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CONY YAN{;.E AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right
; o Gssessmn and for the benefit of Lender as Benef:mary all ot Grantor's right, title, and |nterest in and to

fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the re§l
g WIthout limitation ail mlnerals, oil, gas geothermal and similar matters, {the “Real Property”)

its address is commonly known as 2203 12th Street, Anacortes, WA

f interest, which obligates Lendar to make advances to Grantar up to the eredit limit
the tarms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; { Agreement allows negative amortization. Such advances may be made, rapaid, and
remade from time to time, s blm‘:t to the limitation that the total outstanding balance owing at any one time, not
ce at a fixed or variable rate or sum as provided in the Credit Agreement, any

temporary overages, ot [l 5, ant: any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragr céed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Des secures the balance outstanding under the Credit Agreement from time to

ided in the Credit Agreament and any intermediate halance. Funds may be
advanced by Lender, repald : santly readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than “hé-.asy n or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to: : = . Tharefare, the fien of this Deed of Trust will remain in ful

profits of the Property. This assi [o5 re;; ded in accordance W|th RCW 65.08.070; the iien created by this
assignment is intended to be specific,® ing' choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents™ang j . which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of the Indebtedness. In addition, Grantor grants ta Lender a
Uniform Commercial Code security interest i Property and Rents.

THIS DEED OF TRUST, INCLURING THE AS F RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECUR AYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AN LIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. T EED QF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise pmwd ol
amounts secured by this Deed of Trust as they become du
Grantor's obligations under the Credit Agreement, this Deegv'of

POSSESSION AND MAINTENANCE OF THE PROPERTY? %Grantor
Property shall be governed by the following provisions:

Deed of Trust, Grantor shall pay to Lender all
| strictly and in a timely manner perform all of
fust, amy the Related Documents,

grites that Grantor's possession and use of the

Possession and Use. Until the cccurrence of an Event : or may {1} remain in possession and
contral of the Property: {2) use, operate or manage the Prop collect the Rents from the Property
{this privilege is a license from Lender to Grantor automaticaify | . The following provisions
relate to the use of the Property or to othar limitations on th ! ’ i i
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in
replacements, and maintenance necessary to preserve its value,

ommit, permit, ar suffer any
limiting the generality of the
ny timber, minerals {including

Nuisance, Waste, Grantor shall not cause, canduct or permit any nuisasi
stripping of or waste on or to the Property or any portion of the Propgrts
foregoing, Grantor will not remove, or grant to any ather party the righ
oil and gasl, ceal, clay, scoria, soil, gravel or rock products without Len

Removal of Improvements. Grantor shall not demolish ar remove anyzimpfovernepts from the Real Property
without Lender's prior written consent. As a coendition to the removal of any | "pr wements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Impravemsn
equal value.

| Praperty at all
e2s of Grantor's

Lender's Right to Enter. Lender and Lender's agents and representatives may
reascnable times te attend to Lender's interests and to inspect the Real Pro
compliance with the terms and conditicns of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply,
compliance by all agents, tenants or other persons or entities of every nature wh

in effect, of all governmental authorities applicable to the use or occupancy of the Proper
in goad faith any such law, ordinance, or regulation and withhald compliance during any
appropriate appeals, so long as Grantor has natified Lender in writing prior to doing so and

security or a surety bond, reasonably satisfactary to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor
acts, in addition to those acts set forth above in this section, which from the character and use o
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payé
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreemettor
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the salgS
transfer, without Lender's prior written consent, of all or any part of the Real Property, ar any interest in thg ®
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Pr
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option

Properp ar
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by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
or by any other method of conveyance of an interest in the Real Property. However, this option shall not be

water and sewer), fines and impositions levied against or on account of the Property, and shall
Aaims for work done on or for services rendered or material furnished to the Property. Grantor
erty free of all liens having priority over ar egual to the interest of Lender under this Deed of
ien of taxes and assessments not due, except for the Existing Indebtedness referred to
herwise provided in this Deed of Trust.

w.may withhold payment of any tax, assessment, or claim in gconnectian with a good faith
pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
ment, Granter shall within fifteen (15) days after the lien arises or, if a lien is filed,
ranter has notice of the filing, secure the discharge of the lien, or if requested by
or a sufficient corporate surety bond or other security satisfactory to Lender in an
ie lien plus any costs and attorneys' fees, or other charges that could accrue as a
nder the lien. In any contest, Grantor shalf defend itself and Lender and shall

within fifteen {75
Lander, depcs
amount sufficient to dis
result of a foreclosure

Evidence of Payment. ?
or assessments and shall
statement of the taxes an

services are furnished, or an.
other lien could ba asserted on
furnish to Lender advance assy
imprevements.

