
economically feasible and Lender's se

by Borrower. Unless Lender and Borrower otherwise
h or not the underlying insurance was required
the Property, if the restoration or repair is
ot lessened. During such repair and restoration period,
irance proceeds until Lender has had an opportumty to

% payments as the work is completed. Unless
quires interest to be pald on such insurance
erest or carnings on such proceeds Fees

t repair is not economically
¢shall be applied to the sums
cess, if any, paid to Borrower.

Such insurance proceeds shall be applied in the order provided ¢

lable insurance
ig&:from Lender that
dettle the claim.,

If Borrower abandons the Property, Lender may file, negotiate an

any insurance proceeds in an amount not to exceed the amounts unpaid un&‘er '

Instrument, and (b) any other of Borrower's rights (other than the right to any refupd
premiums paid by Borrower) under all insurance policies covering the Property,i
are applicable to the coverage of the Property. Lender may use the insurance proceg
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re the Property or to pay amounts unpaid under the Note or this Security Instrment, whether

ower's prmmpal residence for at least one year after the date of occupancy, unless
ees in writing, which consent shall not be unreasonably withheld, or unless

proceeds are paid in connection with damage to, or the taking of, the
Hor repairing or restoring the Property only if Lender has
ider may disburse proceeds for the repairs and restoration
ogresg. payments as the work is compieted. If the insurance or
ienil tnurepair or restore the Property, Borrower is not relieved of
of such repalr or restoration.

released proceeds for such®
in a single payment or in a serigs
condemnation proceeds are no
Borrower's obligation for the co

give Borrower notice at the time of or pri such an interior inspection specifying such reasonable
cause,

ult if, during the Loan application

on of Borrower or with Borrower's
curate information or statements to
Lender (or failed to provide Lender with material informa nnection with the Loan. Material
representations include, but are not limited to, represeritait i

Property as Borrower's principa] residence,

Property and/or rights under this Security Instrument (such as a pr edi ankruptcy, probate,
for condemnation or forfeiture, for enforcement of a lien which may, & over this Security
""" roperty, { hen

Property and rights under this Security Instrument, including protecting atig
of the Property, and securing and/or repairing the Property, Lender's actions,
limited to: (a) paying any sums secured by a lien which has priority over this S
appearing in court; and (¢) paying reasonable attorneys' fees to protect its intere:
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g the Property includes, but is not limited to, entering the Property to make repairs, change
eplace or board up doors and windows, drain water from pipes, eliminate building or other
blations or dangerous conditions, and have utilities turned on or off. Although Lender may take
unde his Section 9, Lender does not have to do so and is not under any duty or obhgatmn to

by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

secured by th1s 2
disbursement and

If this Securityﬁstmm
lease. If Borrower acy
unless Lender agrees.

for any reason, the Mortgag
the mortgage insurer that previ

12€ coverage required by Lender ceases to be available from
pro, ide such insurance and Borrower was required to make

premiums required to obtain coverig
effect, at a cost substantially equivalen
in effect, from an altemate mortigage if

shall continue to pay to Lender the amount of the
when the insurance coverage ceased to be in effect.

for Mortgage Insurance, Borrower shall pay the premiums regu 040,
effect, or to provide a non-refundable loss reserve, until Lender's remertit for Mortgage Insurance
ends in accordance with any written agreement between Borrowe providing for such

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for cettain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not'a Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from ti
may enter into agreements with other parties that share or modify their risk, or red
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grepments are on terms and conditions that are satisfactory to the mortgage insurer and the other
'pames) to these agreements, These agreements may require the mortgage msurer to make

S agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
ffiliate of any of the foregoing, may receive (directly or indirectly) amounts that
characterized as) a portion of Borrower's payments for Mortgage Insurance,
r modifying the mortgage insurer's risk, or reducing losses. If such agreement
Lender takes a share of the insurer's risk in exchange for a share of the

in excharige for'sh
provides that an affi
premiums pa'é‘ i

not affect the amounts that Borrower has agreed to pay for
ther terms of the Loan. Such agreements will not increase the

Mortgage Insurance undei-tlie Homieowners Protection Act of 1998 or any other law, These
rights may include the right ive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to h W tgage Insurance terminated automatically, and/or to
receive a refund of any Mortgag¢ Thsurasice premiums that were unearaed at the time of such
cancellation or termination.

