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Peoples Bank
Attn: Loan Se
P.O. Box 233
Lynden , WA 2826

Assessor’s Parcel or Acc 4465-000-001-0009 / P83058

Abbreviated Legal Descripgon:  Lgt{s} 1 EASTGATE ADD NO. 3

{include Iot, block and plat or section, township and range]
Full fegal description located on

Trustee: Chicago Title Comm

Title Order No.: 620026226
Escrow No.: 620026226
LOAN #: 7005475

CHICAGO TITLE
20020226

[Spac ine For Recording Data]

DEED OF TRUST

[ MmN 1001359-0007005475-1
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sectians 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16.

{R) "Security instrument” means this document, which is:
together with all Riders to this document.
{B) "Borrower” is JAMES F. LONG, AN UNMARRIED PERSQO

2 defingd below and other words are defined in
age of words used in this document

ruary 17, 2016,

Borrower is the trustor under this Security thstrument.
(C) “Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98228.

r's address is
(D) "Trustee” is Chicago Title Company of Washington.

(E) "MERS"” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS &5 t
nominee for Lender for this ioan, and attached a MERS Rider to this Security Instrument, to be'g
Borrower, which further describes the relationship between Lender and MERS, and which is inégtpos
into and amends and supplements this Security Instrument. ,_)
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LOAN #: 7005475
"Mote” means the promissory note signed by Borrower and dated February 17, 2016.
tte states that Borrower owes Lender TWO HUNDRED TWENTY THOUSAND EIGHT
NﬁREDSEVENTYFIVEAND N0’100ﬁ******A'*********tt***ttt*i!***i**i*t***
gl LS. $220,875.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than March 1, 2046.
“ means the property that is described below under the heading “Transfer of Rights in the

eans the debtevidenced by the Note, plus interest, any prepayment charges and late charges
Nb“fp and all sums due under this Security Instrument, plus interest.

5 all Riders to this Security Instrument that are executed by Borrower. The following
éuted by Borrower [check box as applicable]:

Rider ] Condominium Rider L] Second Home Rider

L] Planned Unit Development Rider [ V.A. Rider

L] Biweekly Payment Rider

[x} Mortga % Registration Systems, Inc. Rider
L] Other(s

(J) “Applicable Law’
ordinances and adm
non-appealable judicial opit
(K) “Community Assoc Fees, and Assessments”™ means all dues, fees, assessmenis and
other charges that are i 1sed onBgrrower or the Property by a condominium association, homeowners

draft, or similar paper instrume
computer, or magnetic tape soy
account, Such term includes,
actions, transfers initiated by telephan
(M} "Escrow Items" means thos
{N) “Miscellaneous Proceeds" mearis
paid by any third party {other than ins
for: {i) damage to, or destruction of, the'¥r
Property; (iii} conveyance in lieu of condg
value and/ar condition of the Property.
{0) "Mortgage Insurance” means insurars
on, the Loan.

(P) “Periodic Payment” means the regularly schedulzd amaeunt due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this' Secunity nstrument,

(Q) “RESPA” means the Real Estate Settlement Bioggdures ﬂ\c_l: (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 10 ¢ ight be amended from time to time, or any
additional or successor legislation or regulation that govers bject matter. As used inthis Security
Instrument, "RESPA" refers to all requirements and restr e |mposed in regard wa federal!y
related mortgage loan” evenifthe Loandoes notqualify asa™ i
(R} “Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations unde

h is initiated through an electronic terminal, telephonic instrument,
order,irafruct, or authorize a financial institution to debit or credit an
d 0. point-of-sale transfers, automated teller machine trans-
=% ransfers, and automated clearinghouse transfers.

hat are described in Section 3.

compensatlon settlement, award of damages, or proceeds
ce proceeds paid under the coverages described in Section 5)
i) condemnation or other taking of all or any part of the

tion; or (iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY

sors and assigns) and the successors and assigns of MERS. This S
{i} the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this
this purpose, Borrower irrevocably grants and conveys to Trustee, in tr
described property located inthe County of Skagit

