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DEFINITIONS ;
Words used in multiple sections of this document defipéd belpw and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding) thé Je, of words used in this document
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower” is GREGORY J. TARDANICO, AN UNMARRIED M

ed Feébruary 11, 2016,

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank.

Lender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee" is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed $
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, tobe e

Borrower, which further describes the refationship between Lender and MERS, and which isin
into and amends and supplements this Security Instrument.
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LOAN #: 7005318

fote” means the promissory note signed by Borrower and dated February 11, 2016.

Ole states that Borrower owes Lender THREE HUNDRED THREE THOUSAND SEVEN
FIFTYANDNOI-‘OO*****************t******ii*********************
(U5, $303,750.00 ) plus interest. Borrower has promised to pay this debt in regular
'ﬁayments and to pay the debt in full not later than March 1, 2039.

Propesty” means the property that is described below under the heading "Transfer of Rights in the

e, and all sums due under this Securltyr Instrument plus interest.
ns. all Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check hox as applicable}:
Rider [ Condominium Rider (x] Second Home Rider
; [x] Planned Unit Development Rider  [] \.A. Rider

U

114 Fam|ly:_¥{| [ Biweekly Payment Rider
(x] Mortgage egistration Systems, Inc. Rider
(] Other(%l .

controlling applicable federal, state and local statutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
other charges that are im er or the Property by a condominium association, homeowners
association or similar org
(L) “Electronic Funds Trarisfer”
draft, or similar paper instrument;
computer, or magnetic tape so'as
account. Such term includes, but s
actions, transfers initiated by telephof
(M) "Escrow Items" means those ite
(N) "Misceflaneous Proceeds” means ah
paid by any third party (other than insura:
for: (i) damage to, or destruction of, the P
Property; (i) conveyance in lieu of condé
value and/or condition of the Property.

(0) “Mortgage Insurance” means insuran
on, the Loan.
(P) “Periodic Payment” means the regularly sched ‘ y
the Note, plus (i} any amounts under Section 3 of i Secunty Instrument.
(Q) “RESPA” means the Real Estate Setflement Frodedures, ﬁ\ci (12 U.S.C. §2601 et seq.) and its |mple-
menting regulation, Regulation X {12 C.F.R. Part 1024}, as th

additional or successor legislation or regulation that govisns i
Instrument, "RESPA" refers to all requirements and restricti
related mortgage loan” evenifthe Loan does not qualify as a "f;
(R) “Successor in Interest of Borrower” means any party that has, taken title to the Property whether
or not that party has assumed Borrower's obligations undering No dlor this Security Instrument.

s anytransfer of funds, other than a transaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomis
sors and assigns) and the successors and assigns of MERS. This St
(i) the repayment of the Loan and all renawals, extensions and moazilﬂcatuon_

this purpose, Botrower irrevocably grants and conveys to Trustee, in tru&t

described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Re

Lot No. 819, Amended Survey of Shelter Bay Division No. 5 as recorded

records of Skaglt County, Washington under Auditor's File No. 836134,

County, Washington.

Lot 819 Sheiter Bay Div. 5

APN #: P129476/ 51 00—005-311-%-0000
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LOAN #: 7005318
wrrently has the address of 819 Shoshone Drive, La Conner,
[Street] [City]
ington 98257 ("Property Address"):
[Zip Code]

OGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rtenange; and f xtures now or hereafter a part of the property. All replacements and additions shall

wer understands and agrees that MERS holds only legat title to the interests granted
curity Instrument, but, if necessaryto comply with law or custom, MERS (as nominee

NTS that Borrower is lawfully seised of the estate hereby conveyed and has
e Property and that the Property is unencumbered, except for encum-
brances of record. Bori“e rants and will defend generally the title to the Property against all claims

and demands, subject to.

combines uniform covenants for national use and non-uniform
risdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENA orrower
1. Payment of Principal; Intérest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principat of, and interest on, the debt evidenced by the Note and any
prepayment charges and fate h-rg eu' ,der the Note. Borrower shall also pay funds for Escrow

