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DEED OF TRUST

DATE: January 20, 2016

Reference # (if applicab
Grantor(s).
1. SCOTT, JAMES |
2. SCOTT, MARY S

Additional on page

Grantee(s)
1. Heritage Bank _
2. CHICAGO TITLE COMPAI

Legal Description: PTN. NE SW 17-34-4
Additional on page 11

0505 ANB'340417-0-187-962 COOT-

Assessor's Tax Parcel ID#: 340417-3-00;

THIS DEED OF TRUST is dated January 20,
SCOTT, husband and wife, whose address is 1

as "Lender" and sometimes
‘as "Beneficiary"); and CHICAGO TITLE COMPA; mailing address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273 : below as "Trustee").

Chicago Yitle has p\gced e
docuent for recording as a

custommer couaesy and accepts no
ligbiiliy for e Boswacy &f waligity
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CORVEYANCE AMD GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessjon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed bunldmgs

ngn
{mcludmg stock iiFutiliti s with ditch or |rr|gat|on rights); and all other rights, royaltles and rofits relating to the real
property, including withast fimitation all minerals, 0|I gas, geothermal and simitar matters, (the "Real Property™)

located in SKA:

AND 34041 7-0-1 37-

Grantor hereby assigns as :
profits of the Property. T
assignment is intended to b

er, all of Grantor's right, title, and interest in and to all leases, Rents, and

“recorded in accordance with RCW 65.08.070; the lien created by this
and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect : profits, which license may be revoked at Lender's option and shal! be
automatically revoked upon acceleratibn Bf all or part of the Indebledness. In addition, Grantor grants to Lender a
Uniform Commercial Code security #itepdst in the Barsonal Property and Rents.

THIS DEED OF TRUST, INCLUDIN
PERSONAL PROPERTY, IS GIVEN T

PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
IOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
OWING TERMS:

GRANTOR'S REPRESENTATIONS AND WAR NTIEZ. fBrantor warrants that: (a) this Deed of Trust is executed at
BDrTDweF'S request and not at the request b} Grantor has the fuill power, right, and authority ta enter into

result in a default under any agreement or othér instrument binding upon Granter and do not result in a violation of any
law, regufation, court decree or order applicablé té, Grantor; (d} Grantor has established adequate means of obtaining
from Borrower on a continuing basis inforrmatior; ahout Borrower's financial condition; and (g} Lender has made no
representation to Grantor about Borrower (including:without limitatigs, the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses apsi
law, or any other law which may prevent Lender from brisiging
deficiency to the extent Lender is otherwise entitled to a |
or completion of any foreclosure action, either judiciaily o]

reason of any "one action" or "anti-deficiency”
taction against Grantor, including a claim for
noy, before or after Lender's commencement
power of sale.

possession and use of the Property shall be governed hy the follow

Possession and Use. Until the ocourrence of an Event of Defa
control of the Property; (2} use, operate or manage the Prop f (3 collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically Tz yit). The following provisions
ralate to the use of the Property or to other limitations on the Propetiy erty is not used principally
for agricuitural purposes.

Duty to Maintaln. Grantor shall maintain the Property in tenantable c
replacements, and maintenance necessary to preserve its vaiue.

mptly perform all repairs,

Compliance With Environmental Laws. Grantor represents and warrants i]
Grantor's ownership of the Property, there has been no use, generation, manirat age, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, un m the Property:
(2} Grantor has no knowledge of, or reason to believe that there has been, excap!, disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Env nmert , (b) any use,
generation. manufacture, storage, treatment, dlsposal release or threatened releas HMazapdfigus Substance
on, under, about or from the Property by any prior owners or occupants of the ny actual or
threatened litigation or claims of any kind by any person relating to such matters;
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant
authorized user of the Property shall use, generate, manufacture, store, treat, dispose o
Substance on, under, about or from the Property; and (b) any such activity shall be coné
all applicable federal, state, and local laws, regulations and ordinances, including
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the P
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determing
Property with this section of the Deed of Trust. Any inspections or tests made by Lender
purposes only and shall not be construed to create any responmbullty or |l€!bl|lty on the part of

