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Grantor(s);
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Grantee(s)

1. Kitsap Bank

Legal Description: LOT .40 CITY OF ANACORTES

Additional on page 2

Assessor's Tax Parcel ID#: 77 2+040-010-0004

9, 2016, is made and executed hetween MT
“Company (referred to below as "Grantor”) and
Gateway 405 - Suite 310, 11711 SE 8th Street,

"Lender”).
436 TFY EZ)
1ST AM

THIS ASSIGNMENT OF RENTS dat
Henery, LLC; a Washington Limitec
Kitsap Bank, whose mailing address
Bellevue, WA 98005 (referred to belo
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ASSIGNMENT, For valuable consideration, Grantor hereby assigns, grants a continuing security
i est in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
Sllowipg described Property located in Skagit County, State of Washington:

ROWGH 10, BLOCK 40, MAP OF THE CITY OF ANACORTES, ACCORDING TO
LAT, THEREOF RECORDED IN VOLUME 2 OF PLATS, PAGES 4 THROUGH 7,
* SIKAGIT COUNTY, WASHINGTON.

dentification number is P55107, 3772-040-010-0004.

ddition to the Note, this Assignment secures all obligations, debts and liabilities,
ender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of th r now existing or hereafter arising, whether related or unrefated to the purpose of
the Note, whether voluntary herwise, whether due or not due, direct or indirect, determined or undetermined,
absolute of contingent, liglidated ev=unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as g 1(s] ', &ccommodation party or otherwise, and whether recovery upon such amounts
may be ar hereafter may ec f ny statute of limitations, and whether the obligation to repay such amounts
may be ar hereafter may bec nenferceable.

: RE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF ‘GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AN CERTED-ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excefil 8 otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender ali amounts secured b Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Ass?gﬁ ent, s and until Lender exercises its right to collect the Rents as provided
below and so long as there is no de 5 Assignment, Grantor may remain in possession and centrol of and
operate and manage the Property and cpl ghts, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use llateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WAR| tor warrants that:

Ownership. Grantor is entilled to rece’ fHend free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and acceptéd hy Lefider in writing.

Right to Assign. Grantor has the full rig
convey the Rents to Lender.

plus interest therash, of ¢

instrument now in force.

No Further Transfer. Grantor will not sell, assign, encume
Rents except as provided in this Assignment. S

LENDER'S RIGHT TO REGEIVE AND COLLECT RENTS.
default shall have occurred under this Assignment, to callect
given and granted the following rights, powers and authority:

er shall have the right at any time, and even though no
I Bivel the Rents. For this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and a
Assignment and directing all Rents to be paid directly to Lender

Enter the Property. Lender may enter upon and take possessi
the tenanls or from any other persons liable therefor, all of the
necessary for the protection of the Properly, including suc
possession of the Property; collect the Rents and remove any tenaid,or len

Maintain the Property. Lender may enter upon the Property to maintain t
to pay the costs thereof and of all services of all employees, including fhei
and expenses of maintaining the Property in proper repair and condition, 2

ite and carry on all legal proceedings
as_may be necessary to recover

ty ind keep the same in repair;
and of all continuing costs
all taxes, assessments and

Compliance with Laws. Lender may do any and all things to execute and oly weli e laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirem ‘
affecting the Property.

such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agenis as Lender may deemi-apprapna
name or in Grantor's name, to rent and manage the Property, including the collectio appl

Other Acts. Lender may do all such other things and acts with respect lo the Proper,
appropriate and may act exclusively and solely in the place and stead of Grantor and t
Grantor for the purposes stated above.