PROPERTY DAMAGE INSURANCE.
Trust.

supplied to the Property, if any mechanic's lien, materialman's lien, or
it of the work, services, or materials. Grantor will upen request of Lender
ry to Lender that Grantor can and will pay the cost of such

Maintenance of Insurance. Grantor shal
coverage endarsements on a replacemar

clause in favor of Lender, together with suc
Policies shall be written in form, amounts,
company or companies reasonably acceptablé,
from time to time the policies or certificates o

r hazard and liability insurance as Lender may reasonably require.
rages and basis reasanably acceptable to Lender and issued by a
Lender. Grantor, upon request of Lender, will deliver to Lender

{1Q) days prior written notice to Lender. Each
verage in favor of Lender will not be impaired
ersen. Should the Real Property be located in
Aanagement Agency as a special flood hazard
if available, within 45 days after notice is

an area designated by the Administrator of the Feder
area, Grantor agrees to obtain and maintain Federal j

given by Lender that the Property is located in a speci sid area, for the maximum amount of Grantar's
credit line and the full unpaid principal balance of any’ ke property securing the lean, up to the
maximum pelicy limits set under the National Flood Insur me=ar @8 otherwise required by Lender, and t©
maintain such insurance for the term of the loan.

T efamage ta the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15 Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive
the proceeds to the reduction of the Indebtedness, payment of am
and repair of the Property. |f Lender elects to apply the proceeds to'fe
replace the damaged ar destroyed |Improvements in a manner sati ;
satisfactory proof of such expenditure, pay or reimburse Grantor from 4 for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Tr ‘ceeds which have not been
disbursed within 180 days after their receipt and which Lender has no repair or restaration of
the Property shall be used first to pay any amount owing to Lender under]
interest, and the remainder, if any, shall be applied to the principal balance 6F't
any proceeds after payment in full of the Indebtedness, such proceeds shall be
Grantor's interests may appear,

btedness. If Lender holds
terest to Grantor as

cribed below is
uch Existing
to the extent
If any

Compliance with Existing Indebtedness. During the period in which any Existing; |y
in effect, compliance with the insurance provisions contained in the instrum
Indebtedness shalfl canstitute compliance with the insurance provisions under this
compliance with the terms of this Deed of Trust would censtitute a duplicatien of ins
proceeds fraom the insurance become payable on loss, the provigions in this Deed of T

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes,
encumbrances, and other claims, {B) to provide any required insurance on the Property, (C)
Property or te comply with any obligatien to maintain Existing Indebtedness in goed standing as
Lender may de so. If any action or proceeding is commenced that would materiafly affect Lendi
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lendg
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposi
interest at the rate gharged under the Credit Agreement fram the date incurred or paid by Lende
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's opti
payabie on demand; {B} be added to the balance of the Credit Agreement and be apportioned among ari

Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided f
this paragraph shall be in addition to any other rights ar any remedies to which Lender may be entitled on accou
any default. Any such action by Lender shall nat be construed as curing the default so as to bar Lender fro
ramedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this Deed
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SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions re
security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurancey #
attorney-in-fact are a part of this Deed of Trust:

rantor warrants that! (a) Grantor holds good and marketable title of record to the Property in fee simple,
: ear of all iens and encumbrances other than those set forth in the Real Property description or in the

isting Tndebtedness section below or in any title insurance policy, title report, or final title apinion issued in favar
" and acgepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
ecute and deliver this Deed of Trust to Lender.

Sub,'ect to the exception in the paragraph above, Grantor warrants and will forever defend the
f agamst the lawful claims of all persans. In the event any action or proceeding is commenced
tor's title ar the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
ense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
eeding and to be represented in the proceeding by counsel of Lender's own chaoice, and
ause ta be delivered, to Lender such instruments as Lender may request frem time to time

Existing Lien. The
existing lien. Grantor
and to prevent any def
ar any default under arw

No Maodification.

