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DEFINITIONS g
Words used in muitipie sections of this document gse gefined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar

rit) sage, of words used in this document
are also provided in Section 16.

{A} "Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower” is GERALD BARRINGER, A SINGLE MAR:

ary 17, 2016,

Baorrower is the trustor under this Security Instrument.
(C) "Lender”is Heritage Bank.

+

Lenderis  a Washington Corporation,
laws of Washington.

201 Sth Avenue SW, Olympia, WA 98501,

{D) “Trustee”is Land Title Company of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, inc. Lender has appointed
nominee for Lender for this Ioan, and attached a MERS Rider to this Security Instrument, 10 be exgt ed _
Borrower, which further describes the relationship between Lender and MERS, and which is incor
into and amends and supplements this Security instrument.

-_
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LOAN #: 26640

Note” means the promissory note signed by Borrower and dated February 17, 2016.

{Ote states that Borrower owes Lender  ONE HUNDRED NINETY FIVE THOUSAND AND
IEEFREEEEE SN FEEESEEE RSN EEEENEERERNREAERENER RSN EREZE R EE S AR AR R R E & & N BN J
. $195,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ayments and to pay the debt in full not Jater than March 1, 2046.

means the property that is described below under the heading "Transfer of Rights in the

gans the debt evidenced by the Note, plusinterest, any prepayment charges andlate charges
due ufider the Neie, and all sums due under this Security Instrument, plus interest.
) “Riders”.medns:all Riders to this Security Instrument that are executed by Borrower. The following
i executed by Borrower [check box as applicable]:
' [J Condominium Rider L] Second Home Rider
UJ Planned Unit Development Rider (] V.A. Rider
[J Biweekly Payment Rider
istration Systems, Inc. Rider

Al controlling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,
non-appealable Judn:lai"‘op' oNS.
(K} "Community Assoc n Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are im d on Bofrower or the Property by a condominium association, homeowners
association or similar organization.
(L) “Electronic Funds Transfer”
draft, or similar paper instrumen
computer, or magnetic tape so
account. Such term includes, but is.R0t
actions, transfers initiated by telepi’mﬁ
(M) “Escrow ltems” means those itemis are glascribed in Section 3.
(N) “"Miscellaneous Proceeds” meal gfisation, settlemnent, award of damages, or proceeds
paid by any third party (other than insurance piocéeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Fr (1}) condemnation or other taking of all or any part of the
Property; (i} conveyance in lieu of condeiniriation; or (iv} misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) “Mortgage Insurance” means insurant
on, the Loan.
(P) "Periodic Payment” means the reguiarly sched
the Note, plus (ii} any amounts under Section 3 of t
(Q) "RESPA" means the Real Estate Setttement Pr 2 U.S.C. 52601 et seq.} and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024}, & be amended from tirme to ime, or any
additional or successor legisiation or regulation that govems the'sgrtie sthject matter. As used inthis Security
Instrument, "RESPA" refers to all requirements and restricti 3t are imposed in regard to a "federally
related mortgage loan” evenifthe Loan does not qualify as a "fgderally related mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party that has faken title to the Property, whether
t or this Security Instrument.

. anytransferof funds, other than atransaction originated by check,
i¢h is initiated through an electronic terminal, telephonic instrument,
Sthuct, or authorize a financial institution to debit or credit an
10, point-of-sale transfers, automated teller machine trans-
transfers, and automated clearinghouse transfers.

rotecting Lender against the nonpayment of, or default

Arrrunt due for (i) principal and interest under
curity. Instrurnent.

TRANSFER QF RIGHTS IN THE PROPERTY
The beneficlary of this Security Instrument is MERS (solely as nomir 2
sors and assigns) and the successors and assigns of MERS. This S@c‘rlty Instrument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and migdifications
performance of Borower's covenants and agreements under this Seg
this purpose, Borrower irrevocably grants and conveys to Trustee, intrust;
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of R
Lot ?, Short Plat No. PL10-0082, approved July 19, 2011, and record

Township 35 North, Range 2 East, W.M_;

TOGETHER WITH a non-exclusive easement for ingress, egress, and utilitizs
across Hiline Lane, as shown on the face of said Short Plat.

