RN ADDRESS:

= NmMMM\\MM\MI\!HNI\WNM\N

Falrhaven Ave

$81.00

Skagit County Audltor
1 of 8 3:46FM

2/16/2016 Page

VU U MDA GO

DEED OF TRUST CH'C AGO TITLE
pr00Z517Y

Additional on page ____

DATE: January 11,

Reference # (if applicablé}
Grantor(s).
1. STRANDBERG CONSTR

Grantee(s)
1. Skagit Bank
2. Chicago Title Company

98233 (referred to below
Chicagoe Title Company of
is 425 Commercial Street,

Mount Vernon, WA 98273 (referred to below as "Trust



DEED OF TRUST
(Continued) Page 2

session and for the benefit of Lendsr as Beneficiary, all of Grantor's right, title, and intarest in and to
escribed real property, iogether with all exisling or subsequently erected or affixed buildings,
ures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
thout limitation all minerals, oil, gas geothermal and similar matters, (the "Real Property™)

plus interest thereon, of Grafitorc

Lender, or any ane or more of themn, as well as all claims by Lender against Grantor
or any one ar more of the )

existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary whether due or not due, direct or indirect, determined or undstermined,
absolute or contingent, liquidzted or idated, whether Grantor may be liable individually or jointly with others,
whather abligated as guara' ar, surety,sazcommodation party or otherwise, and whether recovery upon such amounts
i statute of limitations, and whether the obligation to repay such amounts

W sr ;i;rl of the Indebtedness. In addition, Grantor grants to Lender a

Uniform Commercial Code security interast i Ferson: Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGH
PERSONAL PROPERTY, IS GIVEN TO SECURE.(A
ANY AND ALL OBLIGATIONS UNDER THE MO
DEED OF TRUST, INCLUDING THE ASSIGNM!
PERSONAL PROPERTY, IS ALSQ GIVEN TO QEG" RE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT

Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become trictly and in a imely manner perform all of

Grantor's obligations under the Note, this Deed of Trust,

POSSESSION AND MAINTENANCE OF THE PROPERTY. 'Gr rées that Grantor's possession and use of the
Property shall be governed by the following provislons:

Possession and Use. Unui the occurrence of an Event of Def Gratitorsmay (1) remain in possession and
ollect the Rents from the Property
default). The following provisions
‘Real Property is not used principally

(this privilege Is a license from Lender to Grantor au!omatlcally z@évoked
relate to the use of the Property of to other limitations on the Priperty.
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in lena

romptly perform alt repairs,
replacements, and maintenance necessary to preserve its value. %

Nuisance, Waste, Grantor shall not cause, conduct or permit any nu
stripping of or waste on or to the Property or any portion of the Prope
foregeing, Grantor will not remove, or grant to any other party the right io temove, ay
oll and gas), coal, clay, scoria, sail, gravel or rock products without Lendeil m-i@r wrltt

mit, permit, or suffer any
|t|ng the generality of the
er, minerals {(including

Removal of Improvements. Grantor shall not demolish or remave any 2
without Lender's prior written consent. As a condition to the remaval of any Imgrowéments, Lander may require
Grantor to make arrangements satisfactory to Lender to replace such Improvem ith Impr: ents of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may ente
reasonable times to attend to Lender's interests and to inspect the Real Proper!:y fm* pu osgis Jof Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, as j L cause
compliance by all agents, tenants or other persons or entities of every nature whatsés nt, lease or
otherwise use or occupy the Properly in any manner, with all laws, ordinances, and regulalion !ar Freafter

in effect, of all governmental authorities applicable to the use or occupancy of the Prop
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such |
regulation and withhold compliance during any proceeding, including appropriate appeals, so hg 1]
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender:
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety b
satisfactory ta Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Properly. Grantor sh 3
acts, in addition to those acts set forth above in this section, which from the character and use of the ®
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Leonder may, at Lender's option, (A) declare immediately due and payabls
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other dowime
evidencing the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale or transf
without Lender's prior written consent, of all ar any part of the Real Property, or any Interest in the Real Property. /
*sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; wheth
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al or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
tontract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
t conveyance of an interest in the Real Propery. if any Grantor is a corporation, partnership or limited
ability come ny, transfer also Includes any change in ownership of mors than twenty-five percent (25%) of the voting
stigck,, part i erests or limited liability company interests, as the case may be, of such Grantor, However, this
ised by Lender if such exercise is prohibited by federal law or by Washington law.

