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DATE: February 9,

Reference # (if appli Additional on page

Grantor(s):
t. MT Henery, L

Grantee(s)
1. Kitsap Bank

2. First American Titié4n pany, Trustee

Legal Description: LOTS 1-10, BLOC CITY, OF ANACORTES

Additional on page 2

iose mailing address is Bellevue Loan
SE 8th Street, Bellevue, WA 98005

Title Insurance Company, whase mailing address
88101 (referred to below as "Trustee"}.
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ND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
ession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and mterest in and to

ding st cl; n ;,mlltres wrth dltch or wngalron rrghts) and all other nghts royalhes and rofits relating to the real
. (the "Real Property™)

CROSS-COLLATERALIZATI #ddition to the Note, this Deed of Trust secures all obfigations, debts and liabilifies,
plus interest thereon, of Gy 1, of any one or more of them, as well as all laims by Lender against Grantor
ar any one or more of th existing or hereafter arising, whether reflated or unrelated to the purpose of
the Note, whether volufug oF om&fw;s whether due or not due, direct or indirect, determined or undetermined,

dated, whether Grantor may be liable individually or jointly with others,

may be or hereafter may bec
may be or hereafter may bec

Grantor herehy assigns as sec ; all of Grantor's right, title, and inierest in and to all leases, Rents, and
profits of the FProperty. This assignmé recorded in accordance with RCW 65.08.070; the lien created by this
assignment iz intended to be specifie! pe ected apg«choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the R hich license may be revoked at Lender's option and shall be
automatically revoked upon acceleratipnbf of the Indebtedness. In addition, Grantor granis to Lender a
Unifarm Commercial Code security intel sonal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF:RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAWMENT OF THE (NDEBTEDNESS AMD {B) PERFORMANCE OF

ANY AND ALL OBLIGATIONS UNDER THE NQTE TIE HELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED QF TRUST IS GIVEN AND ACCEPTED GN Ttﬁ FELLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as 0 "e- se provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they heisome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of k1

POSSESSION AND MAINTENANCE OF THE PROPE! ‘TY Grantgy
Property shall be govermad by the following provisions: :

Possession and Use. Until the occurrence of an Even
control of the Property. (2} use, operate or manage

rantar may (1) remain in possession and
nd (3} collect the Rents from the Property

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in lena
replacements, and maintenance necessary to preserve its value

Campliance With Environmental Laws. Grantor represents and warrants fofLénder that: {i) During the period of
Grantor's ownership of the Property, there has been no use, gen a[ron ményfacture, storage, treatment, disposal,
release or threatened refease of any Hazardous Subsiance by ary pessbn ser, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that there Fas beg :
acknowledged by Lender in writing, (2) any breach or violation of any Esvird "“gentar Laws, (b} any use,
generation, manufaclure, storage, treatment, disposal, release or threatef any Hazardous Substance
on, undef, apoul or frorm the Property by any prior owners of occupa rty, or (c} any actual or
threatened litigation or claims of any kind by any person relating to su 3} Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor
authorized user of the Property shall use, generate, manufacture, store, treal,
Substance on, under, about or from the Property; and (b} any such activity s
all applicable federal, state, and local laws, regulations and ordinances,
Environmental Laws. Grantor authorizes Lender and its agents {0 enter u
inspections and tests, at Grantor's expense, as Lender may deem appropriat
Property with this section of the Deed of Trust. Any inspections or tests made
purposes only and shall not be construed to create any responsibility or liability on tha___parf of arita Grantor or
o any other persan. The representations and warranties contained herein are based on e diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and wa futyre claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cle
any such laws; and (2) agrees to indemnify, defend, and hold hanmless Lender against ai
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain .
a breach of this section of the Oeed of Trust ar as a gonsequence of any use, geﬂeratmn i
disposal, release or threatened release occurring prior to Grantor's ownership or interest in th
or not the same was or should have been known to Grantor. The provisions of this section

including the obligation to mdernmfy and defend, shall survive the payment of the indebtedness andt 3 satisfact

in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, & suffer ap
stripping of or waste on or to the Property or any portion of the Property. Without limiting the genezal
foregoing, Grantor will not remove, or grant te any other party the right to remove, any timber, minerals
oil and gas), coal, clay, scoria, soil, gravel ar rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Real Prope
without Lenders prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at
equat value.
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Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
iz times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
with the terms and conditions of this Deed of Trust.