Situate in the County of Skagit, State of Washington.
Lot 2, SP PL10-0082, Ptn SW NE, 31-35-2 EWM.
APN #: 350231-1-012-1103 / P130662
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LOAN #: 26640
ch currently has the address of 6636 Hiline Lane, Anacortes,
(Street] [City]
irigton 98221 ("Property Address"):

[Zip Code]

WITH all the improvements now or hereafter erected on the property, and all easements,

a _uﬁenanc& and fixtures now or hereafler a part of the property. All replacements and additions shall
alsy he covered b 'this Security Instrument. All of the foregoing is referred to in this Security Instrument as
gwer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
del’s successors and assigns) has the right: to exercise any or all of those interests,

tHimited to, the right to foreclose and sell the Property; and to take any action required of
fimited to, releasing and canceling this Security Instrument.

NTS that Borrower is lawfully seised of the estate hereby conveyed and has

wagants and will defend generally the title io the Property against all clalms
and demands, SUDJE!CI to ar encumbrances of record.

; Escrow kems, Prepayment Charges and Late Charges.
iricipal of, and interest on, the debt evidenced by the Note and any
Urider the Note. Borower shall also pay funds for Escrow
der the Nole and this Security Instrument shall be made in

prepayment charges and late che
ftems pursuant to Section 3. Paymgr
U.S. curency. However, if any chesk-o
or this Security Instrument is returned Apai

payments due under the Note and this S&cu ity tmment be made in one or more of the following forms,
ané 1% (¢) certified check, bank check, treasurer's check or
cashier's check, provnded any such che "&wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lendet when received at the location designated in the Note or at

to bnng the Loan current. Lender may accept any pay
current, without waiver of any rights hereunder or p
payments in the future, but Lender is not obligated

fial payment insufficient to bring the Loan
rights to refuse such payment or partial
ply such payments at the time such paymerts are

, Lender shall either apply such
funds of return them to Barrower. Jf not applied earlier, such fugids will : phed to the outstanding principal
balance under the Note immediately prior to foreclosure. No cffset or claim which Borrower might have now
or in the future against Lender shall refieve Borrower from ma nts due under the Note and this

Secrity Instrument or performing the covenants and agreeme: sbythis Security Instrument.

2. Application of Payments or Proceeds. Except as othefwis ibed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following orderoi priority: (a) interest due
under the Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it becamig due. Any:Temaining amounts shalt
be applied first to late charges, second to any other amounts due under Securi dnstrument, and then
1o reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent PETIOC'!C Pﬂym‘ent whigh includes a suf-
ficient amaount to pay any late charge due, the payment may be appfied to thfi-:- delinquent sayment and the
late charge. If more than one Periodic Payment is outstanding, Lender may.apply-any payment received
from Borrower to the repazment of the Periodic Payments if, and to the exte -Back’‘payment can be
paid in full. To the extent that any excess exists after the payment is applied to e full it of one or
more Periodic Payments, such excess may be applied to any late charges due. Vo
shall be apptied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds t¢/pri
the Note shall not extend or postpone the due date, or change the amount, of the Pex

3. Funds for Escrow lterns. Borrower shall pay to Lender on the day Periodic Payy
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment-of asfi
for: (a} taxes and assessments and cther items which can attain priority over this Securityinst
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property:ifan
{c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insuranc
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mong,a :
ance premiums in accordance with the provisions of Section 10. These items are called Escrow tems
At origination or at any time during the term of the Loan, Lender may reguire that Community Assaciati
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LOAN #: 26640

ees, and Assessments, if any, be escrowed by Bomrower, and such dues, fees and assessments
#n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
eition. Borrower shall pay Lender the Funds for Escrow items unless Lender waives Borower's
iorrta.pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
undsfor any or all Escrow temns at any time. Any such waiver may only be in writing. in the event
waiver Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
fo whlch payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
idericing such payment within such time period as Lender may require. Borrower's obligation

yments and to provide receipts shall for all purposes be deemed to be a covenant and
irigdin this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
‘abligated to pay Escrow Items directly, pursuant to a waiver, and Borower fails to pay
arEscrow ltem, Lender may exercise its rights under Section 9 and pay such amount
erbe obligated under Section 9 to repay to Lender any such amount. Lender may
: .or all Escrow ltems at any time by a notice given in accordance with Section

iiect and hold Funds in an amount (a) sufficient to permit Lender fo apply the
der RESPA, and (b) not to exceed the maximum amount a lender can require
ate the amount of Funds due on the basis of current data and reasonable
erow ltems or otherwise in accordance with Applicable Law.