11. Assignment of Miscellaneou ds; Forfeiture. All Miscellancous Proceeds are

hereby assigned to and shall be paid to Lend

If the Property is damaged, such Miscellanetus Proceeds. shall be applied to restoration or repair of
the Property, if the restoration or repalr is econommall feasible and Lender's security is not lessened.
right to hold such Miscellaneous
roperty to ensure the work has been
ectomrthall be undertaken promptly. Lender

eamings on such Miscellaneous Proceeds If the restoration ox.1ep.
Lender's security would be lessened, the Miscellaneous Proceeds s
by this Security Instrument, whether or not then due, with the exc
Miscellaneous Proceeds shall be applied in the order provided for

In the event of a total taking, destruction, or loss in value of the Property,
shall be applied to the sums secured by this Security Instrument, whether
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whi¢
value of the Property immediately before the partial taking, destruction, or loss {
or greater than the amount of the sums secured by this Security Instrument immedigdt
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king, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
ured by this Security Instrument shall be reduced by the amount of the Miscellaneous

1 taking, destruction, or loss in value of the Property in which the fair market
ediately before the partial taking, destruction, or loss in value is less than the

strument whether or not the sums are then due.

Borrower, or if, after notice by Lender to Borrower that the Opposing
) offers to make an award to settle a claim for damages, Borrower
ays after the date the notice is given Lender is authorized to
regeeds either to restoration or repair of the Property or to the

t, whether or not then due. “Opposing Party " means the third
eeds or the party against whom Borrower has a right of

sums secured by this Security I
party that owes Borrower Mist
action in regard to Miscellane

Borrower shall be in default if any-acs
Lender's judgment, could result in for

to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairment of Lender s interest in the: Property oF .ghts under this Securlty Instrument The

in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Len

granted by Lender to Borrower or any Successor in Interest &£
the liability of Borrower or any Successors in Interest of Borrowe:
commence proceedings against any Successor in Interest of Borro
for payment or otherwise modify amortization of the sums secured
reason of any demand made by the original Borrower or any Successt )
Any forbearance by Lender in exercising any right or remedy including, :
acceptance of payments from third persons, entities or Successors in Interest
amounts less than the amount then due, shall not be a waiver of or preclud
remedy
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strower who co-signs this Security Instrument but does not execute the Note (a "co-signer”):
&%g:ning this Security Instrument only to mortgage grant and convey the co- signel’ 5 interest

by this Security Instrument; and (c) agrees that Lender and any other Borrower can
modify, forbear or make any accommodations with regard to the terms of this Security

to such releasé%*’m writine, Thé
as provided in Section 20

Borrower's default, for protecting Lender's interest in the Property and rights under this
Security Instrument, in¢ imited to, attorneys' fees, property inspection and valuation

fees. In regard to any othe hsénce of express authority in this Security Instrument to charge
a specific fee to Borrower s ed as a prohibition on the charging of such fee. Lender

If the Loan is subject to a law whi
so that the interest or other loan charg
exceed the permitted limits, then: (a) &

exceeded permitted limits will be refund
reducing the principal owed under the Note

of any such refund made by direct payment to Bo;f*{!
Borrower might have arising out of such overcharge

must bein wntmg Any notice to Borrower in connection with this S&c rity Instrument shail be
deemed to have been given to Borrower when mailed by first tlass'mdil or.when actually delivered
to Borrower's notice address if sent by other means. Notice to wieer shall constitute
notice 1o all Borrowers unless Applicable Law expressly requires o The notice address shall
be the Property Address unless Borrower has designated a substitu by notice to
Lender. Borrower shall promptly notify Lender of Borrower's change IfLender specifies
a procedure for reporting Borrower's change of address, then Borrow
address through that specified procedure. There may be only one desigua
Security Instrument at any one time. Any notice to Lender shall be given
it by first class mail to Lender's address stated herein unless Lender has deslgna*fed
by notice to Borrower. Any notice in connection with this Security Instrument shai
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wient is also required under Applicable Law, the Applicable Law requirement will satisfy the
ot sponémg requirement under this Security Instrurnent.

ment: (a) words of the masculine gender shall mean and include

- WO wards of the feminine gender; (b) words in the singular shall mean and
include the plural and.<1 '
to take any action.

17. Borrower's Copy.
Instrument.

18 “Interest in the Property” means. al or beneficial interest in the Property, including, but not
limited to, those beneficial interests tr sfeited in-a bond for deed, contract for deed, installment sales
contract or escrow agreement, the integit the transfer of title by Borrower at a future date to
a purchaser.