e following provisions relating to the taxes and liens on the Property are part of this Deed of

tor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
¢ and sewer), fines and impositions levied against or on account of the Property, and shall
#itis for work done on or for services rendered or material furmnished to the Properly. Grantor
p ree of all liens having priority over or equal to the interest of Lender under this Deed of

Right to Contest. Grantos withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation 4 pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result gf Grantor shall within fiftsen {15) days after the lien arises or, if a lien is filed,
within fifteen (15kdayxy afér iy has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit witlyLend ufficient corporate surety bond or aother security satisfactory to Lender in an
amount sufficient to dis lus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure: ;the llen. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse jud snfarcement against the Property. Grantor shall name Lender as an additional

Evidence of Payment. Grafito
or assassments and shall authori#e txe appropriate govemmental official to deliver to Lender at any time a written
staterment of the taxes and as%ess ifskthe Property.

Notice of Construction. Gran nder at least fifteen {15) days before any work is commenced, any
services are furnished, or any m pplied to the Property, if any mechanic's lien, matetialmen's lien, or
cther lien could be asserted on accoun 4 work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactoryfp Lender that Grantor can and will pay the cost of such

Improvements. .

PROPERTY DAMAGE INSURANCE, The foll
Trust.

ions relating to insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall proture and maintain policies of fire insurance with standard extended
coverage endorsements on a falr value basis Tor the full insurable value covering all Impravements on the Real
Property in an amount sufficient to avoid ap) tion of any cpinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alse prozlre and maij comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee ga deor being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall méintsin sych other insursnce, including but not limited to
hazard, business interruption, and boiler insurance, ag:iepder may, réasonably require. Policies shall be written in
form, amounts, coverages and basls reasonably actepiable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon req .of Lendes, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory gl ing stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days piier i &0 Lender. Each insurance policy also
shall include an endorsemant praviding that coverage in favor of Landidf Wil niot ba impaired in any way by any act,
omission or default of Grantor or any other person. Should the/Real Prop located in an area designated by
the Administrator of the Faderal Emergency Management Ags flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, witl ¢r notice is given by Lender that the
Property is located in a special flood hazard area, for tha full un| 3 alance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits. ¢ational Flood Insurance Program,
ar as otherwise required by Lender, and ta maintain such insurance

Application of Proceeds. Grantor shall promptly notify Lender of any losg op‘damag
make proof of loss if Grantor fails to do so within fifteen (15) days of the casua
security is impaired, Lander may, at Lender's election, receive and retair the proce
the proceeds to the reduction of the Indebtedness, payment of any lien ‘afigciing t
and repair of the Property. If Lender elects to apply the proceeds to restdsatlo
replace the damaged or destroyed Improvements in a manner satisfacttiy
satisfactory proof of such expenditure, pay or reimburse Grantor from the procgedszfor the _reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whith have not been
disbursed within 180 days after their receipt and which Lender has not commilied to thefepair or restaration of
tha Property shall be used first 1o pay any amount owing to Lender under this Degdsof 0 pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of th L ender haolds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wititout rite) o Grantor as
Grantor's interests may appear. '

the Property. Lender may
Whether or not Lender's
of any insurance and apply
rsparty, or the restoration
i rantor shall repair or
Lender shall, upon