U.S. currency. However, if any chégk
or this Security Instrument is returned
payments due under the Note and this
as selected by Lender: (a) cash; (b) ;
cashier's check, provided ary such chet 5 “awn upon an institution whose deposits are insured by a
1) Electronic Funds Transfer,
when received at the location designated in the Note or at
: dance with the notice provisions in Sectron

instrument received by Lender as payment under the Note
der ur’tpald Lender may require that any or all subsequent

Payments are deemed recewed by Len
such ather |ocation as may be designated b
15. Lender may return any payment or partial payment
to bring the Loan current. Lender may accept any paymé
current, without waiver of any rights hereunder or p
payments in the future, but Lender is not obligated t' payments at the time such payments are

due date then Lender need not pay inter-

e

g, Lender shall either apply such
lied to the cutstanding principal
LOF clatm which Borrower might have now
or in the future against Lender shali relieve Borrower from m ents due under the Note and this
Security Instrument or performing the covenants and agree -k :
2. Application of Payments or Proceeds. Except as othérw
ments accepted and applied by Lender shall be applied in the follo
under the Note; {b) principal due under the Note; (c) amounts due uf ‘3. Such payments shall

ining amounts shall

to reduce the pnnr:lpaf bafance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic

late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the ext
paid in full. To the extent that any excess exists after the payment is applied ot

more Periodic Payments, such excess may be applied to any late charges due. Vgl
shall be applied first to any prepayment charges and then as described in the Note

under the Note, until the Note is pard in full, a sum (the "Funds”) to provide for payme I
for: {a) taxes and assessments and other |tems which can attain priority over this Securlty ste

At origination or at any time during the term of the Loan, Lender may require that Community

‘a’ ”
Initials: !_‘A
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 3 of 11 WAEDEED 075
WAEDEED {CLS)
02/09/2016 01:49 PM PST



LOAN #: 7005318
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
1l p€ an Escrow item. Borrower shall promptly fumish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
pay the Funds for any or all Escrow [tems. Lender may waive Borrower’s obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
hich pa ment of Funds has been waived by Lender and, if Lender requires, shall furnlsh to Lender

wents and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
r issohligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount

the escrow account, or verityimg
and Applicable Law permits Ler

scrow Items, unless Lender pays Borrower interest on the Funds
make such a charge. Unless an agreement is made in writing or

any interest or earnings on the Furids,
shall be paid on the Funds. Lendée
Funds as required by RESPA.

If there is a surplus of Funds held |
rower for the excess funds in accordarice
defined under RESPA, Lender shall nali

er and Lender can agree in writing, however, that interest
to Borrower, without charge, an annual accounting of the

croys: ag defined under RESPA, Lender shall account to Bor-
i BESPA. If there is a shortage of Funds held in escrow, as
tower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u shortage in accordance with RESPA, but in no more than
12 monthly payments. If there ig a deficiendy ‘gf Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA*and Borrower.ghall pay to Lender the amount necessary 1o
make up the deficiency in accordance with RESPA, but is'ng more than 12 monthly payments.

ts, charges, fines, and impositions attrib-
utable to the Property which can attain priority over ; strument, leasehold payments or ground
rents on the Property, if any, and Community Associatio -

that these items are Escrow ltems, Borrower shall pay them | rovided in Section 3.

Borrower shall promptly discharge any lien which has; his Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligatigrisecure the lien in 2 manner accepiable
ta Lender, but only so long as Borrower is performing such AtAb) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proce il ender’'s opinion cperate to
prevent the enforcement of the lien while those proceedings are™p ly until such proceedings
are concluded; ar (¢) secures from the holder of the lien an agreeme 0 Lender subordinating
the lien to this Security Instrument. If Lender determines that any p erty is subject to a lien
which can attain pricrity over this Security Instrument, Lender may @i notice identifying the
lian, Within 10 days of the date on which that notice is given, Borrowe:
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ohe-time charge for a real esta
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “ex
other hazards including, but not limited to, earthquakes and floads, for which Lefide
This insurance shall be maintained in the amounts (including deductible levels) g
Lender requires. What Lender requires pursuant to the preceding sentences ca

certification and tracking services; or {b) a one-time charge for flood zone determination,
services and subsequent charges each time remappings or similar changes occur which rea:
affect such determination or certification. Barrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of al
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to pu
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LOAN #: 7005318
igttar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ratect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
d or liability and might provide greater or lesser coverage than was previously in effect. Borrower
es that the cost of the insurance coverage so obtained might significantly exceed the cost of

bgchme adc%rtrpnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note ate from the date of disbursement and shalf be payable, with such interest, upon notice from
r requesting payment.