If all or any part of the Property or any I t in the Property is sold or transferred {or if Borrower is
not a natural person and a beneficial interest i Borrower is*sold or transferred) without Lender's prior
written consent, Lender may require immediate paymefit, 1l of all sums secured by this Security
Instrument. However, this option shall not be exer by Lénder if such exercise is prohibited by
Applicable Law. '

If Lender exercises this option, Lender shall give Borrowef natice-
provide a period of not less than 30 days from the date the
15 within which Borrower must pay all sums secured by th
pay these sums prior to the expiration of this period, Lende

cceleration. The notice shall

ce is given in accordance with Section
ity Instrument. If Borrower fails to
any remedies permitted by

19. Borrower's Right to Reinstate After Acceleration. If Bofrower i certain conditions,

Borrower shall have the right to have enforcement of this Security 1 isCentinued at any time
pnor to the earliest of: (a) five days before sale of the Property pursudntio
in this Secunty Instrument; (b) such other period as Applicable Law m1gh%

Those conditions are that Borrower (a) pays Lender all sums which then wey
Security Instrument and the Note as if no aceeleration had occurred; (b) cures an
other covenants or agreements; (c) pays all expenses incurred in enforcing this
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es incurred for the purpose of protecting Lender's interest in the Property and rights under

; grity Instrument; and (d) takes such action as Lender may reasonably require to assure that

L m’s itterest in the Property and rights under this Security Instrument, and Botrower's obhganon

’ s secured by this Security Instrument, shall continue unchanged. Lender may require

such reinstatement sums and expenses in one or more of the following forms, as

a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
ided any such check is drawn upon an institution whose deposits are insured by

trumentality or entity; or {d} Electronic Funds Transfer. Upon reinstatement by

nstrument and obhgatmns secured hereby shall remam fully effective as if no

Borrower, this
acceleration ha
under Section®] %

20. Sale of Note; Chang
interest in the Note %ﬁg,e ‘
prior notice to Borrower.
that collects Periodic Pay
mortgage loan servicing chiigat
There also might be one or i

is a change of the Loan Servic
the name and address of the ne

yies of the Loan Servicer unrelated to a sale of the Note. If there
ITOW J*W‘lll be given written notlce of the change which will state

to a successor Loan Servicer and are not
the Note purchaser,

Neither Borrower nor Lender may commence
individual litigant or the member of a class) that arig
Security Instrument or that alleges that the other p hed any provision of, or any duty
owed by reason of, this Secunty Instrument, until such.BerTower or Lender has notified the other
party (with such notice given in compliance with the regu ection 15) of such alleged
breach and anorded the other party hereto a reasonable pet iving of such notice to take
elapse before certain action
es of this paragraph. The

notice of acceleratlon and opportunity to cure given to Borrowe
of acceleration given to Borrower pursuant to Section 18 shall be
opportunity to take corrective action provisions of this Section 20,

those substances defined as toxic or hazardous substances, poltutants, or
Law and the following substances: gasoline, kerosene, other flammable o
products, toxic pesticides and herbicides, volatile solvents, materials contat
formaldehyde, and radicactive materials; (b) “Environmental Law” means fed
the Jl.lrlSdlCthIl where the Property is located that relate to health, safety or env.
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¢d in Environmental Law; and (d) an “Environmental Condition”” means a condition that can
cunrtribute to, or otherwise trigger an Environmental Cleanup.

* threaten to release any Haza:rdous Substances on orin the Property. Borrower shall
‘anyone ¢lse to do, anything affecting the Pr0pexty (a) that is in violation of any
(b) which creates an Environmental Condition, or (c) which, due to the presence,
ardous Substance, creates a condition that adversely affects the value of the
wo sentences shall not apply to the presence, use, or storage on the Property

ory
e affecting the Property is necessary, Borrower shall
in cﬂordance with Environmental Law. Nothing herein

other remediation of any Hazard,
promptly take all necessary remedial
shall create any obligation on Lender

the notice may resuit in
e of the Property at public
1 further inform Borrower

existence of a default or any other defense of Borrower to a
matters required to be included in the notice by Applicable La:

power of sale and/or any other remedies permitted by Applicable La
to collect all expenses incurred in pursuing the remedies provided in
but not limited to, reasonable attorneys’ fees and costs of title eviden

If Lender invokes the power of sale, Lender shall give written notice to t;
of an event of default and of Lender's election to canse the Property to be sal
Lender shall take such action regarding notice of sale and shall give such notig
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mil_to other persons as Applicable Law may require. After the time required by Applicable
siici-after publication of the notice of sale, Trustee, without demand on Borrower, shall sell

at public auction to the highest bidder at the time and place and under the terms

the notice of sale in one or more parcels and in any order 'h'ustee determmes.

sale in the following ‘a2
Trustee's and atterneys® f

request Trustee to reconvey
evidencing debt secured by thi

recordation costs and the Trustee's fep®

24, Substitute Trustee. In accord
a successor trustee to any Trustee appty
of the Property, the successor trustee shaf
Trustee herein and by Applicable Law.