[Type of Recording Jurisdiction] [Name of Ry
LOT 1, EASTGATE ADDITION PLAT NO. 3, ACCORDING TO THE P
IN VOLUME 13 OF PLATS, PAGES 94 THROUGH 96, RECORDS OF
WASHINGTON.

of the Note; and (i) the
ient and the Note. For

SITUATED IN SKAGIT COUNTY, WASHINGTON.
Lot(s): 1 EASTGATE ADD NO. 3
APN #:; 4465-000-001-0009 / P33058
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LOAN #: 7005475
wrrently has the address of 3210 E Division Street, Mount Vernon,
[Street] [City]
("Property Address™):

imited to, the right to foreclose and sell the Property; and to take any action required of
|-Dut B limited to, releasing and canceling this Security Instrument.

brances of recierd. B
and demands, SUbjECt

THIS SECURITY
covenants with limitey

Property.

UNIFORM COVENARN

1. Payment of Pring
Borrower shall pay when due
prepayment charges and late
ltems pursuant to Section 3. P
I1.S. currency. However, if any ¢
or this Security Instrument is returnec
payments due under the Note and this
as seclected by Lender: (a) cash; (bl m

‘and Lender covenant and agree as follows:
est, Escrow Items, Prepayment Charges, and Late Charges.
iricipal of, and interest on, the debt evidenced by the Note and any
under the Note. Borrower shall also pay funds for Escrow
niler the Note and this Security Instrument shall be made in
nstrurment received by Lender as payment under the Note
der unpaid, Lender may require that any or all subseguent
ithument be made in one or more of the following forms,
“{c) certified check, bank check, treasurer's check or
cashier's check, provided any such che pwr upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ar {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
,,ender in accordance with the hotice provisions in Section
nayment or partial payments are insufficient
artial payment insufficient to bring the Loan
ts rights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
orrower makes payment to bring the
me, Lender shall either apply such
plied to the outstanding principal
which Borrower might have now
nts due under the Note and this
by this Security Instrument.

LLoan currert. If Borrower does not do so within a reasofeb
funds or return them to Borrower. If not applied earlier, such fuy
balance under the Note immediately prior to foreclosure. No ¢
or in the future against Lender shall relieve Borrower from
Security Instrument or performing the covenants and agreements,

2. Application of Payments or Proceeds. Except as othg
ments accepted and applied by Lender shall be applied in the follo
under the Note; (b} principal due under the Note; (c) amounts due
be applied to each Perindic Payment in the order in which it beca
be applied first to late charges, second to any ather amounts due un
to reduce the principal balance of the Note.

n 3. Such payments shall
emaining amounts shall

late charge. If more than one Periadic Payment is outstanding, Lender may ¢
from Borrower to the repayment of the Periodic Paymenits if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied ¢
more Periodic Payments, such excess may be applied to any late charges du
shall be applied first to any prepayment charges and then as described in the Nof
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or pestpone the due date, or change the amount, of the Pgrig
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodie
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymest ¢
for: {a) taxes and assessments and ather items which can attain priority over this Secukit
a lien ar encumbrance on the Property; {b) leasehold payments or ground rents on the Rfof
(c) premiums for any and all insurance required by Lender under Section §; and (d} Mortgage
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mo
ance premiums in accordance with the provisions of Section 10. These items are called’ ‘Esc
At origination or at any time during the term of the Loan, Lender may require that Community As

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc, Page 3 of 11 WAEDEED &
WAEDEED (CES)

02/16/2016 11:53 AM PST



LOAN #: 7005475
<Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amourts to be pafd under
tion. Barrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
ticivio pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
hwaivet, Borrower shall pay directly, when and where payable the amounts due for any Escrow Items

Ues,

inthis Securlty Instrument, as the phrase “covenant and agreement” is used in Sec-
figated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay

e pbligated under Section 9 to repay to Lender any such amount. Lender may
y or all Escrow Items at any time by a notice given in accordance with Seclion
15 and, upon sus n, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required undept
me,Zallect and hold Funds in an amount {a) sufficient ta permit Lenderto applythe
Funds at the time specn‘" ed «ﬁer RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender te the amount of Funds due on the basis of current data and reasonable
estimates of expendittirgs scrow Items or otherwise in accordance with Applicable Law.

