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FARM LEASE

THIS FARMEEASE:AGREEMENT is entered into on the date set forth below, by and
between GOODYEAR/NEISON HARDWARE LUMBER COMPANY INC, (hereinafter
referred to as "lessor" ZEN FARMS LP., a Washington Corporation, (hereinafter
referred to as "lessee”):

RECITALS

In consideration of
the parties agree as follows:

orises and of the mutual agreement heremafter set forth,

related purposes, the foll
Washington, herein referred ¢ the farm, parucularly described on Exhibit A
attached hereto. P38394, P376 38415, P37622, P40392, P40453, P40404, P123552

2/ 35/ ot eta

($21,080. 00) which lessee agrees to pay lesst
such other place or places as lessor may from

The total amount of the lease equals two hund'*
a total acreage of Eighty-Five farmable (85) acres.

annum) compounded.

4. PERMISSIBLE USES: All premises are leased to lessee
crops. All operations in furtherance of the use or uses
which the premises are leased, shall be carried on and coridizet
husbandlike manner and in accordance with the best pr

& purgose of producing
¢ purposes for

which the premlses have been leased, and in the marmer pro ‘
otherwise from time to time mutually agreed by lessor or lessee.

buildings, fences and other lmprovements, the approaches to and appurtenu -
of the farm in as good repair and condition as when received, and in as goo
repair and condition as they may be put during the term of the lease, ordinary
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10.

11.

12,

wear and tear excepted.

WATER RIGHTS: Water for farm operations obtained by lessee under lessor’s
7ater rights (however acquired by lessor) shall be used only on the premises and in
e pursuit and performance of lessee’s operations and obligations under the lease.

¢r from any source whatsoever; nor does lessor warrant the quality or
' ter obtained from any source or sources. Lessee shall pay all
=eratlon and maintenance, repair, diversion and dispersion costs and
ad/ar water tolis connected with the use of water used on the farm for

employees, or its assigns to enter upon the premises, and all
“reasonable time or times for the purpose of inspection,
eeg;ee, making repairs or nnprovements posting notices, and

parts thereof
consultation W1
for all other law.

damage caused by improper,'
whatsoever kind, or the negli

or any part thereof, to be occ:upled or pﬂ :
excepting, however, its agents and emplo

solely responsible for payment of rent and am lamg sato the property.
i lessee in and to this lease

upon any unauthorized assignment or sublease, and
further force or effect.

of any covenant or condition in this lease shall not constitu
covenant or condition, nor a waiver of a future breach of-thé s
covenant or condition of this lease; and the acceptance of rent by
without knowledge of a previous breach, shall not be deemed &
breach or breaches, by the lessee of any covenant or condition cori
other than the one for which payment is so accepted.

or any other
ssor, with or

LESSOR’S REMEDIES ON DEFAULT BY LESSEE: Lessee agrees
it should be in default of the performance of any of the terms, cover
conditions of this lease, or have otherwise breached the same, lessor may'{
to every remedy now or hereafter available to it at law or in equity have
and remedies herein set forth and the same shall be deemed cumulativ
exclusive of those available to it at law or equity.

Lessor shall have the right to reenter the premises without effecting thexéby
the termination of this lease, by giving lessee lawful notice of such intention. Lessor,:
either before or after reentry, may, after giving 30 days written notice to lessee, if it
can be located, terminate lessee’s account under the terms and conditions herein
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13.

14.

15.

1é.

17.

18.

below provided; if lessee cannot with reasonable diligence be located within 14 days
after abandonment of the premises by it, lessor may make its election without notice
lessee, or by such substituted notice as the law shall provide or allow.
Lessor shall have the right to own and possess at its election all crops both
hdrvested and unharvested; the right to remove all property and persons from the
reftiises; the right to store in a public warehouse at lessee’s expense, all property so
d. At its election, lessor may terminate this lease, or, without terminating it,
remises or any part thereof, upon such terms and conditions, and at such
; to.it may seem advisable, and from time to time. The term of such reletting
rm beyond the term of this lease.
shall have the right to, at lessee’s expense, alter said premises, or any
‘put the premises in good condition and repair.
reletting, lessor may elect: (1) to hold lessee immediately liabie to it
s of reletting, altering, and repairing the premises; (b) for the
e rent reserved in this lease for a period of reletting (not

N repairing and aitering the premises, and in reletting the
ent of rent due under this lease as it shall become due

time they become due and-
for any reason, insufficient"
to lessor the total deficiency
or pay to the lessor the d
provisions of (2) above.