The Funds shall besheld inan intiution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lendef, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lendershall appiy{he Funds to pay the Escrow llems no later than the fime specified
under RESPA. Lender shall riet-cha ower for holding and applying the Funds, annually analyzing
the escrow account, or verifying-theEsefow ftems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Len make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to'be paie "ﬁ e Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funeds: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendez shal to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held
rower for the excess funds in accordan

Funds at the time specified s
under RESPA. Lender shall
estimates of expenditufesof

efined under RESPA, Lender shall account to Bor-
PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify, wer as required by RESPA, and Bomrower shall pay to
Lender the amount necessary to make up#hg shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, artg Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this S trurnert, Lender shall promptly refund to
Borrower any Funds held by L ender.

4. Charges; Liens. Borrower shall pay all taxe

, charges, fines, and impositions attrib-
strumenl, leasehold paymems or ground

Borrower: {a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such &
by. or defends against enforcement of the lien in, legal proceed

the lien n a mammer acceptable
: b) contests the Iien in good faith

are concluded; or (c) secures fromthe holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any
lien. Within 10 days of the date on which that notice is given, Borrowes: lien or take one or
maore of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-lime charge for a real estate
ing service used by Lender in connection with this Loan. ;
5. Property Insurance. Borrower shall keep the improvements now e stmg\. héreafter erected on
the Property insured against loss by fire, hazards included within the term “extendsd cox rage and any
other hazards including, but not limited to, earthquakes and floods, for which Leén
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can ¢k
of the Loan. The insurance camier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreascnably.
Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zog
certification and tracking services; or (b) a one-time charge for flood zone determinatiorn
services and subsequent charges each time remappings or similar changes occur which regs
affect such determination or certification. Borrower shall also be responsible for the payme'm"af anyfee
imposed by the Federal Emergency Management Agency in connection with the review of arty ﬁpocf ZOn:
determination resulting from an objection by Borrower.
If Borower fails to maintain any of the coverages described above, Lender may obtain insufar
coverage, at Lender's oplion and Borrower's expense. Lender is under no obligation to purchage

and/or report-
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LOAN #: 26640

ticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ct pritect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
”;fa “or liability and might provide greater or lesser coverage than was previously in effect. Borrower
: ow!aﬁg,es that the cost of the insurance coverage so obtained might significantly exceed the cost of

; . Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bearinterest
from the date of disbursement and shall be payable, with such interest, upon notice from
rower requesting payment.

4 ficies required by Lender and renewals of such policies shall be subject to Lender’s
nght to-disapprove,such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee ahd/or as, dn additional loss payee. Lender shall have the right to hold the policies and renewal

der tgquires, Borrower shall promptly give to Lender all receipts of paid premiums and

renewal notices. if:Borrower obtains any form of insurance coverage, not otherwise required by Lender,

for damage to, or daammtl@n of, the Property, such poticy shall include a standard mortgage clause and
- rigagee and/or as an additional loss payee.

Bomawer shall give prompt notice to the insurance carrier and Lender. Lender

ngde promptly by Borrower. Unless Lender and Borrower otherwise agree

:éeds, whether or not the underlying insurance was required by Lender,

or.repair of the Property, if the restoration or repair is economically feasible

+. During such repair and restoration period, Lender shall have the

until Lender has had an opportunity to inspect such Property to

in writing, any insurance pi
shall be appfied to restgn ti

pdid on such insurance proceeds, Lender shall not be reguired to
gs'on such proceeds. Fees for public adjusters, or other third parties,
id ot-6f the insurance proceeds and shall be the sole obligation of
L. mt:rmmlcally feasible or Lender’s security would be lessened,

Appllcable Law requires mtem&x i
pay Borrower any interest or ear
retained by Borrower shall not

then due, with the excess, if any, paidt
provided for in Section 2.

If Borrower abandons the Propert
claim and related matters. if Bomower respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claimithen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In éither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender {a).Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under thé Nate or this Security Instrument, and (b) any
other of Borower's rights (other than the right to any.ref unearned premiums paid by Borrower)
under all insurance policies covering the Property, ~ rights are applicable to the coverage
of the Property. Lender may use the insurance procges either 19 repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instriyie ther or not then due.

