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DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regargd))
are also provided in Section 16.
{A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is JERALD S. GARD AND JENNIFER

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Peoples Bank.

Lenderis  a State Chartered Bank, organizen a
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98228,

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed \
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be

irto and amends and supplements this Security Instrurment.
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LOAN #: 7005545

"Mote” means the promissory note signed by Borrower and dated February 16, 2016.

o states that Borrower owes Lender ONE HUNDRED TWENTY FIVE THOUSAND AND
0*************!*!tt************************************1\'********
$125,000.00 } plus interest. Borrower has promised to pay this debt in regular
nents and to pay the debt in full not later than March 1, 2046.

means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
fe Mote, and all sums due under this Security Instrument, plus interest.

all Riders to this Security Instrument that are executed by Borrower. The following
sted by Borrower [check box as applicable]:

ider [} Condominium Rider ] Second Home Rider

[ Planned Unit Development Rider (] V.A. Rider

[ Biweekly Payment Rider

x] Mortgag ic Registration Systems, Inc. Rider
[l Other(s] sy

edns, all controlling applicable federal, state and local statutes, regulations,
ordinances and admiistratiys nd orders {that have the effect of law} as well as all applicable final,

other charges that are img
association or similar org

draft, or similar paper instrumentwhich is initiated through an electronic terminal, telephonic mstrument
' ,uct or authorize a financial institution to debit or credit an

cribed in Section 3.

I pepsation, settlement, award of damages, or proceeds
paid by any third party (other than insu woceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the B i
Property; (iii) conveyance in lieu of cond
value and/or condition of the Property.
(0) "Mortgage Insurance” means insura
on, the Loan.
(P) "Periodic Payment” means the regulariy sched I
the Note, plus (i) any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Settlement P
menting regulation, Regulation X (12 C.F.R. Part 1024),

ion; or {iv) misrepresentations of, or omissions as to, the

protecting Lender against the nonpayment of, or default

trument,
12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any

performance of Borrower's covenants and agreements under this Secticity,
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,, 3
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Mame of Re

81 through 83, inclusive, records of Skaglt County, Washington.
Situatg in the City of Mount Vernan, State of Washington.

Lot 36, Little Mountain Add. #2

APN #: 4601-000-035-0004 / P103007
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LOAN #: 7005545
rrently has the address of 1704 S. 30th Street, Mount Vernon,
[Street] [City]
98274 {"Praperty Address"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,

, and fixtures now or hereafter a part of the property. All replacements and additions shall
cove d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
pwer understands and agrees that MERS holds only legal title to the interests granted
curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee

arrants and will defend generally the title to the Property against alf claims
ncumbrances of recard,

1. Payment of Prlnc
Borrower shall pay when due
prepayment charges and late -

ﬂ(:;pal of, and mterest on, the debt ewdenced by the Note and any
der the Note., Borrower shall also pay funds for Escrow
nder the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
aid, Lender may require that any or all subsequent
ment be made in one or more of the following forms,

or this Security Instrument is returned™
payments due under the Note and this
as selected by Lender: (a) cash; (b) m e
cashier’s check, provided any such cheik js drdwn upon an institution whose deposns are insured by a
federal agency, instrumentality, or entity; &r
Payments are deemed received by Leridér when received at the location designated in the Note or at
such other location as may be designated by, Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if thé B yrment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymeiil ial payment insufficient to bring the |Loan
current, without waiver of any rights hereunder or pre diée to'its rights to refuse such payment or partiai
payments in the future, but Lender is not obligated £ apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of it3, addue date, then Lender need not pay inter-
est on unapplied funds. Lender may hald such unapplied ik Er.:orrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonitse per d-of lime, Lender shat either apply such
funds or return them to Borrower. If not applied eartier, such fu '
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Securaty Instrument or performing the covenants and agreements.sex hy this Security Instrument,
d in this Section 2, all pay-
riority: (a) interest due
. Such payments shall
! malmng amounts shall

under the Note; (b) principal due under the Note; {c) amounts due u
be applied to each Periadic Payment in the order in which it becam:
be applied first to late charges, second to any other amounts due unde
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Pagment which includes a suf-

ficient amount to pay any late charge due, the payment may be applied to the ¢ yment and the
late charge. If more than one Periodic Payment is outstanding, Lender m Aayment received
from Borrower to the repayment of the Periodic Payments if, and to the exte yment can be

paid in full. To the extent that any excess exists after the payment is applied térthefull heht of one or