Granter's Report on Insurance. Upon request of Lender, however not more than once a ~ghatl furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the i ¢ '
insured; (3) the amount of the policy; {(4) the property insured, the then current repldcem
property, and the manner of determining that value; and {5) the expiration date of the polick
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valy,

of the Property,

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's
the Property or If Grantor fails to comply with any provision of this Deed of Trust or any Related Docuinet
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dit
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall hat ba obliga éd to) ta
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, li ooty .
interests, encumbrances and other claims, at any time levied or placed on the Praperty and paying all costs i
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will |
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayrgent
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable
demand; (B) be added io the balance of the Mote and be apportioned among and be payable with any installmgnt’
payments to become due during sither {1) the term of any applicable insurance policy; or (2) the remaining te
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CONDEMNATION. The follorwity

IMPOSITION OF TAXES, FEES AND CHARGES

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provi
security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further
attormey-in-fact are a part of this Deed of Trust:

} be treated as a balloon payment which will be due and payable at the Nole's maturity. The Deed of
ecure payment of these amounts. Such right shall be in addition to all other rights and remedies to

arants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
| lisns and encumbrances other than those set forth in the Real Property description or in any
BN v, titte report, or final title opinion issued in favor of, and accepted by, Lender in connection
h.n% ead of T st and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of

Defense of Title ; uh;eea to the exception in the paragraph above, Grantor warrants and will forever defend the
title to 1he Progierty against the lawful claims of all persons. In the event any action or proceeding is commenced
: ¥'s ttla or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
rantor may be the nominal party in such proceeding, but Lander shall be entitled to
nd to be represented in the praceeding by counsel of Lender's own choice, and
be delivered, to Lender such instruments as Lender may request from time to time

arrants that the Property and Grantor's use of the Property complies with all
[ _‘nd regulations of governmental authorities.

Survival of Representat_fb and W antles. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shal grvive the| executuon and delivery of this Deed of Trust, shall be contmumg in nature, and
shall remain in full force:

Proceedings. [f any proceedin: shndemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take sush stéps as maybe necessary to defend the action and obtain the award. Grantor
may be the nominal party in U u§ Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by,; : 2 own choice all at Grantor's expense, and Grantor will deliver or
cause to be deliverad to Lender stich-i ghenits and documentation as may be requested by Lender from time to
time to permit such particlpation.

Froperty is condemned by eminant domain proceedings or by
ender may at its election require that all or any portlon of the
tedness or the repair or restoration of the Property. The net
afier payment of all reasonable costs, expenses, and attomeys’ fees
the condemnation.

OVERNMENTAL AUTHORITIES. The following provisions relating

net proceeds of the award be applled
proceeds of the award shall mean the awa#
Incurred by Trustee or Lender in connectiore,

Current Taxes, Fees and Charges. :
this Deed of Trust and take whatever other action is requﬂé te:
the Real Property. Grantor shall reimburse Lender
incurred in recording, perfecting or continuing this<]
documentary stamps, and other charges for recording or

Taxes. The following shall constitute taxes to which thjs"se

Deed of Trust or upon all or any pan of the Indebtedness-secures ‘
Grantor which Grantor is authorized or required to deduct from pﬁyrrz e
of Deed of Trust; (3) a tax on this type of Deed of Trust chargéable agai
and {4) a specific tax on all or any portion of the Indebtedness
Grantor.

.ender to perfect and continue Lender's lien on
described below, togsether with all expenses
including without limitation all taxes, fees,

{1) a specific tax upon this type of
eed of Trust; (2) o specific tax on
e Indebtedness secured by this type
t the |.endar or the holder of the Note;
its of principal and interest made by

Subsequent Taxes. [f any tax to which this section applies is anustal subseguent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Defaylt, asid may exerclse any or all of its
available remedies for an Event of Default as provided below unless Grs igr i
becomes delinquent, or (2) contests the tax as provided above in the T

section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisf: A

s Deed of Trust as a

Security Agreement. This instrument shall constitute a Security Agreemefit“io thé edient any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party undst Unifo ommercial Code
as amended from time to tima.