Grantor g

priority over this Deed of Trust by which that agreement is modified,
out the.prior written consent of Lender. Grantor shall neither reguest nor
ity agreement without the prior written consent of Lender.

Proceedings. If any proceeding in ¢
Grantar shall promptly take such steps .
may be the nominal party in such progegd
represented in the proceeding by cou
cause to be delivered to Lender such inst
time to permit such participation.

“and dacumentation as may he requested by Lender fram time to

the Property is condemned by eminent domain proceedings or by
n, Lender may at its electlon requzre that alt or any partion of the

Application of Net Proceeds. [f all or any paj
any proceeding or purchase in lieu of condem

Current Taxes, Fees and Charges. Upon request by Le de
this Deed of Trust and take whatever other action is requesta
the Real Praperty. Grantor shall reimburse Lender for all tax
incurred in recording, perfecting or continuing this Deed of
documentary stamps, and other charges for recording or regist

Taxes, The following shall constitute taxes to which this seciion. a. . a specific tax upan this type of
Dead of Trust or upon all or any part of the Indebtedness secufad by of Trust; (2} a specific tax on
Grantar which Grantor is authorized or reguired to deduct from paymen btedness secured by this type
of Deed of Trust; (3) a tax an this type of Deed of Trust chargeable again er or the holder of the Credit
Agreement; and {4} a specific tax on all or any portion of the IndgbtBdness payments of principal and
intarest made by Grantar.

Subsequent Taxes. If any tax to which this section applies is enacted, stb% toihe date of this Deed af
Trust, this event shall have the same effect as an Event of Default, a xercise any or all of its
available remedies for an Event of Default as provided below unless Grantor s tha tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes a
Lender cash or a sufficient corporate surety hond or other security satisfactory f;io

all execute such documents in addition to
20 perfect and continue Lender's lien on
ed below together with all expenses

Sacurity Agreement. This instrument shall constitute a Security Agreement to the
constitutes fixtures, and Lender shail have all of the rights of a secured party under thi
as amended from time ta tima.

Sacurity Interest. Upon request by Lender, Grantor shall take whatever action is reque
and continue Lender's security interast in the Personal Praperty. In additien to recording
real property records, Lender may, at any time and without further authorization from
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Gr?
Lender far all expenses incurred in perfecting or continuing this security interest. Upon defaul
remove, sever or detach the Personal Property from the Property. Upon default, Grantar

Persanal Property not affixed to the Property in a manner and at a place reasonably convenien
Lender and make it available to Lender within three (3} days after receipt of written demand fro
extent permitied by applicable law.

Addresses. The mailing addresses of Grantor {(debtor] and Lender (secured party) from which :
concerning the security interest granted by this Deed of Trust may be obtained {each as required by th
Commercial Code) are as stated on the first page of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
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v, or will cause to be made, executed or delivered, to Lender or 1o Lender's designee, and when reguested by
er, cause ta be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
i Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
financing statements, continuation statements, instruments of further assurance, certificates, and
nts as may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, complete,
fect, cortifiue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
ated Dgcyments, and (2)  the liens and security interests created by this Deed of Trust on the Property,
wed or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in

ntor fails to do any af the things referred to in the preceding paragraph, Lender may do so
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
1gy-in-fact for the purpase of making, executing. delivering, filing, recording, and daing all

ays all the Indebtedness when due, terminates the credit line account, and otherwise
an Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
“shall execute and deliver to Grantor suitable statements of termination of any
Lender's security interest in the Rents and the Personal Property. Any
r, if permitted by applicable law. The grantee in any reconveyance may be
antitled thereta", and the recitals in the reconveyance of any matters or
ess of any such matters or facts.

financing statement on fil
recenveyance fee shall b
described as the "personior:
facts shall be conclusive proof

EVENTS OF DEFAULT. Grant

- tauit under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a ma

Fesemtation at any time in connection with the Credit Agreement. This can
. rantor's income, assets, liabilities, or any other aspects of Grantor's
the repayment terms of the Credit Agreement. (C} Grantor's actien ar
nder's rights in tha collateral. This can include, far example, failure to
i of the dwelling, failure to pay taxes, death of all persons liable on
s 5, creation of a senior lien on the dwelling without Lender's
parmission, fareclosure by the holder of.uf : r the use of funds or the dwelling for prohibited purposes.

financial condition. (B) Grantor dags-Hio
inaction adwversely affects the collater
maintain required insurance, waste

of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or mg Hwing rights and remedies:

Election of Remedies. All of Lender's
together. An election by Lender to che
Lender decides to spend money ar to perfo
fallure to do so, that decision by Lender wilk
Lender's remedies.

medies will be cumulative and may be exercised alone or
e remedy will not bar Lender from using any other remady. If
of Grantor's obligations under this Deed of Trust, after Granter's
affect Lender's right to declare Grantor in default and tc exercise

Accelerate Indebtedness. Lender shall have thg, ta declare the entire Indebtedness immediately

due and payable.

he Trustee shall have the right to exercise its
hall have the right to foreclose by judicial
rovided by applicable law.

Foreclosure. With respect to all or any part of the Rea
pawer af sale and to foreclose by notice and salg,
foreclosure, in either case in accordance with and ta the

UCC Remedies. With respect to all or any part of t
remedies of a secured party under the Uniform Commerciat

roperty, Lender shall have all the rights and

ke possession of and manage the
apply the net proceeds, over and
Lender may require any tenant or

Collect Rents. Lender shall have the right, without notice t
Property and collect the Rents, including amounts past due &
above Lender's costs, against the Indebtedness. In furtheran;
other user of the Property to make payments of rent or use fe Lender. [f the Rents are collected by
Lender, than Grantor irrevocably designates Lender as Grantor's ot4n, endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same sagdbllpét the pioceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the fs . for which the payments are
made, whether or not any proper grounds for the demand existed. : ercise its rights under this
subparagraph aither in parson, by agent, or through a receiver,

Appoint Raceiver. Lender shall have the right to have a receiver appoin
tha Property, with the power ta protect and preserve the Property, to
foreclosure or sale, and to collect the Rents from the Property and apply the @
the receivership, against the Indebtedness. The receiver may serve without bo:
right to the appointment of a receiver shall exist whether or not the apparent
Indebtedness by a substantial amount. Employment by Lender shall not dis
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after tl
above or Lender otherwise becomes entitled to possession of the Property upon defau
become a tenant at sufferance of Lender or the purchaser of the Property and shall, a
pay a reasonable rental for the use of the Property, or (2) vacate the Property imme
Lender.

Other Remedies- Trustee or Lender shall have any other right or remedy provided in thi§ Dg
Credit Agreement or available at law or in equity.

made. Reasonable notice shall mean notice given at least ten (10) days before the time of the
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free 1o
part of the Property together or separately, in one sale or hy separate sales. Lender shall be entitled to®
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Degd
Trust, Lender shall be entitled to recover such sum as the court may adjudge reascnable as attorneys’ fees
and upon any appeal. Whether ar not any court action is invelved, and to the extent not prohibited by law’ all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
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intefest or the enforcement of its rights shail become a part of the Indebtedness payable on demand and shall bear
rest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
ph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
‘s legal expenses, whether or nat there is a lawsuit, including attorneys' fees and expenses for
oroceedings lincluding efforts to modify or vacate any automatic stay or injunction}, appeals, and any
bast-judgment collection services, the cost of searching records, obtaining title reports (including
reports), surveyers' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
licable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

e Trustee shall have all of the rights and duties of Lender as set forth in this section.

NS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
ctions) are part of this Deed of Trust:

or plat of the Real Property, including the dedication of streets or other rights to the
ny easement or creating any restriction on the Real Property; and {c) join in any
nt affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

preparing and
public; (b} je
subardinatio

trust deed or lien, or any action or proceeding in which Grantor, Lender, ar Trustee shall be a party, unless
required by applicabl

ications required for Trustee under applicable iaw. In addition ta the rights
rgspect to all ar any part of the Praperty, the Trustee shall have the right to
a, and lender will have the right to foreclose by judicial foreclosure, in either case in
ided by applicable law.