Any application of payments, insurance proceeds, or Miscellaneous Proceeds'io
the Note shall not extend or postpone the due date, or change the amount, of the Periogh

for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
{c) premiums for any and all insurance required by Lender under Section 5; and (d} Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort@ ge Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escrey
At origination or at any time during the term of the Loan, Lender may require that Community
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LOAN #: 7005545

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Barrower shall promptly furnish to Lender all notices of amounts to be paid under
Cthﬂ Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
fTte,pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
or any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
¢ing such payment within such time period as Lender may require. Borrower's obligation
eh pdyrnents and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly pursuant 1o a waiver, and Borrower fails to pay
Fscrow ltem, Lender may exercise its rights under Section 9 and pay such amount
er shafl thed be obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow tems at any time by a notice given in accordance with Section
Barrower shall pay to Lender all Funds, and in such amounts, that are then

Hect and hold Funds in an amount (a) sufficient to permit Lender to apply the
ar RESPA, and (b) not to exceed the maximum amount a lender can require
ate the amount of Funds due on the basis of current data and reasonable

The Funds shall b
ity, or entity {including Le . if Lender is an institution whose deposits are so insured) or in any Federal

arrower for holding and applying the Funds, annually analyzing
serow Items, unless Lender pays Borrower interest on the Funds

Applicable Law requlres mterei%t
any interest or earnings on the Fupds: Borrswer and Lender can agree in wntlng however, that interest

Funds as required by RESF.’A.
If there is a surplus of Funds held i

-BPA. If there is a shortage of Funds held in escrow, as
Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up,theé shartage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,»and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ‘more than 12 monthly paymenis.

Upon payment in full of all sums secured by this S ument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxé
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Associatio and Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay theé nanner provided in Section 3.

Borrower shall promptly discharge any lien which has fity ovierithis Security Instrument unless
Borrower: (a) agrees in writing 1o the payment of the obligati the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proc in.| ender’s opinion operate to
prevent the enforcement of the lien while those proceedings aré-pendi i
are concluded; or (c) secures from the holder of the lien an agreemen
the lien to this Security instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may

defined under RESPA, Lender shall no#

s, charges, fines, and impositions attrib-
Astrument, leasehold payments or ground

5. Property Insurance. Borrower shall keep the mprovements now exisiing
the Property msured agalnst Ioss by fire, hazards included within the term extend

This insurance shall be maintained in the amounts (including deductlble Ievels) a
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borro

Borrower to pay, in connection with thls Loan, either: (a) a one-time charge for flood zo
certification and tracking services; ar (b) a one-time charge for flood zone determmaﬂon

determination resulting from an objection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower’s expense, Lender is under no obligation to pu;eﬁ
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LOAN #: 7005545

icwiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
prasect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
Knowietiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
‘ _Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
rate from the date of disbursement and shall be payable, with such interest, upon notice from
orfower requesting payment.

& policies required by Lender and renewals of such policies shall be subject to Lender’s
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shalt have the right ta hold the policies and renewal
quares Borrower shall promptly give to Lender all receipts of paid premiums and
ver obtains any form of insurance coverage, not otherwise required by Lender,
in of, the Property, such policy shall include a standard mortgage clause and
gagee and/or as an additional loss payee.
£ wer shall give prompt natice to the insurance carrier and Lender. Lender
may make proo%‘ of loss ¥ notatiade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
arsepair of the Property, if the restoration or repair is economically feasible
‘ ed. During such repair and restoration period, Lender shall have the
procgeds until Lender has had an opportunity to inspect such Property to
ompleted to Lender's satisfaction, provided that such inspection shall be
g se proceeds for the repairs and restoration in a single payment
orin a series of progress ts asstie work is completed. Unfess an agreement is made in writing or
Applicable Law requires int; o bé pdid on such insurance proceeds, Lender shall not be requn'ed to
pay Borrower any interest or earpifigs’on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shali not said oyb-efthe insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair, ebnomically feasible or Lender's security would be lessened,
the insurance proceeds shall be applie sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ta Borcower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower d&
insurance carrier has offered to settle a cla