The Funds shall titution whose deposits are insured by a federal agency, instrumental-

the escrow account or ve!
and Applicable Law permits

shalf be paid on the Funds. Len
Funds as required by RESPA,

vower as required by RESPA, and Borrower shall pay to
& shortage in accordance with RESPA, but in no mare than
12 manthly payments, If there is a deficiency.of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP. nd Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in4ic,more than 12 monthly payments.

Upon payment in full of all sums secured by this rument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax;
utable to the Property which can attain priority over {
rents on the Property, if any, and Community Associali
that these items are Escrow ltems, Barrower shall pay theay:

Borrower shall promptly discharge any lien which has
Borrower: {a) agrees in writing to the payment of the obligati

defined under RESPA, Lender shall n;'
Lender the amount necessary to make u

ts, charges, fines, and impositions aftrib-
strument, ieasehold payments or ground
nd Assessments, if any. To the extent
r provided in Section 3.

¢ this Security Instrument unless
iy the lienin a manner acceptable

by, or defends against enforcement of the lien in, legal procegting
prevent the enforcement of the lien while those proceedings a m@?ﬁfj
are concluded; or (¢} secures fromthe holder of the lien an agreemen:
the lien to this Security Instrument, If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4.

to Lender subordinating
perty is subject to a lien
a notice identifying the

ing service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term
cther hazards including, but not limited to, earthquakes and floods, for whlch
This insurance shall be maintained in the amounts (including deductible levels) and'fo he penods that

rightto dlsa pprove Borrower’s choice, which right shall not be exercised unreasonabl ‘
Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood'
certification and tracking services; or (b) a one-time charge for flood zone determlnatle

determination resulting from an objection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may obtai _
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchagi
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LOAN #: 7005475
Articilar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
vect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
cRnowigdges that the cost of the insurance coverage so obtained might significantly exceed the cost of
zedhrat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
tionai debt of Borrower secured by this Security Instrument. These amounts shall bear interest

uch policies, shall include a standard mortgage clause, and shall name Lender as
‘an additional loss payee. Lender shall have the right to hold the policies and renewal
. equires, Borrower shall promptly give to Lender all receipts of paid premiums and
¥ Borfawer obtains any form of insurance coverage, not otherwise required by Lender,

sed. During such repair and restoration period Lender shall have the
1€gs until Lender has had an opportunity to inspect such Property to
ed to Lender’s satisfaction, provided that such mspectlon shall be

right to hold such insufan
ensure the work has be;
undertaken promptly. Lei
or in a series of progress
Applicable Law requires irig;
pay Borrower any interest or
retained by Borrower shall not,

on such proceeds. Fees for publlc adjusters, or cther third parties,
fithe insurance proceeds and shall be the sole obligation of
- omically feasible or Lender's security would be lessened,

the insurance proceeds shall be @pplie: & SUms secured by this Security Instrument, whether or not

provided far in Section 2.

If Borrower abandons the Propert
claim and related matters. If Borrower &
insurance carrier has offered 10 settle a ¢l

respond within 30 days to a hotice from Lender that the
sthen Lender may negotiate and settle the claim, The 30-day
period will begin when the netice is give ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assignsi{o Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpail under the“fote or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any : unearned premiums paid by Borrower)
ch rights are applicable to the coverage

ther or not then due.
operty as Borrower's principal residence
allcontinue to occupy the Property as

amounts unpald under the Note or this Security Ins‘trumen
6. Occupancy. Borrower shall occupy, establish, arie