investigating the Propeny for Hazardous Substances. Grantor hereby (1) releases and waives any
against Lender for indemnity or contnbutlcn in the event Grantor becomes liable for cleanup or oth‘

a breach of this sectmn of the Deed of Trust or as a consequence of any use, generation, manufacture;

disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property,
or not the same was or should have been known to Grantor. The provisions of this section of the Deed o
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfacti
and reconveyance of the lien of this Deed of Trust and shall not be afiected by Lender's acquisition of any intere:
in the Property, whether by foreclosure or otherwise.
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Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
aste on or to the Property or any portion of the Property. Without limiting the generality of the
‘wili not remove, or grant to any other party the right to remove, any timber, minerals (including

ents. Grantor shall not demolish or remove any tmprovements from the Real Property
! ritten consent. As a condition to the removal of any Improv_ements, Lender may require

der and Lender's agents and representatives may enter upon the Real Property at all
Lender's interests and to inspect the Real Property for purposes of Grantor's
conditions of this Deed of Trust.

in effect, of all goven
limitation, the Americans’ Wi i f?llllles Act. Grantor may contest in good faith any such Iaw ordinance, or

; iand ring any proceeding, |nclud|ng appropriate appeals, so long as Grantor has
so and so long as, in Lender's sole opinion, Lender's intarasts in the
‘require Grantor to post adeguate security or a surety bond, reasonably

ndon or leave unattended the Property. Grantor shall do all other
this section, which from the character and use of the Property are

pay when due all claims for work don !
shall maintain the Property free of all lien
Trust, except for the lien of taxes and
below, and except as otherwise provided in

Right to Contest. Grantor may withhold paymign
dispute over the obligation to pay, so long as Lender's intergst |
is filed as a result of nonpayment, Grantor shall within fifteesi
within fifteen (15) days after Grantor has notice of th
Lender, deposit with Lender cash or a sufficient corp
amount sufficient to discharge the lien plus any cost
result of a foreclosure or sale under the lien.

r*services rendered or material fumished to the Property. Grantor
g priority over or equal to the interest of Lender under this Deed of
sments not due, except for the Existing Indebtedness referred to
Deed of Trust,

e Property is not jeopardized. If a lien arises or
 days after the lien arises or, if a lien is filed,

! fees, or other charges that could accrue as a
ntor shall defend itself and Lender and shall
Grantor shall name Lender as an additional

or assessments and shall authorize the appropriate governman
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fiftein® ays befpre any work is commenced, any
serwces are fumished, or any materials are supplied to the Property f .oy prg iig's lien, materialmen’s lien, or
2 cost exceeds $1,000.00.

Grantor will upon request of Lender fumish to Lender advanoe assuranc 5
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insu
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of
coverage endorsements on a replacement basis for the full insurable value coveri

hazard, business interruption, and boiler insurance, as Lender may reasonably require,‘
form, amounts, coverages and basis reasonably acceptable to Lender and issued by
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Len
policies or cettificates of insurance in form satisfactory to Lender, including stipulations fi
cancelled or diminished without at least thirty (30) days prior written notice to Lender, Eac
shall include an endorsement providing that coverage in favor of Lender will not be impaired
omission o default of Grantor or any other person. The Real Property is of will be located in an aséa 'emg atediby
the Admmlstrator of the Federal Emergency Management Agency as a specnal flood hazard are s

Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the termt
Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the P

so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, f
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction

Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. Ifs
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroy
Improvements in @ manner satisfactory to Lender. Lender shall, upen satisfactory proof of such expenditure,
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in def
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s [Ead of Trust, Any proceeds which have not been disbursed within 180 days after their receipt and
s not committed to the repair or restaration of the Property shall be used first to pay any amount
der this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
ance of the indebtedness. If Lender holds any proceeds after payment in full of the
ceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance With Fist: g Indebtedness. During the periad in which any Existing Indebtedness described below is
in effect, compiia with the insurance provisions contained in the instrument evidencing such Existing
 cofistitute compliance with the insurance provisions under this Deed of Trust, to the extent

i f this Deed of Trust would constitute a duplication of insurance reqwrement If any
ecome payable on loss, the provisions in this Deed of Trust for division of proceeds

ce. Upon request of Lender, however not more than once a year, Grantor shall furnish
mizting policy of insurance showing: (1) the name of the insurer; (2) the risks
the policy; (4} the property insured, the then current replacement value of such
hing that value; and (5) the expiration date of the policy. Grantor shall, upon
t appraiser satisfactory to Lender determine the cash value replacement cost

insured; (3) th
property, and the iz
request of Lender, haw
of the Property.

LENDER'S EXPENDITURES. aceeding is commenced that would materially affect Lender's interest in

i 1o any provision of this Deed of Trust or any Related Documenis, including
but not limited to Grantor's failt pi¥ with any obligation to maintain Existing Indebtedness in goed standlng as
required below, or to discharge or pa§ wien due any amounts Grantor is required to discharge or pay under this Deed
fa“ or's behalf may (but shall not be obligated to) take any action that
gd to discharging or paying all taxes, liens, security interests,
tiswid levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Properiy: xpenditures incurred or paid by Lender for such purposes will then
hear interest at the rate charged under the om the: date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a frart/of th btedness and, at Lender's option, will {A) be payable on
dermand; (B) he added to the balance of dhe No n#’be apportioned among and be payable with any instaliment
payments to become due during either (1} &t any applicable insurance policy; or (2} the remaining term of
the Note; or (C) be treated as a balloon paymy ghich will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amol Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following pk
of Trust:

Lender deems appropriate, includizg
encumbrances and other claims, at.

#isions relating 19 ownership of the Property are a part of this Deed

Title. Grantor warrants that: (a) Grantor holds good an le title of record to the Progerty in fee simple,
free and clear of all liens and encumbrances other thasi thoise set fiprth in the Real Property description or in the
Existing Indebtedness section below ar in any title in fitle report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this B d (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lénde

Defense of Title. Subject to the excaeption in the paragraph. sk tor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In Went.aly action or proceeding is commenced
that questions Grantor’s title or the interest of Trustee or Lendej‘ upider this'Depd of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party uch pru{’:eadmg but Lender shall be entitled to
participate in the proceeding and to be represented in the pl ‘edlng by chunsel of Lender's own choice, and
Grantar will deliver, or cause to be delivered, to Lender such in ender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor
existing applicable laws, ordinances, and regulaticns of governmental au

Property complies with all

Survival of Representations and Warranties. All representations, warra

EXISTING INDEBTEDNESS. The following provisions concerning Existing (ndebtec
Existlng Lien The lien of this Deed of Trust securing the Indebtedness ma iﬁe

and to prevent any default on such indebtedness, any default under the instrume
ar any default under any security documents for such indebtadness.

No Modification. Grantor shall not enter into any agreement with the holder of any™iiortgad
other security agreement which has priority over this Deed of Trust by which that
amendad, extended, or renewed without the prior written consent of Lender. Granto
accept any future advances under any such security agreement without the prior written

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of t

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lend
Grantor shall promptly take such steps as may be necessary to defend the action and abtain t
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the pr
represented in the proceeding by counsel of its own cheice all at Grantor's expense, and Grantgs
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from %m*re to
time to parmit such participation.

Application of Net Proceeds, If all or any part of the Property is condemned by eminent domain procedgifigs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portign
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property,
proceeds of the award shall mean the awerd after payment of all reasonable costs, expenses, and attorne
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatifig
to governmental taxes, fees and charges are a part of this Deed of Trust:
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. Granlor shall reimburse Lender for all taxes, as described below, together with all expenses
ing, perfecting or continuing this Deed of Trust, including wqthout limitation all taxes, fees,
s, and other charges for recording or registering this Deed of Trust.

wingshall constitute taxes to which this section applies: (1) a specific tax upon this type of
: it or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
wei.is authorized or required to deduct from payments on the Indsbtedness secured by this
: a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
on all or any portion of the Indebtedness ar on payments of principal and interest

made by Borfower.
Suhsequent Taxes. gf‘ tax to which this section applies is enacted subsequent to the date of this Deed of

the tax as provided above in the Taxes and Liens section and deposits with
urety bond or other security satisfactory to Lender.