J e by the Lessee holding under the relethng, or are,
¥ the rent of this lease, lessee shall immediately pay
¢rtainéd to be due under the provisions of (1) above;
or the period in which it occurs, under the

ATTORNEYS’ FEES: In the evéat.that it is necessary for either of the parties herein
to bring an action to enforce thie term ditions or covenants of this lease
agreement, then the prevailing party ‘be’entitled to reasonable attorneys” fees,
costs and necessary disbursements. £

or may be sent by United States registere
addressed as set forth below.

remaining provisions shall be deemed to be in full force and ef:fect
executed by both parties subsequent to the expungement of the inva

entire and complete Agreement between the parties hereto and supersedes,
oral or written agreements between the parties with respect to the 1
contemplated herein. It is expressly agreed that there are no verbal underst
or agreements which in any way change the terms, covenants, and conditions
set forth, and that no modification of this Agreement and no waiver of any
terms or conditions shall be effective unless made in writing and duly executed
the parties hereto.
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AW AND VENUE: This Agreement shall be interpreted under the laws of the
State of Washington and the parties agree that Skag1t County shall be the sole
stisdiction over any question, claim, loss or injury arising hereunder.

ERPRETATION/CONSTRUCTION: Both parties acknowledge that they have
the, opportunity to have this Agreement reviewed by independent counsel of

LESSOR:

Paul Kriege! //
Resource Manager
Goodyear Nelson Hardware L
2929 Roeder /PO Box 997
Bellingham, WA 98225

LESSEE:

General Partner

9255 Chuckanut Drive
Burlington, WA 98233
91-1733385
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EXHIBIT A

LEGAL DESCRIPTION

hax Account # 350436-0-002-0001 Q00 Sec36 T35 R04

(41.5800 ac} (CGNSERVATION EASEMENT AF#200509140033) O/S #80 AF #8103060029 1982
THAT R B OF SHORT PLAT#PL05-0224 AF#200509140034 LOCATED IN

GOVERNMENT SECTION 36.
P37616 Tax: A ou t # 350425-0-002-0000 Q00 Sec25 T35 R4

03060029-1982 THAT PORTION OF LOT C SHORT PLAT#PL-0224
AF#200509140034

P38415 Tax Acgbynt i 50436-1-001-0000 Q01 Sec36 T35 R04

{17.5200 ac) O/SH#80 AF#8 3060023-1982 THAT PORTION OF LOT C SHORT PLAT#PL05-0224

AF#200509140034 IN SE .
P37622 Tax Account # 0005 Q00 Sec25 T35 R04

(2.0000 ac) O/S F&A AF#20141063006 PORTION OF LOT C OF SHORT PLAT# PL0O5-0224
AF#200509140034 IN SECTION 25 DESCRIBED A5 FOLLOWS: TAX 11 BAT SE C SEC 25 TH N 219FT
S 74 DEG 31FT W VAR 23 1/2DEG 85 e

P40392  Tax Account # 350530-0-027:0007 Q03 Sec30 T35 R05

(13.3500 ac) O/S#80 AF8103060029-198 AT PO OF LOT D SHORT PLAT#PLO5-0224

AF#200509140034 LOCATED IN A PORTION OF GBVERNMENT LOT 5 SECTION 30
P40404 Tax Account # 350530-0-036-0006 ; Sec30 T35 R05

(3.1200 ac) O/S F&A AF#201410030067 R/W THRU SE

P40453 Tax Account # 350531-0-001-0006 Q80 Set

(2.0000 ac) O/S#80 AF#8103060029-1982 THAT PORTION OF
AF#200509140034 LOCATED iN A PORTION OF GOVERNMEN

R0O5

D SHORT PLATHPLO5-0224
1 IN'SECHION 31

P123552 Tax Account # 350425-0-022-0300 Q04 Sec25
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0 ac) ACREAGE ACCOUNT, ACRES 0.95, O/S#80 AF#8103060029 1982 THAT

RTION OF LOT B IN SECTION 25 OF SHORT PLAT#PL05-0224 AF#200509140034
5#80 AF#8103060029 1982 THAT PORTION OF LOT B IN SECTION 25 OF SHORT
05-0224 AF#200509140034
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T OF WASHINGTON )
ss
Y OF SKAGIT )

~this day personally appeared before me, P F"U /{f\J catl {
jOWr to be the individual described in and who executed the w1thm and

J\;H{ \{ le LOWM}

(Notary’ s printed name)

AP U
NOTARY PUBLIC'in and for the (_/
State of Washin

Residing at: %O(,Jﬂ | ‘m 710/\

My Commission expires: 9-1-20] "’7

STATE OF WASHINGTON
COUNTY OF SKAGIT

On this day personally appeare before me R. KRAIG KNUTZEN, President of
TRIPLE K HOLDINGS CORPORATION, to me known to be the General Partner of
KNUTZEN FARMS, LP, a Wasl‘ungtoﬂ‘ imited Partnership, and acknowledged the said
instrument to be the free and voluntarydct and déed of said General Partner for the uses

and purposes therein mentioned, and on 1 that R. KRAIG KNUTZEN was
authorized to execute said instrument on bekialf of said Limited Parmership.

GIVEN under my hand and official sealthis

ay of Fe C’bﬁzb’ﬂhk// , 2016.

State of Wé& :
Residing at:
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