Security Interest. Upon request by Lender, Grantor shall take whatever action Lender to perfoect
and continue Lender's security interest in the Rents and Personal Proparty. In a § i
Trust in the real property records, Lender may, at any time and without further authori :
executed counterparts, copies or reproductions of this Deed of Trust as a financing statém
reimburse Lender for all expenses incurred in perfecting ar continuing this security interest

shall not remove, sever or detach the Personal Property from the Property. Uponh defa ;
any Personal Property not affixed to the Property in a manner and at a place reasonably convéni
Lender and make it available to Lender within three (3) days after recelpt of written demand fi
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from iwhi
concerming the security interest granted by this Deed of Trust may be cbtained (each as requ
Commercial Code) are as stated on the first page of this Deed of Trust.

Grantor, file
Grantor shall

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will makae,
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when req estdd b
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such] offi

and places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, éﬂcuritg
agreements, financing statements, continuation statements, lnstruments of further assurance, certificates, a
other documents as may, In the sole opinion of Lender, be necessary or desirable in order to sffectuate, complet:
perfect, continue, or preserve (1) ~ Grantor's obligations under the Note, this Deed of Trust, and the Relafed
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ents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
perly, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
writing, Granlor shall reimburse Lender for all costs and expenses incurred in connection with the
rred to in this paragraph.

ttomey-n-Fant.
d,

if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
tha'nisme of Grantor and at Grantor's expansa. For such purposes, Grantor hereby irrevocably appeints
rastor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all
¢ ba necessary or desirable, in Lender's sole opinion, to accomplish the mafters referred to in

FULL PERFORM srantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Gréintorsinder this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shafl ewézuie and deliver to Grantor suitable staternents of termination of any financing statemant on
file evidencing Len kecutity: interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
tie law. The grantee in any reconveyance may be described as the "person or persens
the srecitals in the reconveyance of any matters or facts shall be conclusive proaf of the
truthfulness of any such risa Forfacts.

EVENTS OF DEFAULT. Eagh oftthe following, at Lender's option, shall constitute an Event of Default under this Deed

Cther Defaults. Grant
contained in this Deed:
obligation, covenant or

ly with or to perform any other term, obligation, covenant or condition
ny of the Related Documents or to comply with or to perform any term,
i in any other agreement between Lender and Grantor.

Compliance Default. Fé'i'iu ’ with any other term, obligation, covenant or condition contained in this
elated Documents.

Dofault on Other Payments. Failureof Grantprawithin the time required by this Daed of Trust to make any payment
for taxes of insurance, or any dthar ssary to prevent filing of or to effect discharge of any lien.

False Statements. Any warran
Grantor's behalf under this Deed

time and for any reason.

rantor's existence as a going business, the insoivency of Grantor,
ntor's property, any assignment for the benefit of creditors, any
of any proceeding under any bankruptcy or insolvency laws by or

insolvency. The dissolution or terminatiol
the appointment of a receiver for any part
type of crediter workout, or the commencem:
against Grantor.

Creditor or Forfeiture Proceedings, Commencement of fgred
proceeding, self-help, repossession or any other method,by
against any property securing the Indebtedness. T
including deposit accounts, with Lender. However,*
dispute by Grantor as to the validity or reasonablene
proceeding and if Grantor gives Lender written notice
Lender monies or a surety bond for the creditor or forfeitura. pee
sole discretion, as being an adequate reserve or bond for the dis

Breach of Other Agreement. Any breach by Grantor under the ferhs of a er agreement between Grantor and
Lender that is not remedied within any grace period provided therein, incliding without limitation any agreement
conceming any indebtedress or other obilgation of Grantor to Lendgr, whathey existing now or later.

spesitia any Guarantor of any of the
r disputes the validity of, or liability

forfeiture proceedings, whether by judicial
or of Grantor or by any governmental agency
gamishment of any of Grantor's accounts,
fault shall not apply if there is a good faith
hich is the basis of the creditar or forfeiture
rfeiture proceeding and deposits with
amount determined by Lender, in its