Trustee. Trustee s
and remedies set forth
fareclose by notice an

tion, may from time to time appoint a successar Trustee to any Trustee
n instrument executed and acknowledged by Lender and recorded in the
, State of Washington. The instrument shall centain, in addition to all other
e original Lender, Trustee, and Grantor, the book and page or the

Successor Trustes. Lend
appointed under this Dee

matters required by state law

Auditor's File Number where t L g
and the instrument shall be execiled amd owledged by Lender or its successors in interest. The successor
trustee, without cenveyance of the*Prop
Trustee in this Deed of Trust and by applitalile law 2 This procedure for substitution of Trustee shall govern to the
exclusion of ali other provisions for subs

tice required or allowed by law 1o be given in another manner,
rust, including without limitation any notice of defauit and any
| be effective when actually delivered, when actually received by
hen deposited with a nationally recognized overnight courier, or, if
i ified ar registered mail postage prepaid, directed to
rcopies af natices of foraclosure from the holder of
nder's address, as shown near the beginning of
ices under this Deed of Trust by giving formal
rpose of the notice is to change the person’s
med at all times of Grantor's current address.
law to be given in another manner, if thare is
d to be notice given to all Grantors. |t will

NOTICES. Subject to applicable law, and e
any notice required to be given under this

telefacsimile {unless otherwise required by law]
mailed, when deposited in the United States mail,
the addresses shown near the beginning of this Desg
any lien which has priority over this Deed of Trust shall be se
this Deed of Trust, Any person may change his or her addres
written notice to the other person or persons, specifyin

stance,” “disposal,” "release,” and
5 as set forth in the Comprehensive
id, 42 U.5.C. Section 9601, et seq.
Pub. L. Ne. 98-499 ("SARA"), the
Respurce Canservation and Recovery

regulations adopted pursuant
4so include, without limitatian,
résents and warrants to Lender
e, generation, manufacture,

HAZARDOUS SUBSTANCES. The terms "hazardous waste,”

Environmental Response, Compensation, and Liability Act of 1980; as am
{("CERCLA"), the Superfund Amendments and Reauthecrization A f 198
Hazardous Materials Transpartation Act, 49 U.S.C. Section 1801,

ta any of the foregaing. The terms "hazardeus waste" and "hazardous substing
petrofeun and petroleum by-products ar any fraction thereof and asbestos,
that: (a) During the period of Grantor's ownership of the Property, there

tiy any Geey sérasion, manufacture, storage,
., about or from the
on or claims of any
ledged by Lender in

tpperty shall use,

previously disclosed to and acknowledged by fender in writing,
treatment, disposal, release, or threatened release of any hazardous waste or substgnce®on, und
Property by any prior owners or occupants of the Property or (i) any actual or thfegiened i

writing, {i} neither Grantor nor any tenant, contractor, agent or other authorize:
generate, manufacture, store, treat, dispose of, or release any hazardous waste or su
the Property and (ii} any such activity shall be conducted in compliance with all appiitd
laws, regulations and ordinances, including without limitation those laws, regulatiens, and
Grantor authorizes Lender and its agents te enter upon the Property to make such inspe
expensa, as Lender may deem apprapriate to determine compliance af the Property with thi
Trust. Any inspections or tests made by Lender shall be far Lender’s purposes only and hall
create any responsibility or liability en the part of Lender to Grantor or to any other person.
warranties contained herein are based on Grantor's due diligence in investigating the Property fo
hazardous substances.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trgs

Amendments, What is written in this Deed of Trust and in the Related Documents is Grantor's
with Lender cancerning the matters covered by this Deed of Trust. To be effective, any change &
this Deed of Trust must be in writing and must be signed by whoever will be bound ar obligated b
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpeses only and arg ot
used to interpret or define the provisions of this Deed of Trust. )

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other int
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written cépgant
of Lender, i
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oveining Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
mpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
»f Trust has been accepted by Lender in the State of Washington.

eral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
Grantor shall mean each and every Grantar. This means that each Grantor signing below is
all obligations in this Deed of Trust.

Lesizler. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
so in writing. The fact that Lender delays or omits to exercise any right will not mean that
&1 gy that right. i Lender does agree in writing to give up one of Lender's rignts, that does not

ot have to comply with the other provisions of this Deed of Trust. Grantor also understands
nt to a request, that does not mean that Grantar will not have to get Lender's consent
)pens again. Grantor further understands that just because Lender cansents to one or
sts, that does not mean Lender will be required to consent to any of Grantor's future
. presentment, demand for payment, protest, and notice of dishonor.

Severability.
fact by itself

hat any provision of this Deed of Trust is not valid or should nat be enforced, that
he rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
of this Deed of Trust even if a provision of this Deed of Trust may be found to be

Successors and Assigsis
this Deed of Trust sh
orne wgted in a person other than Grantor, Lender, without notice to Grantor, may
rence 10 this Deed of Trust and the Indebtedness by way of forbearance or
the obligations of this Deed of Trust or liability under the Indebtedness.

gsitor hereby releases and waives all rights and benetits of the homestead
all Indebtedness secured by this Deed of Trust.

