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DATE: February 5, 2

Reference # (if applicable}

Grantor(s): .
1. RICHARD AND

AMENDED FEBRUARY 10, 20

Additional on page
URLEY LIVING TRUST, DATED OCTOBER 3, 2005 AND
Grantee(s)

1. Heritage Bank
2. LAND TITLE COMPANY O

Land Titte and Escrow

OUNTY , Trustee

0. #5. /59(406" 0 S

Additional on page 2

Legal Description: Lot 45, Stonebridg

Assessor's Tax Parcel ID#: 4775-000-045-0000

THIS DEED OF TRUST is dated February 5, 2
THE RICHARD AND DONNA HURLEY LIVING ‘TR
AMENDED FEBRUARY 10, 2010 WHOSE ADDRES3S~
VERNON, WA 98273 ("Grantor"); Heritage Bank, :
Branch, PO Box 1578, Olympia, WA 98507 (referred
sometimes as "Beneficiary"); and LAND TITLE COMPANY:OF
address is PO BOX 445/111 EAST GEORGE HOPPER:RU:
(referred to below as "Trustee™). |

[DONNA R. HURLEY , TRUSTEE OF
D OCTOBER 3rd, 2005 AND

sometimes as "Lender" and
IT COUNTY , whose mailing
‘ NGTON, WA 98233



I O

DEED OF TRUST
(Continued) Page 2

h&b GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
séess nd for the benefit of Lender as Beneficiary, all of Grantor's right, titie, and interest in and to
the follcmmg destricéd “real property, together with all existing or subsequently erscted or affixed buildings,
improvements g urig | easements, rights of way, and appurtenances; all water, water nghts and ditch rights
{including stgék it tities,with ditch or imigation rights); and all other rights, royalties, and profits relating to the real
property, including wijtiout limitation all minerals, oil, gas, gecthermal and similar matters, (3 he "Real Property"™)

located in SKAGIT Co State of Washington:

Lot 45, “FIFT MEMDMENT TO SURVEY MAP AND PLANS FOR STONEBRIDGE
CONDOMINILY®, ™, Survey Map and Set of Plans recorded February 6, 2003, under
Auditor's File No.“200302060084, and as established in that certain Declaratlon of
Condominium recorgéd-April 3, 2001, under Auditor’s File No. 200104030061, and as
subsequently amerided by sta'uments recorded under Auditor’s File Nos. 200106220057,
200202250202, 200207 1, 200210110205, 200302060085 and 200308200025,
records of Skagit County, Washington.

Situate in the City of" County of Skagit, State of Washington,

The Real Property or its address is'ceimmonly known as 500 N LAVENTURE ROAD , MOUNT
VERNON, WA 98273. The Real'Property tax identification number is 4775-000-045-0000.

REVOLVING LINE OF CREDIT. This Dgdd of t setures the indebtedness including, without limitation, a revolving
line of credit, with a variable rate of interaét, whiv wbllgates Lender to make advances to Borrower up to the credit
limit s0 long as Borrower complies with. 2% e of the Credit Agreement and the line of credit has not been
terminated, suspended or cancelled; the Credit. gredment 2llows negative amortization. Such advances may he made,
repaid, and remade from time to time, subject t limlwﬂou that the total outstanding balance owing at any one time,
not including finance charges on such batan fixed of variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and ariy; “expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Sredit Limit as provided in the Credit Agraement. It is the intention of
Grantor and Lender that this Deed of Trust secu e halance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided Credit Agresment and any intermedlate balance. Funds may be
advanced by Lender, repaid, and subsequently readtariced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or 2gfo. A zerp’bilance does not terminate the line of credit or
terminate Lender’s obligation to advance funds to Borrower. Th e lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grant ight, titl2, :and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accdrdance ith RCW B65.08.070; the lien created by this
assignment is intended to be spedific, perfected and choate upoik. rding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licens nked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Ind
Uniform Cormmercial Code security interest in the Personal Property a

