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ASSIGNMENT OF RENTS
(pz 0 OST \
Reference # (if applicable): 28 Additional on page ___
Grantor(s): :
1. STRANDBE

Grantee(s)
1. Skagit Bank

Additional on page 2

THIS ASSISGNMENT OF RENTS dated
STRANDBERG CONSTRUCTION, INC., a Washi grporation, whose address is 714
SEAFARER'S WAY STE 201, ANACORTES, WA 982212557 (referred to below as "Grantor")
and Skagit Bank, whose mailing address is 304 E Fairhaven Ave, P O Box 285, Burlington, WA
98233 {referred to below as "Lender"),

, Is made and executed between
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5\3 IGNMENT. For valuahle consideration, Grantor herehy assigns, grants a continuing security

‘ ods at Sunset Cove, according to the plat thereof, recorded October 17,
iditor's Flle No, 200710170081, records of Skagit County, Washington.

%, addition 1o the Note, this Assighment secures all obligations, debts and liabilities,
Lender, or any one or more of t_hem, as well as all claims by Lender against Grantor

absolute or contingenty
whether obligated as gugdra
may be or hereafter may be:
may be or hereafter may bet

THIS ASSIGNMENT 1S GIV
AND ALL OBLIGATIONS OF 3
THIS ASSIGNMENT IS GIVEN A

PAYMENT AND PERFORMANCE, E
shall pay to Lender all amounts y
Grantor's obligations under this Assi

below and so long as there is no de:

'O SECUi@ 4% PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
(ANTOR gm R THE NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS.

d byt
TRl .Y Uplsids and until Lender exercises s right ta collect the Rents as provided
[ Assignment, Grantor may remain in possession and control of and
pperate and manage the Property and cill jents, provided that the granting of the right to collect the Rents shall
hot constitute Lender's consent to the use oicask collalgrél in a bankruptey praceeding.

GRANTOR'S REPRESENTATIONS AND WARWITI nior warrants that:

Ownership. Granlor Is entitled to receis® thé Ry ts free and clear of alt rights, loans, liens, encumbrances, and
claims except as disclosed to and acx:ep’ce “by.Lender in writing.

Right to Assign. Grantor has the full rig wer and authority to enter into this Assignment and to assign and
convey the Rents to Lender.

No Prior Assignment. Grantor has not prev

J4ly assigned
instrument now in force. v

nveyed the Rents to any other person by any

No Further Transfer. Grantor will not sell, assign, encus :
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lind
default shall have occurred under this Assignment, to collecta
given and granted the following rights, powers and authority:

Notlce to Tenants Lender may send natices to any and & the Property advising them of this
t,

the rght at any time, and even though no
the Rents. For this purpose, Lender is hereby

Enter the Property. Lender may enter upon and take passessi ty; demand, collect and receive from
the tenants or from any other persons liable therefor, all of the te and carry on all legal proceedings
necessary for the protection of the Preperty, including suc nay be necessary to recover

possession of the Property; collect the Rents and remove any tehant-esi8napis of er persons from the Property.

Maintain the Properly. Lender may enter upon the Property to maintain
to pay the costs thereof and of all services of all employees, including 1
and expenses of maintaining the Property in proper repair and condition,
water utilities, and the premiums on fire and other insurance effacted by L

d keep the same in repair;
and of all continuing costs
all taxes, assessments and

Compliance with Laws. Lender may do any and all things to execute an
Washington and also all other laws, rules, orders, ordinances and requireme
affecting the Property.

Lease the Praperty. Lender may rent or lease the whole ar any part of the Property. lteri or terms and on
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem™appro
name or in Grantor's name, to rent and manage the Property, including the collection and app

Other Acts. Lender may do all such other things and acts with respect to the Props
appropriate and may act exclusively and solely in the place and stead of Grantor and to &
Grantor for the purposes stated abave.

Rents.

