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DATE: February 9, 2616

Reference # (if appir
Grantor(s):
1. MT Henery,

Additional on page

Grantee(s)
1. Kitsap Bank
2. FIZST AericHy

Additional on page 2

Assessor's Tax Parcel ID#: P55107 -010-0004

THIS DEED OF TRUST is dated Februawy®9, 2016, among MT Henery, LLC; a Washington
Limited Liability Company ("Grantor”); Kitsap Bank; wiipse mailing address is Bellevue Loan
Production Office, Gateway 405 - Suite 310, 147; 8th Street, Bellevue, WA 98005
(referred to below sometimes as "Lender" an s "Beneficiary™); and (referred to
below as "Trustee").
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ND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
esslon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
ollowing, dgscribed real property, together with all existing or subsequently erected or affixed buildings,
: d fixtures: all easements, rights of way, and appurtenances; ail water, water rights and ditch rights

flities with ditch or irrigation rights); and all other rights, royalties, and rofit§' relating to the rel§l
propégy, insfudisd without limitation all minerals, oil, gas, geothermal and similar matters, &he Real Property™)

located in Gunty, State of Washington:

LOTS 4 THROUGH 10, BLOCK 40, MAP OF THE CITY OF ANACORTES, ACCORDING TO
THE PLAT“THEREQF RECORDED IN VOLUME 2 OF PLATS, PAGES 4 THROUGH 7,

rty’ Gr'its agidress is commonly known as 1102 Commercial Avenue , Anacortes,

Pragierty tax identification number is P55107, 3772-040-01 0-0004,

addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
\der, or any one or more of them, as well as all claims by Lender against Grantor
Zéw existing or hereafter arising, whether related or unrelated to the purpose of
whether due aor not due, direct or indirect, determined of undetermined,
absolute of contingent, liquigatg dated, whether Grantor may be liable individually or jeintly with others,
whether obligated as guaranjor; surety, fctammodation party or otherwise. and whether recovery upen such amounts
may be or hereafter may becgme barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becoq ise | forceable.

Grantor hereby assigns as secutity-tt Lghdes) all of Grantors right, title, and interest in and to all leases, Rents, and
profits of the Property. This assigneientis recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specifi¢, peifected andichoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to callect the Reémis and- which license may be revoked at Lenders option and shall be
automatically revoked upon acceleratigii grt of the indebtedness. In addition, Grantor grants to Lender a
Uniform Cammercial Code security intefast sonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF:RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE:NGTE, FHE-RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED GN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otheswise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as theysbecome due, and shall strictly and in a limely manner perform all of
Grantor's obligations under the Note, this Deed of Trist, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantpd dgrees that Grantor's possession and use of the
Property shall be governed by the following provisions: :

Possession and Use. Until the occurrence of an Evept
control of the Property; (2) use, operate or manags
(this privilege is a license from Lender to Grantor au
relate to the use of the Property or to other limitation
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenanfall o
replacements, and maintenance necessary to preserve its value. )

Compliance With Environmental Laws. Grantor represents and;
Grantor's ownership of the Property, there has been no use, gerg
release or threatened release of any Hazardous Substance by an :

(2) Grantor has no knowledge of, or reason to believe that there “has.be
acknowledged by Lender in writing, (a) any breach or violation of &
generation, manufacture, storage, treatment, disposal, release or threa :
on, under, about or from the Property by any prior owners or occupa
threatened litigation or claims of any kind by any person relating to such *
disclpsed to and acknowledged by Lender in writing, (a) neither Grantor |

CROSS-COLLATERALIZATI
plus interest thereon, of Geaél
or any one or more of tl”f

Grantor may (1} remain in possession and
nd (3) collect the Rents from the Property
feyoked upon default). The following provisions
jerty.  The Real Property is not used principally

ton and promptly perform all repairs,

Lender that: (1) During the period of
facture, storage, treatment, disposal,
under, about or from the Property,

pi*gs previously disclnsed to and
ntal Laws, () any use,
f any Hazardous Substance
erty, or (¢} any actual or
(3) Except as previously