ngsr miay file, negotiate and settle any available insurance
1otrespond within 30 days to a notice from Lender that the
then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In &ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris to Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts Unpdzﬁ under the'Nate or this Security Instrument, and (b) any
d of unearned premiums paid by Borrower)

W|th|n 60 days after the execution of this Secumy Instrumt-:rﬁ*t
Barrower's pnncapa! residence for at least one year after the d 16 of ocgupancy, unless Lender otherwise
gnless extenuating circumstances

ections. Borrower shall not
t waste on the Property.
perty in order to prevent

destroy, damage or impair the Property, allow the Property to déierio
Whether or not Borrower is residing in the Property, Borrower shall mai
the Property from deteriorating or decreasing in value due to its con

Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections afthePro
sonable cause, Lender may mspecl the interior of the improvements on the Propegt
Borrower notice at the time of or prior to such an interior mspectlon specrfymg su

Borrower or any persons ar entities acting at the direction of Borrower or with Borros
consent gave materially false, misleading, or inaccurate informatton or statements to
provrde Lender with material mformatron) in connection W|th the Loan. Material represel

pnnmpal residence. g

9. Protection of Lender’s interest in the Property and Rights Under this Securityristru
If (3} Borrower fails to perform the covenants and agreements contained in this Security Instwiment, (
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forl
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LOAN #: 7005545

forcement of afien which may attain priority over this Security Instrument or to enforce laws or regulations),
f (6§ Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
gpriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
¥y and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
lude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (¢} paying reasonable attorneys' fees to protect its interest
ndfor rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
e or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
Lender does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.

ishtirsed by Lender under this Section 9 shall becorne additional debt of Borrower
dripydnistrument. These amounts shall bear interest at the Note rate from the date of

e leasehold estate and interests herein conveyed or terminate or cancel
hall.not, without the express written consent of Lender, alter or amend the

ANe rrequired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prerm ired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cgvecage req
that previously provided SLC ricesand Borrower was required to make separately designated pay-
ments toward the premiums for Mérigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent 46 the Mﬁf‘igage Insurance prewously in effect, at a cost substantially
equivalent to the cost to Borrower o [
gage insurer selected by Lender. 1

Lender will accept, use and retain these payments as
urance, Such loss reserve shall be non-refundable,
fy paid in full, and Lender shall not be required to pay Bor-
Serve. Lender can no longer require 1055 reserve payments
t and for the period thal Lender requires) provided by an

notwnhstandlng the fact that the Loan is Hltiry
rower any interest or earnings on such loss
if Mortgage Insurance coverage (in the ami

nated payments toward the premiums for Mortgege Insuranée.df Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required @ separately designated payments toward
the premiums for Mortgage Insurance, Borrower sha i i intai

ween Borrower and Lender providing for
wefdathing in this Section 10 affects Bor-

incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgage.
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).
As aresult of these - agreements, Lender, any purchaser of the No

rce from time to time, and may
e losses. These agreements

from {or might be charactenzed as}a portion of Borrower s payments for Mort gr% insurance in exchange
1 ot provides that

an affiliate of Lender takes a share of the insurer's nsk in exchange for as
the insurer, the arrangement is often termed "captive reinsurance.” Further:

Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

{b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other aw:
may include the right to receive certain disclosures, to request and obtain cancellati
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a%
arefund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeci‘s
assigned to and shall be paid to Lender.