within 60 days after the execution of this Security Instrimer

Borrower’s principal residence for at least one year after th

agrees in writing, which consent shall not be urreasonably

exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of th

Fmit waste onthe Property.
Whether or not Borrower is residing in the Property, Borrower shall maintaitifie Pmperty in order to prevent
the Praperty from deteriorating or decreasing in value due to its co :
ant to Section 5 that repair or restoration is not economically feasi
Property if damaged to avoid further deterioration or damage. i insuy,
paid in connection with damage to. or the taking of, the Property, Borroty

proceeds for the repairs and restoration in a single payment or in a serie
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio
Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the Proper
Borrower notice at the time of or prior to such an interior inspection specifying s

consent gave materially false, misleading, or inaccurate information or statements to-t'e
provide Lender with material information) in connection with the Loan, Material repres
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Secur
If (@) Barrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might sign'rr"cantly affect Lender's interest in the Property and/or ry
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fo

"gh

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 5 of 11 WAEDEED u31
WAEDEED (CES)
02/16/2016 11:53 AM PST



LOAN #: 7005475
fforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
r {eJ Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
Jpopriate to protect Lender's interest in the Property and rights under this Security Instrument, including
tecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
mclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ment; (b) appearing in court; and (¢} paying reasonable attorneys' fees to protect its interest
Property and/or rights under this Security Instrument, including its secured position in a bankruptey
eding. ecuring the Property includes, but is not limited to, entenng the Property to make repairs,

strument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upen naotice from Lender to Borrower requesting

¥ :

Borrower shali not surre fie leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrgwer shall not, without the express written consent of Lender, alter or amend the
e title to the Property, the leasehold and the fee title shall not merge
writin

r reqL?wed Mortgage Insurance as a condition of making the Loan,
red to maintain the Mortgage Insurance in effect. If, for any reason,
2d by Lender ceases to be available from the mortgage insurer

ments toward the premiums |
coverage substantially equivalgi (o the Merigage Insurance previously in effect, at a cost substantially
i Martdage Insurance previously in effect, from an alternate mort-

; 1y equivalert Mortgage Insurance coverage is not available,

amount of the separately designated payments that were due

gage insurer selected by Lender.’
Borrower shall continue to pay to
when the insurance coverage ceased t
a non-refundable loss reserve in lieu of
notwithstanding the fact that the Loan i
rower any interest or earnings on such lo

‘premiums required to maintain Mortgage
: until Lender’s requirement for Mortgage

Insurance ends in accordance with any written ag ment Betwveen Barrower and Lender providing for
such termination or until termination is required by Appiisatsic othing in this Section 10 affects Bor-
rower's abligation to pay interest at the rate provided ifrthe
Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borr
Martgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify thei

n farce from time to time, and may
d ce losses. These agreements

Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nk
other entity, or any affiliate of any of the foregoing, may receive (direct
from (or might be characterized as} a portion of Borrower’s payments for
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If %
an affiliate of Lender takes a share of the insurer’s risk in exchange for a 3
the insurer, the arrangement is often termed "captive reinsurance.” Furthe

{a) Any such agreements will not affect the amounts that Borrowg
Mortgage Insurance, or any other terms of the Loan. Such agreements will not |
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow:

{b) Any such agreements wifl not affect the rights Borrower has - if any:
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other {a
may inciude the right to receive certain disclosures, to request and obtain ol
Mortgage Insurance, to have the Mortgage Insurance terminated automatlcally,

ass:gned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratio
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LOAN #: T005475
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed to

nd restoration in a single disbursement or in a series of progress payments as the work is
Inless an agreement is made in writing or Applicable Law requires interest to be paid on such

Proceeds. If the restoration or repair is not economically feasible or Lender's security would
e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

Inthe event of
of the Property ik

| taking, destruction, or loss in value of the Property in which the fair market value
v before the partial taking, destruction, or loss in value is equal to or greater
mis secured by this Security Instrument immediately before the partial taking,
Aless Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the