with Governmental Requirements. Grantor shall promptly comply, and shall promptiy cause
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
e 0r accupy the Property in any manner, with all laws, ordinances, and regulations, ‘now or hereafter

icans With Disabilities Act. Grantor may contest in good faith any such Iaw ordinance, or
d compliance during any proceeding, including appropriate appeals, so long as Grantor has
ting prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Propény are pardized. Lender may require Grantor {o post adequate security or a surety bond, reasonably
satisfactory i

acts, in additig A
reasonably r pratect and preserve the Property.

DUE ON SALE - CONSENY, ER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed ot Tedst or (B) increase the interest rate provided for in the Note or other decument
evidencing the Indebtedn e such other condltions as Lender deems appropriate, upan the sale or transfer,
without Lender's prior f all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means, cdnvepanceiof Real Praperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whe: ry or involuntary, whether by outright sale, deed, installment sale ¢contract,
land contract, contract for de |easeholﬂ mterest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer bfidal interest in or 1o any iand trust holding title to the Real Property, or by any
other method of conveyance ipfihe Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer als 2s any chdnge in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or linfiited lizBility company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lenda# if slich exercise is prohibited by federal taw or by Washington law.

TAXES AND LIENS. The following "ps to the taxes and liens on the Property are part of this Dead of
Trust:

Payment. Grantor shall pay when g I events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), firkgs”and impgsitions levied against or on account of the Property, and shall
pay when due all claims for work done gn g for sérviges rendered or material fumished lo the Property. Grantor
shall maintain the Property free of all lieds Aaving peidrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and g ments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold p ent of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lehder's interest in the Property is not jeepardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftee 5) days after the lien arises or, if a lien is filed,
within fikeen (15) days after Grantor has notice of the filing! secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate gl 1d or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs ees, or other charges that could accrue as a
result of a foreclosure or sale under the lign. In tor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement agai
obligee under any surety bond furnished in the ¢ontest

Evidence of Payment. Grantor shall upon demand fumish’
or assessments and shall authorize the appropriate governmental
statement of the taxes and assessments against the Property.

fumish to Lender advance assurances satisfaclory to Lender that.G
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insu
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies 6f Fee.insura ]
coverage endorsements on a replacement basis for the full insurable valug’ap
F‘roperty in an amount sufficient to avoid application of any Coinsurance clau .
clause in favar of Lender, Grantor shall also procure and maintain comprehensiv fge
coverage amounts as Lender may request with Trustee and Lender being nam
liability insurance policies. Additionally, Grantor shall maintain such other insuran
hazard, business interruption, and boiler insurance, as Lender may reasonably req
form, amounts, coverages and basis reasonably acceptable to Lender and issu Y,
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Le
policies or certificates of insurance in form satisfactory to Lender, including stipulations
cancelled or diminished withoui at least forty-five (45) days prior written notice to Lendg,
also shall include an endorsement providing that coverage in favor of Lender wiil not be im !
act, omission or defaull of Grantor or any other person. Should the Real Property be located in anrip
by the Administrator of the Federal Emergency Management Agency as a special flood hazarfian
to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is give
Property is located in a special flood hazard area, for the full unpaid principal balance of the loa
on the property securing the loan, up to the maximum policy limits set under the National Plood Insu nq.e Prog
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceads, Grantor shall promptly notify Lender of any loss or damage to the Propertys, Bend
make proof of Ioss if Grantor fails to do so within fifteen (15) days of the casualty. Whether o
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance, gad
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the resigralisn
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall i
replace the damaged or destroyed Improvements in a manner satisfactory to Lender, Lender shalll up
satisfactory proof of such expenditure, pay or reimburse Grantor from the procgeds for the reasonable cost
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not be
disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration ‘g

insurance in such
msureds m such
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Frisperty shall be used first ta pay any amount owing to Lender under this Deed of Trust, then to pay accrued
gst, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
procaeds after payment in full of the Indebtedness, such proceeds shail be paid without interest to Grantor as

port on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
reﬁort on each existing policy of insurance showing: {1} the name of the insurer; (2) the risks
mount of the policy; (4) the property insured, the then current replacement value of such
nner pf determining that value; and (5) the expiration date of the policy. Grantor shall, upon
,higve an independent appraiser satisfactory to Lender determine the cash value replacement cost