No Requirement to Act. Lender shali not be required to do any of the foregaing acts or thi pdd ¢
Lender shall have performed one or more of the foregoing acts or things shall not require Lendst tgdo ayiy otiser
specific act or thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Prope
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole
determine the application of any and all Rents received by it: hawever, any such Rents received by Lel
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by & feder und
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secu i
Assignment, and shall be payable on damand, with interest at the Note rate from date of expenditure until p
FULL PERFORMANCE. If Grantar pays all of the Indebtedness when due and otherwise performs all the obligatia
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deiiver
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement ¢
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall
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itor, if permitted by appiicable law.

'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
¢ Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
signenerit or;any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any
i deems appropriate. including but not limited to discharging or paying all taxes, liens, security
25 and other claims, at any tima levied or placed on the Rents or the Property and paying all costs
and preserving the Property. All such expenditures incurred or paid by Lender for such
erest at the rate charged under the Note from the date incurred or paid by Lender to the date
‘ | such expenses will become a part of the Indebtedness and, at Lender’s option, will (A)
. be added to the batance of the Note and be apportioned among and be payable with any
me due during elther {1} the term of any applicable insurance policy; or (2} the
(C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The A > will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to’ ay be entitied upon Default.

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of ﬁefault under this Assignment:

of repayrpest by, Geg
be payablé on defas

installment payments ;
rernaining term of e

Othar Defaults. G
contained In this Asgignrient
obligation, covenant or ;

mply with or to perform any other term, obligation, covenant or condition
ny of the Related Documents ar to comply with ar ta perotm any term,
ed in any other agreement between Lender and Grantar,

Defauit on Other Paymf % of Grantor within the time required by this Assignment to make any payment
for taxes or insurance, ¢f & nt necessary to prevent filing of or to effect discharge of any lien.

condition contained in any ef¥in

False Statements. Any warrg epreseniztion or statement made or fumished to Lender by Grantor or on
i Felated Documents is false or misleading in any material respect,

#oomes false or misleading at any time thereafter.

any of the Related Documents ceases to be in full force and effect
7 valid and perfecited security interesl or lien) al any time and

Defective Collateralization. This A er
{inciuding failre of any collatera) docurerit
for any reason.

insolvency. The dissolution or terminsiios
the appointment of a receiver for any pait of
type of creditor workout, or the commenciémg
against Grantor.

for's existence as a going business, the insclvency of Grantor,
pdntor's property, any assignment for tha benefit of creditors, any
t of any proceeding under any bankruptcy or insolvency laws by or

Creditor or Forfeiture Proceedings. Commericement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repessession or any othek Biethod, by any greditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedn fhis includes a gamishment of any of Grantor's
accounts, including deposit accounts, with Lender. Ho Event of Default shall not apply if there is a
good faith dispute by Grantar as to the validity or reasgiiakieness he claim which is the basis of the creditor or
forfeiture proceeding and if Grantor glvas Lender writtén sfotice of the credltor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the credltor &r fprfeiture’proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bépd-forte dispute.

Property Damage or Loss. The Property is lost, stolen, subsatentiall d, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events ocgu
Indebtedness or any Guarantor dies or becomes incompetent; of
under, any Guaranty of the Indebtedness.

spect to any Guarantor of any of the
revokes of disputes the validity of, or liability

Adverse Change. A material adverse change occurs in Graipter wangfal condition, or Lender believes the

prospect of payment or performance of the indebtedness is impa
Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event o
may exercise any one or mare of the following rights and remedies, in additi
by law:

any time thereafter, Lander
ights or remedies provided

Accelerate Indebtedness. Lender shall have the right at its option witho
Indebtedness immediatety due and payable, including any prapayment penal
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to tak
collect the Rents, including amounts past due and unpaid, and apply the net prgce
costs, against the Indebtedness. In furtherance of this right, Lender shall have 3t
Lenders Right to Receive and Collect Rents Section, abave. If the Rents are coliagter
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received/in
the name of Grantor and to negotiate the same and collect the proceads. Payments by.te
Lender in response to Lender's demand shall satisfy the obligations for which the paym §
not any proper grounds for the demand existed. Lender may exercise its rights under this
person, by agent, or through a receiver.