3, the fair market value of the Property immediately before the partial
2, Any balance shall be paid to Borrower,
I the event of a partial taking, de uction, or loss in value of the Propeny in which the fair market value
of the Property immediately before:
of the sums secured |mme' iately béforethe partial Iaklng destructlon or loss in value, unless Borrower
and Lender otherwise agrés_ thie Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whetk
If the Property is abandong

fails to respond to Lender wnhm 40
and apply the Miscellaneous Proc

Miscellaneous Proceeds.
Borrower shall be in default if any

interest in the Property of rights under thls
acceleration has occurred, reinstate as prowdgd in SectioF"19 by causing the action or proceeding to be
dismissed with a rullng that, in Lender's judgment, pregi rfeiture of the Property or other material
is Security Instrument, The proceeds of
ment of Lender’s interest in the Property

epair of the Property shall be applied
in the order provided for in Section 2, ;

12. Borrower Not Released; Forbearance By LenderNot aiver. Extension of the time for pay-
ment or modification of amortization of the sums secured b I‘zis Security Instrument granted by Lender to
lease the liability of Borrower or
nce proceedings against any
Or otikerwise modify amortization
pefTiadie by the original Borrower
n exetcising any right or remedy
s, entities or Successors
favaiver of or preclude

or any Successors in Interest of Borrower. Any forbearance by Le
including, without limitation, Lender's acceptance of paymenits fro

13. Jointand Several Liability; Co-signers; Successors and Assig
and agrees that Borrower's obligations and liability shall be joint and se jer, any Borrower
)4s co-signing this
Secunty Instrument only to mortgage, grant and convey the co-signer’s integ rty under the

terms of this Security Instrument; (b} is not personally cbligated to pay the st

make any accommeodations with regard to the terms of this Security Instrument.
CO- signer's consent,

obllgatlons under this Securlty !nstrument in writing, and is approved by Lender, shi
rower's rights and benefits under this Security Instrument. Borrower shall not be releasad

rower's default, for the purpose of protecting Lender's interest in the Property and rights under ti
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
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LOAN #: 7005475
any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
rowter shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.

pan is subject to a law which sets maximum loan charges and that law |s finally interpreted

imits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
s will be refunded 1o Borrower. Lender may choose to make this refund by reducing the

 treated as a partial prepayment without any prepayment charge (whether or not a
; prowded for under the Note). Borrower’s acceptance of any such refund made by

ices given by Borrower or Lender in connection with this Security Instrument must
: to Borrower in connection with this Security Instrument shall be deemed to have
been given to.B ar w'hen mailed by first class mail or when actually delivered to Borrower's natice
address if sentisy ot . Notice to any one Borrower shall constitute natice to all Borrowers unless
Applicable Law expressl feqires otherwise. The notice address shall be the Property Address unless
Borrower has designa itute notice address by notice to Lender, Borrower shall promptly notify
Lender of Borrower" ess, If Lender specifies a procedure for reporting Borrower's change
port a change of address through that specified procedure. There
dress under this Security Instrument at any one time. Any notice to
r by mailing it by first class mail to Lenders address stated herern

unless Lender has desrgna"
Security Instrument shall nat,
any notice required by this Se
requirement will satisfy the cor.
16. Governing Law; Seve

by federal law and the law of th n which the Property is located. All rights and obligations
hject 1o any requirements and fimitations of Applicable Law,
lio parties to agree by contract or it might be silent, but
sitieh against agreement by cantract. in the event that any

not affect other provisions of this Securi
conflicting provision.

As used in this Security Instrument:
corresponding neuter words or words of the feminine
include the plural and vice versa; and (c) the word "
take any action.
17. Borrower's Copy. Borrower shall be gives he Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Imer st in'Borrower. As used in this Section 18, "Inter-

(b) words in the singular shall mean and
ole discretion without any obligation to

beneficial interests transferred in a bond for deed, coni‘r\ae% ‘
agreement, the intent of which is the transfer of title by Bor lture date to a purchaser.