THIS DEED QF TRUST, INCLUDING THE ASSIGNMENT OF RENTS A
PERSCNAL PROPERTY, IS GIVEN TC SECURE (A) PAYMENT OF TR
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS G!MEN /
TERMS:

THE SEGURITY INTEREST IN THE RENTS AND
~INDEB»TE;§NESS AND (B) PERFORMANCE OF
1T

of Trust is executed at
d authority to enter into
‘tdo not conﬂlct with, or

Barrower's request and not at the request of Lender; (b) Grantor has the fuIE
this Deed of Trust and to hypothecate the Property () the provisions of thnr,

law, regulation, court decree or order applicable to Grantor, {(d) Grantor has estibiiSheg‘adsfjuate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition® asd (e} Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Bor .

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reascn of any'coe a or Santi-deficiency”
law, or any other law which may prevent Lender from bringing any action against™( i rig a claim for
deficiency to the extent Lender is otherwise entitied to a claim for deficiency, before or s Lel chmmencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANGE. Except as otherwise provided in this Deed of Trust, Borrowe
indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor
respective obligations under the Credit Agreement, this Deed of Trust, and the Related Documen

possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in e
control of the Property (2) use, operate or manage the Property; and {3) collect the Rents frigm: he?rape
(this privilege is a license from Lender to Granter automatically revoked upon defauit), The foll
relate to the use of the Property or to other limitations on the Property. The Real Property is not
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform al
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the periog ¢
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, dispesa
release or threatensed release of any Hazardous Substance by any person on, under, about or from the Propény;
(2} Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} any use,
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inufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance

én; 4about or from the Property by any prior owners or occupants of the Property, or () any actual or
threatened litigati "?n‘ or claims of any kind by any person relating to such matters; and (3) Except as previously
dig and acknowledged by Lender in writing, (a} neither Grantor nor any tenant, contractor, agent or cther

roperty shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
bout or from the Property and (b} any such activity shall be conducted in compliance with
state, and local laws, regulations and ordinances, including without limitation all
zantor authorizes Lender and its agents to enter upon the Property to make such
ntor's expense, as Lender may deem appropriate to determine compliance of the
the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
construed to create any responsibility or liability on the part of Lender to Grantor or
entations and wamranties contained herein are based on Grantor's due diligence in
ardous Substances. Grantor hereby (1) releases and waives any future claims
‘contribution in the event Grantor becomes liable for cleanup or other costs under
indemnify, defend, and hold harmless Lender against any and all claims, losses,
A1t edpenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this secti e . Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or thraaten “releasl Gocurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or sraomd have l:se@n known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to Endemnlfy aned defend, shall survive the payment of the indebtedness and the satisfaction
and reconveyance of the lien & rust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by fa '

Nuisance, Waste. Grantor shall use, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property ar-ify portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove; or graiit to.any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, : F

Removal of Improvements. Grantor sl "demolish or remove any Improvements from the Real Praperty
without Lender's prior written consent. As a‘condition;,

Grantor to make arangements satisfactory
equal value.

Lender's Right to Enter. Lender and Lendé gents and representatives may enter upon the Real Property at all

! and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of th I ed of Trust.

to any other pd ‘
investigating th Prop
against Lender for indemnity
any such laws; and (2) 2gr
liahilities, damages, i

romptly comply, and shall promplly cause
compliance by all agents, tenants or other persons or entii every nature whatscever who rent, lease or
otherwise use or occupy the Property in any manner, wit w3, ‘ordinances, and regulations, now or hereafter
in effect, of all governmental authontles applicable to th ysa of o ancy of the Property. Grantor may contest
; ‘:ompllance during any proceeding, including
¢ prior to doing s and so long as, in Lender's
ender may require Grantor to post adequate

‘ dar's interest.

Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whichi from the character and use of the Property are

appropriate appeals, so long as Grantor has notified Ler
sole opinion, Lender's interests in the F'rloperty are not jepérdiz

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's opticn, &
sums secured by this Deed of Trust ar (B) Iincrease the interest rate

document evidencing the Indebtedness and impose such ather corditions as Lery WS appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the any interest in the Real
Property. A "sale or transfer’ means the conveyance of Real Property or any t tithe or ifiterest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whethar by outrighi sale, deed, installment sale
contract, land contract, contract for deed, leasehold mterest with a term greaia; .h

holding title to the Real
v, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington Iaw

TAXES AND LIENS. The following provisions relating to the taxes and liens on the P g rt of this Deed of
Trust: :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectigh
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardizet
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or ,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, o qUaS%ad y
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory ‘ioLendarin a
amount sufficient to discharge the jien plus any costs and attorneys' fees, or cther charges that coum Accrue ay’
result of a foreciosure or sale under the lien. In any contest, Grantor shall defend itsalf and Lender an
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as ari a
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the tay
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a wriltei
statement of the taxes and assessments against the Praperty.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s fien, or
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he asserted on account of the work, services, or materials and the cost exceeds $500.00. Grantor
\mﬂ upon request of Lender furnish to Lender advance assurances satisfactory to Lendsr that Grantor can and will
pay'ih ¢ &h impravements.

Grantor shall procure and maintain policies of fire insurance with standard extended
ndorsaments- 7 a replacement basis for the full insurable value covering all impravements gn the Real
Property in an amo =t syfficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of gether with such other hazard and liability insurance as Lender may reasonably require.
Policies shall bq Aritte n in form, amounts, coverages and basis reasonably acceptable to Lender and issusd by a
bly acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
‘vertificates of insurance in form satisfactory to Lender, including stipulations that
ifed.dr diminished without at least thirty (30) days prior written notice to Lender. Each

i n endorsement providing that coverage in favor of Lender will not be impaired
SsiesiOr default of Grantor or any other person. Should the Real Property be located in
Q?fm %tratéar of the Federal Emergency Management Agency as a special flood hazard
0 and
operly is Iqscé;ted in a special flood hazard area for the maxnmum amount of Borrower's
H b !ance of any prior liens on the property securing the loan, up to the

area, Grantor agrees
given by Lender that the
credjt line and the full un

i promptly notify Lender of any loss or damage to the Property if the
estimated cost of repanr or replacgémeht exceeds’ *@500 00. Lender may make proof of loss if Grantor fails to do so
W|th|n fifteen (15) days of the cagualty

lndebtedness payment of any lien aﬁ‘éc‘hng F *Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoraticn repair. Grantor shall repair or replace the damaged or destroyed
Improvemnents in a manner satisfactory to, er shall, upon satrsfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for fhe rsasgiiable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not commitied to the repair or'restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, thén o pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedne f Lender holds any proceeds after payment in full of the
indebtedness, such proceeds shall be paid witholt interest to G tor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep t
encumbrances, and other claims, (B} to provide any required
Property then Lender may do so. If any action or proceedi
interests in the Property, then Lender on Grantor's behalf. may, but i
believes to be appropriate to protect Lender's intarests. All &
then bear interest at the rate charged under the Credit Agreererit- ate incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a pari=af-tie iid tpcmess and, at Lender's option, will {A)
be payable on demand; (B} be added to the balance of the Cred ’A@feerﬁﬂn%\ and be apporlioned among and be
payable with any installment payments to become due during either ¢ r;a;f any applicable insurance policy; or
(2) the remaining term of the Credit Agreement; or (C) be treated a$ & ballcon ayment which will be due and payable
at the Credit Agreement's maturity, The Deed of Trust also will securs payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remégies.t=’'which Lender may be entitied on account
of any default. Any such action by Lender shall not be construed as cering. sfault'so as to bar Lender from any
remedy that it otherwise wauld have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to owners
of Trust:

free of all taxes, liens, security interests,
rénca ¢n the Property, or {C) to make repairs to the
nced that would materially affect Lender's
ot required to, take any action that Lender
drred of paid by Lender for such purposes will

of the P gaerty are a part of this Deed

Title. Grantor warrants that: (a) Grantor holds good and marketable title: of-tegord to, roperty in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Propstty description or in any
title lnsurance policy, title report, or final title opinion issued in faveor of, and ace ptaﬁ by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority t
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor war
title to the Property aga:nst the lawful claims of all persons. In the event any action