TEMENTS The following provisions relating to this Deed of Trust as a

'hali constitute a Security Agreement to the extent any of the Property
have all of the rights of a secured party under the Uniforrn Commercial Code

constitutes fixtures, and Lende
as amended from time to tim

Security Interest. Upon requést b

ents and Personal Property. In addition to recording this Deed of
'ﬁy, at any time and without further authorization from Grantor, file
is Deed of Trust as a financing statement.  Grantor shall

Trust in the real property records:ster
executed counterparts, copies or repfpat
reimbursa Lender for all expenses |ncurred

any Personal F'roperty not affixed to thi
Lender and make it available to Lender
extent permitted by applicable law.

Addresses. The majling addresses of Gr

Commercial Code) are as stated on the first pa

FURTHER ASSURANCES; ATTORNEY-IN-FACT.
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to gm{a upon tast of Lender, Grantor will make, execute and

Lend @ to Lender's designee, and when requested by
Lender cause to be filed, recurded refiled, or rerecor @d w5 thes be, at such times and in such offices
and places as Lender may deem approprlate any and all"auph: deeds of trust, security deeds, security
i i { further assurance, certificates, and
ible in order to effectuate, complete,
der the Note, this Deed of Trust, and
7 this Deed of Trust on the Property,
w of Lender agrees to the contrary in

perfect, continue, or preserve (1) Borrower's and Grantor's h?lgatlons
the Related Documents, and (2} the liens and security interests crea
whether how owned or hereafter acquired by Grantor. Unless pe
writing, Grantor shall reimburse Lender for all costs and expens
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in t|
for and in the name of Grantor and at Grantor's expense. For such pur,
Lender as Grantor's attorney-in-fact for the purpose of making, executin
other things as may be necessary or desirable, in Lender's sole opinion
the preceding paragraph.

FULL PERFORMANCE. If Borower and Grantor pay all the Indebtedness when due, an
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute arf ver to Tilistee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termﬁnaiuon of ary fisfancing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Ay’ fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be i Fie person or

persons legally entitled thereto”, and the recitals in the reconveyance of any matters or Tasts Flusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT, Each of the following, at Lender's option, shall constitute an Event of Dufal s s Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails 1o comply with or to perform any ather term, obligatio
condition contained in this Deed of Trust or in any of the Related Documents or to comply witi, o
term, obligation, covenant or condition contained in any other agreement between Lender and Bor“row

Compliance Defauit. Failure to comply with any other term, obligation, covenant or condition
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make )
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any

Envirohmental Default. Failure of any party to comply with or perform when due any term, obligation, cov
condition contained in any environmental agreement executed in cohhection with the Property,

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of cred:
security agreement, purchase or sales agreament, or any other agreement, in favor of any other creditor or persén
that may materially affect any of Borrower's or any Grantor's property or Borrower's ability lo repay thy
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Borrower's or Grantor's ability io perform their respective obligations under thig Deed of Tryst or
elated Documents.

ny warranty, representation or statement made or furnished to Lender by Borrower or Grantor
Grantor's behalf under this Deed of Trust or the Related Documents is false of misleading in
x, either now or at the time made or furnished or becomes false or misleading at any time

This Deed of Trust of any of the Related Documents ceases 1o be in full force and
ny collateral document to create a valid and perfected security interest or lien) at any

Thedissolution or termination of Borrower's or Grantor's existence as a going business, the
insolvency of Borrowe Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assignment for 1 fit of creditors, any type of creditor workout, or the commencement of any proceeding

ommencement of foraclosure or forfeiture proceedings, whether by judicial
r any other method, by any creditor of Borrower or Grantor ar by any
perty securing the Indebledness. This includes a garnishment of any of
luging deposit accounts, with Lender. However, this Event of Defauit shall
vy Borrower or Grantor as to the validity or reasonableness of the glaim

proceeding, seif-hélp,
governmental agency ;

the creditor or farfeiture proce
proceeding, in an amount de
dispute.