Jf any actfon or proceeding is commenced that would materially affect Lender’s interest in
to comply with any provision of this Deed of Trust or any Related Documents, including
wre to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed ofsT &r ariy Pelated Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that ¥ r @eéms a:‘ppropnate inchuding but not limited to discharging or paying all iaxes, liens, secumy
interests, encumbrances em othex’ tlaims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving “thesProferty. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate ch ‘inder the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expensés Eitng a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added ¢
payments to becorne due’du
the Note; or (C) be treated ;

but not limited to Gi ht@

which Lender may be entitled

WARRANTY; DEFENSE OF TITLE,
of Trust:

Title. Grantor warrants that:
title insurance policy, title report-_-:

with this Deed of Trust, and (b} émﬁmr ag hea full rlghl power, and authonty to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the excepl thesparsaraph above, Grantor warranis and will forever defend the
title to the Property against the lawful ¢ . In the event any action or proceeding is commenced
that questions Grantor's title or the interest stee or Lender under this Deed of Trust, Grantor shall defend the

participate in the proceeding and to be représented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, ar cause to be delivered,
1o permit such participation.

Compliance With Laws. Grantor warrants that the Proper} '
existing applicable faws, ordinances, and regulations of gawer

Survival of Representations and Warranties. All repre
this Deed of Trust shall survive the execution and delk:
shall rermain in full force and effect until such time as

CONDEMNATION. The following provisions relating to condeming

Proceedings. If any proceeding in condemnation is filed, Gra
Grantor shall promptly take such steps as may be necessary t
may be the nominal party in such proceeding, but Lender shall :
represented in the proceeding by counsel of its own choice alk &
cause to be delivered to Lender such instruments and document
time to permit such participatior.

Application of Net Proceeds. If all or any part of the Property is condemnad b L
any proceeding or purchase in lieu of condemnation, Lender may at its &l .
net proceeds of the award be applied to the Indebtedness or the repa ccr restorationi of the Property. The net
proceeds of the award shall mean the award after payment of all reason bie costs, exper}s,es and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITI
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execLd
tnis Deed of Trust and take whatever other action is requested by Lender to perfect an
the Real Property. Grantor shall reimburse Lenger for all taxes, as described belp
incurred In recording, perfecting or continuing this Deed of Trust, including withiut
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes, The following shall constitute taxes to which this section applies: (1) a spegifie
Deed of Trust or upon all or any part of the Indebiedness secured by this Deed of Trusf;
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedne,
of Deed of Trust, (3) atax on this type of Deed of Trust chargeable against the Lender ar he
and (4) a specific tax on alt or any portion of the Indebtedness or on payments af principal an
Grantor.

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the date ot this
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise «an; or

rantor's use of the Property complies with all
i authori.ties.

is eid of Trust shall be continuing in nature, and
's Iridelitedness shall be paid in full,

mptly notify Lender in writing, and
on and obtain the award. Grantor
icipate in the proceeding and to be
expense, and Grantor will deliver or
requested by Lender from time to

all expenses
taxes, fees,

becomes delinguent, or (2) contests the tax as provided above in the Taxes arwd Liens section and®
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trysi
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement ta the extent any of the F’rope
conslitutes fixtures, and Lender shall have all of the rights of a secured parly under the Uniform Commercial C
as amended from time to time.
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sty Interest. Upon reguest by Lender, Grantor shall take whatever action is requested by Lender to perfact
tinue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
'g real property records, Lender may, at any time and without further authorization from Grantor, file
unterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall

available to Lender within three (3) days after receipt of written demand from Lender to the
applicable law.

iling addresses of Grantor (debtor) and Lender (secured party) from which information
interest granted by this Deed of Trusi may be obtained {each as required by the Uniform
stated on the first page of this Deed of Trust.