If all or any part of the Property or any Interestinthe Propesty is solc or transferred {or if Barrower is not
a natural person and a beneficial interest in Borrower is sold_ ér transferged) without Lender's prior written
consent, Lender may require immediate payment in full of &4 sum: red by this Security Instrument.
However, this option shall not be exercised by Lender if such exgrgise.i Wbited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice &f atcederation. The notice shall
provide a peried of not less than 3¢ days frem the date the notice | en in gcgordance with Section 15
within which Borrower must pay all sums secured by this Security Indgtrament, i Sorrower fails to pay these
sums prior to the expiration of this period, Lender may invoke an edies ‘perfjited by this Security
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower méelsicertain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument discontinuedat any time prior
to the earliest of: {a} five days before sale of the Property pursuant to any p i
Security Instrument; {b) such other period as Applicable Law might specify foktfe
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumerti.,
Borrower: {a) pays Lender all sums which then would be due under this Se
Note as if no acceleration had accurred; (b} cures any default of any other cove
pays all expenses incurred in enforcing this Security Instrument, including, but ng’
attorneys' fees, property inspection and valuation fees, and other fees incurred for tl
ing Lender's interest in the Propeny and rights under this Security Instrument; and (i
as Lender may reasonably require to assure that Lender’s interest in the Property anef rights
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security nsird
continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fun
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LOAN #: 7005475
illy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
f agcgteration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
wte, (together with this Security Instrument) can be sold one or more times without prior notice to
e=A 5ale might result in a change in the entity (known as the "Loan Servicer”} that collects Periodic

en written notice of the change which will state the name and address of the new Loan
- to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
#than the purchaser of the Note, the mortgage loan servicing abligations to Borrower
dn Servicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Ncte purchaser.
knder may commence, join, or be joined to any judicial action {as either an indi-
wof a class) that arises from the other party's actions pursuant to this Security
he other party has breached any provision of, or any duty owed by reason
itil such Borrower or Lender has notified the other party (with such notice
given in compliance wil requirements of Section 15) of such alleged breach and afforded the cther
party hereto a rease i
Law provides a time peri
deemed to be reasonab:‘

this Section 20.
21. Hazardous Subst.

LA used |n this Section 27: (a) "Hazardous Substances" are those
substances defined as toxic on

dhstances, pollutants, or wastes by Environmental Law and
ther flammable or toxic petroleum products, toxic pesti-
als containing asbestos or formaldehyde. and radioactive
materials; (b) "Environmental Law T | laws and !aws of thejurisdiction where the Property
is located that relate to health, safety o y
any response action, remedial action;
"Environmental Condition” means a
Environmental Cleanup.

( ) that is in viclation of any Environmental
. due ta the presence, use, or release of
a Hazardous Substance, creates a condition that ad 1s the value of the Property. The preced-
ing two sentences shall not apply to the presence; ge on the Property of small quantities of
Hazardous Substances that are generally recognizéd'{o be gppropriate to normal residential uses and to
maintenance of the Property (including, but not lim lous, substances in consumer products).
Borrower shall pramptly give Lender written notice ef estigation, claim, demand, lawsuit
or other action by any governmental ar regulatory agency ate paity involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has aciual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, | i rge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by+he-gresence, use or release of a Hazard-
ous Substance which adversely affects the value of the Props:ty J «ﬁq ]

22, Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwiss
(a) the default; (b) the action required to cure the default; (c) a date, netk
the date the notice is given to Borrower, by which the default must be cured; a
cure the default on or before the date specified in the notice may result in acg
secured by this Security Instrument and sale of the Property at public auctid
than 120 days in the future. The notice shall further inform Borrower of the rugﬁtl‘,
acceleration, the right to bring a court action to assert the non-existence of a g¢
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date specifié
Lender at its option, may require immediate payment in fulf of all sums secured by’
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable att
and costs of title evidence.
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sLender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ence of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
nder shall take such action regarding notice of sale and shall give such hotices to Borrower and
hei~persons as Applicable Law may require. After the time required by Applicable Law and

blication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
blic ayction to the highest bidder at the time and place and under the terms designated in the
|ce of sile in one or more parcels and in any order Trustee determines, Trustee may postpone
operty for a period or periods permitted by Applicable Law by public announcement
d’place fixed in the notice of sale. Lender or its designee may purchase the Property

 payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
it instrument to Trustee Trustee shall reconvey the Property without