Substance on, under, about or from the Property; and (b} any such activity s !
all applicable federal, state, and local laws, regulations and ordinances, ;
Environmental Laws. Grantor authorizes lLender and its agents to enter
inspections and tests, at Grantor's expense, as Lender may deem appropria
Praperty with this section of the Deed of Trust. Any inspections or tests made:]
purposes only and shall not be construed to create any responsibility or liability on'|
to any other person. The representations and warranties contained herein are base
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
against Lender for indemnity or contribution in the event Grantor becomes liable for ¢l A4p
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against anygar
liabilities, damages, penalties, and expenses which Lender may directly or indirectly susta I spffértes
a breach of this section of the Deed of Trust or as a consequence of any use, generation, wiacire, sidcage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the*Frdperfy! whether
or not the same was or should have been known to Grantor. The provisions of this section of fie Deed ot
including the abligation to indemnify and defend, shall survive the payment of the Indebledness and i

and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisiti
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, “oris
stripping of or waste on or ta the Property or any portion of the Property. Without limiting the genéyality
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minera ind
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may regire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at lza
equal value.

: to make such
ining compliance of the
et shail be for Lenders
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Lenders Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Praperty at all
onabfe fimes 10 altend to Lender's interests and to inspect the Real Property for purpcses of Grantar's
with the terms and conditions of this Deed of Trust.

with Governmental Requirements. Grantor shali promptly comply, and shal promptly cause
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
€ or occupy the Property in any manner, with all laws, ordinances, and regulations, now aor hereafter
il movemmental authorities applicable to the use or occupancy of the Property, ingluding without
gricans With Disablilities Act. Grantor may contest in good faith any such law, ordinance, or
0id compliance during any proceeding, including appropriate appeais. 50 long as Grantor has
ting prior to doing so and so0 long as, in Lender's sole opinion, Lender's interests in the
ized. Lender may require Grantor to post adequate security or a surety bond, reasonably
fa protect Lender's interest.

rees neither to abandon or leave unattended the Property. Grantor shall do all other
s set forth above in this section, which fram the character and use of the Properly are
t and preserve the Property.

DUE ON SALE - CONSENT.EY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of (B} increase the interest rate provided for in the Note or other document
such other conditions as Lender deems apprapnale upon the sale or transfer,

without Lender's prior wgil
“sale or transfer" means, | wnvpya‘m: of Real Property or any right, title or interest in the Real Property; whether

terest with a term greater than three (3) years Iease—opnon contract, or by
sale, assignment, or transfer } ny benéfigia inlerest in or to any land trust helding title to the Real Properiy, or by any
other method of conveyance af ‘ap interest i Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer als L ge in ownership ¢f more than twenty-five percent (25%) of the voting
stock, partnership interests or | ity ompany interests, as the case may be, of such Grantor. However, this
oplion shall not be exercised by Lender is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg iam Sign ing to the taxes and liens on the Properly are part of this Deed of
Trust:

Payment. Grantor shall pay when events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer), fings’and impog#icns levied against or an account of the Property, and shall
pay when due all claims for work done ¢h ¢f fo iges rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liegs Having'prigrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and‘gssegsmdnts not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in{ eed of Trust.

Right to Contest. Grantor may withhold pay t of any tax, assessment, or clalm In connection with a good faith
dispute over the obligation to pay, s¢ long as er's interest in the Property is not jeopardized. If a lien arises ar
is filed as a result of nonpayment, Grantor shal within fifteen{15) days after the lien arises or, if a lien Is filed,
within fifteen (15) days after Grantor has notice” of the filin e the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate . d or other security satisfactory 1o Lenderin an
amount sufficient to discharge the lien plus any costs asd a eas, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any tor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement agai . Grantor shall name Lender as an additional
obligee under any surety band furnished in the contest p

