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ASSIGNMENT OF RENTS

Reference # (if applicgb Additional on page

Grantor(s}: ;
1. IRVING CON CORFORATION
Grantee(s)
1. Skagit Bank

Land Title and Escrow

Legal Description: A: Lot 170:E¢
: Lots 1-4, Blk 11217, Norther
Lots 5-7 & ptn Lot 8, Blk 1121
Lots 9-11 & ptn Lot 8, Blk 112
Lot 2 of BLA 201407280002; b
Lot 19, Rock Ridge Survey

W Phase 1B, Divs. 5 & 6

ific Add.
Pacific Add.
n of Blk 1120, Northern Pacific Add.

mTmoaow

Additional on page
7, Pb8253, P58251, P114146

Assessor's Tax Parcel ID#: P124079, P102478, PX02

THIS ASSIGNMENT OF RENTS dated Januar
IRVING CONSTRUCTION CORPORATION, a Was|
COMMERCIAL AVE, SUITE G, ANACCRTES, WA 98
Skagit Bank, whose mailing address is 301 E. Fairh
98233 (referred to below as "Lender").

is made and executed between
fporation, whose address is 819
farked to below as "Grantor") and
O Box 285, Burlington, WA



ASSIGNMENT OF RENTS
{Continued) Page 2

For valuable consideration, Grantor hereby assigns, grants a contihuing security
conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in Skagit County, State of Washington:

inclusive, Block 1127, °"NORTHERN PACIFIC ADDITION TO

ast % of Lot 8, Block 1121, "NORTHERN PACIFIC ADDITION TO
lat recorded in Volume 2 of Plats, page 9, records of Skagit County,

of Lots 9 through 11, inclusive, Block 1121, "NORTHERN
ORTES," as per plat recorded in Volume 2 of Plats, page 9,
records of Skagit C

Situate in the City o

Lot 2 of Boundary L
being a portion of Block ,

pages 85 through 87, under A
Washington, being also describe
20 feet of Lot 14, Blaock 1323, "
plat recorded in Volume 2 of Plats,

e West 20 feet of Lot 12, all of Lot 13, and the East
HERN PACIFIC ADDITION TO ANACORTES", as per
9, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skag

Lot 170, "PLAT OF EAGLEMONT, PHASE{_
January 10, 2006, under Auditor’s File ?
Washington.

tate of Washington.

N 5 AND 6,” as per plat recorded on
200603100170, records of Skagit County,

Situate in the City of Mount Vernon, County o ate.of Washington

The Property or its address is commonly known as A: /Lot 1 Eaglemont Phase 1B, Divs. 5

& 6, Mount Vernon, Washington

B: Lots 1-4, Blk 1121, Narthern Pacific Add.

C: Lots 5-7 & ptn Lot 8, Blk 1121, Northern Pacific Ad

D: Lots 9-11 & ptn Lot 8, Blk 1121, Northern Pacific Add.

E: Lot 2 of BLA 201407290002; being a ptn of Blk 1120, Nor
F: Lot 19, Rock Ridge Survey, Anacortes, WA 98221. The

is P124079, P102478, P102477, P58253, P58261, P114146.

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment securés a
plus interest thereon, of Grantor to Lender, or any one or more of them, as wall as
ar any one or more of them, whether now existing or hereafter arising, whether re
the Note, whether voluntary or otherwise, whether due or not dus, direct or indi
absolute or contingent, liquidated or unfiquidated, whether Grantor may be liable it
whether obligated as guarantor, surety, accommodation party or otherwise, and whethef tecoyd
may be or hereafter may become barred by any statute of limitations, and whether the obligati
may ba or hereafter may bacome otherwise unenfarceable. 3

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND |
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT. AND THE ‘REL
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Relat )
shall pay to Lender all amounts securad by this Assignment as they become due, and shall stricth
Grantor's obligations under this Assignment. Unless and until Lender sxercisas its right to coflact the o
below and so long as there is no default under this Assignment, Grantor may remain in possessian #ndhCo
operate and manage the Property and collect the Rents, provided that the granting of the right to collec
not eenstitute Lender's consent to the use of cash collateral in a bankruptcy progeeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to raceive the Rents free and clear of all rights, loans, liens, encumbrasices
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and 1o ass n o
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assignad or conveyed the Rents to any other person by an
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ent now in force,

MO Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the
[ izt as provided in this Assignment.