6. Occupancy. Borower shall occupy, establish,a ty as Borrower'sprincipalresidence
within 80 days after the execution of this Security Instrument aid.shialkcontinue to occupy the Property as
Borrower's principal residence for at least one year a2fter thedate of oczupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably wi rless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to detérior.
Whether or not Borrower is residing inthe Property, Borrower shall maint,

perty in order to prevent
i it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible
Property if damaged to avoid further deterioration or damage. If insur
paid in connection with damage to, or the taking of, the Property, Borrower 3i
or restoring the Property only if Lender has released proceeds for such pu
proceeds for the repairs and restoration in a single payment or in a series mgrevs ; ymems as the
work is completed. If the insurance or condemnation proceeds are not sufﬁc%ent.m =pairor restore the
Property, Borrower is not relieved of Borrower's obligation for the completion §

Lender or its agent may make reascnable entries upon and inspections of the

Borrower notice at the time of or prior to such an interior inspection specifying such
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan;

consent gave materially false, misleading, or inaccurate information or statements to Lﬁndar
provide Lender with material information) in connection with the Loan. Material represeiﬂat
but are not limited to, representations conceming Borrower's occupancy of the Property
principal residence. :

9. Protection of Lender’s Interest in the Property and Rights Under this Secunty r trurherﬁ"
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instiy {
thereis a legal proceeding that might significantly affect Lender's interest in the Property and/or rights-Qind
this Security Instrument (such as a proceeding in barkruplcy, probate, for condemnation or forfefiyre,

Initials: _;T_;f’__
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LOAN #: 26640

ement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
or/(c}Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
piiate to protect Lender's interest in the Property and rights under this Security Instrument, including
protécting-and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
saninclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ment; (b) appearing in court; and {c) paying reasanable attormeys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
gcuring the Property includes, but is not imited to, entering the Property to make repairs,
pidce or board up doors and windows, drain water from pipes, eliminate building or other
figerous conditions, and have utilities turned on or off. Although Lender may take action
‘ender does not have to do so and is not under any duty or obligation to do so. Itis
inggirs no liability for not taking any or all actions authorized under this Section 9.
ed by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of

secured by this Secy
disbursement angsha

without the express written consent of Lender, alter or amend the
e title 10 the Property, the leasehold and the fee title shall not merge
writing.
: reqt?ired Mortgage Inswrance as a condition of making the Loan,
ired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cm__‘ z sred by Lender ceases to be available from the mortgage insurer
that previously provided such-instirarice-nd Borrower was required to make separately designated pay-
ments toward the premiums for ge Insurance, Bormower shall pay the premiums required to obtain
coverage substantially equival sﬁ‘igage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowe igage Insurance previousty in effect, from an alternate mort-
gage insurer selected by Lender. If sub I}y equivalent Morigage Insurance coverage is not available,
Borrower shall continue to pay to Lend imount.of the separately designated payments that were due
when the insurance coverage ceased (o be in eff, ender will accept, use and retain these payments as
a non-refundable ioss reserve in lieu of'-‘-Mmgage nsurance. Such l0ss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ey paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer selected by Lender again becomes a ble, is oblained, and Lender requires separately desig-
nated payments toward the premiums for Mertgége Insu Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir ki separalely designated payments toward
the premiums for Mortgage Insurance, Borrower shail pay the, premiums required to maintain Morigage
Insurance in effect, or to provide a non-refundable’ i0s reserye, until Lender's requirement for Mortgage
n Borrower and Lender providing for
" Nuthing in this Section 10 affects Baor-

unless Lender agrees 0 ferger,
10. Mortgage Insurame. If Ler

rower’s obligation to pay interest at the rate provided in the N»
Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Bom
Mortgage insurers evaiuate their total risk on all such in
enter into agreements with other parties that share or modify

rchases the Note) for certain losses it may
s not @ party to the Mortgage Insurance.
ncein force from time to time, and may

source of funds that the mongage insurer may have available (w
Mortgage Insurance premiums).

from (or mlght be characterized as) a portion of Boower's payments for Morlgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agre m@m provides that
an affiliate of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arangement is often termed “captive reinsurance.” Further:

(a) Any such agreements wil! not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will no}
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe:

(b} Any such agreements will not affect the rights Borrower has - if any -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe‘r

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, awi
a refund of any Mortgage Insurance premiums that were unearned at the time of such
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds, are hereby’
assigned to and shalf be paid to Lender. :

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of repaie
the Property, if the restoration or repair is economically feasible and Lender’s security is not Ieas&n

—
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ing such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
| liénder has had an opportunity to inspect such Property to ensure the work has been completed to
5 satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the.fepairs-and restoration in a single disbursement or in a series of progress payments as the work is

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shali be applidtoshe stims secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Botzgwer:

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property i 1atety ‘hefore the partial taking, destruction, of loss in value is equal to or greater
than the amoust umis secured by this Secunity instrument immediately before the partial taking,
destruction, or [0S in valtie, usifess Bomower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shsil be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the+otal amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value givided- the fair market value of the Property immediately before the partial
taking, destruction, or iss in value.'Any balance shall be paid to Borower.

inthe event of a partiaf taking, destruction, or loss in vaiue of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immegiately befors the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree’inasiting, thie Miscellaneous Proceeds shall be applied 1o the sums secured
by this Security Instrument whe not the sums are then due.