Evidence of Payment. Grantor shall upon demand furnish ta.ler
or assessments and shall authorize the appropriate governmenta
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteer (15) davs befare any work is commanced, any
services are furnished, or any materials are supplied to the Proparty, if apy echanic's lien, materialmen's iien, or
other lien could be asserted on account of the work, services, erials

fumish to Lender advance assurances satisfactory to Lender that
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insur :
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies 61 fin
coverage endorsements on a replacement basis for the full insurable value*®
Property in an amount sufficient to avold application of any coinsurance clause, aﬂd wﬁh a standard mortgagee
clause in faver of Lender. Grantor shall also procure and maintain comprehensive g nefal I:ablllt,y1 nsurance in such
coverage amounts as Lender may request with Trustee and Lender being named
liability insurance policies. Additionally, Grantor shall maintain such ather insura:
hazard, business interruption, and boiler insurance, as Lender may reasonabi’y Teq
form, amounts, coverages and basis reasonably acceptable to Lender and issue
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to
policies or certificates of insurance in form satisfactory to Lender, including stipulations tfy
cancelled or diminished without at least forty-five (45) days priar written notice 1o Lendar.«
also shafl include an endorsement providing that coverage in favor of Lender will not be impa
act, omission or default of Granter ar any other person. Should the Real Property be located in_amdr signated
by the Administrator of the Federal Emergency Management Agency as a special flood hazard-drea’ Gr ntor-- giees
to obtain and maintain Federal Flood insurance, if available, within 45 days after nofice is give 4
Property is located in a special flood hazard area, for the full unpaid principal balance of the Ipar'geid apy p
on the property securing the loan, up to the maximum palicy limits set under the National Flood Ins
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Propert
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether o
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance: gid A
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the re e¥alisn
and repair of the Property. f Lenger elects to apply the proceeds to restoration and repair, Grantor shall it o
replace the damaged or destroyed 'mprovements in a manner satisfactory to Lender. Lender shall* upos
sanslaclory praof of such expenditure, pay ¢r reimburse Granlor from the procesds for the reasonable cost
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not bei
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration”
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shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
ke the remainder, if any, sha)l be applied to the principal balance of the Indebtedness. |f Lender holds
s after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
terasts may appear.

with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
comipiance with the insurance provisions contained in the instrument evidencing such Existing
onstitute compliance with the insurance provisions under this Deed of Trust, to the extent
terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
wrance become payable on loss, the provisions in this Deed of Trust for division of proceeds
portion of the proceeds not payable 10 the holder of the Existing Indebtedness.

strance. Upon request of Lender, however not more than once a year, Grantor shall furnish
~h existing policy of insurance showing: (1) the name of the insurer; (2) the risks
f the policy; {(4) the property insured, the then current reptacement value of such
atermining that value; and (5) the expiration date of the policy. Grantor shall, upon
endent appraiser satisfactory to Lender determine the cash value replacement cost

insured; (3}
property, angstha-fhair
request of Lénder,

of the Property.

LENDER'S EXPENDITURES. 41 ais¥ action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fo cemply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantg to,corply with any obligation to maintain Existing Indebtedness in good standing as
required below, ar to disafiargé oFpay en due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Docufnedits, Lender on Grantor's behalf may (but shall not be obligated to} take any action that
Lender deems appropriate, dngludi ot limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at angftime, levied or placed on the Property and paying all costs for Insuring,
maintaining and preserving thé, Preperty.  Af stich expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate chargekd,under ths Nete from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will be part of the Indebtedness and, at Lender's option, will {A) be payable on
f the Note and be apportioned ameng and be payable with any instaimert
payments to become due during eithes™ (1) rof any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a ballogsy ) ch will be due and payable at the Note's maturity. The Deed of

free and clear of all liens and encumbrancas her than those set forth in the Real Property description or in the
Existing Indebtedness section below or in ary ¥tle insurance policy, title report, or final title opinien issued in favor
of, and accepted by, Lender in connection with'this Deed of Trust, and (b) Grantor has the full right. power, and
authority to execute and deliver this Deed of Tiysi.to Lender. s