ORNEY-IN-FACT, The following provisions relating to further assurances and
Deed of Trust:

Further Assira A2 arly time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 'be de, executed or deliverad, to Lender or to Lender's designee, and when requested by
Lender, cause to be fi regbrded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender riay-<eem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financisg e ntinuation statements, instruments of further assurance, certificates, and
other documents as.
perfeci, continue, or E
Documents, and (2) F sacurity interests created by this Deed of Trust as first and prior liens on the
Property, whether now ed or heréafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
contrary in writing, Graftce, shall

matters referred to in this ¥

Attorney-in-Fact If Grantor fails

de any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor Grantogs, expense.  For such purposes, Grantor hereby imevocably appoints
Lender as Grantor's attorney-infi M gre of making, executing, delivering, filing, recording, and doing all
ather things as may be necessanw¢F degird Lender's sole opinion, to accomplish the matters referred to in
the preceding paragragh.

FULL FERFORMANCE. If Grantor pays all the lhdebtediess when due, and otherwise performs all the cbligations
imposed upon Grantor under this Deed of /Tndst, Lehdes™ shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver ¥ @rantsf syatable statements of termination of any financing statement on
file evidencing Lender's security interest in théRexits giid the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grai in any reconveyance may be described as the “person or persons
legally entitled thereto”, and the recitals in the weCanveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lénger's optian,
of Trust; *

Tall constitute an Event of Default under this Deed

Payment Default. Grantor fails to make any payment wheh ¢

Other Defaults, Grantor fails to comply with or to: + gther term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Relded, Documnis or to comply with or to perform any term,
obligatian, covenant or condition contained in any other agreems ween Lender and Grantor.

Compliance Default. Failure to comply with any other té it enant or condition contained in this
Dead of Trust, the Note or in any of the Ralated Documents.

Cefault on Other Payments. Failure of Grantar within the time rg
for taxes or insurance, or any other payment necessary to preve;

Environmental Default. Failure of any party to comply with or p
condition contained in any environmental agreement executed in

Dafault in Favor of Third Parties. Should Grantor default under any loan
purchase or sales agreement, or any other agreement, in favor of any o

affect any of Grantor's property or Grantor's ability to repay the Ind dness
Grantor's obligations under this Osed of Trust or any of the Refated Docuraeats.

@ urigder the tndebtedness.

credit, security agreement,
person that may materially
rantor's ability to perform

Grantor's behalf under this Deed of Trust or the Related Documents is false in any material respect,
sither now or at the time made or furnished or becomes false or misleading at any #imesihereafigr.

Defective Collateralization. This Deed of Trust or any of the Related Documeny;
effect (including failure of any collateral dacument to create a valid and perfect
time and for any reason.

Death or Insolvency. The dissolution of Grantor's {regardless of whether electi
member withdraws from the limited liability company, or any other termination of Grant
business or the death of any member, the insolvency of Grantor, the appointment of d
Grantor's property, any assignment for the benefit of creditors, any type of credi
commencement of any proceeding under any bankruptey or insolvency laws by or against Gr;

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceadings’
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any g Y
against any properly securing the Indebtedness. This includes a gamishment of any of G !
including deposit accounts, with Lender. However, this Event of Default shall not apply If there & a»
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor:
proceeding and if Grantor gives Lender writlen notice of the creditor or forfeilure proceeding and ‘dénosits with
Lender manies or a surety bond far the creditor or forfeiture proceeding, in an amount determined by & '
sole discretien, as being an adeguate reserve or bond for the dispute.

Breach of Other Agreement, Any breach by Grantor under the terms of any other agreement between Grantdr g
Lender that is not remedied within any grace period provided therein, Including without limitation any ag'fggs
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. )

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of i
Indebtedness or any Guaranter digs or becomes incompetent, or revokes or disputes the validity of, or liabiiit
under, any Guaranty of the Indebtedness.