icies required by Lender and renewals of such policies shal! be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as

mortgaget and
certifi ca%gg |
renewal notice : _
for damage to, or ¢ Skf“ C
shall name Len

n of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.
wer shall give prompt notice to the insurance carrier and Lender Lender

right to hold such insira

‘ untll Lender has had an oppaortunity to mspect such Property to
ensure the work has b

to Lender's satisfaction, provided that such inspection shall be
uise proceeds for the repairs and restoration in a single payment

Applrcable Law requires intérest tobe paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or eg i

Borrower. If the restoration or repgiris 1
the insurance proceeds shall be apgited,
then due, with the excess, if any, paid t@

provided for in Section 2.

& surns secured by this Security Instrument, whether or not
owerbuch insurance proceeds shall be applied in the order

insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns o Lender (a)Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpdid under thie Nate or this Security Instrument, and (b) any
other of Borrower's rights (ather than the right to an 4nt, of unearned premiums paid by Borrower)
under all insurance policies covering the Property, Ji ch rights are applicabie to the coverage
of the Property. Lender may use the insurance prot i
amounts unpaid under the Note or this Security Instr

6. Occupancy.Borrower shall occupy, establish,
within 60 days after the execution of this Security Instrum
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Mainterrance and Protection of th
destroy, damage or impair the Property, allow the Property to detérior saUTienit waste onthe Property.
f idi Prpperty in order to prevent
bss it is determined pursu-
Il promptly repair the

the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is nat economically feaslb.

paid in connection with damage to, or the taking of, the Property Borrower@%
or restoring the Praperty only if Lender has released proceeds for such pu
proceeds for the repairs and restoration in a single payment or in a series, §progra gayments as the
work is completed. If the insurance or condemnation proceeds are not sufficient }
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections of'tie
sonable cause, Lender may inspect the interior of the improvements on the Prop
Borrower notice at the time of or prior to such an interior inspection specifying suahyt

8. Borrower's Loan Application. Borrower shall be indefault if, during the Lo
Borrower or any persons or entities acting at the direction of Borrower or with Borrewet
consent gave matenially false, misleading, or inaccurate information or statements to Le:
provide Lender with material information) in connection with the Loan. Material represes
but are not limited to, representations concerning Borrower's occupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or i
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or g
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LOAN #: 7005318
opeement of a lien which may attain priority over this Security Instrument or to enforce laws orregulations),
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
pf“opnate to protect Lender's interest in the Property and rights under this Security Instrument, including
nd/or assessing the value of the Property and securing and/or repairing the Property. Lender’s
cafinclude, but are not limited to: {(a} paying any sums secured by a lien which has priority over this
seclrity Insirument; {b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
iry the Propérty and/or rights under this Security Instrument, including its secured position in a bankruptcy
ing.Securing the Property includes, but is not limited to, entering the Property to make repairs,
change lo eplace or board up doors and windaws, drain water from pipes, eliminate building or other
' gerous conditions, and have wtilities turned on or off, Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
s no liability for not taking any or all actions authorized under this Section 9.

under this

agreed that Ler
Any amounts

secured by this 5

disbursemen

payment.

If this Secu

trument. These amounts shall bear interest at the Note rate from the dale of
ayable, with such interest, upon notice from Lender to Borrower requesting

unless |.ender agrees 1y

10. Mortgage Insurarice. If Lemrder required Mortgage Insurance as a candition of making the Loan,

Borrower shall pay the prar%uums reguired to maintain the Mortgage Insurance in effect. If, for any reason,
sTdge reg

that previously provided suchr syséneé and Borrower was required to make separately designated pay-

coverage substantially equivale
equivalent to the cost to Borrowe

age InsuranCe previously in effect, at a cost substantially
i the Mc;rtgage insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. [f: tizlly equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lend >amourR of the separately designated payments that were due
when the insurance coverage ceased tp'be in efféctsLender will accept, use and retain these payments as
a non-refundable loss reserve in fieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Ugitnately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lo erve. Lender can nho longer require loss reserve payments
if Mortgage Insurance coverage (inthe an t and for the penod that Lender reqwres) provided by an

nated payments toward the premiums for Mortgage Insuranc
condition of making the Loan and Borrower was requi ‘