, sonable attorneys' fees and costs
in any action or proceeding to construe or enforce an¥y term

“attorneys’ fees,” whenever used in this Security In
attorneys' fees incurred by Lender in any bankruptcy proce

ORAL AGREEMENTS OR ORAL COMMITMEN
CREDIT, OR TO FORBEAR FROM ENFORCING RE;
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the termsiand covesiants contained in this
Security Instrument and in any Rider executed by Borrower and recorded w

clude without limitation

Borrower

>J: 4%%7//£Q/

Scott Andrew McPhee V
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rhave satisfactory evidence that Scott Andrew McPhee, married to Marjorie
‘&%who appeared before me, ar&ﬂs’?lid person(y) acknowledged thatthy/

and acknowledged it to bethigther/their free and voluntary act for
ioned in the instrument.

I certify thgl [%ne
R McPhediare
she/they signed thi
the nses and p

Dated: 2= N\

Notary Public in and for 0

State of Washington, residing
N, L SN T

R N\ ‘\‘\*\Z

(Print Name)
My appointment expires:
2200593284
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM
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or have satisfactory evidence that Marjorie R McPhee, married to Scott
d person(s) acknowledged

e the person(g\who appeared before me, and sai
this instrument and acknowledged it to be histh Eg’their free and voluntary

oses mentioned in the instruinernt,

State of Washington,
N, N

TSN D A g
(Print Name) ~

My appointment expires:

Loan Qrigination Organization: U.S. Bank National
Association

NMLS ID: 402761

Loan Originator: Sharon L Gandy
NMLS 1D: 489018

A
'ﬁ 7 (1% S
cz 15A%F
A gl X

/,
I""'m * wasw =

Ihy 1 “““\“\\\\\\\\\
2200593264
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Adjustable Rate Rider

(1-Year Treasury Index - Rate Caps)
(Assumable after Initial Period)(45 Day Lookback)

d and supplement the Mortgage, Deed of Trust, or Security Deed (the
same date given by the undersigned (the “Borrower ) to secure the
ote (the “Note ™) to U.S. Bank National Association (the “Lender”) of
roperty described in the Security Instrument and located at: 4403
8221 [Property Address).

INTEREST RATE AND THEMONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
RATE THE BORROWER MUST PAY.

A. Interest Rate and Monthly Pa

| h&nges. The Note provides for an initial interest rate
of 3.500%. The Note provides for chan

e interest rate and the monthly payments as follows:

may change on that day every 12th month thereg:
change is called a “Change Date.” ’

(B) The Index. Beginning with the first Change Date, t rate will be based on an Index.
The “Index” is the weekly average yield on United Sta ] ecurities adjusted to a constant
maturity of one year, as made available by the Federal d. The most recent Index figure
available as of the date 45 days before each Change Da e "Current Index.”

If the Index is no longer available, the Note Holder will choo
comparable information. The Note Holder will give me notice

(C) Calculation of Changes. Before each Change Date, the
new irterest rate by adding two and three-quarters percentage point{s]
Index. The Note Holder will then round the result of this addition to th
percentage point (0.125%). Subject to the limits stated in Section 4(D)
will be my new interest rate until the next Change Date,

er-wiHl caleulate my
9) to the Current
eeighth of one

The Note Holder will then determine the amount of the monthly payment tha;
to repay the unpaid principal that I am expected to owe at the Change Date in
date at my new interest rate in substantially equal payments. The result of this caleil
the new amount of my monthly payment.

2200593264
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{B) Limits on Interest Rate Changes. The interest rate I am required to pay at the first Change
not be greater than 8.5% or less than 2.75%. Thereafter, my interest rate will nevet be

decreased on any single Change Date by more than two percentage point(s) (2%} from
terest I have been paying for the preceding 12 months. My interest rate will never be

of Changes. My new interest rate will become effective on each Change

read as follows:

who will answer any question I may have regarding the notice.

Beneficial Interest in Borrower.

Transfer of the Prop'e

this Sectmn 18, “Interest 1y means any legal or beneficial interest in the

':?})eneﬁcial interests transferred in a bond

at a future date to a purchaser.

which is the transfer of title by
If all or any part of the Property o

Interest in the Property is sold or transferred

the notice is glven in
ums secured by this
gxpiration of this

notice shall provide a period of not less than 30 day:
accordance with Section 15 within which Borrower

period, Lender may invoke any remedies permitted by tliis
further notice or demand on Borrower.