23. Reconveyanc:e
reguest Trustee to rec;:m

a successor trustee to ar

ted hereunder who has ceased to act, Without conveyance of
the Property, the success

ucceed to all the title, power and duties conferred upon Trustee

26. Attorneys’ Fees. Lendér sha
any action of proceeding to constiue,

e any term of this Secunty Instrument. The term “attomeys'’
ent, shall include without limitation attorneys’ fees incurred
I

ORAL AGREEMENTS OR ORA MM}TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

e terms and covenants contained in this

recorded with it
j 17 //b (Seal)

DATE

STATE OF s Siaingon UNTY OF VXL SS:

On this day personally appeared before me JAMES F. L
individuaarties described in and who executed the w
and acknowledged tha heithey signed the same a

deed, for the uses and plirposes therein mentloned

GIVEN under my hand and official seal this _L 1" day ofifebr 4 T

/4

Washindton, residing at

My Appointment Expires on &) - O\ - 30\ K

KATHERYN A FRRE
STATE OF WASHINGTC
MOTARY --e-- PUBLIC

My Commission Expires $-1-2018
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

(*MERS Rid mage this 17th day of February, 2016, and is
incorporated andsamends and supplements the Deed of Trust (the "Security
Instrument"}:6f the, same'date given by the undersigned (the "Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Note to

Peoples Bank,

Instrument, which is

3210 E Division Stree Vernon, WA 98274,

In addition to the covenants a#itl
and Lender further covenant a
follows:

A. DEFINITIONS

gregments made in the Security Instrument, Borrower
reesthat the Security Instrument is amended as

1. The Definitions section o e Security Instrument is amended as follows:

“"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrume , ferm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systéms, In
carporation that is the Nominee for Lender and is acting selel ender. MERS is
organized and existing under the laws of Delaware, and has-sn atdress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88§ 9-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties a bligations of
Lender as Lender may from time to time direct, including but n appointing a
successor trustee, assigning, or releasing, in whole or in part strument,
foreclosing or directing Trustee to institute foreclosure of thi
or taking such other actions as Lender may deemn necessary o
this Security Instrument. The term "MERS" includes any succes
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS' Nominee interest is terminated.

F RS is a separate

2. The Definitions section of the Security Instrument is further amef
the following definition: :

~ "Nominee"” means one designated to act for another as its representative fgr
a limited purpose. !

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT " \5 L
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LOAN #: 7005475
SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

¥, Instrument secures to Lender: (i} the repayment of the Loan, and
ons and modifications of the Note; and {ii) the performance of

all renewals, ext .
jerantsiand agreements under this Security Instrument and the Note.

Borrower's cov

For this pue . ‘Boitower irrevocably grants and conveys to Trustee, in trust, with
power of sa ollowing described property located inthe

County E pe of Recording Jurisdiction] of

Skagit ame of Recording Jurisdiction):

LOT 1, EASTGATE AUDITION PLAT NO. 3, ACCORDING TO THE PLAT
THEREOF RECORBED IN YOLUME 13 OF PLATS, PAGES 94 THROUGH 96,

RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT GOUNTY, WASHINGTON.
Lot(s): 1 EASTGATE ADD'NO. 3
APN #: 4465-000-001-0009 / PR3053

which currently has the address of ® n Street, Mount Vernon,

10 E Divisi

[Street][City]
WA 98274 ("Property A
[State] [Zip Codel]

TOGETHER WITH all the improvertert WY,
property, and all easements, appurtenances, and fixtures:now or hereafter a part of
the property. All replacements and additions shail also be covered by this Security
Igstrument. All of the foregoing is referred toin this Security Instrument as the
"Property.”