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may 1
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Prope
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agresments, and statements Grantor has made in this Deesd
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall reras
and effect until such time as Borrower's Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed

Proceedings. |If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in
Grantor shall promplly take such steps as may be necessary to defand the action and obfain the award Gi
may be the nominal party in such proceeding, but Lender shall be entitted {0 participate in the proceeding arid to
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will delivef ¢
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from ti
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
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3 of purchase in lieu of condemnation, Lender may at its election require that all ar any portion of the
of the award be applied to the Indebtedness or the repair or restoration of the Property. The nat
fhe sward shall mean the award after payment of all reasonable costs, expenses, and attormeys' fees
Lender in connection with the condemnation.

EES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
s @&nd charges are a part of this Deed of Trust:

iGharges. Upon request by Lender, Grantor shall execute such documents in addition to

.whatever other action is requested by Lender to perfect and continue Lender's lien on

: ghe Reel .F'roperty [Grahtir ‘shalt reimburse Londer for all taxes, as described below, together with all expenses
incurred in recg erfeciing or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary i othidr charges for recording or registering this Deed of Trust.

Taxes. The foliowing sHall ponstitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all 5t griy part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrowef ig-autherized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trusty (37 a: is type of Deed of Trust chargeable against the Lendar or the holder of the

Credit Agreement; and«{4) 2 sgkcifi on all or any portion of the Indebtedness or on payments of principal and
interest made by Borrower;

Subsequent Taxes. If any. tax to w
Trust, this event shalt havay

is section applies is enacted subsequent to the date of this Deed of
] 4 a5 an Evert of Default, and Lender may exercise any or all of its
available remedies for an Eva efdult-as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) 4 the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporgte ssrety bond.or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING ‘&'

as amended from time to time.

Security Interest. Upon request by Lendes’ Geinte? shall take whatever action is reguested by Lender to perfect
and continue Lender's security interest in the'PeiSonal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any ¥me and without further autharization from Grantor, file executed
counterparts, copies or reproductions of this Dead of Trust as a financing statement. Grantor shall reimburse
Lender for all expsnses incurred in perfecting ofscéntinuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Preperty. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner, ‘3 place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) s z ipt of written demand from Lender to the
exctent permitted by applicable law.

Addresses. The mailing addresses of Grantor (deb tender (secured party) from which information
tained (each as required by the Uniform

Commercial Code) are as stated on the first page of this Desd-afTn 8t

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following
attorney-in-fact are a part of this Desd of Trust: :

Further Assurances. At any time, and from time to time, upon
deliver, or will cause to he made, executed or delivered, to Lande : r ignee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the dase nady 158, at Sych times and in such offices
and places as Lender may deem approprizte, any and ail such mortgages, deesS 6F trust, security deeds, security
agreements, financing staterments, continuation statements, instruments’ of furthet 2ssurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations ynder the Creidit Agreement, this Deed of
Trust, and the Related Docutments, and (2) the liens and security interesis'ceated by.4h#s Deed of Trust as first
and prior liens on the Property, whether now owned or hereafter acquired bi.(; 3ss prohibited by law or
Lender agrees to the contrary in writing, Grantor shall reimburse Lender for sts” and expenses incurred in
connection with the mafters referred to in this paragraph. g