Iif the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ot)
the Property, if the restoration or repair is economically feasible and Lender’s security is nol le
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Dyringssuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ikt esder has had an opportunity to inspect such Property to ensure the wark has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
raceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

f &.tatal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be app “ums secured by this Security Instrument, whether or not then due, with the excess,

if any, paid to Bogrd

uris secured by this Security Instrument immediately before the partial taking,
tue, wikess Borrower and Lender otherwise agree in wriling, the sums secured by
this Security Instrument spéll e reduced by the amount of the Miscellaneous Proceeds muttiplied by the
following fraction: (a) the‘tok nt of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divideg: ‘ i

ny balance shall be paid to Borrower.
uction, or loss in value of the Property in which the fair market value

o r if, after notice by Lender to Borrower that the Opposing

fers to make an award to settle a claim for damages, Borrower
f he date the notice is given, Lender is authorized to collect
a restoration or repair of the Property or to the sums secured
el {iue "Opposing Party” means the third party that owes

Party (as defined in the next seritens
fails to respond to Lender within 3@

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.
12. Borrower Not Released Forbearance By Lende I?\Im‘t a Waiver. Extension of the time for pay-
' nstrument granted by Lender to
lease the liability of Borrower or

nce proceedings against any

Borrower or any Successor in Interest of Borrower shali no
any Successorsin Interest of Borrower. Lender shall not be redu
Successor in interest of Borrower or 1o refuse to extend time for'pay
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Leng |
mc!udlng without limitation, Lender's acceptance of payments from hwd pers@
in Interest of Borrower or in amounts less than the amount then due/’
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bowind, Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and Sev afl. HOWP

ing any right or remedy
enlities or Successors

5 ¢o-signing this
_ﬂy under the

Instrument; and (c ) agrees that Lender and any other Borrower can agree {0 ex
make any accommodations with regard to the terms of this Security Instrument gr fHe #iRhout the
£o-signer’s cansent,
Subject to the provisions of Section 18, any Successor in Interest of Borrowerwho‘ Qur 3
DbhgatanS under this Security Instrument in writing, and is approved by Lender, shall obiak
rower’s rights and benefits under this Security Instrument. Borrower shall notbe releasec{" m

covenants and agreements of this Security Instrument shall bind (except as provided in S"’
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectiony
rower's default, for the purpase of protecting Lender’s interest in the Property and rights under this,
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. I,

. C A
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LOAN #: 7005545

any.other fees, the absence of express autharity in this Security Instrurnent to charge a specific fee to
; shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

expressly prohibited by this Security instrument or by Applicable Law,

an is subject to a law which sets maximum loan charges, and that law is finally interpreted

rest or other loan charges collected or to be collected in connection with the Loan exceed

mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

harge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted imifs will be refunded to Borrower. Lender may choose to make this refund by reducing the
principat the Note or by making a direct payment to Barrower, If a refund reduces principal,

Jreated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note) Borrower's acceptance of any such refund made by
swer will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
orrower in connection with this Security Instrument shall be deemed to have
been given to B +
address if sent By oth
Applicable Law express
Borrower has designat

n5: Notice to any one Borrower shall constitute notice to all Borrowers unless
gires otherwise. The notice address shall be the Property Address unless
jtute notice address by nouce to Lender, Borrower shall promptly notify

of address, then Borrtx ) / i"eport a change of address through that specified procedure, There
may be only one designa ice acdress under this Security Instrument at any one time, Any notice to
Lender shall be given by Y ma|l|ng it by first class mail to Lender's address stated herem
unless Lender has desigmati,;
Security Instrument shall ndth
any notice required by this Sec i
requirement will satisfy the corrgsponding, req" irement under this Securtty Instrument

16. Governing Law; Seve : onstruction. This Security Instrument shall be governed
by federal law and the law of they 40 which the Property is located. All rights and obligations
i in thi [ ' ny requirements and limitations of Applicable Law.
snarties to agree by cantract or it might be silent, but
| against agreement by contract. In the event that any
#the Note conflicts with Applicable Law, such conflict shall
strument or the Note which can be given effect without the

Applicable Law might explicitly or impli
such silence shall not be construed as & grohibitic
provision or clause of this Security Instrismeyt
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (&} Wwords of the masculine gender shall mean and include
corresponding neuter words or words of the feminine ge : (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word " ole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be givers