Lender required Mortgage Insurance as a
» separately designated payments toward

until Lender’s requirement for Mortgage
Barrower and Lender providing for
thing in this Section 10 affects Bor-

Insurance in effect, or to provide a non-refundabl
Insurance ends in accordance with any written agr

source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

other entity, or any affiliate of any of the foregomg may receive (dlrectly
from (or might be characterized as) a portion of Borrower's payments for Mo
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed "capiive reinsurance.” Further: *

{a) Any such agreements will not affect the amounts that Borrowei h :
Mortgage Insurance, or any other terms of the Loan. Such agreements will ng}: se the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe;

{b) Any such agreements wilt not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othé
may include the right to receive certain disclosures, to request and obtain captcel
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ‘
the Property, if the restoration or repair is economically feasible and Lender's security is no
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LOAN #: 7005318

gisuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
il Lénder has had an opportunity to inspect such Property to ensure the work has been completed to

er's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

discellaneous Proceeds shall be applied to the sums secured by this Securrty Instrument,
ertdue, with the excess, if any, paid to Barrower, Such Miscellaneous Proceeds shall be
r provided for in Section 2.

followmg fraction: (a)
tion, or loss in valug,
taking, destruction, or'los;

In the event of a partis
of the Property immediate

y balance shall be paid to Borrower,
uction or loss invalue of the Property in which the fair market value

and Lender otherwise agree 7
by this Security instrument whe

fails to respond to Lender within 30U
and apply the Miscellaneous Proceeds
by this Security Instrument, whether or.

Miscellancous Proceeds.

Borrower shall be in default if any a or proceeding, whether civil or criminal, is begun that, in
of the Property or other material impairment of Lender's
Hrity Instrumant. Borrower can cure such a default and, if
acceleration has occurred rernstate as pro\nded in Sectign 19, by causing the action or proceeding 1o be
‘ rfeiture of the Property or other material
impairment of Lender’s interest in the Property or r his und is Security Instrument. The proceeds of
any award or claim for damages that are attributa ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscelianeous Proceeds that are not applied t
in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or medification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no

Instrument granted by Lender to
lease the liability of Borrower or
aieAce proceedings against any

ise modify amortization
by the original Borrower

tities or Successors
in Interest of Borrower or in amounts less than the amount then due, vaiver of or preciude
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and liability shall be joint and se

who €o-signs this Security Instrument but does not execute the Note (a "co

terms of this Security Instrument; (b) is not personally obligated to pay the sums secLs this Security
dify, forbear or
make any accommodations with regard to the terms of this Security Instrument @ ;
co-signer’s consent.
Subject tothe provisions of Section 18, any Successar in Interest of Borrower who as
obligations under this Security Instrument in writing, and is approved by Lender, shall,
rower's rights and benefits under this Security Instrument. Borrower shali not be released.
obligations and liability under this Security Instrument unless Lender agrees 1o such release h witirig. T
covenants and agreements of this Security Instrument shall bind (except as provided in Section 20}, a
benefit the successars and assigns of Lender. -
14. Loan Charges. Lender may charge Borrower fees for services performed in connectic:
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this Sec
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fee re;
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LOAN #: 7005318
‘ “other fees, the absence of express autherity in this Security Instrument to charge a specific fee to
srower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.
| an is subject to a law which sets maximum loan charges, and that law is finally interpreted
fihgdnterest or other loan charges collected or to be collected in connection with the Loan exceed
itted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b} any sums already collected from Borrower which exceeded
dll be refunded to Borrower. Lender may choose to make this refund by reducing the
r the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge {(whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by
r will constitute a waiver of any right of action Barrower might have arising out

€3 given by Borrower or Lender in connection with this Security Instrument must

-+ Notice to any one Borrawer shall constitute natice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
rtﬁ‘smute notice address by notice to Lender. Borrower shall promptly notify