Grantor warrants and will forever defend the
vent any action or proceeding is commenced
r this Deed of Trust, Grantor shall defend the
ch proceeding, but Lender shall be entitled to
ng by counsel of Lender's own choice, and
nents as Lender may request from time to time

title to the Property against the lawfu! claims of all persg:
that questions Grantor's title or the interest of Trustee 4r
action at Grantor's expense. Grantor may be the nofling
participate in the proceeding and to be represented in ihe pro
Grantor will deliver, or cause to be delivered, to Lender’

to permit such participation.

Compliance With Laws. Grantor warrants that the Property and
existing applicable laws, crdinances, and regulations of govern

Survival of Representations and Warranties, All representation;
this Deed of Trust shall survive the execution and delivery of th
ghall remain in full foree and effect until such time as Grantor's Indebtsd

EXISTING INDEBTEDNESS. The following provisions concerning Existiné fide

Existing Lien. The lien of this Deed of Trusl securing the Indebtedn 85,
existing fien. Granior expressly covenants and agrees to pay, or see to payme

and to prevent any default on such indebtedness, any default under the istruments evi
or any default under any security documents for such indebtedness. "

se of the Property complies with all

nd agreements made by Grantor in
t, shall be continuing in nature, and
paid in full.

part of this Deed of Trust:

condary and inferier to an
, the Existing Indebtedness
cing such indebtedness,

other security agreement which has priority over this Deed of Trust by whi
amended, extended, or renewed without the prior written consent of Lender.
accept any future advances under any such security agreement without the prio

CONDEMNATION. The fallowing provisions relating to condemnation proceedings are

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly 1
Grantor shall promptly take such steps as may be necessary to defend the action and o
may be the nominal party in such proceeding, but Lender shall be entitled to participate

represented in the proceeding hy counsel of its own choice all at Grantor's expense, &id £
cause to be delivered to Lender such instruments and docurnentation as may be requested &y
time to permmit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domaii
any proceeding or purchase in fieu of condemnation, Lender may at its election require that all &
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Prg
proceeds of the award shall mean the award after payment of all reascnable costs, expenses, ary &
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pro
ta governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in agd
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendersg
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expen
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation alt taxes, feges,
documentary stamps, and ather charges for recording or registering this Deed of Trust.
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=, & following shall constitule taxes to which this section applies: {1} a specific tax upon this type of
ust or upon all ar any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
h Grantor is authorized or required te deduct from payments on the Indebtedness secured by this type
rust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
pecific tax on all or any portion of the Indebtedness or on payments of principal and interest made by

If any tax to which this section applies is enacted subsequent to the date of this Deed of
A shall have the same effect as an Event of Default, and Lender may exercise any or all of its

for an Event of Default as provided below unless Grantor either (1) pays the tax before it
I r (2) contests the tax as provided above in the Taxes and Liens section and deposits with
3 sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEIWEN NCING STATEMENTS, The following provisions relating to this Deed of Trust as a
security agreement ar his Deed of Trust:

fnstrument shall constitute a Security Agreement to the extent any of the Property
Lendgr shall have all of the rights of a secured party under the Uniform Commercial Code

constitules fixhie
as amended ffom time.

Security Interest. UponsTeqiiest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and conlinue Lenders seglrity-intarest In the Rents and Personal Property. In addition to recording this Deed of
Trust in the real p i nder may, at any time and without further authorization from Grantor, file
s, roductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender far all #xgenses inguited in perfecting or continuing this security interest. Upan default, Grantor
shall not remove, sever pridetach me ersonal Property from the Property. Upon default, Grantor shall assemble
any Perscnal Property n 4 Toperty in a manner and at a place reasonably convenient t¢ Grantor and
Lender and make it availabig-tg:
extent permitted by applica

Addresses. The malling addrest
concerning the security interesf
Commercial Code) are as stated

attorney-in-fact are a part of this Deed of Tru

Further Assurances. At any tirme, and fi , upon request of Lender, Grantor will make, execute and
deliver, or will cause to he made, execut 2 to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiléd, or'repécorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriatg, ary and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerdificates, and
other documents as may, in the sole opinion nder, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantors cbligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security inténdsts created 4y this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited or Lender agrees to the contrary in writing,
Grantor shall reirmburse Lender for all costs and expenses; nnection with the matters referred to in this

paragraph.