Appoint Recalver. Lender shall have the right to have a recelver appainted to take possessian gf
the Property, with the power to protect and preserve the Property, to operate the Property
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over a
the receivership, against the Indebtedness. The receiver may serve without bond if permitted b
right to the appointment of a receiver shall exist whether or not the apparent value of the Prop :
Indebtedness by a substantlal amount. Employment by Lender shall not disqualify a person frony sgrving.as a
Teceiver.

Other Remedies. Lendsr shall have sl other rights and remedies provided in this Assignment or th
law,

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other ramedy, a
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, a
Granior's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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5 Feas; Expenses, If Lender institutes any suit or action to enforce any of the terms of this Assignment,
'shsall be entitled to recover such sum as the court may adjudge reasonable as attarmeys' fees at trial and
ppeal. Whether or not any court action Is invoived, and to the extent not prohibited by law, all
reasonalile; expenses Lender incurs that In Lender's opinion are necessary at any time for the protection of its
interesy or'the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
“fiote rate from the date of the expenditure until rapaid. Expenses covered by this paragraph include,
jol, however subject to any limits under applicable law, Lenders attorneys’ fees and Lender's lagal
or not there is a lawsuit, including attomeys’ fees and expenses for bankrupicy proceedings
to'modify or vacate any automatic stay or injunction), appeals, and any anticipated post—judgment

#he cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
es, title insurance, and fees for the Trustee, to the extent permitted by applicable law.

The following miscellaneous provisions are a part of this Assignment:

: inent, fogether with any Reiated Documents, constitutes the entire understanding and
Ries as;tp the matters set farth in this Assignment. No alteration of or amendment to this
hless gwen in writing and signed by the party or paties sought to be charged or

to intarpret or de this Asmgnrnenl

Governing Law. This '\II be govemned by federal law applicable to Lender and, to the extent not
preempted by federal law, the law c_.ff the State of Washington wlthout regard to its conflicts of law provisions.
This Assignment has be

Marger. There shall be no réiger
estate in the Property at ainy lirie hg
of Lender.

Interpretation. (1} In all casa #
Assignment in the singular shal¥be dewified,
require. (2} If more than ong pe g
and several. This means that if &
Borrower and Grantor are not the same?
joined in any lawsuit. {3} The name

' hg@ve been used in the plural where tha context and construction so
ﬁ'li&‘ "Assignment as "Grantor," the obligations of each Grantor are joint
brings a lawsuit, Lender may sue any one or more of the Grantors. If
h, Le d@r nead not sue Borrower ﬁrst and that Barrower need not be

No Waiver hy Lender. Lender shall not % d to have waived any rights under this Assugnment uhless such
waiver is given In writing and signed by Lends Mo detay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or gny other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitule a waiver af Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Assignigeat. No prior walver by Lender, nor any course of dealing betwaen
Lander and Grantor, shall constitute a waiver ofany of Lendet's rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender isFequt under this Assignment, the granting of such
consent by Lender in any instance shall not constitute Lontir ‘ransent {o subsaquent instances where such
consent is required and in all cases such consent ma thheld in the sole discretion of Lender.

Notices. Subject to applicable iaw, and except fornot
manner, any notice required to be given under this Agsi
when actually dslivered, when actually received by fal
deposited with a nationally recognized overnight courier, or, !

first class, certified or registered mail postage prepaid, directed fo Wie addr’a ges shown near the beginning of thts
Assighment. Any party may change its address for notices ungl is Asshgnment by giving farmal written nolice
to the other parties, specifying that the pumose of the notige: is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times &f Brantor’s cirrent address, Subject to applicable
lawy, and except for notice required or allowed by law to be given® i i
Grantor, any nofice given by Lender to any Grantor is deemed to bew

ar allowed by law to be given in another
iall be given in writing, and shall be effactive
: fﬂ@ss otherwise raquired by law), when

Powers of Attorney. The various agencies and powers of attormey conveye
granted for purposes of security and may not ba revoked by Grantor unti
Lender.