Applicable Law expressy'
Barrower has design

may be only one desrgna?te notices

ress under this Security Instrument at any one time. Any notn:e to
Lender shall be given by'délivering'y

rRy mailing it by first class mail to Lender’s address stated herein

Security Instrument shall not tye
any notice required by this Secys

sp

16. GoverningLaw; Severat;rrhfy,
by federal law and the law of the'iutisdic
contained in this Security Instrument
Applicable Law might explicitly or impti
such silence shall not be construed as’
provision or clause of this Security Instrume
not affect other provisions of this Securit
conflicting provision

As used in this Security Instrument: (&}, words of thesmasculine gender shall mean and include
corresponding neuter words or words of the feminine ag dekb; (b) words in the singular shall mean and
include the plural and vice versa; and {(c) the word " ives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be giveri.ofhe copy®fthe Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial | in Bbrrower. As used in this Section 18, “Inter-
: including, but not limited to, those
ggallment sales contract or escrow

f Construction. This Security Instrument shall be governed
n which the Property is located. All rights and obligations
bject k& any requirements and limitations of Applicable Law.
allow'the parties to agree by contract or it might be silent, but
IO against agreement by contract. In the event that any
ir the Note conflicts with Applicable Law, such conflict shall
rument or the Note which can be given effect without the

consent, Lender may require immediate payment in full of al
However, this option shall not be exercised by Lender if such e:
If Lender exercises this option, Lender shall give Borrower no

ik-by this Security Instrument.
ited by Applicable Law.
ration. The notice shall

sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand an Borrower,
19. Borrower's Right to Reinstate After Acceleration. If Borrower e

rrght to reinstate; or ( ) entry of a Judgment enforcrng this Securrty Instrument. Ttio
Borrower: (a) pays Lender all sums which then would be due under this Secur
Nate as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrurnent, including, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the, gy
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender's interest in the Property and,
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ing
continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) c&
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fu
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gifective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
leration under Section 18,
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ogether with this Security Instrument) can be sold one or more times without prior natice to
.A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periadic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obhganons nﬁer the Note, this Security [nstrument, and Apphcable Law. There also might be one or more

55 1o which payments should be made and any other information RESFA requires in
wgtice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
e "than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will rermain wat'n e Loart Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchase

Neither Borrower
vidual litigant & -
Instrument or that alle

der may cammence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party’s actions pursuant to this Security
the other party has breached any provision of, or any duty owed by reason
ntil such Borrower or Lender has notified the other party (with such notice
grairements of Section 15) of such alleged breach and afforded the other

Law provides a time peric elapse before certain action can be taken, that time period will be
deemed to be reasonable §
cure given to Borrower plr
to Section 18 shall be deex
this Section 20.

21. Hazardous Substance

f1e notice and opportunity to take corrective action provisions of

this Section 21: (a) "Hazardous Substances” are those
tances, pollutants, or wastes by Environmental Law and

materials; (b) “Envaronmental Law m
is located that relate to health, safety o
any response action, remedmal action,

Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Hazdrdous Substa s, on orin the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Prg (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, 4 due to the presence, use, or release of
a Hazardous Substance, creates a condition that agh ts the value of the Property. The preced-
ge on the Property of small quantities of
jate to normal residential uses and to
' ybslances in consumer products).

Hazardous Substances that are generally recognize
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice ¢ 5
or other action by any governmental or regulatory agency fvate par&y |nvol\.r|ng the Property and any
Hazardous Substance or Enwronmenta! Law of which Borrg) er has actual knowledge {b) any Environ-

of any Hazardous Substance, and (c) any condition caused &
ous Substance which adversely affects the value of the Propertyif Bg
governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenan
22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwi

than 120 days in the future. The notice shall further inform Borrower of the rlgm
acceleration, the right to bring a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to besinc|
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred iR
the remedies provided in this Section 22, including, but not limited to, reasonable attorrigys-fe
and costs of title evidence.
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ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
»0f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and

lersons as Applicable Law may require. After the time required by Applicable Law and
lication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ction to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
ol;,l-z:ny for a perlod or periods permltted by Appilcable Law by public announcement