5 made), any
f1ce d4s a going
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RIGHTS ANnrREN‘IEI‘&!ES b, DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,

{pursuant to Lender's instructions) are part of this Deed of Trust:

réitse. Change. A materal adverse change occurs in Grantor's financial condition, or Lender believes the
peet of payment or performanoe of the Indebtedness is impaired.

any one of more of the following rights and remedies:

on by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
s_tures ar 1o take action to per‘form an obligation of Grantor under thls Deed of Trust,

hy"notice and sale, and Lender shall have the right to foreclose by judicial
: with and to the full extent provided by applicable law.

2l dr any part of the Personal Property, Lender shall have all the rights and
tefUniform Commercial Code.

foreclasure, in either'cas

UCC Remedies. With
remedies of a secured pé

Collect Rents. Lender
Property and collect the

rigfit, without notice to Grantor to take possession of and manage the
G dirg amounts past due and unpaid, and appiy the net praceeds, over and
above Lender's costs, against m In furtnerance of this right, Lender may require any tenant or
other user of the Property to payme #%, rent or use fees directly 1o Lender. If the Rents are callected by
Lender, then Grantor irrevocably'designy =3 r as Grantor's attorney-in-fact to endorse instruments received ih
regoiiale ihe same and coltect the proceeds. Payments by tenants
s demand shall satisfy the abligations for which the payments are
or lhe ;t.emand existed. Lender may exercise its rights under this

or other users to Lender in respante
made, whether or not any proper grou
subparagraph either in person, by agent,

Appoint Recsiver. Lender shall have the ight {5 have a receiver appeinted to take possession of all or any part of
the Property, with the power to protect dndsiresérve the Property, to operate the Property preceding or pending
fareclosure or sale, and to collect the Rents frgin the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtednes. e receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Emplayment by Lendes, shall not disqualify a person from serving as a
receiver, :

Tenancy at Sufferance. If Grantor remaing in possessi

sthe, Praperty after the Property is sold as provided
above or Lender otherwise becomes entitled to possesélo ‘of ther

coperty upon default of Grantor, Grantor shall
berty and shall, at Lender's option, either (1)
e Property immediately upon the demand of

Lender.

Other Remedies. Trustee or Lender shall have any other ri
or available at law or in equity.

Praperty or of the time after which any private sale or other int;
made. Reasonable notice shall mean notice given at least ten (

Sale of the Property. To the exteny permitted by applicable taw, Grantor
the Property marshalled. In exercising its rights and remedies, the Trustes
part of the Property together or separately, in one sale or by separate s
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to erfofee” “gny o
Trust, Lender shall be entitled to recover such sum as the court may adjuddie.remsons
and upon any appeal. Whether or not any court action is involved, and to the exter
reasonable expenses Lender incurs that in Lender's opinion are necessary at afiy ime for
interest or the enforcement of Its rights shall become a part of the Indebtedness payable on,
interest at the Note rate from the date of the expenditure until repaid. Expenses épvigred,
without limitation, however subject to any limits under applicable law, Lender's atipfi
expenses, whether or not there is a lawsuit, including attorneys' fees and expensés.fer
{induding efforts to modify or vacate any autornatic stay or injunction), appeais, and any apici
collection services, the cost of searching records, abtaining title reports (including fore

reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitt
Grantor also will pay any court costs, in addition to all other sums provided by law.

any and akll rights to have
all be free to sell all or any
all be entitled to bid at any

attorneys' fees at trial
not prohlblted by law, all

wa protection of its
nd and shall bear

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall h
take the following actions with respect to the Praperty upon the written request of Lender and Granti
preparing and f‘lmg a map or plat of the Real Property, including the dedication of streets or oth

public; (b) join In granting any easement or creating any restriction on the Real Property; and (.
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed

Obligations to Notify, Trustee shall not be obllgated to notify any other party of a pending sale under
trust deed or lien, or of any action ar proceeding in which Granter, Lender, or Trustee shall be a part
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the night
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the rightitd
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clase by notice and sale, and Lender shall have the right te foreclose by judicial foreclosure, in either case in
G with and to the full extent provided by applicable law.