If the Property is abandoned by Borrowe, ‘or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next senignee 6 make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30.da ‘the date the notice is given, Lender is authorized to collect
and apply the Miscelianeous Proceeds & restoration or repair of the Property or to the sums secured
by this Security Instrument, whether o 1. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Bomrower has a right of action in regard to
Miscellaneous Proceeds. _

Borrower shall be in default if any actiod or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiturg ‘af the Property or other material impairment of Lender's
interest in the Property or rights under this Sectrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Secti y causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rig nder:this Security Instrument. The proceeds of
any award or claim for damages that are attributable imgai
are hereby assigned and shafl be paid to Lender.

in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Nt a Wab
ment or medification of amortization of the sums secured by this Secu
Borrower or any Successor in Interest of Borrower shall not gperate.
any Successors in Interest of Borrower. Lender shall not be regis mience proceedings againstany
Successor in Interest of Borrower or to refuse to extend time for payi or-atheérwise modify amortization
of the sums secured by this Security Instrument by reason of any dernaixd made: by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lender in ex
including, without limitation, Lender's acceptance of payments from i
in Interest of Borrower or in amounts ess than the amount then due, 5l
the exercise of any right or remedy.
13. Joint and Several Liability; Co-signers; Successors and Assign:
and agrees that Borower's obligations and liability shall be joint and sev
whao co-signs this Security Instrument but does not execute the Note (a "¢
Security Insirument only to rortgage, grant and convey the co-signer’s inter b
terms of this Security Instrument; {b) is not personally obligated to pay the sums
instrument; and (c) agrees that Lender and any other Borrower can agree to ext
make any accommodations with regard to the terms of this Security instrument
co-signer's consent.
Subject to the provisions of Section 18, any Successor in Interest of Borrower who
obligations under this Security instrument in writing, and is approved by Lender, shall
rower’s rights and benefits under this Security Instrument, Borrower shall not be released i
obligations and liability under this Security Instrument unless Lender agrees to such release; k).
covenants and agreements of this Security Instrument shall bind (except as provided in Séction 20
benefit the successors and assigns of Lender.
14. Loan Charges. L ender may charge Borrower fees for services performed in connectich with
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under this Secys
Instrument, including, but nat limited to, attomeys’ fees, property inspection and valuation fees, Irireg

. Extension of the time for pay-
nstrument granted by Lenderto
lease the liability of Borrower or

und. Bgirower covenants
Howevef, any Borrower
&n-signing this

L) .-—’
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ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
¢ shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ré expressly prohibited by this Security Instrument or by Applicable Law.
he-L:0an is subject to a law which sets maximum loan charges, and that law is finally interpreted
terest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
arge tg the permitted limit; and (b) any sums already collected from Borrower which exceeded
I ill be refunded to Borrower. Lender may choose to make this refund by reducing the
jer the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
yrovided for under the Note). Borrawer's acceptance of any such refund made by

iven by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have
been given to Borrdwer:whisi mailed by first class mail or when aclually delivered to Borrower’s notice
address if sent by othermeans. Notice to any one Borrower shall constitute notice to alf Borrowers unless
Applicable Law expressly réguites otherwise. The notice address shall be the Property Address unless
i bstitute notice address by natice to Lender. Borrower shalt promptly notify

fiass. If Lender specifies a procedure for reporting Bormrower's change
of address, then Bommower shali only report a change of address through that specified procedure. There
may be only one designated'notice address under this Security Instrument at any one time. Any notice to
Lender shali be given by defjvering & ar by maiting it by first class mail to Lender's address slated herein
unless Lender has designated-anot ress by notice to Borrower. Any notice in connection with this
Security Instrument shall not ke deerriedto have been given to Lender until actually received by Lender. If
any notice required by this Securj trument is also required under Applicable Law, the Applicable Law
requirement wilf satisfy the comésponding.requirement under this Security Instrument.

16. Governing Law; Severabil s of Construction. This Security Instrument shallbe governed
by federal law and the law of the jus n which the Property is located. All rights and obligations
any requirements and mitations of Applicable Law.

Lender of Borrower's £hasig

. oh against agreement by contract. In the event that any
provision or clause of this Security Instrufnesit g the Note conflicts with Applicable Law, such confiict shall

conflicting provision.
As used in this Security Instrument: (a

include the plural and vice versa; and {(c) the word
lake any action.