Severability. If a court of competent jurisdiction finds any provision of*
unenforceable as to any circumstance, that finding shall not make the
unenforceable as to any other circumstance. If feasible, the offending provisign
that it becomes legal, valid and enforceable. If the offending provision ca so me@‘cf‘ed it shall be
considered deleted from this Assignment. Unless otherwise required by laws the illegallty, invalidity, or
unenfarceability of any provision of this Assignment shall not affect the legali alidity o emforceability of any
other provision of this Asslgnment.

Successors and Assigns. Subject to any limitations stated in this Assignment on trarefer:
Assignment ghall be binding upon and inure to the benefit of the parties, their succegso
ownership of the Property becomes vested in a person other than Grantor, Lender, without n
deal with Grantor's successors with reference to this Assignment and the Indebtednesshyway
extension without releasing Grantor from the obligations of this Assignment or liability un

Time is of the Essence. Time is of the essence in the performance of this Assignment.

eﬁll hébonsudered modifi ed S0

DEFINITIONS. The following capitalized wards and terms shall have the following meanings whes usé
Assignment. Unless specifically stated to the contrary, all references to doflar amounts shall mean a
money of the United States of America. Words and terms uged in the singular shall include the plural, ‘and
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assig

have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment’ means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENIS
be amended or modified from time to time, together with ali exhibits and schedules attached to this ASSIGNME
OF RENTS from time to time.

Boarrower. The word "Borrower” means STRANDBERG CONSTRUCTION, INC..
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he word "Default” means the Default set forth in this Assignment in the section titled "Deafauit”.

fault. The words "Event of Default® mean any of the events of default set forth in this Assignment in
ection of this Assignment.

e word "Grantor" means STRANDBERG CONSTRUCTION, INC..

i of the Note.

rd "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under th tet.or Related Documents, together with all renewals of, extensions of, modifications of,
m)nsnlit:lali.:u-\s:lfh ol

Lender to di

obligations or expenses incurred by Lender to enforce Grantor's obligations under
th interest on such amounts as provided in this Assignment. Specifically, without
all armpunts that may be indirectly secured by the Cross-Collateralization provision

s Skagit Bank, its successors and assigns.

: promissory note dated January 11, 20186, in the original principal
amount of $334,000.00 fror Grantor to Lender, together with all renewals of, extensions of, modifications
substitutions for the promissory note or agreement.

ans_all of Grantor's right, title and interest in and to all the Property as

agreements, environmental ag erfs, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, asd sif other instruments, agreements and documents, whether now or hereafter
existing, executed in connection, With the.h =

present and future rights, title and Interest in, to and under any
difig/ without limitation, all rents, revenus, income, issues, royalties,
cliity depogits, advance rentals, profits and proceeds from the Property,
be derived from such leases of every kind and hatura, whether due

and all present and future lease
bonuses, accounts receivable, cash or
and other payments and benefits derlved;

and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JANUARY 11, 20

GRANTOR:

STRANDBERG CONBTRUCTION, INC,

By:

NELS & S{RANDBERG, PresidentVP Treasurer/Secretiry
STRANDBERG fONSTRUCTION, INC.

. PUBLIC
STATE OF \/Jast’ﬂ hf\:{“l‘“ ) 02-17.2018
. ) 88
COUNTY OF 5 ‘{@g» + y

j o2 i
On this 13, day of J:L‘hu_a}-t‘\/ , 20 !b
Notary Public, personally appeared NELS G STRANDBEPﬁ, President/VP{Treastir r STRANDBERG
CONSTRUCTION, INC., and personally known to me or praved to me on the basis of satisfagt idence to be an
authorized agent of the corporation that executed the ASSIGNMENT OF RENTS and & s thetAssignment to
be the free and voluntary act and desd of the corporation, by authority of its Bylaws "ol by esoluiio of iis board of
directors, for the uses and purposes therein mentioned, and oh vath staled that he or sh ut execute this
Assignment and in fact executed the Assignmant on behalf of the corporation.

By, (’)‘%Mﬂ-—" C?ocyzge'd Residing at

Notary Public In and for the State of Wﬂ' My commission explre:
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