Events Affecting Guarantor. Any of the preceding events ocelss
Indebtedness or any Guaranior dies or becomes incompetent, or fewd
under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's fi n, or Lender believes the

prospect of paymenl or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT, |f an Event of Default oecurs under this Tedd o Trsst
Trustee or Lender may exercise any one or more of the following rights and remedies: ,

Election of Remedies. Election by Lender to pursue any remedy shall not exclud
an election to make expenditures or to take action 1o perform an obligation of Graptor
after Grantor's failure to perform, shall not affect Lender's right to declare a defau erfise

Accelerate Indebtedness. Lender shall have the right at its option to declare the eriirg Ind
due and payable, including any prepayment penalty which Grantor would be required to pa

Forgclosure. With respect to all or any part of the Real Property, the Trustee shall ha
pawer of sale and to foreclose by notice and sale, and Lender shall have the right t
foreclosure, in either case in accordance with and to the full extent provided by applicable 2

UcC Remedies. With respect to all or any part of the Personal Property, Lendar shail have
remedies of a secured party under the Unifarm Commercial Code.

at any time thereafter,

Property and collect the Rents, including amounts past due and unpaid, and apply the net p
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requ
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents arg
Lender, then Grantor irrevocably designates Lender as Grantor's attomey-in-fact to endorse instrument
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Paymentsiby tena
or other users to Lender in response io Lender's demand shall satisfy the obligations for which the paymstits sre
made, whether or not any propar grounds for the demand existed. Lender may exercise its rights ufder” thi;
subparagraph either in persan, by agent, or through a recelver.

Appoint Recaivar. Lender shall have the right to have a receiver appaointed to take possession of all or any part
the Property, with the power to protect and preserve the Property, to operale the Property precading or pendin
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rinstire or sale, and to collect the Rents from the Pmperty and apply the proceeds, over and above the cost of
& redaivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
ight to thi appointment of a recelver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persan from serving as a

at uﬁarance If Grantor remains in possessmn of the Property after the Property is sold as provided
der ‘otherwise becomes entitled to possession of the Property upon default of Grantor, Granter shal
sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
tal for the use of the Property, or (2) vacate the Property immediately upon the demand of

give Grantor reasonable notice of the time and place of any public sale of the Parsonal
hich any private sale or other intended disposition of the Personal Property is 1o be
ghigll mean nofice glven at ieast ten (10) days before the time of the sale or disposition.
op-&rty may be made in conjuncticn with any sale of the Real Property.

) t permitted by spplicable law, Grantor hereby waives any and all rights to have
re ing its rights and remedies, the Trustee or Lender shall be free to sell all or any
tely, in one sale or by separate sales. Lender shall be enfitled to bid at any

! uch sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. W court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lentl ini i i
interest or the enforcement of i
interest at the Note rate from
without limitation, however st.'ibjﬁ
expenses, whether or not ther
{including efforts to modify or va
coliection services, the cost of searchin

1% shall become a part of the Indebtedness payable on demand and shall bear
of the gxpenditure until repaid. Expenses covered by this paragraph include,

i under applicable law, l.ender's attorneys' fees and Lender’s lagal
£ uding attorneys' fees and expenses for bankruptcy proceedings

u‘to atic stay or injunction), appeals, and any anticipatad post—judgment
grds, obtaining title reports (including foreclosure reports), surveyors'
or the Trustee, to the extent permitted by applicable law.

Powers of Trustee. In addition to all powers 'af Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Preperty upon théwritten request of Lender and Grantar: (a) jein In
preparing and filing a map or plat of the Real Property, i he dedication of streets or other rights to the
public; (b) join in granting any easement or creating ay g ion on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of: iz interest of Lender under this Deed of Trust.