o, &r hereafter erected on the

Lender, as the beneficiary under this Security I i, designates MERS
as the Nominee for Lender. Any notice required by Applicablg {aw or this Security
Instrument to be served on Lender must be servedion MERS as the designated
Nominee for Lender. Borrower understands and agrees thatMERS, #s the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclosg and selk.the Property;
and to take any action required of Lender including, but not jir§ #ssigning and
releasing this Security Instrument, and substituting a succes ”

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15. Notices. All notices given by Borrower or Lender in cont
Security Instrument must be in writing. Any notice to Borrower in conngc thi
Security Instrument shall be deemed to have been given to Borrower 'wheén, mailed
by first class mail or when actually delivered to Borrower’s notice address it.se
by other means. Notice to any one Borrower shall constitute notice to altBorrawe
unless Applicable Law expressly requires otherwise. The notice address. shall b
the Property Address unless Borrower has designated a substitute notic ar
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Lender. Borrower shall promptly notify Lender of Borrower’s change of
ress. W Lehder specifies a procedure for reportmg] Borrower's change of address,

then.Borr shall only report a change of address through that specified procedure.
There ly one designated notice address under this Security Instrument at
any ong t ynotice to Lender shall be given by delivering it or by mailing it by first
class mail to.lrenger's address stated herein uniess Lender has designated another
address by notk  Borrower. Borrower acknowledges that any notice Borrower

rovides to st also be provided to MERS as Nominee for Lender until

ERS'Nom erest is terminated. Any notice provided by Borrower in connection
with this SeeurityJastrutgent will not be deemed to have been given to MERS until
actually received b RS. Any notice in connection with this Security Instrument
shall not be deem e been given to Lender until actually received by Lender. If
any notice requiréd-by curity Instrument is also required under Applicable Law,
the Applicable Law reguirement will satisfy the corresponding requirement under this
Security Instrument

D. SALE OF NO E OF LOAN SERVICER; NOTICE OF GRIEVANCE

20. Sale of Note; Chadng:
or a partial interest in the Note

one or more times without prior
directs MERS to assign MERS'

gether with this Security Instrument) can be sold
ice tg'Borrower. Lender acknowledges that until it
s Nominee interest in this Security Instrument, MERS
remains the Nominee for Lenders with the authority to exercise the rights of Lender. A
sale might result in a change in the esitity (known as the "Loan Servicer”} that collects
Periodic Payments due under thé Note and this Security Instrument and performs
other mortgage loan servicing obligdtions under the Note, this Security Instrument,
and Applicable Law. There also might'be one gr'more changes of the Loan Servicer
unrelated to a sale of the Note. If %ere is ange of the Loan Servicer, Borrower
will be given written notice of the chang
the new Loan Servicer, the address to+
other information RESPA requires in con
If the Note is sold and thereafter the L 2d by a Loan Servicer other
than the purchaser of the Note, the mortga efyiGing obligations to Borrower
will remain with the Loan Servicer or be transférged 10,4 successor Loan Servicer
and are not assumed by the Note purchaser urilgss otherwise provided by the Note
purchaser.

mich Wwill state the name and address of
ch payments should be made and any
ionAvith a notice of transfer of servicing.

Neither Borrower nor Lender may commence;j
action (as either an individual litigant or the member o that arises from the
other party’s actions pursuant to this Security instrumept’or that glleges that the other

arty has breached any provision of, or any duty ows reason of, this Security
nstrument, until such Borrower or Lender has notified the, with such notice
given in compliance with the requirements of Section 15) ¢h.dlleged breach and
afforded the other party hereto a reasonable period after the/giving of-such notice to
take corrective action.”If Applicable Law provides a time period whiclr must elapse
before certain action can be taken, that time period will be d¢ 1 to be'reasonable
for purposes of this paragraph. The notice of acceleration and op Ity tozure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and iyto take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

e-joined to any judicial

Section 24 of the Security Instrument is amended to read as foll

24.Substitute Trustee. In accordance with Applicable Law, Lendes
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successo
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ed to all the title, power and duties conferred upon Trustee herein and by
aole’ Lady,

WG BELQW, Borrower accepts and agrees to the terms and covenants
% Rider.

/ 17 /[l (seal)
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