Breach of Other Agreement. An;
Borrower or Grantor and Lender $het
limitation any agreement concerning
whether existing now or later.

Events Affecting Guarantor. Any of
Indebtedness or any Guarantor digs ol
under, any Guaranty of the Indebtedness

ower or Grantor under the terms of any other agreement between
rﬁmedled within any grace period provided therein, including without
ebtedress or other obligation of Borrower or Grantor to Lender,

occurs in Bormower's or Grantor's financial condition, or Lender
of the Indebtedness s impaired.

Adverse Change. A malerial adverse chén
believes the prospect of payment or perform

Existing Indebtedness. The payment of any in igl or any interest on the Existing Indebtedness is
not made within the time required by the promissory note I#acigg such indebtedness, or a default occurs under
the instrument securing such indebtedness and is rot gufed. urmg any applicable grace period in such instrument,

or any suit or other action is commenced to foreclose dny.&xisting | on the Property.
RIGHTS AND REMEDIES ON DEFAULT. If an Event of Déf

ider this Deed of Trust, at any time thereafter,

Election of Remedles. Election by Lender to pursue any rémemdy
an election to make expenditures or to take action to perform
after Grantor's failure to perform, shall not affect Lender's righ

Foreclosure. With respect to all or any part of the Real Prope
power of sale and to foreclose by notice and sale, and Lende
foreclosure, in either case in accordance with and to the full extent provided

UCC Remedies. With respect to all or any part of the Personal Prop
remedies of a secured party under the Uniform Commercial Code.

ke possession of and
pply the net proceeds

Coftect Rents. Lender shall have the right, without notice to Borrowek, of+8x
manage the Property and collect the Rents, including amounts past due arid. ugpai
over and ahove Lender's costs, against the Indebtedness. In furtherance of thig?
tenant or other user of the Property to make payments of rent or use fees dire:
collected by Lender, then Grantor imevocably designates Lender as Granipry
instruments received in payment thereof in the name of Granlor and to negati
proceeds. Payments by tenants aor other users to Lender in response to Lerigel
ohligations for which the payments are made, whether or not any proper grounds #
may exercise its rights under this subparagraph either in person, by agent, or through a Tecel

Appoint Receiver. Lender shall have the right to have a receiver appointed to take poss AT All graiiy part of
the Property, with the power to protect and preserve the Property, to operate the Propesty sreteding » gending
foreclosure or salte, and to collect the Rents from the Froperty and apply the proceeds overang i

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a perso
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is s;
above or Lender otherwise becomes entitled to possession of the Property upon default of Borro
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shalf;
aption, either (1) pay a reascnable rental for the use of the Property, or (2) vacate the Property ¥
upon the demand of Lender.

Other Remedies, Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or
or available at faw or in equity.

Nofice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Perso
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
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[ easﬂﬂable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
ny sdle of the Personal Property may be made in conjunction with any sale of the Real Property,

. To the extent permitied by applicable law, Borrower and Granter hereby waives any and all
operty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
the Property together or separately, in one sale or by separate sales. Lender shall be entitlad

without limitation,
expenses, whethes
{including efforts ta.dnodily e
collection services, the;cos
reports, and appraisal
Grantor also will pay ar

lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
t any awtomatic stay of injunction), appeals, and any anticipated posi-judgment
ng records, ebtaining title reports (including foreclosure reports), suiveyors'
nce, and fees for the Trustee, to the extent permitted by appiicable law.
n additian to all other sums provided by law.