iver to the purchaser Trustee's deed conveying the Property without any
Lxpressed ot implied. The recitals in the Trustee's deed shall be prima facie
e statements made therein, Trustee shall apply the proceeds of the sale in
@Il expenses of the sale, mc!udmg, but not I;mlted to, reasonable Trustee's

the sale took place. *
23. Reconveyanc
request Trustee ta re
dencing debt secured ‘
warranty to the persof ar,
costs and the Trustee’s fi
24. Substitute Trusle:
a successor trustee to any,
the Property, the successor trgs
herein and by Applicable Law.
25, Use of Property. The Priperty.ds’
26. Attorneys’ Fees, Lendep-sfall be
any action or proceeding to construzar
fees,” whenever used in this Security
by Lender in any bankruptcy proceedi

Iptn payment of all sums secured by this Security Instrument, Lender shail
\ Rroperty and shall surrender this Security Instrument and all notes evi-
urky Instrument to Trustee, Trustee shall reconvey the Property without
ns teqally entitled to it. Such person or persans shall pay any recordation
or pregafing the recaonveyance.

In acegrdance with Applicable Law, Lender may from time to time appoint
giited hereunder who has ceased to act. Without conveyance of
afl succeed to ali the title, power and duties conferred upon Trustee

tused principally for agricultural purposes.

itled to recover its reasonable attorneys' fees and costs in
forCe any term of this Security Instrument. The term "attorneys’
ment, shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL CC
TO FORBEAR FROM ENFORCING:
UNDER WASHINGTON LAW.

IMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accept
Security Ipstrume

GIVEN under my hand and official seal this / day of

Notary Public in and for the' $
Washington, residing at&_

My Appointment Expires on 10 "&7 ‘/Z@l X —

LOUREA L. GARKA
STATE OF WASHINGTON

NOTARY -.... PUBLIC
My Commission Expires 10-27-201
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tor;: Brett Lioyd
+147
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PLANNED UNIT DEVELOPMENT RIDER

HNER UNIT DEVELOPMENT RIDER is made this 11th day of
s .. % andis incorporated into and shall be deemed to amend and

e, Deed of Trust or Security Deed (the "Security Instrument”)

y the undersigned (the "Borrower”) to secure Borrower's Note
rtered Bank

February, 2016
supplement the
of the same.
t0 Peaples Bank,

(the "Lender”)
 the Property described in the Security Instrument and

of the same date ang covering
' 'La Conner, WA 98257.

located at: 819 Shoshai

The Property includes, t limited to, a parcel of land improved with a dwelling,
together with other such pargels and-eertain common areas and facilities, as described
in COVENANTS, CONDITIONS ANT RICTIONS

(the “Declaration”).
The Property is a part of a plann it development known as  Sheilter Bay

(the "PUD"}. The Propertyalsomclud orrower ‘s interestinthe homeowners association
or equivalent entity owning or managirg the comimon areas and facilities of the PUD
(the "Owners Association”) and the uses, bene d proceeds of Borrower's interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lender

A. PUD Obligations. Borrower shall pe
PUD’s Constituent Documents, The "Constitli
(i) articles of incorporation, trust instrument or an;
the Owners Association; and (i) any by-laws or ot
Association, Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents ‘

B. Property Insurance. So long as the Owne Sociation maintains, with a
generally accepted insurance carrier, a "master” or “blanke!” policy insuring the Property
which is satisfactor?r to Lender and which provides ins ce coyerage in the amounts
(including deductib e levels), for the periods and agains i

and agreements made in the
‘cgvenant and agree as follows:

rrower’s obligations underthe
nts” are the (i) Declaration;
ivatent document which creates
regulations of the Owners
gll dues and assessments

the provision in Section 3 'for the Periodic Payment to Len
installments for property insurance on the Property; and (i) B

Section 5 to maintain property insurance coverage on the Prop&&
to the extent that the required coverage is provided by the Owner