Transfer of the Property or a Beneficial Interest in Borrower A3
this Section 18, “Irverest in the Praperty” means any legal or beneficial i
Property, including, but not limited to, those beneficial interests transferred’m/a.
for deed, contract for deed, installment sales contract or escrow agreement, the.d
which is the transfer of title by Borrower at a future date to a purchaser.

MULTISTATE ADJUSTABLE RATE RIDER--1-YEAR TREASURY INDEX {Assumable after Initial Period)
(45 Day Lookback)—-Single Family—Fraddis Mac UNIFORM INSTRUMENT

VMP@E

Wolters Kluwer Financial Services 2016021815.3.0.3406-N20151019N

2200565264

amount of my new monthly payment beginning on the first monthly payment




f all or any part of the Property or any Interest in the Property is sold or transferred

wr-if Borrower is not a natural person and a beneficial interest in Borrower is sold or

ran fez‘red) without Lender's prior written consent, Lender may require immediate
payment in full of all sums secured by this Secunty Instrument. However, this option

"not be exerc1sed by Lender lf such exercise is prohibited by Apphcable Law. Lender

ired by Lender to evaluate the intended transferee as if a new loan were
e transferee; and (b) Lender reasonably determines that Lendet's security

reqmre immediate payment in full, Lender shall give
tice shatl provide a period of not less than 30
accordance with Section 15 within which

vy this.Security Instrument. If Borrower fails to
hi§ period, Lender may invoke any remedies
thout further notice or demand on Borrower.

If Lender exercises the
Borrower notice of acceler
days from the date the notice.is give
Borrower must pay all sums sec
pay these sums prior to the expization
permitted by this Security Instru

BY SIGNING BELOW, Borrower accepts

ges to the terms and covenants contained in this
Adjustable Rate Rider. :

Borrower

#_jﬁj:'_ 4"‘4{-’4 o)

Scott Andrew McPhee U

Y Vg \;‘E""‘—\—i ‘\zl_xﬁ"v’u,rfﬂ-\_&—._.——r
Marjorie R McPhee

2200593264
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Planned Unit Development Rider

{EDUNIT DEVELOPMENT RIDER is made this 19th day of February, 2016, and is

nts*antd shall be deemed to amend and supplement the Mortgage, Deed of Trust,

i Security Instrument™) of the same date, given by the undersigned (the
Rorrower's Note to U.S. Bank National Association (the “Lender ”) of the same

“Borrowér } teste
date and coverin
Way, Anacort

The Property includes,
other such parcels and,
and Restrictions. (tht
as City of Anacortes [Na
Borrower's interest in the.

16t Hmited to, a parcel of land improved with a dwelling, together with
semmon areas and facilities, as described in Covenants, Conditions
1%]). The Property is a part of a planned unit development known

alf of Borrower's obligations under the PUD's
“uments " are the (i) Declaration, (ii) articles of

B. Property Insurance. So long as the Owners A
insurance carrier, a “Master” or “Blanket” policy iy
Lender and which provides insurance coverage in th

aintains, with a generally accepted
roperty which is satisfactory to
tickading deductible levels), for

Borrower shall give Lender prompt notice of any lapse in required prop
provided by the master or blanket policy.

by the Security Instrument, whether or not then due, with the excess, if any, paid to‘Bert

2200593264
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ic Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
ters. Association maintains a public liability insurance policy acceptable in form, amount, and
age to Lender.

atlon The proceeds of any award or claim for damages, direct or consequential,

fwer in connection with any condemnation or other taking of all or any part of
pmmon areas and facilities of the PUD, or for any conveyance in lieu of
weby assigned and shall be paid to Lender, Such proceeds shall be applied by
d by the Security Instrument as provided in Section 11,

: i;@gition or subdivide the Property or consent to: (i) the abandonment
except for abandonment or termination required by law in the case of

srovision of the “Constituent Documenis " 1if the provision is for
ination of professional management and assumption of seif-
3.0r (iv) any action which would have the effect of rendering

the public liability msuraﬁc‘:e *amtamed by the Owners Association unacceptable to Lender.

F. Remedies. if Borrower d T8 dues and assessments when due, then Lender may
inder this paragraph F shall become additional debt of
less Borrower and Lender agree to other terms of

date of disbursement at the Note rate and shall be

payable, wil;h interest, upon notice frofy

BY SIGNING BELOW, Borrower accepts
Rider.

Borrower
<
= e
Scott Andrew McPhee p

Marjorie R McPhee

2200563264
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