Powers of Trustee. stee arising as a matter of law, Trustee shall have the power to
operty upon the written raquest of Lender and Grantor: {2) join in
a¥ Proper‘(y including the dedication of streets or other rights to the
any restriction on the Real Property; and (c) join in any

£ Trust or the interest of Lender under this Deed of Trust,

In additioritH

Obligations te Notify. Trustee shall n d to notify any other party of a pending sale under any other
trust deed or lien, or of any action or ‘grocsdisg in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable aw, or unless the agﬁ r proceading is brought by Trustee.

Trustee. Trustee shall meet all qualificatioiy
and remedies set forth above, with respect’
foreclose by notice and saie, and Lender sh

quired for Trustee under applicable law. In addition to the rights
il or any part of the Propedy the Trustee shall have the right to

Sucgessor Trustee. Lender, at Lender's aption, may frog
appointed under this Deed of Trust by an instrument &x
office of the recorder of SKAGIT County, State of ‘Waﬁ.hlngton
other matters required by state law, the names of the'
the Auditor's File Number where this Deed of Trust

ne appoint a successor Trustee to any Trustee
»d *acknowledged by Lender and recorded in the
e instrument shall contain, in addition to all

successor trustee, without conveyance of the Property, shall su
upon the Trustee in this Deed of Trust and by applicable law:
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice requ'ﬁg

telefacsimile {uniess otherwise required by law}, when de.posned with a hati
mailed, when deposited in the United States mail, as first class, certified or r
the addresses shown near the beginning of this Deed of Trust. Al copies o
any lien which has priority over this Deed of Trust shall be sent to Lender's
this Deed of Trust. Any party may change its address for notices under thiz B2
notice 1o the other parties, specifying that the purpose of the notice is to changeithe pérty 5 address.
purposes, Grantor agrees to keep Lender informed at all times of Grantor's currefitatidress. bject to applicable law,
and except for notice required or allowed by law to be given in another manner, if thes issinore thag one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

DUE ON SALE. The property shall nat be transferred without the Reneficiary's prio

ostage prepaid, dlrected to
eclosure from the holder of

For naotice

operation of law:

{a) The sate (by contract or otherwise), conveyance or other transfer of the property or any
property. and

(b) The creation of any encumbrarice against or upon the praperty; and

{d) If Grantor is a general or limited partnership, the transfer of more than twenty five percent (25
partners' interests (including any transfer of more than twenty five percent (25%) of the voting sﬁgﬁes
general partner or group of general panners owmg such percentage). ¢

Trust and shall give to Benaflclary the right to declare all sums secured by this Deed of Trust immediately d
payable. This right may be exercised at any time after a transfer. Acceptance of one or more monthly payigei
Note secured by this Deed of Trust from a party other than Grantor shall not constitute the waiver of Benefity

under this paragraph. This provision shall apply to each and every sale, transfer, conveyance or encumbrance whét
or not Beneficiary has consented or waived its rights, whether by action or nen-action in connection with any prdr sé
transfer, conveyance or encumbrance, whether one or more. |f Beneficiary declares the sums secured herebit
immediately due and payable in accordance with this paragraph, and grantor fails to pay such sums, Beneficiary mg
exercise any and all rights to sell the property in accordance with covenants of this Deed of Trust.



O A

DEED OF TRUST
(Continued) Page 8

fing £fis foragoing, Beneficiary will allow a Small Business Association (SBA) 504 (second lien} which shall
sd @ "dransfer” for the purpose of this paragraph.

tion, after approving the credit worthiness of the proposed purchasers, Beneficiary may consent
r transfer of said property. If Beneficiary consents to a transfer other than as defined in
rantor shall pay Beneficiary a fee equal to one percent (1%) of the then unpaid balance of the

Trust and Beneficiary may increase the interest rate and/or margin on the Note secured by
this Deed of Trust.

MISCELLANEOU The following miscellaneous provisions are a part of this Deed of Trust:

Trust, together with any Related Documents, constitutes the entire understanding and
the matters set forth in this Deed of Trust. No alteration of or amandment to this
e unless given in writing and signed by the party or parties sought to be charged or

used for purposes other than Grantor's residence, Grantor shall furnish to
stement of net operating income received from the Property during Grantor's
detail as Lender shall require. "Net operating income” shall mean all cash
expenditures made in connection with the operation of the Property.