Attornay-In-Fact. If Grantor fails to do any of the thin
for and in the name of Grantor and at Grantor's expense,
Lender as Grantor's attorney-in-fact for the purpose of m
other things as may be necessary or desirable, in Lender
the preceding paragraph,

FULL PERFORMANCE. If Grantor pays all the Indebtedness when
imposed upon Grantor under this Deed of Trust, Lender shall e
reconveyance and shall execute and deliver to Grantor suitable state
file evidencing Lender's security interest in the Rents and the Personal |
Grantor, if permitted by applicable law. The grantee in any reconveyanoe
legally entitled thereto”, and the recitals in the reconveyance of any matters @
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall ¢ans
of Trust:

Payment Default. Granter fails to make any payment when due under the Indiebie

Other Defaults. Grantor fails to comply with or to perform any other term, of
contained in this Degd of Trust or in any of the Related Documenis or to compl
obligation, covenant or condition contained in any other agreement between Lendeé)

Compllance Default. Failure to comply with any other term, obligation, covena
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trp8
for taxes or insurance, or any other payment necessary to prevent filing of or to effect di

Default in Favor of Third Parties. Should Grantor default under any loan, extension of cred g
purchase or sales agreement, or any other agreement, in favor of any other creditor or perstn.#iétm “mal nally
affect any of Granlor's property or Grantor's ability to repay the Indebtedness or Grantor's Dility
Grantor's obligations under this Deed of Trust or any of the Related Documents.

med o i the preceding paragraph, Lender may do so
, Grantor hereby imevocably appomts

as the "person or persons
be conclusive proof of the

f Default under this Deed

either now or at the time made or furnished or becomes false or misleading at any time thereafter,
Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in

time and for any reason,

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is ma
member withdraws from the limited liability company, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part,
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or éhe
commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor,
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RIGHTS AND REMEDIES ON DEFAU

Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
self-help, repossession or any other method, by any creditor of Grantor or by any govermmental agency
edness. This includes a gamishment of any of Grantor's accounts,
However, this Event of Default shall not apply if there is a good faith
srantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
eing an adequate reserve or bond for the dispute.

g_f&pment. Any breach by Grantor under the terms of any other agreement between Grantor and
ot isihedied within any grace period provided therein, including withaut limitation any agreement
indebigiiness or other obligation of Grantor to Lender, whether existing now or later.

Events Affactlﬁg harantor, Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness opfany’ Glarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Gl

Adverse Chﬁmg;. )‘?\-‘ aterjst, siverse change occurs in Grantaor's financial condition, or Lender believes the
prospect of payment dr C nce of the iIndebtedness is impaired.

Insecurity. Lender in gpdd faith believes itself insecure.

merst of any installment of principal or any interest on the Existing Indebtedness is
he promissory nole evidencing such indebtedness, or a default occurs under
ss and is not cured during any applicable grace period in such instrument,
to foreclose any existing lien on the Property.