No Requirsment to Act. Lender shall not be required to do any of the foregoing acts or &
Lender shall have performed one or more of the foregoing acts or things shall not require Leng
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Props al,
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its solé digcretion, s
determine the application of any and all Rents received by it; however, any such Rents received by Lende whigh a

not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by nder LUndat
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness seclyed b
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until p

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the oiligati
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and delive
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statemert;
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shail
paid by Grantor, if permitted by applicable law. ’

N .
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HENE R'S-EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
ntor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated 10) take any
er deems appropriate, including but not limited to discharging or paying all taxes, liens, security
in résts enc mranms and other claims, at any time levied or placed on the Rents or the Property and paying all costs
forsina) ity ng and presenving the Property. All such experditures incurred or paid by Lender for such
ikther terest at the rate charged under the Note from the date incurred or paid by Lender to the date
All such expenses will become a part of the Indebtedness and, at Lender's option, will {A)
t53) be added to the balance of the Note and be apportioned among and be payable with ary
PHecome due during either (1) the term of any applicable insurance policy; or (2) the
i or {C) be treated as a balloon payment which will be due and payable at the Note's
will secure payment of these amounts. Such right shall be in addition to all other rights
mnay be entitled upon Default.

maturity. The Ass@jh"m
and remedies to which i

~at Lender's aption, shall constitute an Event of Default under this Assignment:
10 make any payment when due under the Indebtedness.

Other Defaults. Gran
contained in this Assif ‘

Default on Other Paysinel

for taxes or insurance, o ent necessary to prevent filing of or to effect discharge of any lien,

antor or Grantor defaults under any loan, extension of credit, security
any other agreement, in favar of any other creditor or person that may
rantor's property or ability to perform their respective obligations under

agreement, purchase or
materially affect any of a
this Assignment or any of t

False Statements.

Any warrag

Defective Collateralization. This Asgig
(including faflure of any collateral docum
for any reason,

g (regardless of whether election to continue is made), any
any, or any other termination of Grantor's existence as a going
. Ilvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for ‘thé, benefit of creditors, any type of creditor warkout, or the
commencement of any proceeding under any ruptcy or |nsolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Commen ment of foreclgsuse or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any ather method, by ghy.eréditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtegriess. Fhiz includes a gamishment of any of Grantor's
accounts, including deposit accounts, with Lender. ter, th Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reagon bleness the claim which is the basis of the creditor or
forfeiture proceedmg and if Grantor gives Lender writters ng credltor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or g, in an amount determined by Lender,

Death or Insolvency. The dissolution *

Property Damage or Loss. The Property is lost, stolen, substanti

Events Affecting Guarantor. Any of the preceding events o
Indebtedness or any Guarantar dies or becomes incompetent,
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Granto
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.
Cure Provigions. If any default, other than a default in payment, Is cu

cured if Grantor, after Lender sends written notice to Grantor demanding s 2 ‘-ﬁefault: (1) cures the
default within ten (10) days; or (2) if the cure requires more than ten (10) da ely initiates steps which
Lender deems in Lenders sole discretion to be sufficient to cure the defau! J thereaﬂer continues and
completes all reasonable and necessary steps sufficient to produce compliance as sq j

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default a
may exercise any one or more of the following rights and remedies, in addition to any otg
by law:

Accelerate Indebtadness, Lender shall have the right at its option without notice to Gr
indebtedness immediately due and payable, including any prepayment penalty that Gra
pay.

costs, against the Indebtedness. In furtherance of this nght Lender shali have ail the right
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Le or
irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments regeived in paysi
the name of Grantor and to negofiate the same and ccllect the proceeds. Payments by tenants of,
Lender in response to Lender's demand shall satisfy the obligations for which the payments are madg, %
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagra

person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or an
the Property, with the power to protect and preserve the Property, to operate the Properly preceding or pendin
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost
the receivership, against the Indebtedness. The receiver may serve withoul band if permitted by law. Lendef
right to the appointment of a receiver shall exist whether ar not the apparent vaiue of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as
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emedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
elegtiondto make expenditures or to take aclion to perform an obligation of Granior ur}der this Assignment, after
) to perform. shall not affect Lender's right to declare a default and exercise its remedies.

penses, If Lender institutes any suit or action to enforce any of the terms of this Assignment,
Bed to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
ether ar not any court action is involved, and to the extent net prohibited by law, all
nder incurs that in Lender's opinion are necessary at any time for the protection of its
ant of its rights shall becormne a part of the Indebtedness payable an demand and shall bear
m the date of the expenditure until repaid. Expenses covered by this paragraph include,
subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
re is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
ify orsyacate any automatic stay or injunction), appeals, and any anticipated post-judgment
¢ of'searching records, obtaining title reports {including foreclosure reports), surveyors'
te insurance, and fees for the Trustee, to the extent permitted by applicable law.
ur.aasts, in addition to all other sums provided by law.