Lender, upon requgst, a‘cer
previous fiscal year in dugh form
receipts from the Property less all ga

Caption Headings. Ca

is Deed of Trust are for convenience purposes only and are not to be

e irterest or estate created by this Deed of Trust with any other interest or
the benefit of Lender in any capacity, without the written consent

Merger. There shall be no mér
estate in the Property at any
of Lender.

Governing Law. This Deed of T; cverned by federal law applicable to Lender and, to the extent not
preempted by federal law, the lawsiaf the/State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted er in the State of Washington.

Choice of Venue. If there is a lawsui
courts of Thurston County, State of W

Joint and Several Liability. All obliga
several, and all references to Grantor shal
each and every Borrower, This means t
Deed of Trust.

n each and every Grantor, and all references to Borrower shall mean
ch Grantor signing below is responsible for all obligations in this

wailver is given in writing and signed by Lender. No delay
shall oparate as a waiver of such right or any other right:
shall not prejudice or constitute a waiver of Lend
provision or any other provision of this Deed of T
between Lender and Grantar, shall constitute a waiv

y Lender of a provision of this Deed of Trust
ise to demand strict compliance with that
igr waiver by Lender, nor any course of dealing
nder's rights or of any of Grantor's obfigations

of such consent by Lender in any instance shall nat conatifyge ‘gpnsent to subsequent instances where
“Gfwithvheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any proyisk ed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding s not maks the offending provision illegal, invalid,
or unenforgeable as to any other person or circumstance. If féadible, the’offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the "offeading
be considered deleted from this Deed of Trust. Unless otherwisg reps
unenforceability of any provision of this Deed of Trust shall not affect the
other provision of this Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Deed ofiTrust onftrénsfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of theiparties, theiy'sugsessors and assigns. If
ownership of the Property becomes vested in a person other than Grant 2 ;
deal with Grantor's sugcessors with reference to this Deed of Trust and the'indebtednsss by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or li der the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed

Waive Jury. AW parties to this Deed of Trust hereby waive the right to any jury
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights arfe+fi )
exemption laws of the State of Washington as to all Indebtedness sacured by this Deed of Fruss:

DEFINITIONS. The following capitalized words and terms shall have the following meanings
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean dmelings
of the United States of America. Words and terms used in the singular shall include the plurdl, a
include the singular, as the context may require. Words and terms not otherwise defined in thig
have the meanings attributed to such tems in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary" means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower” means TERRA CORP. and includes all co-signers and co-makers gig
and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and

includes without limitation all assignment and security interest provisions relating to the Personal
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Defaut

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes
regulations and ordinances relating to the protection of human heaith or the environment, including with
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended,
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T, ,Seckibn, 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
29-499 (!SARA"), the Hazardous Materials Transportation Act, 49 LU.S.C. Section 1801, et seq., the Resource

Guarantor, The wdard
Indebtedness.

Hazardous Substance
concentration or physi
1o human heaith or the
transported or otherwisg
include without limitatiol
under the Environmental Laws.
petroleum by-products or any

‘The words: "Hazardous Substances” mean materials thal, because of their quantity,
chemlcai ar |nfect|ou5 characteristics, may cause or pose a prssent or putenllal hazard

Improvements. The word "lfsprovesd
mobile homes affixed on the ResPropery
Property.

Indebtedness. The word "indebtedness”

payable under the Note or Related Dogum
consolidations of and substitutions for
Lender to discharge Grantor's obligations.7or
obligations under this Deed of Trust, togettier

Lender. The word "Lender” means Heritag‘:

alated Documents and any amounts expended or advanced by
r c2xpenses incurred by Trustee or Lender to enforce Grantor's
ith interest on such amounts as provided in this Deed of Trust.

k, its successors and assigns.