Waiver of Homestaad Exemp
exemption laws of the State of

Borrower. The word "Borrower"

Credit Agreement. The words "Credit mean the credit agreesment dated February 8, 2016, with
credit limit of $39,500.00 tro ‘ to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolid tw:ms of, and substitutions for the promisscry note or agreemant.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” r¢
incfudes without limitation afl assignment and
Rents,

Trust amaong Grantor, Lender, and Trustee, and
rovisions relating ta the Personal Praperty and

Event of Default. The words "Event of Default” mean gy &7 the Gvents of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing [ndebtedness. The words "Existing Indebtednégss e indehtedness described in the Existing Liens

provision of this Deed of Trust.
Grantor. The word "Grantor” means Timothy J Schmidt and

improvements. The word "Improvements” means all existing improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additiong 3 and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, i
enewals of, extensions of,
elated Doguments and any
nses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, to terest on such amounts as

provided in this Deed of Trust.

Lender. The word "Lender" means Banner Bank, its successors and assigrs
mean any persan or company that acquires any interest in the Credit Agreement

Personal Property. The words "Persanal Property” mean all equipment, fixtuzes; fer articles of personal
property now or hereafter owned by Grantor, and now or hereafter attache i he Real Property;
together with all accessions, parts, and additions to, afl replacements of, and ; for, any of such
property; and together with all issues and profits thereon and proceeds (includin i itgtign all insurance
proceeds and refunds of premiums) from any sale or ather disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal

Real Property. The wards "Real Property” mean the real property, interests and rights,
Deed of Trust.

Relatad Doguments. The weords "Related Documents” mean all promissory notes, cre
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral my /
instruments, agreements and documents, whether now or hereafter existing, executed in co
indebtedness; provided, that guaranties and environmental indemnity agreements are not "Relateq
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalt
other benefits derived from the Property.

Trustee. The ward "Trustee" means UPF Services, LLC, whose mailing address is 12410 E. Mirabeéq‘
Suite 100, Spokane Valley, WA 89218 and any substitute or successor trustees,



DEED OF TRUST
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TOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
REES TO ITS TERMS.

COUNTY OF &

Qn this day before ma, the un R
personally known to me or prove J
who executed the Deed of Trust, a : that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purpose i |

day of Rb(UwA S _ . 20/te
IBITHHTITHTTHTL )
aty Public Resﬂ'ﬂng at JQU/ / 45 0{

M ;mmlssmn explres {; 2&?20 a@l Lé

Given undar

A st
Notary PblicAn and for the Stats of A——

To:

The undersigned is the legal owner and holder of all inde
requested, upon payment of all sums owing to you, to recongay withpd
right, title and interest now held by you under the Deed of Trust.

¢d by this Deed of Trust. Yeou are hersby
ty, to the parsons entitled thereto, the

Date:

LaserPro, Ver. 15.5.10.002 Copr. D+H USA Corporation 18997, 2 Rights Reserved. - WA

Z:\LaserP\CFILPL\GO1.FC TR-86695 §



Schedule <C”
1.egal Description

WASHINGTON", a8 recorded in Volume 2 of Plats, pages 4 through 7, records of Skagit County,
Washington.

COMMENCING at the st co of said Lot {; thenee North 89°25°42” West, 74.95 feet along
the North boundary of said Block 20 ¢ POINT OF BEGINNING; thence South 0°34°20” West,

" W {00 feet: thence South 09347207 West, 14.79 feet: thence
0°34°20 West, 33.00 feet; thence South 89°25°42” East,
et to the South boundary of said Block 204; thence South
ock 204, 14.99 feet to the East boundary of Lot 3; thence
'3, 99,84 feet to the Northcast corner of Lot 3; thence
ndary of Block 204 to the POINT OF

North 89°25°42” West, 2.00 feet
2.00 feet; thence South 0°34°20™W g
89°25°42" Rast along the South bolmd
North 0°34'20™ East along the East bour
Morth 89°25°42” West, 14.99 feet alongh
BEGINNING.

Situate in the City of Anacortes, County of 8 , State of ®qshington,