Obligations to Nofify. Trustee shall not be obligate ther party of 2 pending sale under any other
trust deed or lien, or of any action or proceeding in . Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proce dfhg::is braught

Trustee. Trustee shall meet all qualifications required for T : . In addition to the rights
and remedies seat forth above, with respect to all or any part of th Prop&rtg, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right close dicial foreclosurs, in either case in
accordance with and to the full extent provided by applicable |

Successor Trustee. Lender, at Lender's option, may from time o fime agboiit a successor Trustee to any Trustee
appointed under thls Deed of Trust by an instrument executed and Hékngledged-by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The irstriimesit shall centain, in addition to all ather
matters required by state law, the names of the original Lender, Trustee and Grarﬁor, the book and pageé or the
Auditor's File Number where this Deed of Trust is recorded, and the na nd addrass of the successor trustes,
and the Ihstrument shall be executed and acknowledged by Lender or uccesscds jn interest. The successor
Irustee, without conveyance of the Property, shall succeed to all the litiz, power, g ties conferred upon the
Trustee in this Deed of Trust and by applicable taw. This procedure for sijbstit stoe shall govemn to the
exclusion of all other provisions for substitution.

NQTICES. Subject to applicable law, and except for notice required or allowed by law
any hotice required to be given under this Deed of Trust, including without (imitat
notice of sale shall be given in writing, and shall be effective when actually deli ally received by
telefacsimile (unless otherwise required by law), when deposited with a nationally re« " ovérnighit, courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered migil postage pre , diracted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of ftretios 1

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as show!
this Deed of Trust. Any party may change its address for notices under this Deed of Trus{'by
notice to the other parties, specifying that the purpose of the notice is to change the party’s & eﬁ.
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. S biect il
and except for notice required or allowed by law to be glven in another manner, if thera {s more’
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

another manner,
default and any

agreemsnt of the parties as to the matters set forth in this Deed of Trust. No alteration of or am
Deed of Trust shall be effectiva unless given in writing and signed by the party or parties sought to
bound by the alteration or amehdment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor sha
Lender, upon request a certified statement of net operating income received from the Property during G aht s
previous fiscal year in such farm and detail as Lender shall require. "Net operating income” shall mean sh
receipts from the Property less all cash expendilures made In connection with the operation of the Property

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to fe
used to interpret or define the provisions of this Deed of Trust.
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There shall be no merger of the interest or estate created by this Deed of Trust with any other Interest or
2 Property at any time held by or for the benefit of Lender in any capacity, without the written consent

reemgterd by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
s’ De ) t has been accepted by Lender in the State of Washington.

riting and signed by Lender. No delay or omission on the part of Lender in exercising any right
siiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
, constitute a waiver of Lender's right olherwise to demand strict compliance with that
fier ‘provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
tar, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any futy 1s. Whenever the consent of Lender is reguired under this Deed of Trust, the granting
of such congent! Egnder.in any instance shall not constitute continuing consent to subsequent instances where
intits raguirad ahd,in all cases such consent may be granied or withheld in the sole discretlon of Lender.

Severability. If a court pf competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as’ io gircumstance, that finding shali not make the offending provision illegal, invalid, or
unenforceable as 1 btherEroumstance. I feasible, the offending provision shall be considered modified so
that it-becomes iBgafi vsild and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted¥ro 3 Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any Deed of Trust shall not affect the legality, validity or enforceabllity of any
other provision of this De

shallsiot prejugice
provision or shy

Successors and Assigns,
this Deed of Trust shall tg

ed in a person other than Grantor, Lender, without notice to Grantor, may
o this Deed of Trust and the Indebtedness by way of forbearance or
igations of this Deed of Trust or liability under the Indebtedness.

ih the performance of this Deed of Trust.

Waiver of Homestead Exemptioﬁ or’ hereby releases and walves all rights and benefits of the homestead
exemptlon laws of the State of Washingloh a# Il Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words snd tesins.
Trust. Unless spacifically stated to the con i

deal with Graritor's successors wi
extension without releasing Grantgr frol

Time is of the Essence. Time is gftfie egse

all have the following meanings when used in this Deed of

1Y, ifrences to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and tefmasUsed in the singular shall include the plural, and the plural shall
include the singular, as the context may requite. sWords and terms nat otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in thg Uniform Commercial Code:

Beneficiary. The word "Bensficiary” means Skagit Bank, and its successors and assigns.