Note. The word "Note” means the promigsory note dated sanuary 20, 2016, in the original principal
amount of $320,000.00 from Borrower tizi ender, tog with all renewals of, exlensions of, modifications
of, refinancings of, consolidations of, and substitutiong#for: romissory note or agreement. NOTICE TO
GR.ANTOR THE NOTE CONTAINS A VARIABLE INTEREST Fi

Personal Property. The words "Personal Property”
property now or hereafter owned by Grantor, and v or h reafter attached or aft’xed to the Real Property;
together with all accessions, parts, and additions to
property; and together with all issues and profits therets and proced cludmg without Ilmltatlon all insurance
proceeds and refunds of premiums) from any sale or other &$osition aftk roperty.

ersonal Praperty.

Real Property. The words "Real Property” mean the real propéf?yty interes
Deed of Trust.

Related Documents. The words "Related Documents” mea
agreements, environmental agreements, security agreemeants, mortgages, d ds
mortgages, and all other instruments, agreements and documents, whethér péaw o
connection with the tndebtedness; provided, that guaranties are not "Rej:
this Deed of Trust.

rights, as further described in this

tes, credit agreements, loan
1st, security deeds, collateral
eafter existing, executed in
ts" and are not secured by

Rents. The word "Rents" means all present and future rents, revenuds, inc
other benefits derived from the Property.

Trustee. The word "Trustee” means CHICAGO TITLE COMPANY, whose m
STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees

royalties, profits, and

ess is 425 COMMERCIAL

EACH GRANTOR ACHKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THI$ DEED ST, AND EACH

GRANTOR AGREES TQ ITS TERMS.
GRANTOR:

x‘Lrﬁz:
JAME oTT

X

Sy SE57

MARY 5 SCOTT
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On this day ha ighed Motary Public, personally appeared JAMES N SC '
personally known to me or gfoyed to me on the basis of satisfactory evidence to be the |nd| ‘h nd
who executed the Deed of acknowledged that they signed the Deed of Trust as theu- ary act

and deed, for the uses_ i

day of FC XICHQI}/ » 20 HD
Residing at ﬁm\ﬂw
My commlssion expires _Oj_‘M\%

LL RECONVEYANCE
To:

The undersigned is the legal owner and ho ler dli indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing tdyyail, to reconvey without warranty, to the persons entitied thereto, the
right, title and interest now held by you under thg ed of Trust.

Date:

Beneficiary:
By:
Its:

7. 2016. Al Rights Reserved. - WA
R-23586 PR-27

LaserPro, Ver. 15.4.20.0323 Copr. D+H USA Coror;
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HIBIT "A°

ct 1 of'Mount Vernon Short Plat No. MV-4-84, approved April 18, 1984 and recorded April
0, 198 r: Volume 6 of Short Plats, page 134, under Auditor's File No. 8404200015, records of
i ty, Washington, being a portion of the Southwest Quarter of Section 17, Township

That portion gt
recorded Ap

ir of Tract 2.of said Short Plat;
feet along the East line of said Tract 2 ta the Southwest

Thence South 0°11°10" Eas:;t._
which point is South 89°37 DQ" ine point of beginning;

t to the point of beginning.

arter of Section 17, Township 34
{ as follows:

er of the Southwest Quarter, which
point bears North 89°37'00" West a distance of the Northeast comner of said
subdivision; '
Thence South 0¢11'10" East 40 feet to a point on tha
Coliege Way and true point of beginning of this descri
corner of a tract conveyed to the State of Washington
March 4, 1963, recorded March 4, 1963 as Auditor's Fi
Thence continue South °11'10" East, along the Wast fine
170 feet;

Thence North 89"37'00" Waest 60 feet; :
Thence North 0°11'10" West o a point on the South line of said '@oﬂege- &y, that is North
89°37'00" West of the true point of beginning;
Thence South Ba°37'00" East 60 feel to the true point of beginning.

Situated in Skagit County, Washington

- END-QF EXHIBIT *A" -