'efault in payment, is curable and If Grantor has not been given a notice
Geed of Trust within the preceding twelve (12) months, it may be cured if
tick to Grantor demanding cure of such default: (1) cures the default within
re than ten {10) days, immediately initiates steps which Lender deems
! atiie the default and thereafter continues and completes all reasonable
rodues compliance as soon as reasonably practical.

vint'of Default occurs under this Deed of Trust, at any time therealter,
‘ofithe following rights and remedies:

remedy shall not exclude pursuit of any other remedy, and
perform an obligation of Grantor under this Deed of Trust,
nder's right to declare a default and exercise its remedies.

right at its option to declare the entire Indebtedness immediately
Ity which Grantor would be required to pay.

of a breach of the same pigvi
Grantor, after Lender sends Seritl

and necessary steps sufficient

Elaction of Remedias. Election by Lender:t
an election to make expenditures or
after Grantor's failure to perform, shall ng

Accelerate Indebtedness. Lender shall hauz
due and payable, including any prepayment j

Foreclosure. With respect to all or any part e Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice ang“sale, and Lefider shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full it provided by applicable law.

UCC Remedies. With respect to all or any part of th operty. Lender shall have all the rights and
remedies of a secured party under the Uniform Commgicia

Collect Rents. Lender shall have the right, withoufinistice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past dus paid, and apply the net proceeds, over and
ahove Lender's costs, against the Indebtedness. In furthgran ght, Lender may require any tenant ar
other user of the Property to make payments of rent or use fee eettydosLender. If the Rents are coliected by
Lender, then Grantor irrevocably designates Lender as Grantor's it to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the saing and collect:the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall isatisfy the Abfigations for which the payments are
made, whether or not any proper grounds for the demand e d, L ir may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver app o lekepassession of all or any part of
the Property, with the power to protect and preserve the Property, to ogersite the Praperty preceding or pending
foreclosure or sale, and to collect the Rents from the Property and applyithé proceeds :over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond 4f permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the a 2 Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall n efson from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property afterithe
above or Lender otherwise becomes entitlied to possession of the Property upor; default
become a tenant at sufferance of Lender or the purchaser of the Property and shali, at | ghdgsi's
pay a reasonable rental for the use of the Property, or (2) vacate the Property gdiately upd
Lender.

Other Remadies. Trustee or Lender shall have any other right or remedy provided in this
or available at law or in equity.

s sold as provided
or, Grantor shall
stion, either (1)

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any pubjic.,
Property or of the {ime after which any private sale or other intended disposition of the Pefsonal
made. Reascnable notice shall mean notice given at least ten (10) days before the time of the
Any sale of the Personal Property may be made in conjunction with any sale of the Real Prope

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any arid al
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be freesio :
part of the Property together or separately, in one sale or by separate sales. Lender shall be entiti i
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys'
and upon any appeal. VWhether or not any court action is involved, and to the extent not prohibited b
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protectiés’ of
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall

interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph incliide,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's fgal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedirid
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mc;,luc!mg efforts 1o modify or vacate any automatic stay or injunction), appeals, and any anticipated post—Judgment

fi rvices, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
will pay any court costs, in addition to all other sums provided by law.

stee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

BMGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
ructions) are part of this Deed of Trust:

addition to all powers of Trustee arising as a matter of law, Trustee shall have the pawer to
ons with respect to the Property upon the written request of Lender and Grantor: (a) join in
ap or plat of the Real Property, including the dedication of streets or other rights to the

inless the action or proceeding is brought by Trustee.

qualifications required for Trustee under applicable law. In addition to the rights
ith respect to all or any part of the Property, the Trustee shall have the right to
d tander shall have the right to foreclose by judicial foreclosure, in either case in

Trustee. Trustee shall
and remedies set fo

Successor Trustee, Len
appainted under this De:

option, may from time to time appoint a successor Trustee to any Trustee
an instrument executed and acknowiedged by Lender and recorded in the
office of the recorder of tate of Washington. The instrument shall contain, in addition to all other
matters required by stat es &f the original Lender, Trustee, and Grantor, the book and page ar the
Auditor's Fila Number whete, thig & Trust is recorded, and the name and address of the sucCessor trustee,
C nd acknowledged by Lender or its successors in interest, The successor