rustee. Lender, at Lender's option, may from time 1o time appoint a successor Trustee to any Trustee
der this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
ired by state law, the names of the criginal Lender, Trustee, and Grantor, the book and page or the
ber where this Deed of Trust is recorded, and the name and address of the successor trustee,
shall be executed and acknowledged by Lender or its successors in interest. The successor
veyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Bf Trust and by applicable law. This procedure for substitution of Trustee shall govern to the

NOTICES. Subject
any notice required t €n under this Deed of Trust, including without limitation any notice of default and any
notice of sale shal writing, and shall be effective when actually delivered, when actually received by
imi quired by law), when deposited with a nationally recognized overnight courier, or, If
ited States mail, as first class, cerified or registered mail pastage prepaid, directed to

the addresses shown nearth
any lien which has priority o
this Deed of Trust.

*shange its address for notices under this Deed of Trust by giving formal written
notice to the other partigs  Spe: at the purpose of the notice is to change the party's address. For notice
purposes, Grantor agreed (o Pt formed at all times of Grantor's current address. Subject to applicable law,
and excepl for notice requireg of allowed y law to be gwen :n another manner, if there is more than one Grantor, any

MISCELLANEOUS PROVISIO
Amendments. This Deed

Annual Reports. [f the Property seuf purposes other than Grantor's residence, Grantor shall fumish to
Lender, upon request, a certified s &nt’ of net operating income received from the Property during Grantor's
previous fiscal year in such form and digtil % Lendsg shall requma Net operating |noorne" shall mean all cash
receipts from the Property less all cash & M

Caption Headings. Caption headings i

Merger. There gshall be no merger of the intgrést or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or'forsthe benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be go
preempted by federal law, the laws of the State of Washiigtshwithout regard to its conflicts of law provisions.
This Deed of Trust has bean accepted by Lender in the State: fi

Choice of Venue. If there is a lawsuit, Grantor agre&s
courts of King County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to ha
waliver is given in writing and signed by Lender. No delay
shall operate as a waiver of such right or any other righl. A wa
shall not prejudice or constitute a waiver of Lender's right ¢
pravision or any other provision of this Deed of Trust. No pf
between lLender and Grantor, shall constitute a waiver of any o
as to any future transactions. Whenever the consent of Lender iz reqw‘ir gr.this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing’ piise bsequent instances where
such consent is required and in all cases such consent may be granted or sole discretion of Lender,

Saverability. If a court of competent jurisdiction finds any provision of pust to be illegal, invalid, or
unenforceable es to any circumstance, that finding shall not make the offending provision illegal, invalid, or
urenforceable as to any other circumstance. If feasible, the offending ion shail be“gonsidered modified so
that it becomes legal, valid and enforceable. If the offending provisity medified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required™iy 2 illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality
other provision of this Deed of Trust.

Successors and Asslgns. Subject to any limilations stated in this Deed of Trust bri ransfe
this Deed of Trust shall be binding upon and inure 10 the benefit of the parties, thy
ownership of the Property bacomes vested in a person other than Grantor, Lender, #ifhg

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by.
extension without refeasing Grantor from the obligations of this Oead of Trust or liabiiity unde

Time Is of the Essence. Time is of the essence In the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bené ts o
exemption laws of the State of Washington as to all Indebledness secured by this Deed of Trisst.

DEFINITIONS. The following capitalized words and terms shall have the following mearings when 1 this Défed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounté in tdw :
of the Uniled States of America. Words and terms used in the singular shall include the plural, andsthespl
include the singular, as the conlext may require. Waords and terms not otherwise defined in this Deed, 6% Trug shall
have the meanings attributed to such terms in the Unifarm Commercial Code;

part of Lender in exercising any right
f a provision of this Deed of Trust
mand strict compliance with that

Beneficiary. The word "Beneficiary" means Kitsap Bank, and its successors and assigns.