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragiaply Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantey freby irravicably appoints
Lender as Grantor's attormney-in-fact for the purpose of making, executing, deliverin J recgtding; and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish’ the, 4 referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, terminatég
and Grantor otherwise performs all the obligations imposed upan Grantar under this Deed of Trust, e
and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantorgsital
termination of any financing statement on file evidencing Lender's security interest in the Rents

ating to further assurances and

uest of £ efider, Grantor will make, execute and

of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.
EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happ

include, for example, a false statement about Borrower's or Grantor's income, assets, labilities, or any other aspects
Borrower's or Grantor's finangcial condition. (B) Borrower does not meet the repayment terms of the Gredit Agreé
(C) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This can in
example, failure o maintain required insurance, waste or destructive use of the dweling, failure to pay taxes,
all persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lien en the dweling
without Lender's permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohiliited
purposes,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
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ay exercise any one or more of the following rights and remedies:

smedles. All of Lender's rights and remedies will be curnulative and may ba exercised alone or

elgttion by Lender to cheose any one remedy will not bar Lender from using any cother remedy. If
Lentier dedides ta-sgend money or to perform any of Grantor's gbligations under this Deed of Trust, zfter Grantor's
failure to de 50; decusuon by Lender will not affect Lender's right to declare Grantor in default and to exercise

ender shall have the right &t its option to declare the entire Indebtedness immediately
due and payable.

Fareclosure. WWith'n
power of sale ang
foraclosure, in &ither

ucc Remedms With re

all or any part of the Real Property, the Trustee shall have the right to exersise its
foretipse by notice and sale, and Lender shall have the right to foreclose by judicial
irdance with and to the full extent provided by applicable law.

all or any part of the Personal Property, Lender shall have all the rights and
2 Uniform Commerciat Code.

right, without nctice to Borrower or Grantor to take possession of and
manage the Property aﬂd ; nts, including amounts past due and unpaid, and apply the net proceeds
over and above Lender's ¢osts, agairst the Indebledness. iIn furtherance of this right, Lender ray require any
tenant or other user of thi Property 4 ake payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then L dreydcably designates Lender as Grantor's attorney-in-fact to endorse
instrumants received in pasmiert, therest iw the name of Grantor and to negotiate the same and collect the
proceeds. Payments by teriants~or Dthel users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments-ara«hade, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this: :

Appoint Receiver. Lender shall ha
the Property, with the power to pr
foreclosure or sale, and to collect the R
the receivership, against the Indebtedness. T v
right to the appointment of a receiver shall exist » fier or not the apparent value of the Property exceeds the

Indebtedness by a substantial amount. Epiploymest by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains osseSSmn of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled ta possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance o ander or thepurchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable rental for tha use of the erty, or (2) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any oty
Credit Agreement or available at law or in equity.

preserve the Property, 10 operate the Proparty preceding or pending
n the Ef._l;operty and apply the proceec;s, over and above the ¢ost of

made. Reasonable notice shall mean natice given at least
Any sale of the Personal Property may be made in conjunction wil

Sale of the Property. To the extent permitted by applicable law: Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and ‘remedigs, the Trustee or Lender shall be free to
sell all er any part of the Property together or separately, in one i gles. Lender shall be entitled
to bid at any public sale on all or any portion of the Proparty,

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enﬁ‘orﬁe an
Trust, Lender shall be entitled to recover such sum as the court may adjudgs
and upon any appeal. Whether or not any court action |s involved, anci

interest or the enforcement of its rights shall become a part of the Indebtedn % o
interest at the Credit Agreement rate from the date of the expenditure uriit-rspaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under appllcat:d‘e iw, Lender's attorneys' fees
and Lender's legal expenses, whether or not there is a lawsuit, including a’ﬁ 5

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth iny i

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers :
{pursuant to Lender's instructions) are part of this Deed of Trust;

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shal
take the following actions with respect to the Property upon the written request of Lender and:
preparing and filing a map or plat of the Real Propery, including the dedication of streets or
public; (b) join in granting any easerment or creating any restriction on the Real Property; an

Obligations to Notify. Trustee shall not be obiigated to notify any other party of a pending sale u
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall bg a
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications reguired for Trustee under applicable law. In addition to the'rig
and remedies set forth above, with respect to all or any part of the Properly, the Trustee shall have the right

foreclose by nctice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either cage i
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
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office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
@ther matt equired by state law, the names of the ongmal Lender, Trustee, and Grantor, the book and page or

i Filg"Number where this Deed of Trust is recorded, and the name and address of the successor
ument shall be executed and acknowiedged by Lender or its successors in interest. The
succegor t isted, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the, rusteae i s Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
all other provisions for substitution.