17. Borrower's Copy. Borrower shall be giveriorig copy.of the Note and of this Security instrument,

18. Transfer ofthe Property ora Beneficial Intepést in ower. As used in this Section 18, "Inter-
est in the Property” means any legal or beneficial interest.in the Propetty, including, but not imited to, those
beneficial inlerests transferred in a bond for deed, conteact f d, instaliment sales coniract or escrow
agreement, the intent of which is the transfer of title by Barr

If all or any part of the Property or any Interestinthe Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of alf® secured-hy this Security Instrument.
However, this option shall not be exercised by Lender if such ex&iti prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice’of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice i n in accordance with Section 15
within which Borrower must pay all sums secured by this Security Inst nt. If Borpewver fails to pay these
sums prior 1o the expiration of this period, Lender may invoke any ies pemmiited by this Security
Instrument without further notice or demand on Borrower. '

19. Borrower's Right to Reinstate ARer Acceleration. If Borrower nieets certais-conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument ¢ligcontin
to the earliest of: (a) five days before sale of the Property pursuant to any power
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Borrower: (a) pays Lender all sums which then would be due under this Secur
Note as if no acceleration had occurred; (b} cures any default of any other covenarits
pays all expenses incurred in enforcing this Security Instrument, including, but not lig
attomeys' fees, propenty inspection and vatuation fees, and cther fees incurred for the:p
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) ta
as Lender may reasonably require to assure that Lender's interest in the Property and fig :
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrshent;
continue unchanged. Lender may require that Borrower pay such reinstaternent sums and expensés in
one or more of the following forms, as selected by Lender; (a) cash; (b) money order; (¢} ceriified check
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an:
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds'T|
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shallrgmaj

reed) without Lender's prior written

———
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; effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
seleration under Section 18.
* Sale of Note; Change of |oan Servicer; Notice of Grievance. The Note or a partial interest
ne Dot {Logether with this Security Instrument) can be sold one or more times without prior notice to
3 Borrower:-#Asale might result in a change in the entity (known as the "Loan Servicer”} that collects Periodic
'Pa ‘ménts due'under the Note and this Security Instrument and performs other mortgage loan servicing
obj gauans urider the Note, this Security Instrument, and Applicable Law. There also might be one or more
= Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
gi\ien written notice of the change which will state the name and address of the new Loan
35% to which payments should be made and any other information RESPA requires in
negitse of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
nthe purchaser of the Note, the mortgage loan servicing obligations to Borrower
oan:Servicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.
er may commence, join, or be joined to any judicial action (as either an indi-
bet: v:)f a class) that arises from the other pany 5 actions pursuant to this Security
Instrument or that alleges thatthe other party has breached any provision of, or any duty owed by reason
of, this Security Enstrument‘- uptil such Borrower or Lender has notified the other party (with such notice
the reguirements of Section 15) of such alleged breach and afforded the other
fier the giving of such notice to take corrective action. if Applicable
‘which s elapse before certain action can be taken, that time penod will be

this Section 20.
21. Hazardous Substanc used in this Section 21: {(a) "Hazardous Substances are those
substances defined as toxic or hazardops-sii b
the following substances: gasoling-Xérosed sother flammable or toxic petroleum products, toxic pesti-
i T ferials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” mearis federallaws and laws of the jurisdiction where the Property
is located that relate to heatth, safety o
any response action, remedial action, grire
"Environmental Condition” means a coi qs{
Environmental Cleanup. :

21 action, as defined in Environmental Law; and (d} an
that can cause, contribute to, or ctherwise trigger an

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazarggus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property. (a) that is in violation of any Environmentat
Law, (b) which creates an Environmental Condition, o vhich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ac is the value of the Praperty. The preced-
ing two sentences shall not apply to the presence, gje on the Property of small quantities of
Hazardous Substances that are generally recogniz riate to normal residential uses and to
maintenance of the Property (including, but not limited*

Borrower shall promptly give Lender written notice of (a)
or other action by any governmental or regulatory agency ¢
Hazardous Substance or Environmental Law of which Borrower has ectﬂal knowledge (b} any Environ-
mental Condition, including but not limited to, any spilling, lezking, di harge release or threat of release
of any Hazardous Substance, and (c) any condition caused by esence;-yse or refease of a Hazard-
ous Substance which adversely affects the value of the Propert
governmental or regulatory authority, or any private party, that any s
Hazardous Substance affecting the Property is necessary, Bofr
remedial actions in accordance with Environmental Law, Nothing hy fein shat
Lender for an Environmental Cleanup.