Barrower. The word "Borrower" means MT Henery, LLC and includes all co-signers and co-makers signjsy 1né
Note and ali their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, a
includes without limitation all assignment and security interest provisions relating to the Personal Property a
Rents.
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AGREES TO ITS TERMS.
GRANTOR:

Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
on 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
SARA"), the Hazardous Materials Transpartation Act, 49 U.S.C. Section 1801, et seq., the Resource
-- ecovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,

words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
fion of this Oeed of Trust.

or' means MT Henery, LLC.

Guarantor. Th
lndebtednesl ¢

Guaranty.

Hazardous Substances
concentration or physi it or mfecuous characteristics, may cause or pose a present or potential hazard

transported or other
include without limitatio
under the Environmental
petroleun by-products o

2 words "Hazardous Substances” are used in their very broa'dest sBNnse and
azardous or toxic substances, materials or waste as defined by or listed
rm "Hazardous Substances" also includes, without limitation, petroleum and
erizof and asbestos.

mis" means all existing and future improvements, buildings, structures,
rty, facilities, additions, replacements and other construction on the Real

Improvements. The word: ‘.
mobile homes affixed on the Re
Property.

Indebtedness. The word "Inde ed es"zﬁ meang all principal, interest, and other amounts, costs and expenses

Lander to discharge Grantor's obhga’(i:m rs‘i' eXpepses incurred by Trustee or Lender to enforce Grantor's
“interest on such amounts as provided in this Deed of Trust.

Specifically, without limitation,
Cross-Collateralization provision of this [)

Lendar. The word "Lender” means Kitsap hn its successors and assigns,

Note. The word "Mote" means the promigsary note dated February 9, 2016, in the original principal
amount of $762,080.00 from Grantor th Pender, together with alt renewals of, extensions of, modifications
of, refinancings of, consolidations of, and stitutions  forsthe promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST F

Parsonal Property, The words "Personal Froperty’ mesd
property now ar hereafter owned by Grantor, and [
together with all accessions, parts, and additions t
property; and together with ali issues and profits theres
proceeds and refunds of premiums) from any sale ar other digfositio

end, fixtures, and other aticles of personal
r attached or affixed to the Real Property;
replacernents of, and all substitutions for, any of such

fogseds (Jncludmg without limitation all insurance
Property.

Real Property. The words "Real Property” mean the real prop nteres rights, as further described in this
Deed aof Trust.

Related Documents. The words "Related Documents" meah, 3l
agreements, environmental agreements, security agreements, mowgags
mertgages, and all other instruments, agreements and documents, ehedil
¢onnection with the Indebtedness; provided, that guaranties are not "Related;
this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenu
other benefits derived from the Property.

Trustee. The word "Trustee” means First American Title lnsurance c

ory notes, credit agreements, lcan
trust, security deeds, collateral
Bereafter existing, executed in

“Tara Henery, Member of MT Hehery, LLC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

Lan :
day of ?(}VM M/’ , 20 } g before me, the undersigned

‘agpeared Matthew Heliery, Momber offMT Henery, LLC, and personally known to me or
proved to me on the haﬁ satisfactory evidence to be a member or designated agent of the limited liability company
that executed the D@ed and acknowledged the Deed of Trust to be the free and voluntary act and deed of the

e, sxkanaatidglion or its operating agreement, for the uses and

P‘lﬂ)ﬁ@uthond to execu;j S;:Ej/j( Trust and in act
Residing at

i . 20 /(,ﬂ . before me, the undersigned
Notary Public, personally appeared Tara Henegy M_T_Eensry, LLC, and personally known to me or praved to

me on the basis of satisfactory evidence to b iember or Hesignated agent of the limited liability company that
executed the Deed of Trust and acknowledge Deed of Trust to be the free and voluntary act and deed of the
limited liability company, by authority of statute, fis rticles of orgamzatlon or its operating agreement, for the uses and
purpgges therein mentioned, and on oath staled that e or she is authorized to execulPlhls Deed of Trust and &a‘j{

oth adl

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured
requested, upon payment of all sums owing to you, to reconvey without wa
right, title and interest now held by you under the Deed of Trust.

Date:

of Trust. You are hereby
=rsons entitled thereto, the
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