Borrower. The word "Bommower® means STRANDBERG G UCTION, INC. and includes ali co-signers and
co-makers signing the Note and all their successors and agsign

Deed of Trust. The words "Deed of Trust" mean t
includes without limitation all assignment and secus
Rents. '

Default. The word “Defaull™ means the Default set fort

Event of Default. The words "Event of Default” mean any of'th
the events of default section of this Desd of Trust.

st among Grantor, Lender, snd Trustee, and
ihterest pro¥isions refating to the Personal Property and

st in the section titled "Default™.
fault set forth in this Deed of Trust in

Guarantor. The word "Guarantor” means any guarantor, s modation party of any or all of the
Indebtedness,

Guaranty. The word "Guaranty” means the guaranty from Gua
guaranty of all or part of the Note.

nis, buildings, structures,
r construction on the Real

Improvements. The word "improvements™ mesns all existing and fu
mobile homes affixed on the Real Property, facilities, additions, replac
Property.

Indebtedness. The word “Indabtedness" means all principal, interest, ani:.of!
payable under the Note or Related Documents, together with all renewals o
consolidations of and substitutions for tha Noie or Related Documents and any
Lender to discharge Grantor's obligations or expenses incurred by Trustee
obligations under this Deed of Trust, together with interest on such amounts as [ | is:[eed of Trust.
Specifically, without limitation, Indebledness includes alt amounts that may
Cross-Collateralization provision of this Deed of Trust.

15its, costs and expenses
slons of, modifications of,
ndrd or advanced by

Lender. The word "Lender” means Skagit Bank, its successors and assigns.

Note. The word "Note™ means the promissory note dated Janpary 11, 20186, in !
amount of $334,000.00 from Grantor to Lender, together with all renewals of, extensiol
of, refinancings of, consolidations of, and substitutions for the promissory note or agreem
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other:s
property how or hereafter owned by Grantor, and now or hereafter attached or affixed to”
together with all accessions, parts, and additions to, all replacemenits of, and all substitutions
property; and together with all issues and profits thereon and praceeds (including without limita
proceeds and refunds of premiums) from any saie or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words *Real Property” mean the real property, interests and rights, as further des
Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, lo
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all otger:
instruments, agreements and documents, whether now or hereafter existing, executed in connection with ighe
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ss; provided, that guaranties and environmental Indemnity agreements are not "Related Documents™ and
sire not'serured by this Deed of Trust. ’

word "Rents" means all present and future rents, revenues, income, Issues, royalties, profits, and
fits derived from the Property.

# Theword "Trustee™ means Chicago Title Company of Washington, a Washington corporation, whose
425 Commercial Street, Mount Vermnon, WA 98273 and any substitute or successor trustees.

LENDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

STRANOBERG

By:

NELS 5
STRANDBERG.

STATE OF WO—SA 1N

3
COUNTY OF 6’{&. 6?:

oy :
On this /3 day of wior Y , 20 |b , before me, the undersigned
Notary Public, personally appeared NELS TRANDEERG, President/VP/Treasurer/Secretary of STRANDBERG
CONSTRUCTION, INC., and personally known do mgor:iroved to me on the basis of satisfactory evidence to be an
authorized agent of the corparation that execisted the Beed of Trust and acknowledged the Deed of Trust to be the free
and voluntary act and deed of the corporation, By gathority of its Bylaws or by resolution of its hoard of directors, for
the uses and purposes therein mentioned, and g bath stated that he or she is authorized to execute this Deed of Trust

and in fact executed the Deed of Trust on behalfof the corporation.
B)‘:;QLMA-’ O\)"pb\d'/éw Residing at W
My commission expires 0’? -1 7 ‘;kf‘

Notary Public in and for the State of E’q -
jed 9

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtednes
requested, upon payment of all sums owing to you, to reconvey withaut wa
right, title and interest now held by you under the Deed of Trust.

Date:

is Deed of Trust. You arg hersby
&tk persons entitfed thereto, the
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