&bz Taw, and except for notice required or allowed by law to be given in another manner,
sunder this Deed of Trust, including without limitation any notice of default and any
 writing, and shall be effective when actually deliverad, when actually received by
dired by law), when deposited with a nationally recognized ovemight courier, or, if
hStates mail, as first class, certified or registered mail postage prepaid, directed to
ning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
~inay.change his or her address for notices under this Deed of Trust by giving formal

i ns, specifying that the purpose of the notice is to change the person's
s to keep Lender informed at all times of Grantor's current address.
ce required or allowed by law to be given in ancther manner, if there is
nder to any Grantor is desmed to be notice given to all Grantors. It will
thix notice from Lender.

wing provisions apply if the Real Property has been submitted to unit
ownership law or similar law for th ent of condominiums or cooperative awnership of the Real Property:

Power of Attorney. Grantor gragts,4n irreyoestie power of atiorney to Lender to vote in Lender's discretion on
any matter that may come before e gssdciation ¢f unit owners. Lender will have the right to exercise this power
of attorney only after Grantor's def: i iander may decline to exercise this power as Lender sees fit.

Insurance. The insurance as required abd be carried by the association of unit owners on Grantor's behalf,
and the proceeds of such insurance may d to the.association of unit owners for the purpose of repairing or
reconstructing the Property. If not so use the lation, such proceeds shall be paid to Lender.

Compliance with Regulations of Association. Gia ﬁ%)r shall perform all of the obligations imposed on Grantor by the
declaration submitting the Real Property to ufit siwnership, by the bylaws of the association of unit owners, or by
any rules or regufations thereunder. H Grap interest in the Real Property is a leasehold interest and such
property has been submitted to unit ownershig: Grantor shall perform all of the obligations imposed on Grantor by
the lease of the Real Property from #ts owner.

MISCELLANEOUS PROVISIONS. The following miscellaneous pre: re a part of this Deed of Trust:

Amandments. What is written in this Deed of Trust a
with Lender conceming the matters covered by this D
this Deed of Trust must be in writing and must be signe
amendment. '

any notice required to
notice of sale shall bg
telefacsimife (unlesg otlxe
mailed, when deposited in
the addresses shown near thé b
any lien which has pricrity ©
this Deed of Trust. Any pet
written notice to the othe
address. For notice purpcse |
Subject to applicable law, and zept for [
more than one Grantor, any noircé given b

ted Documents is Grantor's enfire agreement
be effective, any change or amendment to
by whosver will be bound or obligated by the change or

Caption Headings. Caption headmgs in this Deed of Trust-are-for-to
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thls ed of Trust with any other interest or

estate in the Property at any time held by or for the benefit of Lander in an? pacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal Iawfawthaﬁle to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without régard conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washingt

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's r
courts of Thurston County, State of Washington.

Joint and Several Liability. Al obligations of Borrower and Grantor unde

nignce purpeses anly and are not to be

to the jurisdiction of the

Deed of Trust.
No Waiver by Lender. Grantar understands Lender will not give up any of Lenders

again if the situation happens again. Grantor further understands that just because Lender
more of Grantor's reguests, that does not mean Lender will be required to consent to
requests. Grantor walves presentment, demand for payment, protest, and notice of dishonor®

Severability. 1f a court finds that any provision of this Deed of Trust is not valid or should
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefo:s
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Gra
this Deed of Trust shatl be binding upon ar]d inure to the benefit of the parties, their successors an

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbe an 3
extension without releasing Grantor fromt the obligations of this Deed of Trust or liability under the Indebte

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homest:
exemption laws of the State of VWashington as to all Indebtedness secured by this Deed of Trust,
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. Borrower” means DONNA R HURLEY and includes all co-signers and co-makers signing the
Il their successors and assigns.

iha words "Credit Agreement" mean the credit agreement dated February 5, 2016, with