8@8) 256-4160.
"'"ng miscellanecus provisions are a part of this Assignment:

Amendments. This Assigament, tdgether with any Related Documents, constitutes the entire understanding and
agreement of the partieg & to the Mallgts set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effeéivé tnles in writing and signed by the party or parties sought to be charged or
bound by the alteration or ainendm

Caption Headings. Caption heagings in this
to interpret or define the provisiops of this

Governing Law. This Assignmegt will govgrned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws e Stgte of Washington without regard to its conflicts of law provisions,
This Assignment has been acceptad by §.eiidef in the State of Washington.

Cholce of Venue. If there is a lawstit,
courts of King County, State of VWashin

Merger. There shall be no merger of th
estate in the Property at any time held by ¢
af Lender.

Intgrprotation. (1) In all cases where there®s 'y ;
Assignment in the singular shall be deemed to Five been used inthe plural where the context and construction so
require. (2) If more than one persen signs this Assignmegst ag tor," the abligations of each Grantor are joint
and several. This means that if Lender brings a lawsy, L& ay sue any one or more of the Grantors. |If
Borrower and Grantor are not the same person, Lendgrnes orrower first, and that Borrower need not be
joined in any lawsuil. (3) The names given to paragiaphs or seglions in this Assignment are for convenience
purposes only. They are not to be used to interpret or de h

No Waiver by Lender. Lender shall not be deemed to hay fghts under this Assignment unless such
waiver is given In writing and signed by Lender. No delay or omigsi -this. part of Lender in exercising any right
shall operate as a walver of such right or any other right. A waivér by Lénder of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right btherwise t¢ demand strict compliance with that
provision or any other provision of this Assignment. No prior wi ider, nor any course of dealing between
Lender and Grantor, shali constitute a waiver of any of Lender' iny of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is requiri is.-Agsignment, the granting of such
consent by Lender in any instance shall not constitute continuing-zersi Sequent instances where such
consent is required and in all cases such consent may be granted or withhgid #tth 802 discretion of Lender.

Notices. Subject to applicable law, and except for notice required aw 1o be given in another
manner, any notice required to be given under this Assignment shall be piven in“writing, and shall be effective
when actually delivered, when actually received by telefacsimile (unigss othe xquired by law), when
deposited with a nationally recognized overnight courier, or, if mailed, whewn, sited # the United States mail, as
first class, certified or registered mail postage prepaid, directed o the addreSses shy
Assignment. Any party may change its address for notices under this Assignmept

o the other parties, specifying that the purpose of the notice is to change
purposes, Grantor agrees to keep Lender informed at all times of Grantor's cur
law, and except for notice required or allowed by law to be given in another
Grantor, any notice given by Lender to any Grantor is deemed to be notice given t

ignment are for convenience purposes only and are not to be used

or estate created by this assignment with any other interest or
the benefit of Lender in any capacity, without the written consent

giving formal written notice
ihe party' For notice
to applicable

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender u
granted for purposes of security and may not be revoked by Grantor until such time as
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignmen
unenforceable as to apy circumstance, that finding shall not make the offending provigicsi™ illég
unenforceable as to any ather circumstance. If feasible, the offending provision shall be consifler
that it becomes legal, valid and enforceable. If the offending provision cannot be so ‘
considered deleted from this Assignment. Unless otherwise required by law, the illeg
unenforceability of any provision of this Assignment shall not affect the legality, validity or enfif
other provision of this Assignment.