ptl)r take all necessary
eate any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covenantand agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to aéceleration follow-
ing Borrower's breach of any covenant or agreement in this Security Instrusient (bu, not prior to
acceleration under Section 18 unless Applicable Law provides otherwise}, Thehotice shall specify:
{a) the default; (b) the action required to cure the default; (c) a date, not le 30 days from
the date the notice is given to Borrower, by which the default must be curedq

secured by this Security Instrument and sale of the Property at public auchon
than 120 days in the future. The notice shall further inform Borrower of the ruj‘st

Instrument without further demand and may invoke the power of sale and/or any othe médi
permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred irk.pursw

the remedies provided in this Section 22, including, but not limited to, reasonable attorneys
and costs of title evidence.

initials:
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢ an event of default and of Lender’s election to cause the Property to be sold. Trustee and
t shall take such action regarding notice of sale and shall give such notices to Borrower and
er-persons as Applicable Law may require. After the time required by Applicable Law and
] L&b&ma&am of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ic auctinn to the highest bidder at the time and place and under the terms designated inthe
in one or more parcels and in any order Trustee determines. Trustee may postpone
roperty for a period or periods permitted by Applicable Law by public announcement
jiace fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
i or'wareanty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
‘of the tgisth 1 the statements made therein. Trustee shall apply the proceeds of the sale in
to'all expenses of the sale, including, but not limited to, reasonable Trustee’s

sums secured by this Security Instrument; and (c) any excess to the

and attorneys' fess; il
5 R £ntitled to it or to the clerk of the superior court of the county in which

person or perso
the sale took piace. ™

23. Reconveyance. |
request Trustee to recorive

payment of all sums secured by this Security Instrument, Lender shall
e.Property and shall surrender this Security Instrument and ali notes evi-
dencing debt secured rity Instrument to Trustee. Trustee shall reconvey the Praperty without
warranty to the persorror persons legally entitied to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Tmsfm In accordance with Applicable Law, Lender may from time 1o time appoint
a successor trustee to any; Trusiee apgi d hereunder who has ceased to actl. Without conveyance of
the Praperty, the successor rustée s ucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The

roperty is-ridt wsed principally for agricultural purposes.
26. Attomeys’ Fees. Lender shail itled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constrise- forge any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security Iasiiunent, shall include without limitation attorneys’ fees incurred

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees’to the terms and covenants contained in this
Security Instrument and in any Rider executed by Bor i

2 "‘/ 7— (£ __(Seal)

DATE

V=

GERALD BARRINGER

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared before me GERALD BA R!NGER rie known to be the
individual party/parties described in and who executed withi £
and acknowledged tha @ helthey signed the same a% hisfherfthéir froe nd voluntary act and
deed, for the uses and pUTposes therein mentionad,

GIVEN under my hand and official seal this™~_~ _ day of N

b

Notary Public in and for tha
Washington, residing at

\\\\\\\\\\\\““ "

My Appointment Expires on “5-8S~0E3

£ 2 2
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
@ this 17th day of February, 2016, __andis
samends and supplements the Deed of Trust (the “Security
date given by the undersigned (the "Borrowers,” whether there
undersigned) to secure Borrower's Note to

incorporated’ iy
Instrument”) 58
are one or more pe

Heritage Bank

("Lender”) of the sa tewvapd covering the Property described in the Security
tnstrument, which is logated ”

6636 Hiline Lane, Ana

In addition ta the covenants afi
and Lender further covenant a
follows:

A. DEFINITIONS

gments made in the Security Instrument, Borrower
gree-ihat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrume: e term “Lender” includes
any successors and assigns of Lender. :
"MERS"is Mort%age Electronic Registration Systeras; Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting'selély-for'Lender. MERS is
organized and existing under the laws of Delaware, and has anvaddress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties-dnd obligations of
Lender as Lender may from time to time direct, including but not limited t&"appointing a
successor trustee, assigning, or releasing, in whole or in part this Secuitity Instrument,
foreclosing or directing Trustee to institute foreclosure of this Securi \
or taking such other actions as Lender may deem necessary or®
this Security Instrument. The term "MERS” includes any successors
MERS. This appointment shall inure to and bind MERS, its successors
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the foliowing definition:

__ "Nominee” means one designated to act for another as its representati
a limited purpose. :
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TRANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
s follows:

amended-

rity Instrument secures to Lender: (i) the repayment of the Loan, and
nsicns and modifications of the Note; and z’u) the performance of

ants, and agreements under this Security Instrument and the Note.
For this purposé. Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the fpilowing described pro_Ferty located inthe
County { l\?(pe of Recording Jurisdiction] of
Skagit ame of Recording Jurisdiction]:
Lot 2, Short Plat'No. PL1¢-0982, approved July 19, 2011, and recorded July 20,
2011 under Auditor’s File No. 201107200028; being a portion of the Southwest
1/4 Northeast 1/4, Ssction 31, Township 35 North, Range 2 East, W.M.;

TOGETHER WITH a non<exclusive easement for ingress, egress, and utilities
over, under and across Hilisie Lane, as shown on the face of said Short Plat.