«5hall succeed to all the title, power, and duties conferred upon the

trustee, without conveyance o
Trugtee in this Deed of Trust a

NOTICES. Subject to applicable law, a
any notice required 1o be given under this
notice of sale shall be given in writing, an
telefacsimile (unless otherwise required by 14

Hective when actually delivered, when actually received by
ddposited with a nationally recognized ovemnight courder, or, if
mailed, when deposited in the United States t class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this;Deedl of Trust. All copies of noticas of foreclosure from the holder of
any lien which has priority over this Deed of Triastishall be sent to Lender's address. as shown near the beginning of
this Deed of Trust. Any party may change its i i i
notice to the other parties, specifying that the pug
purposes, Grantor agrees to keep Lender informed at:&il times of G
and except for notice required or allowed by law to be given in @

Hor's current address. Subject to appl:cable iaw,
harimanner, if there is more than one Grantor, any

ents, constitutes the entire understanding and

s Beed 1 g8, NO alteration of or amendment to this
Deed of Trust shall be effective unless given in writing ang-signad ¥ ar parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other tha#i Granto
Lender, upon request, a certified statement of net operating ingo
previous fiscal year in such form and detail as Lender shall req
receipts from the Property less all cash expenditures made in con

Caption Headings. Caption headings in this Deed of Trust are for
used to interpret or define the provisions of this Deed of Trust.

residence, Grantor shall fumish to
} from the Property during Grantor's
derating income” shall mean all cash
the-eperation of the Property.

Merger. There shall be no merger of the interest or estate created by thig Cleed of T, ~with any other interest or
estate in the Property at any time held by ar for the benefit of Lender in ut the written consent
of Lender.

Goveming Law. This Deed of Trust will be governed by federal law appliciibiet r and, to the extent not
preempted by federal law, the laws of the State of Washington without regard t i f law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request t it 4 isdiction of the
courts of King County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under tfi
walver is given in writing and signed by Lender. No delay or omission on the part of Lende
shall operate as a waiver of such right or any other right. A waiver by Lender of a provigiof
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strizt ¢
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor gny
between Lender and Grantor, shall canstitute a waiver of any of Lender's rights or of any of, (v
as to any future transactions. Whenever the consent of Lender is required under this Deed of
of such consent by Lender in any instance shall not constitute continuing consent to subsedqu

unless such
|ng any right

Severablilty. If a court of competent jurisdiction finds any provision of this Deed of Trust to be ilieg
unenforceable as to any circumstance, that finding shall not make the offending provision illega
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered, rf
that it becomes legal, valid and enforceable. [f the offending provision cannot be so modified
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, in
unenforceabllity of any provision of this Deed of Trust shall not affect the legality, validity or enforceab
other provision of this Deed of Trust.

Successore and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intere
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. ;
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, m
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include thi
have the mganing

dedl WithGrantar's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

omestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
waiof the State of Washington as to all Indebtedness secured by this Deed of Trust.

awing capitalized words and terms shall have the following meanings when used in this Deed of
liy stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
America. Words and terms used in the singular shall include the plural, and the plural shall
tie context may require. Words and terms not otherwise defined in this Deed of Trust shall
to such terms in the Uniform Commercial Code:

jeed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
ssignment and security interest provisions relating to the Personal Property and

vircnmental Laws"” mean any and all state, federal and local statutes,
the protection of human health or the environment, including without
ental Response, Compensation, and Liability Act of 1980, as amended, 42
#5. the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
{ itials Trangportation Act, 49 U.5.C. Section 1801, et seq., the Resource
24) 8°C. Section 6901, et seq., or other applicable state or federal laws, rules,

é;ve Envirg
"CERE

limitation the Comprehe
U.S.C. Section 9601, e
No. 99-499 ("SARA™,
Conservation and Recovel

Event of Default. The words "E
the events of default section of

Existing Indebtedness. The wordss!
provision of this Deed of Trust.

Guaranior. The word "Guarantor” me
Indebtedness.

Guaranty. The word "Guaranly” means ti
guaranty of all or part of the Note.