Suecessors and Assigns. Subject to any limitations staled in this Assignment on transfer of Grantor®
Assignment shall be binding upon and inure to the benefit of the parties, their successors andiassign
ownership of the Property becomes vesied in a person other than Grantor, Lender, without notice to Grént
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbegfanse

extension without releasing Grantar from the obligations of this Assignment or liability under the Indebtednass.

Time is of the Essence. Time i of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights amd benefits of the hamest
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.
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uer. of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
NED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
UrDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
CH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
E PROPERTY SUBSEQUENT TQ THE DATE OF THIS ASSIGNMENT,

. following capitalized words and terms shall have the following meanings when used in this
Anlegs Specifically stated to the contrary, ali references to dollar amounts shall mean amounts In lawful
ates of America. Words and terms used in the singular shall include the plural, and the plural
s the context may require. Words and terms not otherwise defined in this Assignment shall
d to such terms in the Uniform Commercial Code:

Guarantor, The wol
Indebledness.

guaranty of all or part of ti

Indebtedness. The word "liigebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Relgtéd . together with all renewals of, extensions ¢f, modifications of,
consolidations of and substitutidng.it Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's & or.gxpdnses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with cfi amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes alfs
of this Assignment.

Nate. The word "Note" means the pigmiséony"note dated February 9, 2018, in the original principal
amount of $497,164.00 from Grantor'ta.fender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and suibstlutions for the promissory note or agreement.

rantor's right, title and interest in and to all the Property as
gnment. &

Property. The word "Property" means all
described in the "Assignment” section of this

promissory notes, credit agreements, loan
ents, mortgages, deeds of trust, security
and documents, whether now or hereafter

Related Documents. The words "Related Documents" gie
agreements, environmental agreements, guaranties, se i
deeds, collateral mortgages, and all other instrumen
exisling, executed in connection with the Indebtedne:

Rents. The word "Rents” means all of Grantor's pres ights, title and interest in, fo and under any
5, revenue, income, issues, royalties,
fits and proceeds from the Property,
very kind and nature, whether due

and to receive and collect payment

bonuses, accounts receivable, cash or segurity deposits, advanc
and other payments and benefits derived or to be derived from sg
naw or later, including without limitation Grantoer's right to enforg
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PRCMISIGHS/OF THIE ASSIGNMENT, AND NQT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED TH GMNMENT TG, BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON FEBRUARY 9, 2016.

GRANTOR;

enery, Member of MT Henery, LLC

oy ML K ety

Tara Henery, Member of MT Hene,‘y, LLC
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ITED LIABILITY COMPANY ACKNOWLEDGMENT

rmﬁtD’) )

)SS

day of P&W M 20/ u before me, the undersigned

apﬁeared Matthew Henery, Member of Mir Henery, LLci and personally known o me or

. satisfaclary evidence to be a member or designated agent of the limited liability company
OF RENTS and acknowledged the Assignment to be the free and voluntary act and
by authonly of statute its artsc!es of organization or its operating agreement, for

On this
Notary Public, persbnal!

Wionedg FRPREYR), she is authorjzed to e ecut th1s ignmejnt
%hmw comfiany. T
- sRingion
v RiTige Residing at

f My commission explresu &l /[

COMMISSION EXPIRES §
Juneg 4019 _ ;

STATE OF )
T QF g ) 88
COUNTY OF 6 S B )
On this day of , 20 / (-/ before me, the undersigned

Notary Public, personally appeared Tara Hene
me on the basis of satisfaclory evidence to k=
executed the ASSIGNMENT OF RENTS and acknk
the limited liability company, by authority of statuig
rposes therein mentioned, and on oath state
Assignment on behalfof he ljmited liatsl

Mem&ser of MT Heiery. LLG and personally known fo me or proved to

smember or designated agent of the limited liability company that
dged the Assignment te be the free and voluntary act and deed of
its articles of organlzatlon or its operating agreement for the uses

thorized to eymgcute this Assignment andmlny’f[ct
iding

3 T
| Myl commission expires u /Lf '/i
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