What Lender requires as a condition of this waiver can change durin

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

fn the event of a distribution of property insurance proceeds in liewrof
repair following a foss to the Property, or to common areas and facilities of tk
proceeds payable to Borrower are hereby assigned and shall be paid to Le
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 7005318
D. C@n emnation. The proceeds of any award or claim for damages, direct or
-- il spayable to Borrower in connection with any condemnation or other
any part of the Property or the common areas and facilities of the PUD,
eyance in lieu of condemnation, are hereby assigned and shall be pald
to Lem&:ler S) ‘h ceeds shall be applied by Lender to the sums secured by the
11'as provided in Section 11.
' Consent. Borrower shall not, except after notice to Lender and
consent, either partition or subdivide the Property or consent
rmination of the PUD, except for abandonment or termination
1se of substantial destruction by fire or other casualty or in the case
r eminent domain; (i) any amendment to any provision of the
rovision is for the express benefit of Lender; (iii) termination
-assumption of seif-managementofthe OwnersAssociation;
nave the effect of rendering the public liability insurance
the Owners Association unacceptable to Lender.
pes not pay PUD dues and assessments when due,
1 amounts disbursed by Lender under this paragraph
of Borsower secured by the Security Instrument. Unless
:terms of payment, these amounts shall bear
t at the Note rate and shall be payable, with
orrower requesting payment.

of professnonal man'ag
or (iv) any action whi
coverage maintained b

then Lender may pay tﬁ
F shall become additional d
Borrower and Lender a?’r..;
interest from the date o

BY SIGNI
contame

and agrees to the terms and covenants

hsy il 281y (Seal)

DATE
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SECOND HOME RIDER

D HOME RIDER is made this 11th day of February, 2016 and

to and shall be deemed to amend an suPFIement the Mortgagf,
security Deed (the “Security Instrument”} of the same date given
‘the “Borrower,” whether there are one or more persons under&gned%
4 Note to Peoples Bank, a State Chartered Bank

. o _ (the “Lender”)
ering the Property described in the Security Instrument (the
ted at. 819 Shoshone Drive, L.a Conner, WA 98257.

its and agreements made in the Security Instrument,
Borrower and Lender further .cavenant and a?ree that Sections 6 and 8 of the Security
Instrument are deleted and age replaced by the following:

6. Occupancy. Berrower ghall occupy, and shall only use, the Property as
Borrower’s second nemie, Borrower shall keep the Property available for Borrower’s
exclusive use and enjoyrherit at all imes, and shall not subject the Property to any
timesharing or other shared egrshif) arrangement or to any rental pool or
agreement that requires Boira ither to rent the Property or give a management
firm or any other person any.contral over the occupancy or use of the Property.

8. Borrower’s Loan ApplicationBorrower shall be in default if, during the
Loan application process, owei g any persons or entities acting at the
direction of Barrower or with-Borrower's knowledge or consent gave materially
false, misleading, or inaccurate mation or statements to Lender (or failed to
provide Lender with material infofmation) in connection with the Loan. Material
representations include, but are*not limited to, representations concerning
Borrower's occupancy of the Property as Borrower’s second home.

BY SIGNING BELOW, Borrower atcepts rees to the terms and covenants
contained imthis Second Home Rider.

e  201p (Seal)

DATE

GREGORY J. JARDANICO

MULTISTATE SECOND HOME RIDER--Single Family--Fannie Mae/Freddis Mac
Form 3890 1/01
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L ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 11th day of February, 2016, and is
ends and supplements the Deed of Trust (the "Security
Hate given by the undersigned (the "Borrower,” whether there
rsors undersigned) to secure Borrower's Note to

In addition to the covenants andal 'mepigs made inthe Security Instrument, Borrower
and Lender further covenant and a “that the Security Instrument is amended as
follows:

A. DEFINITIONS

1. The Definitions section of the Security-{nstrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA $8226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrumen 'm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting-salely-for"Lender. MERS is
organized and existing under the laws of Delaware, and has anaddress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) £679-MERS
appointed as the Nominee for Lender to exercise the rights, dutie
Lender as Lender may from time to time direct, including but nat iiriit
successor trustee, assigning, or releasing, in whole or in part this-
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary of.appr
this Security Instrument. The term "MERS" includes any successorg &
MERS. This appointment shall inure to and bind MERS, its successars
as well as Lender, untit MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

~ "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials: |
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SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
dwas follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
18igns and modifications of the Note; and (ii) the performance of
and agreements under this Security Instrument and the Note.
‘ower irrevocably grants and conveys to Trustee, in trust, with
ing described pro_Perty located in the
[Nype of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:
rvey of Shelter Bay Division No. 5 as recorded June 2,
agit County, Washington under Auditor's File No.
y, Washington.