18. Transfer of the Property or a Beneficial Inte
estinthe Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, contract”
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Praperty or any Interest in the Prop
a natural person and a beneficial interest in Barrower is sol
consent, Lender may require immediate payment in full of :
However, this option shall not be exercised by Lender if such Exercis

If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Inst_rument e
sums prior to the expiration of this period, Lender may invoke any iefs
Instrument without further notice or demand on Borrower.

opy of the Note and of this Security Instrument,
ti Be&rrower As used in this Section 18, "Inter-
i ppedy, including, but not limited to, those

winstallment sales contract or escrow

transferred (or if Borrower is not

) without Lender's prior written

ad by this Security Instrument.
h.

to the earliest of: (a) five days before sale of the Praperty pursuant to any p:
Security Instrument; {b) such other period as Applicable Law might specify for
right to reinstate; or (c} entry of a judgment enforcing this Security instrument
Borrower: {a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; {b) cures any default of any other covens
pays all expenses incurred in enforcing this Security instrument, including, but no
altorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (d]
as Lender may reasonably require to assure that Lender's interest in the Property an

continue unchanged Lender may require that Borrower pay such reinstatement sums angl &
one or more of the following forms, as selected by Lender; (&) cash; (b) money order; {¢) cé ﬁad
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstaternent by Borrower, this Security Instrument and obhgatlons secured hereby shallt
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LOAN #: 7005545
ctive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
2ration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
&-{together with this Security Instrument) can be sold one or more times without prior notice to
le might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
e Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
ss atherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action {as either an indi-
f a class) that arises from the other party's actions pursuant to this Security

p
deemed to be reascnabig
cure given to Borrower pu
o Section 18 shall be dee
this Section 20.

21. Hazardous Substanc
substances defined as toxic o

of this paragraph. The notice of acceleration and opportunity [{a]
ctipn 22 and the notice of acceleration given to Borrower pursuant

5 used in this Section 21: (a) "Hazardous Substances” are those
(iistances, pollutants, or wastes by Environmental Law and
the following substances: gasoling, other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, valatile so|ve_r1£ ' Is containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law’ méans federal Jaws and laws of the jurisdiction where the Property

any response action, remedial action, - !
"Environmental Condition" means a céndiionthat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the preésence, use, disposal, storage, or release of any Hazardous
. on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectifig the Propert a} that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or {#) 1, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad 2cis the value of the Property. The preced-
ing two sentences shall not apply to the presence dusg, or stofacae on the Property of small quantities of
Hazardous Substances that are generally recogniz ppropriate to normal residential uses and to
maintenance of the Property (including, but not limite oL substances in consumer products).

Borrower shall promptly give Lender written notice "6
or other action by any governmental or regulatory agency orj / mvolwng the Property and any
Hazardous Substance or Environmental Law of which Borr ial knowledge, {b) any Environ-
mental Condition, including but not {imited to, any spilling, leaking, di rge, release or threat of release
of any Hazardous Substance, and {c} any condition caused b tha:pfest use or release of a Hazard-
ous Substance which adversely affects the value of the Property..
governmental or regulatory authority, or any private party, that any rgmsba
Hazardous Substance affecting the Property is necessary, Borrower shall p
remedial actions in accordance with Environmental Law. Nothing i
Lender for an Environmental Cleanup.

ther remedlauon of any
ptly take all necessary

acceleration under Section 18 unless Applicable Law prowdes otherwlsa__
{a) the default; (b) the action required te cure the default; (c) a date, notless thar 30 days from
the date the notice is given to Borrower, by which the default must be cured; ard {3) that failure to
cure the default oh or before the date specified in the notice may resuit in ace;

than 120 days in the future. The notice shall further inform Borrower of the righ to.r
acceleration, the right to bring a court action to assert the non-existence of a defay
defense of Borrower to acceleration and sale, and any other matters required to b

notice by Applicable Law. If the default is not cured on or before the date specif
Lender at its option, may require immediate payment in full of all sums secured by*

permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i i
the remedies provided in this Section 22, including, but not limited to, reasonable attornf-y? f:

and costs of title evidence. -
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WASHINGTON--Single Family--Farinie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 9 of 11 WAEDEED 031§