TO RECEIVE AND COLLECT RENTS. Lender shall have the right ati any lime, and even though no
ceurred under this Assignment, 1o collect and recelve tha Rents, For this purpose, Lender is hereby

Lender may send notices to any and all tenants of the Property advising them of this
cting a}l Rents to be paid directly to Lender ar Lender's agent.

nder may enter upon and take possession of the Property; demand, collect and receive from
y other persons liable therefor, all of the Rents; institute and carry on all lagal proceadings
ction of the Property, including such proceedings as may be necessary to recover
' gollect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Progerty

; ‘enider may enter upon the Property to maintain the Property and keep the same in repair;
AET

s all services of all employees, including their equipment, and of all continuing costs
Property in proper repair and condition, and also to pay all taxes, assessments and
an fire and other insurance effectad by Lender on the Property,

{Jer may do any and ali things to execute and comply with the laws of the State of
rules, arders, ordinancas and requirements of all other governmental agencies

Employ Agents. Leandar
name or in Grantor's nam

agent or agents as Lender may deem appropriate, either in Lender’s
siiage the Property, including the collection and application of Rents.

Other Acts. Llender may do all g bther things and acts with respect to the Property as Lender may deem
appropriate and may act exclu Iy*and salebssin the place and stead of Grantor and to have all of the powers af

No Requirement to Act. Lender
Lender shall have performed one
specific act or thing.

uired to do any of tha foregeing acts or things, and the fact that
e foregoing acts or things shall not require Lender to do any other

ad by Lender in connection with the Property shall be for
Grantar's account and Lender may pay suchigosty’ and expenses from the Rents. Lender, in its sole discration, shall
determine the application of any and all Rents géceied by it; however, any such Rents recelved by Lender which are
not applied to such costs and expenses shall bg doplied to the indebtedness. Al expendituras made by Lander under
this Assignment and not reimbursed from th . Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with rest at the Note rate from date of expenditure until paid,

FULL PERFORMANCE. If Grantar pays all of the Irdebtednessy
imposed upon Granter under this Assignment, the Note, and thé
Grantor a suitsble satisfaction of this Assignment and suitghie 5%

due and otherwise perfarms all the obligations
Documents, Lender shall execute and deliver to
af termination of any financing statement on
Any termination fee required by law shall be

uld materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of ‘thig” ent'gr any Related Documents, including but
nat limited to Grantor's failure to discharge or pay when due any ampupts G tir is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's balf ma ‘
action that Lemder deems apprapriate, including but not fimited discharging or paying all taxes, lens, security
interests, encumbrances and other claims, at any time levied or placed, an thefRents or the Property and paying &ll casts
for insuring, maintaining and praserving tha Property. All such éxperdffure
purposes will then bear interest at the rate charged under the Note fram,
of rapayment by Grantar. All such expenses will become a part of the Indefteds 2
be payable on demand; (B} be added to the balance of the Note and be agpgd oned
installment payments to become due during either (1} the term of any applicable
remaining term of the Note; or (Cl be treated as a balloon payment which
maturity. The Assignment also will secure payment of these amounts. Sughy
and remedies to which Lender may be entitled upon Default.

ong and be payable with any
surance policy; or (2} the

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Def
Payment Default. Grantor fails to make any payment when due under the Inde

Other Defaults. Grantor fails to comply with or to perform any other term,
contained in this Assignment or in any of the Related Documents or to comp i
abligation, covenant or condition centained in any other agreement betwesn Lender and

Default on Other Payments. Failure of Grantor within the time required by this Assig, imert
far taxes or insurance, or any other payment necessary to prevent filing of or to effect §

Environmental Default. Failure of any party to comply with or perform when due any tere
candition cantained in any environmental agreement executed in connection with the Prop

False Statements. Any warranty, representation or statement made or furnished to Le :
Grantor's behalf under this Assignment or the Related Documents is false or misleading in‘a
either now or at the time made or furnished or becomes false or misleading at any time thereaft

Defective Coflateralization. This Assignment or any of the Related Documents ceases to be in f
(including failure of any collateral document to create a valid and perfected security interest or lienf
for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going busingss, the insolvency .
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of cragitors
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency law
against Grantor,

Creditor or Forfeiture Proceedings. Commencement of tareclesure or forfeiture preceedings, whether by yeticial
praceeding, self-help, repassession or any other method, by any creditor of Granaor or by any governmental agency
against the RAents or any property securing the Indebtedness. This includes a garnishment of any of Grantor’
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gdunts, including deposit accounts, with Lender. However, this Event ot Default shall not apply it there is a
ith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the craditor or
proceeding and if Grantor gives Lender writtan notice of the creditor or forfeiture proceeding and deposits
monias or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,

uarantor. Any of the preceding events occurs with raspect to any Guarantor of any of the
y Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability

Accelerate Indebtednsss. der shall have the right at its option without notice to Grantor to declare the entire
indabtedness immediat and pavable, including any prepayment penalty that Grantor would be raguired to
pay. ¢
Coliect Rants, Lendsr s ave thé right, without natice to Grantor, to take possession of the Property and
callect the Rents, includifg’amountd past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebiegness. lg furtherance of this right. Lender shall have all the rights provided for in the
Lendet's Right to Receiv and Colle #zats Section, above, If the Rents are collected by Lender, then Grantor
irrevocably designates Lerd ) ‘attorney-in-fact to endorse instruments received in payment thereaf in
the name of Grantor and to*pagy th& same and collect the proceeds. Payments by tenants or other users to
Lender in response to Lender's defagd shall satisfy the obligations for which the payments are made, whather or
not any proper grounds for th i i
person, by agent, or through a régei

rightt to have a receiver appointed to take possession of all or any part of
f#reserve the Property, to operate the Property preceding or pending
1 rapaerty and apply the proceeds, over and above the cost of
ver may serva without bond it permitted by law. Lender's
hether or nat the apparent value of the Praperty exceeds the
ent by Lender shall not disquality a person from serving as a

Appoint Receiver. Lender shall ha
the Property, with the powar ta prote
fareclosure or sale, and to collect the R
the receivership, against the Indebtedn
right to the appointment of a receiver :
Indebtedness by a substantial armount.
receiver.

Other Remedies. Lender shall have all othe
law.

hts and remedies provided in this Assignment or the Nota or by

Il not exclude pursuit of any other remedy, and
bligation of Grantor under this Assignment, after

Election of Ramadies. Election by Lender to pursue any refnd
an election to make expanditures or ta take action to per

¢ the extent not prohibited by law, all
gosssary at any time for the protection of its
ndebtédress payable on damand and shall baar
aid. Expgnses covered by this paragraph include,
law, Lefdér's attorneys' fees and Lender's legal
expenses for bankruptey proceedings
any anticipated post-judgment
ugding *fpreclosure reportsl, surveyors'
nt; permitted by applicable law.

upon any appeal. Whether or not any court action i,
reasanable expenses Lender incurs that in Lender's opini
interest ar the enforcement of its rights shall become a part of 4
interast at the Note rate from the date of the expenditure until

expenses, whather or not there is a lawsuit, including attorn
{including efforts to modify ar vacate any automatic stay aor inju ¢
collaction services, the cost af searching records, obtaining title répsrt

reports, and appraisal fees, title insurance, and fees for the Trustee, ty ]
Grantor also will pay any court costs, in addition to all ather sums provi y law.

MISCELLANEOUS PROVISIONS. The following miscellanecus pravisions are

Amendments. This Assignment, together with any Related Documents;:
agreement of the parties as to the matters set forth in this Assignment |
Assignment shall be effective unless given in writing and signed by the party ¢ parfties sought to be charged or
bound by the afteration or amendment. .

Caption Headings. Caption headings in this Assignment ars for convenience p
ta interpret or defire the provisions of this Assignmant.

Governing Law. This Assignment will be governed by federal law appliceble ta ’L‘éhﬂer ;
preamptad by faderal law, tha laws of tha State of Washington without regard to its ¢
This Assignment has been accepted by Lender in the State of Washington. ;

Marger. There shall be no marger of the intarest or estate created by this assignmant wﬂ
estata in the Property at any time held by or for the benefit of Lender in any capacity, withoy
of Lender.

Interpretation. {1) In all cases whare there is more than one Borrower or Grantor, then all#
Assignment in the singular shall be deamed to have been used in the plural where the context and
require. (2) |f more than one parson signs this Assignment as "Grantor,"” the obligations of ea
ahd several. This means that if Lender brings a lawsuit, Lender may sue anhy one or more &
Borrower and Grantor are hot the same person, Lender need not sue Borrower first, and that Borrg®
joined in any lawsuit. (3) The names given to paragraphs or sactions if this Assignment are
purposas only. They are not to be used to interpret or define the provisions of this Assignment.

No Waivar by Lender. Lender shall not be deemed to have waived any rights under this Assignment
waiver is given in writing and signed by Lender, No delay or omission on the part of Lender in exercising an
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assig
shall not prejudice or constitute a waiver af Lender's right otherwise to demand strict compliance with th
pravision or any other provision of this Assignment. No priot waiver by Lender, nor any course of dealing bely

Lender and Grantor, shall constitute s waiver of any of Lender's rights or of any of Grantor's cbligations as to any
future transactions. Whenever the consent of Lender is requited under this Assignment, the granting of suc
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:3nsdnt by Lender in any instance shall not constitute continuing consent to subsequent instances where such
nt is required and in all cases such consent may be granted or withhald in the scle discretion of Lender.