all renewals, exi
Borrower’s coveria
For this puipgse
power of sale, the¥o
County
Skagit
Lot No. 819, A
1976 in official recor: :
836134. Situate in Skagit ¢
L.ot 819 Shelter Bay-Div:. 5
APN #: P129476 / 5106<005-845-0000

[Street][City]
WA 98257
[State] [Zip Code]

TOGETHER WITH all the improvements
property, and all easements, appurtenances, and/fi
the property. All replacements and additions shail als
Instrument. All of the foregoing is referred tor
"Property.”

hereafter erected on the
xtures ‘now or hereafter a part of

covered by this Security
ecurity Instrument as the

Lender, as the beneficiary under this Security lhstrument, designates MERS
as the Nominee for Lender. Any notice required by Applicableé [aw or this Security
Instrument to be served on Lender must be served ar.MERS .45 the designated
Nominee for Lender. Borrower understands and agrees that MERS, /45 the designated
Nominee for Lender, has the right to exercise any or all interests.granted by Borrower
to Lender, including, but not limited to, the right to foreclosé and sefi the Property;
and to take any action required of Lender including, but not firi igning and
releasing this Security Instrument, and substituting a success

C. NOTICES

15. Notices. All notices given by Borrower or Lender in conneetien v
Security Instrument must be in writing. Any notice to Borrower in connégtion‘wi
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice add
by other means. Notice to any one Borrower shall constitute notice to al
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Lender. Barrower shall promptly notify Lender of Borrower's ¢change of

l.&nder specifies a procedure for reporting Borrower's change of address,
fishall only report a change of address through that specified procedure.
anly one designated notice address under this Security Instrument at

ice to Lender shall be given by delivering it or by mailing it by first
s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
s terminated. Angl notice provided by Borrower in connection
ent will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
shall not be deem) ve.been given to Lender until actually received by Lender. If
any notice required’bythis-Security Instrument is also required under Applicable Law,
the Applicable Law reqliremeit will satisfy the corresponding requirement under this
Security Instrument.. !

any orig tim
class mail toe

with this Security
actually received b

D. SALE OF NOT

20.Sale of Note; Chan
or a partial interest in the No
one or more times without prior
directs MERS to assign MERS"

an Servicer; Notice of Grievance. The Note
gether with this Security Instrument) can be sold
fice 1d Borrower. Lender acknowledges that until it
Nominge interest in this Security Instrument, MERS
remains the Nominee for Lender, he authority to exercise the rights of Lender. A
sale might result in a change in the @ntity (known as the "Loan Servicer”) that collects
Periodic Payments due under theyNote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might he one ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change h will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in conng otice of ransfer of servicing.
If the Note is sold and thereafter the Loan, éd by a Loan Servicer other
than the purchaser of the Note, the mortgage | ervicing obligations to Borrower
will remain with the Loan Servicer or be transferfed to :a successor Loan Servicer
and are not assumed by the Note purchaser unless ot ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, joi Bejoined to any judicial
action (as either an individual litigant or the member of & class) that arises from the
other Elarty’s actions pursuant to this Security Instrum that glleges that the other

arty has breached any provision of, or any duty ow reasgir. of, this Security
nstrument, until such Borrower or Lender has notified theather party (with such notice
given in compliance with the requirements of Section 15) of sutk7alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to

take corrective action. If Applicable Law provides a time pefigd must elapse
before certain action can be taken, that time period will be degrned.40 be reasonable
for purposes of this paragraph. The notice of acceleration and oppertunifyfocure given

to Borrower pursuant to Section 22 and the notice of acceleration. Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and

corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24, Substitute Trustee. In accordance with Applicable Law, Lender.or MER
may from time to time appoint a successor trustee to any Trustee appointed hereund
who has ceased to act. Without conveyance of the Property, the successor,
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hall s : ged.to all the title, power and duties conferred upon Trustee herein and by
pplicable Lav

ING BELOW, Borrower accepts and agrees to the terms and covenants
is'MERS Rider.

(Seal}
DATE
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