WAEDEED (CLS)
02/11/2016 02:33 PM PST



L OAN #: 7005545

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
gier shall take such action regarding notice of sale and shall give such notices to Borrower and
ber“Persons as Applicable Law may require. After the time required by Applicable Law and
- putilicaijon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
wblic auction to the highest bidder at the time and place and under the terms designated in the
n one or more parcels and in any order Trustee determines. Trustee may postpone

expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the'triith o the statements made therein. Trustee shall apply the proceeds of the sale in
| expenses of the sale, including, but not limited to, reasonable Trustee's
all sums secured by this Security Instrument; and (c) any excess to the

M payment of all sums secured by this Security Instrument, Lender shall
e-Lroperty and shall surrender this Security Instrument and all notes evi-
dencing debt secureg’by rity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persom’o pe sons ledally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In acéofdance with Applicable Law, Lender may from time to time appaint
a successor trustee 10 any, Trustee ed hereunder who has ceased to act. Without conveyance of
the Property, the successor triustee s ucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The Frogerty i

26. Attorneys' Fees, Lendeér ¢
any action or praceeding 1o consirie.a
fees,” whenever used in this Security |
by Lender in any bankruptcy proceedin

o' wsed principally for agricultural purposes.
ted to recover its reasonable attorneys’ fees and costs in
aﬂy term of this Security Instrument. The term attorneys

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

Z —/é--/6  (Seal)
DATE

2.4t { (. (Seal)
DATE

JEPINIFER S./[GARD
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—
COUNTY OFS i ss:

individual party/parties described in and who executed the W|th|n and
t, and acknowledged that heishe!@slgned the same as his/her/thgir free
and deed, for the uses and purposes therein mentioned.

and and official seal this _/& day OM /L .

My Appointment

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Carolyn Lloyg<Whit
NMLS ID: 487364
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1-4 FAMILY RIDER
{Assignment of Rents)
-203B

THIS 1-4
and is inco c_;xr

IDER is made this 16th day of February, 2016
o and shall be deemed to amend and supplement the Mort-
“Security Deed {the “Security Instrument”) of the same date

&d (the “Borrower”) to secure Borrower's Note to  Peoples

Bank, a State Chartere ik

(the “Lender”)
of the same date angcovering'the Property described in the Security Instrument

and located at: 1704 S'-20th Strest
Mount Verns

1-4 FAMILY COVENANTS.:
in the Security Instrument, Bo
follows:

ument, the following items now
ey are fixtures are added to the
roperty covered by the Security
ds of every nature whatsocever

addition to the Property described in Securi
or hereafter attached to the Property to the@x
Property description, and s'hall aiso const

now or hereafter located in, on, or used,
the Property, including, but not limited to, oty
distributing heating, cooling, electricity, gas, water, ai i light, fire prevention and
extinguishing apparatus, security and access contro sparatus, plumbing, bath

=stoy rigerators, dishwash-
ers, disposals washers dryers, awmngs storm’
blinds, shades, curtains and curtain rods, attached
and attached floor coverings, all of which, including
thereto, shall be deemed to be and remain a part of
Security Instrument. All of the foregoing together witi, the
the Security Instrument (or the teasehold estate if the Sec

agree to or make a change in the use of the Property or its Zonj
unless Lender has agreed in writing to the change. Borrower shia
laws, ordinances, regulations and requirements of any governm

cable to the Property. s

C. SUBORDINATE LIENS. Except as permitted by federal law, Borr
not allow any lien inferior to the Security Instrument to be perfected &
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agair
loss in addition to the other hazards for which insurance is required by Secliop

Initials:
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LOAN #: 7005545
“BORROWER’S RIGHT TO REINSTATE"” DELETED. Section 19 is deleted.