Situate in the County of Skag

cagii, State of Washington.
Lot 2, SP PL10-0082, Ptn SW N vl M.

[Street}[City]
WA 98221 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvements/now or hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
IrFl)strument. All of the foregoing is referred to in-this rity Instrument as the
"Property.” i '

Lender, as the beneficiary under this Security instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable ! aw or this Security
Instrument to be served on Lender must be served én-MERS a4 the designated
Nominee for Lender. Borrower understands and agrees that-ME s the designated
Nominee for Lender, has the right to exercise any or all interesis.granted by Borrower
to Lender, including, but not fimited to, the right to foreclose and seil thé Property;
and to take any action required of Lender including, but not limited“to; assigning and
releasing this Security Instrument, and substituting a successor, tiustee” . ",

C. NOTICES

Section 15 of the Security Instrument is amended to read as fg

15. Notices. All notices given by Borrower or Lender in conneg
Security Instrument must be in writing. Any notice to Borrower in connectio B
Security Instrument shall be deemed to have been given to Borrower wheil mailed
by first class mail or when actually delivered to Borrower's notice addrass if:sent
by other means. Notice to any one Borrower shall constitute notice to all Bosrow
unless Applicable Law expressly requires otherwise. The notice address ‘shalk
the Property Address unless Barrower has designated a substitute notice a
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Lender. Borrower shall promptly notify Lender of Borrower's change of
erider specifies a procedure for reporting Borrower's change of address,
vér shall only report a change of address through that specified procedure.
» onfy one designated notice address under this Security instrument at
Any:riotice to Lender shall be given by delivering it or by mailing it by first
s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
rolist also be pravided to MERS as Nominee for Lender until
fed ipterest is terminated. Any notice provided by Borrower in connection
with this Sectirity fnstrusrient will not be deemed to have béen given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deem g o'have.been given to Lender until actually received by Lender. If
any notice required b scurity Instrument is also required under Applicable Law,
the Applicable Law reguiremeri will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE, CHAN OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Se€urity Instrument is amended to read as follows:

20. Sale of Note; Chinge of Lioan Servicer; Notice of Grievance. The Note
or a partial interest in the Note- (together with this Security Instrument) can be sold
one or more times without prior notice te'Borrower. Lender acknowledges that untif it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender,swith the authority to exercise the rights of Lender. A
sale might result in a change in the efitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Noté and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also might'be one gt faore changes of the Loan Servicer
unrelated to a sale of the Note. If there is range of the Loan Servicer, Borrower
will be given written notice of the chang It state the name and address of
the new Loan Servicer, the address to w ments should be made and any
other information RESPA requires in connecti otice of transfer of servicing.
If the Note is sold and thereafter the Loan by a Loan Servicer other
than the purchaser of the Note, the mortgage loan sérvicing obligations to Borrower
will remain with the Loan Servicer or be transfersed to a Successor Loan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser. 5

_ Neither Borrower nor Lender may commence, joit joined to an%judicial
action (as either an individual liti%ant or the member of & that arises from the
other party's actions pursuant to this Security Instrument or that glleges that the other

arty has breached any provision of, or any duty owed by reasei.of, this Security
nstrument, until such Borrower or Lender has notified the'ether party (with such notice
given in compliance with the requirements of Section 15) of suchy
afforded the other party hereto a reasonable period after the:
take corrective action.”If Applicable Law provides a time pe
before certain action can be taken, that time period will be degr
for purposes of this paragraph. The notice of acceleration and op
to Borrower pursuant to Section 22 and the notice of acceleration,
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24, Substitute Trustee. In accordance with Applicable Law, Lender RS
may from time to time appoint a successor trustee to any Trustee appointed hegeundey
who has ceased to act. Without conveyance of the Property, the successor tisté
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:d to all the title, power and duties conferred upon Trustee herein and by

NiNG BELOW, Borrower accepts and agrees to the terms and covenants
s MERS Rider.

Q”/ 7’" /é ___(Sea)

DATE
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