Subject to applicable law, and except for notica required or allowed by law to be given in another
i:notice required to be given under this Assignment shall be given in writing, and shall be effective
delivered, when actually received by telefacsimile (unless otherwise required hy law), when
a nationally recognized overnight courier, or, if mailed, when deposited in the United Statas mail, as
rtified or registered mail postage prepaid, directed to the addresses shown near the heginning of this
arty may change its address for notices under this Assignment by giving formal writtan notice
specifying that the purpose of the notice is to change the party's address, For notice
es to keep Lender informed at all times of Grantor’s current address. Subject to applicable
tice requirad or allowed by law to be given in anather manner, if there is mare than one

arious agencies and powers of attorney cenveyed on Lender under this Assignment are
granted for purpog ity and may not be revoked by Grantor until such time as the same are renounced by

Lender,

Saverability.
unenforceable as to &fdy
unenforceable as to an

of Fompetent jurisdiction finds any provision of this Assignment to be illegal, invalid, or

k stance, that finding shall not make the offending provision illegal, invalid, or
circumstance. | feasible, the offending provision shall be considered medified so
_enforceable. If the offending provision cannot be so modified, it shall be
gnmant.  Unless otherwise required by law, the ilegality, invalidity, or
his Assignment shall not affect the legality, validity or enforceability af any

y limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon & re to the benefit of the parties, their successors and assigns. |f
awnership of the Property he s vested in 8 person other than Grantor, Lender, without notice to Grantor, may
térence to this Assignment and the Indebtedness by way of forbearance or
igations of this Assignment or liability under the Indebtedness.

the performance of this Assignment.

y releases and waives all rights and benefits of the homestead
o all Indebtedness socured by this Assignment.

Waiver of Right of Rademption. N
CONTAINED IN THIS ASSIGNMENT, GRAN
SALE UNDER ANY ORDER OR JUDGM‘@NT RECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGME
TITLE TQ THE PROPERTY SUBSEQUENT TQ, T

DEFINITIONS. The following capitalized word
Assignment, Unless specifically stated to the contiary, all refere
money of the United States of America. Words and terms useg”
shall include the singular, as the context may require. Words,
have the meanings attributed to such terms in the Uniform G

terms shall have the following meanings when used in this
fas to dollar amounts shali mean amounts in lawful
‘ne singular shall include the plural, and the plural
not ptherwise defined in this Assignment shall
de:

RENTS, as this ASSIGNMENT OF RENTS may

the section titled "Default",

Event of Default. The words "Event of Default” mean any of 1 efault set forth in this Assignment in

the default section of this Assignment.
Grantor. The word "Grantor' means IRVING CONSTRUCTION CUR

Guarantor. The word "Guarantor" means any guarantor, surety, or
Indebtedness.

n party of any or all of the

Guaranty. The word "Guaranty” means the guaranty from Guarant
guaranty of all or part of the Note.

ding without limitation a

Indebtsdness. The word "Indebtadness” means all principal, interest, and"8thg:
payable under the Note or Related Documents, tagether with all renewals of
consolidations of and substitutions for the Notz or Relsted Documents and an
Lender ta discharge Grantor's obligations ar expenses incurred by Lender to gnfprce Gian
this Assignment, together with interest on such amounts as provided in this Asdigninesi.
Himitation, Indebtedness includes all amounts that may be indirectly securad by thé
of this Assignment.

unts, costs and expenses
. modifications of,
ed or advanced by
obligations under
pacifically, without

Lender. The word "Lender" means Skagit Bank, its successars and assigns.

Note. The word "Note” means the promissory note dated Janvary 22, 2016, i
amount of $737,877.48 fram Grantor to Lender, together with all renewals of, e
of, refinancings of, consolidations of, and substitutions for the promissory note or agreemarit.

Property. The word "Proparty” means all of Grantor's right, title and interest in and ty
described in the "Assignment” section of this Assignment,

agreements, environmental agreements, guaranties, security agreements, mortgages, deeds df
deeds, collateral mortgages, and all other instruments, agreements and documents, whether ng
axisting, exacuted in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to an
and all present and future leases, including, without limitation, all rents, revenua, incoms, issues ¥
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Propesty,
and other payments and benefits derived or to be derived from such leases of every kind and naturs, whethg
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect p I
and proceeds thereunder.
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EUMNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
BERSHNALEY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
LF OF GRANTOR ON JANUARY 22, 2016.

WSCOTT R
CORPORATION

STATE OF k)ﬂ&é

COUNTY OF _ S @5

} 88

3 et /L{"é-’_‘—&@"f , 20 / L= pafore me, the undersigned
T IRVING, President/VP/Treasurstr of IRVING CONSTRUCTION
+Proved to ma on the basis of satisfactory evidence to be an autharized
SISRMENT OF RENTS and acknowledged the Assignment to be the free
thority of its Bylaws or by resolution of its board of directors, for
hat he or she is authorized to execute this Assignment

On this y :
Natary Public, personally appears
CORPORATION, and personally knowny
agent of the corporation that execut
and voluntary act and deed of the cor
the uses and purposes thersin mentioned,
and in fact-pxecyted the Assignment Bn be

- ; -

Residing at écf( (G—"f’//}(’j'_

My commission expires 2 (atd 7

20186, Al Rights Reserved. T WA
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