000.00 from Borrower to Lender, together with all renewals of, exensions of,

ngs of, consolidations of, and substitutions for the promissory note or agreement.
E, CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

ed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
gssignment and security interest provisions relating to the Personal Property and

lating.. 1o the protection of human health or the environment, including without
n i ntal Responsa, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 5601, ‘af ses. A"), the Superfund Amendments and Reauthorization Act of 1986, Pub, L.
No. 99-499 ("SARA"), the HaZzardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 . Section 6901, et seq., or other applicable state or federal laws, rules,
or reguiations adopted pursu

the events of default section ©
Grantor. The word "Granter” me#

Hazardous Substances. The wordg ™aZargbué Substances' mean materials that, because of their quantity,
concentration or physical, chemical or infieclious characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly-iisad, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The werds “H us Substances” are used in their very broadest sense and
include without limitation any and all hazariloys” orstoxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "H us Substances” also includes, without limitation, petrolaum and
petroleum by-products or any fraction thereot.arill ashestos.

Improvements. The word “Improvements” mgés
mobile homes affixed on the Real Property, faci
Property.

Indebtedness. The word "Indebtedness" means all pringibals nt
payable under the Credit Agreement or Related Doglments, t
modifications of, consolidations of and substitutions
amounts expended or advanced by Lender to discharg
Lender to enforce Grantor's cobligations under this Deet!
provided in this Deed of Trust.

Lerder. The word “Lender” means Heritage Bank, its successors : igris.: The words “successors or assigns”
mean any person or comparty that acquires any interest in the Cradit Agreement.

Personal Property. The words "Perscnal Property” mean all edulpment, #ixfures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter.sttaghe affixed to the Real Property;
together with all accessions, parts, and additions to, all replacerients.sf, aiid all ‘gybstitutions for, any of such
property, and together with all issugs and profits thereon and proceeds (ir ithout limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of t|

all existing and future improvements, buildings, structures,
s, addition placements and other construction on the Real

, @nd other amounts, costs and expenses
ther with all renewals of extensions of,
e Credit:Agreement or Related Documents and any
obligations or expenses incumred by Trustee or

Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory fiofed
agreements, environmental agreements, security agreements, mortgages, deeds ¢ (
morigages, and all other instruments, agreements and documents, whether now prihereaf

connection with the Indebtedness; provided, that quaranties are not "Related Docuriants" ai
this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues:
other benefits derived from the Property.

Trustee. The word "Trustea” means LAND TITLE COMPANY OF SKAGIT COUNTY , wh
BOX 4457111 EAST GEORGE HOPPER ROAD , BURLINGTON, WA 98233 and any
trustees.

sxisting, executed in
and 'not secured by

profits, and
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GRANTDR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

rugtee.0f RICHARD AND DONNA HURLEY
OBER 3, 2005 AND AMENDED

"DONNA R HURLEY ,
LIVING TRUST, DATE
FEBRUARY 10, 2010

TRUST ACKNOWLEDGMENT

STATE QF _[A '._ll

COUNTY OF Li%i_

On this <5 TH day of

L AW 20 éﬁ& hefore me, the undersigned
Notary Public, personally appeared DONNA /R ‘usbee of RICHARD AND DONNA HURLEY LIVING TRUST,
basis of satisfactory evidence to be an authorizeg itee or agent of the trust that executed the Deed of Trust and

___acknowledged the Deed of Trust to be the free ‘voluntary act and deed of the trust, by authority set forth in the
trust documents or, by autho ity $os and purposes therein mentioned, and on oath ed that he or

E sl = 3, fact executed the Deed of Trust on/b/e}%f the jfust.
By L 6" SN A AV IV D Residing at ﬁ NaA
v .

Notary Public if§ My commission expires OI g

STATE OF WASHINGTON
COMMISSION EXPIRES
MAY 1, 2018

R T

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness seciired
requested, upon payment of all sums owing to you, 10 reconvey without wa
right, titte and interest now held by you under the Deed of Trust.

Date:

of Trust. You are hereby
ersons entitied thereto, the
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