ORF @WER’S OCCUPANCY. Unless Lender and Borrower otherwise agree

, &y end or terminate the existing leases and to execute new
‘discretion. As used in this paragraph G, the word * ‘lease”

solutely and unconditionally assigns and transfers to
s (“Rents”) of the Property, regardless of to whom
ayable. Borrower authorizes Lender or Lender’s
agrees that each tenant of the Property shall pay
agents. However, Borrower shall receive the Rents

Lender all the rents and rev
the Rents of the Preperty ar
agents to collect the Renis

until (i) Lender has given
Security Instrument and (ii;
are to be paid to Lender orte,
an absolute assignment and ne

as given notice to the tenant(s) that the Rents
agent. This assignment of Rents constitutes
mgnment for additional security only.

for the benefit of Lender only, to be applied to
trument; (ii) Lender shall be entitled to collect
Property; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents'dg :

upon Lender’s written demand to the tena
otherwise, all Rents collected by Lender opi.efideris agents shall be applied first to
the costs of taking control of and managj‘hg*’the perty and collecting the Rents,
including, but not limited to, attorney’s fee 'S fees premiums onreceiver’s
bonds, repair and maintenance costs, in

secured by the Security Instrument pursuant to Section“g:

Borrower represents and warrants that Borrower has
assignment of the Rents and has not performed, and will not |
would prevent Lender from exercising its rights under this pa

Lender, or Lender’s agents or a judicially appointed réc
required to enter upon, take control of or maintain the Property bef
notlce of default to Borrower. However, Lender, or Lender’s agél

of Rents shall not cure or waive any default or invalidate any other ng
of Lender. This assignment of Rents of the Property shall termina
sums secured by the Security Instrument are paid in full.

Instrument and Lender may invoke any of the remedies permitted by the S

Instrument. _
Initials;
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_ LOAN #: 7005545
~SIGN G BELOW, Borrower accepts and agrees to the terms and covenants

Z —/6-/56  (geal)
DATE

- (¢, (Seal)
DATE

N

JENNIFER S GARD
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORIGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride o this 16th day of February, 2016, and is
incorporated; IBto:, an .,«'amends and supplements the Dee of Trust (the “Security
Instrument”) of the's tate given by the undersigned (the "Borrower,” whether there
are one or more per ndersigned} to secure Borrower’s Note to

Peoples Bank, a State Chartered Bank

("Lender”) of the sa:
instrument, which is |

1704 S. 30th Street, M

in additionto the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
iree.dhat the Security Instrument is amended as

strument is amended as follows:

1. The Definitions section ofg > Securit

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrurfren m “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syste
corporation that is the Nominee for Lender and is acting.
organized and existing under the laws of Delaware, and ha
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) :
appointed as the Nominee for Lender to exercise the rights, ¢ :
Lender as Lender may from time to time direct, including but Nt Hnites o.a’ppomtmg a
successor trustee, assigning, or releasing, in whole or in part this, Security.in
foreclosing or dlrectlng Trustee to institute foreclosure of this Secu
or taking such other actions as Lender may deem necessary or@p
this Security Instrument. The term "MERS" Includes any successors,
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amer
the following definition: :

“Nominee"” means one designated to act for another as its represe

a limited purpose. e
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . ;)Zﬁ
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LOAN #: 7005545
FER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
‘as follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and {ii} the performance of
5 and agreements under this Security Instrument and the Note.

For this ur{J Jortgwer irrevocably grants and conveys to Trustee, in trust, with
power of salé, thefellowing described pro]perty located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 35, "LITTLE NTAIN-ADDITION NO. 2," as per plat recorded in Volume
15 of Plats, pages 81 through 83, inclusive, records of Skagit County,

Washington. :
Situate in the City of Moun
Lot 36, Little Mountaiir-Ad
APN #: 4601-000-035-0

Fnon, State of Washington.

which currently has the address of 1704 S. 30th Street, Mount Vernon,

[Street][City]
WA 98274 ("Property Adl
[State] [Zip Code]

r hereafter erected on the
tures now or hereafter a part of
covered by this Security
urity Instrument as the

TOGETHER WITH all the improvem
property, and all easements, appurtenances, ang f
the property. All replacements and additions shali also
Instrument.” All of the foregoing is referred to in. thi
"Property.”