Hazardous Substances. The words "Hazarddys' Substances*“mean materials that, because of their quantity,
concentration or physical, chemical or infectious character] ay cause or pose a present or potential hazard
to human health or the environment when improperly used, tr tored, disposed of, generated, manufactured,
fransparted or otherwise handled. The words "Hazar Subst s” are used in their very broadest sense and
include without limitation any and all hazardous or {pxi¥ , materials or waste as defined by or listed
under the Enviconmental Laws. The term "Hazardous so inctudes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asb

improvements. The word "Improvemenis” means all exist
maobile homes affixed on the Real Property, facilities, additions

Praperty.

Indebtedness. The word "Indebtedness" means all principal,:
payable under the Note or Related Documents, together withiaf,
consolidations of and substitutions for the Note or Related Docurhenis”
Lender to discharge Grantor's obligations or expenses incurred €
obligations under this Deed of Trust, together with interest on such amgury
Specifically, without limitation, Indebtedness includes all amounts
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means Kitsap Bank, its successors and assig

Note. The word "Note" means the promissory note dated February 9.2
amount of $497,164.00 from Grantor to Lender, together with all renewal
of, refinancings of, cansolidations of, and substitulicns for the promissory
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Persenal Properly” mean all equipment, fixture
property now or hereafler cwned by Grantor, and now or hereafter attached dr a
together with all accessions, parts, and additions to, all replacements of, and all §
property; and together with all issues and profits thereon and proceeds (including withowt
proceeds and refunds of premiums} from any saie or other disposition of the Property.

improvements, buildings, structures,
and ather construction on the Real

her amounts, costs and expenses
of, extensions of, modifications of,
nts expended or advanced by
{.ender to enforce Grantor's
ided in this Deed of Trust.
indirectly secured by the

tensions of, modifications
" or agrefément. NOTICE TO

Hitles of personal
Real Property;
ct, any of such
tion all insurance

Property. The word "Property” means collectively the Real Property and the Personal Proj

Real Property. The words "Real Property” mean the real property, interests and rights, as (N
Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credi
agreements, environmental agreements, security agreements, morigages, deeds of trust, security
mortgages, and all other instruments, agreements and documents, whether now or hereafter exist|
connection with the Indebladness; provided, that guaranties are not "Related Documents® and are"ndd
this Deed of Trust. '

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties,
other benefits derived from the Property.



DEED OF TRUST
(Continued) Page 9

STATE op{ )
) S8
COUNTY OKS p )

, 20 /(ﬂ . before me, the undersigned

T Hanery. LLC, and personally known to me or
] be a member or designated agent of the limited liability company

] jo-ha the free and voluntary act and deed of the
mits operating agreement, for the uses and

i ortzedo execute this Deed of Trust and in fagt
A MARE ELLIS e ij ccf
il A MARIE ELUSRMmg a'l O 4)
CIMISSION EXPIRES § ’
Juno 3. "OtB M f commission axplres

On this

that executed the Deed of Trust and achamw_l
Iimited liability company, by authority of statiy

LIMITED LIABILITY COM

STATE Oém %l V\q toﬂ
comor D CHLI S0

Notary Public, perspnally appeared Tara Henery, Member of MT Héne pEit dﬂally known to me or proved to

me on the basis of satisfactory evidence to be a member or dgsignatet w'of.dhe fmited liability company that

executed the Deed of Trust and acknowledged the Deed of Trust to be the ffes”and wolyntary act and deed of the

limited lability company, by authonly of statute, its articles of arganization or jis ;operating agreement, for the uses and
1

n] ed of Trust and in fact
exec ecl the Deed of rust n hehalfof th

Notary Public in and for the State of

ACKNOWLEDGMENT

. before me, the undersigned

0 ' Public
State of Washingiefy

5 DONNA MARIEELLIS
i MYGOMWWOM EXPIRES §

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

right, title and interest now held by you under the Deed of Trust.
Date: Beneficiary:
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