Lender, as the beneficiary under this Security Instrume esignates MERS
as the Nominee for Lender. Any notice required by Appiicable: Law or this Security
Instrument to be served on Lender must be served gn. MERS as the designated
Nominee for Lender. Borrower understands and agrees thatMERS, a5 the designated
Nominee for Lender, has the right to exercise any or all intefésts granted by Borrower
to Lender, including, but not limited to, the right to foreclose and selithe Property,
and to take any action required of Lender including, but not limited 19, aSsigning and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as*

15.Notices. All notices given by Borrower or Lender in connechidn
Security Instrument must be in writing. Any notice to Borrower in conneghion
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice add
by other means. Notice to any one Borrower shall constitute notice to all Bey
unltess Applicable Law expressly requires otherwise. The notice address'sh
the Property Address unless Borrower has designated a substitute notice g
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by noticeds Lender. Borrower shall promptly notify Lender of Borrower's change of
address fider specifies a procedure for reporting Borrower's change of address,
ther-Boifowershall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at

tice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
nist also be provided to MERS as Nominee for Lender until

16€ interést is terminated. Any notice provided by Borrower in connection

with this SecUrity striitient will not be deemed to have been given to MERS until
actually received by S. Any notice in connection with this Security Instrument
shall not be deemed te'hava been given to Lender until actually received by Lender. If
any notice requirég curity Instrument is also required under Applicable Law,
the Applicable Lav rit will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTH

OF LOAN SERVICER; NOTICE OF GRIEVANCE
ment is amended to read as follows:

20.Sale of Note; Chdng
or a partial interest in the Ng
one or more times without prior
directs MERS to assign MERS’

0an Servicer; Notice of Grievance. The Note
cther with this Security Instrument) can be soid
Borrower. Lender acknowledges that until it
nterest in this Security Instrument, MERS
remains the Nominee for Lendefywith the authority to exercise the rights of Lender. A
sale might result in a change in the eritity (known as the "Loan Servicer") that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under_the Note, this Security instrument,
and Applicable Law. There also might-be one or' thore changes of the Loan Servicer
unrelated to a sale of the Note. If there is 2 of the Loan Servicer, Borrower
will be given written notice of the change swh Il state the name and address of
the new Loan Servicer, the address to ¢ h payments should be made and any
other information RESPA requires in connéction with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa ced by a Loan Servicer other
than the purchaser of the Note, the mortgag ¥ servicing obligations to Borrower
will remain with the Loan Servicer or be transfertéd to a‘successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc
action (as either an individual litigant or the member of/a:Class) ihat arises from the
other Elarty's actions pursuant to this Security Instrumernt or that;alleges that the other

arty has breached any provision of, or any duty owed*b ; ( ‘
nstrument, until such Borrower or Lender has notified th
given in compliance with the requirements of Section 15) dlleged breach and
afforded the other party hereto a reasonable period after the gix¥ing of.such notice to
take corrective action.”If Applicable Law provides a time pefod which‘must elapse
before certain action can be taken, that time period will be degrmed te besrgasonable
for purposes of this paragraph. The notice of acceleration and opporini Aure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ¢ take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

bejoined to any judicial

Section 24 of the Security Instrument is amended to read as follow

24, Substitute Trustee. In accordance with Applicable Law, Lender:
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property. the successor

MERS RIDER - Single Famity - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3158 04/2014 Initials? =

Ellie Mae, Inc. Page 3 of 4 F3158RDU 1044
F3158RLU (CLS})

02711/2016 02:33 PM PST




LOAN #: 7005545

’f.d to all the title, power and duties conferred upon Trustee herein and by
i,

( BELOW, Barrower accepts and agrees to the terms and covenants
is MERS Rider.

g —/€-/6 (Seal)
DATE

Z46 { (Seal)
DATE

T e
JERNNIFER §. GARD
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