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RDING REQUESTED BY, AND “
QORDING RETURN TO:

$82.00
9 1:.59PM

1.6300 AC) THE EAST 250 FEET MORE OR LESS
' AF#9701100062
" (3.3700 AC) PORTION LOT 1 SHORT PLAT#95-
EAST 250 FEET MORE OR LESS LOCATED IN

This Deed of Trust, (the "Deed of Trust”) is
and between Herbert Harvey and Sharen Harvey; & ma ried couple ("Grantor(s)");
whose address is: 7528 167" ST SE Snohomish, W 96, and KC Capital LLC, a
Washington limited liability company, ("Beneficiary™); whose address.is 5413 MERIDIAN
AVENUE NORTH, SUITE C, SEATTLE, WASHINGTON 98103 ar
and Escrow Company (“Trustee™) whose address 1s:2035 1
WA 98005.

FOR GOOD AND VALUABLE CONSIDERATIG
sufficiency of which is hereby acknowledged, Grantor hereby grants,
Trustee and its successors and assigns in trust, with power of sale, all
title and interest in and to the property in Island County, Washington legally: n
attached Exhibit A (the “Property”), whether now existing or hereaffer acq fed,
together with the following, (all of which shall be deemed included in the “Prog

(a) All land lying in streets and roads adjoining the Property, and alkz
rights and easements pertaining to the Property.
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All buildings, structures and other improvements now or hereafter erected
ty, and all facilities, fixtures, machinery, apparatus, installations, equipment,
“pther properties of whatsoever nature (including without limitation all
ting, air conditioning, plumbing and electrical equipment, all sprinkler
irfes and motors, all lighting, laundry, cleaning, fire prevention and fire
quiptent, all ducts and compressors, all refrigerators, stoves and other
‘hed* cabinets, partitions, rugs, carpets and draperies, all building
d all construction forms and equipment), now or hereafter
k. pr ured for use in connection with that property, it being the
property of the character hereinabove described which 1s
d by Grantor and which is affixed or attached to or used
shall be, remain or become a portion of that property and
i0 the lien of this Deed of Trust, together with all
plaits, specifications, drawings, surveys, engineering
élafing to the construction of the existing or any future
‘any.and_all rights of Grantor in, to or under any

4cts relating to the construction of the existing
srty, and any performance and/or payment bonds

appliances,
materials and su
located in or yse
intention of the part
now owned or hereafier aeq
in connection with the Prop
shall be covered by an
contracts, agreements, p
reports and other work produ
improvements on the Prope

or any future improvements on the'
issued in connection therewith.

(d) All rents, issues and profits of the Property, all existing and future leases of
the Property (including extensions, renewals and sublgases), all agreements for use and
occupancy of the Property (all such leases and . ts whether written or oral, are
hereafter referred to as the “Leases™), and af of lessees’ performance under
the Leases, together with the immediate and cof ht to collect and receive all of
the rents, income, receipts, revenues, issues, profi ther income of any nature now
or hereafier due (including any income of any natur e during any redemption
period) under the Leases or from or arising out of { 1 including maintenance
contributions, tax and insurance coniributions, deficiency .ents,, iquidated damages
following default in any Lease, all proceeds payable une ‘policy of insurance
covering loss of rents resulting from untenantability caus ign or damage to
the Property, all proceeds payable as a result of a lessee an option to
purchase the Property, all proceeds derived from the termination or
in a bankruptcy or other insolvency proceeding, and all proceeds. from.
claims of any kind which Grantor may have against any lessee under-th
occupants of the Property (all of the above are hereafter collectively &
“Rents”).

(e) All compensation, awards, damages, rights of action and proce
insurance proceeds and any interest on any of the foregoing) arising out of or r
taking or damaging of the Property by reason of any public or private imprevement
condemnation proceeding (including change of grade), fire, earthquake or other ¢ =
injury or decrease in the value of the Property; all returned premiums or other payments
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f the Property is presently, or will during the term of this Deed of Trust be,
- at all for agricultural or farming purposes. The loan secured by this
mmercial loan” as that term is used in RCW Ch. 61.24.

sum of Five Hundred Twenty Seven Thousand Eight
0/100 Dollars ($527,875.00), with interest thereon,
ssory note of even date herewith, payable to Beneficiary
the “Note”) which term shall include all renewals,

according to the term
or order and made b

e5 made by Beneficiary or Trustee in preserving
of any default under this Deed of Trust or

{c) reement, term and condition set forth or
incorporated by reference in the Loan Dotuments unless performance of such agreement,
term or condition is specifically provided to not b d by this Deed of Trust.

eed of Trust, the Note, and any
~the Note (the “Loan”). The

other document relating to the loan which is ev:
above notwithstanding, this Deed of Trust does not s

into in connection with

Indemnity Agreement (“Environmental Indemnity™.
would. be considered the

the Loan; or (iii) any provision of any Loan Document
“substantial equivalent” of the Environmental Indemnity for

1. To keep the Property in good condition and repair; to. per
the Property; to complete any building, structure, or improvement being by
be built on the Property; to restore promptly any building, structure, of
the Property which may be damaged or destroyed; and to comply /
ordinances, regulations, covenants, conditions, and restrictions affecting thi

about {0
ant on

2. To pay before delinquent all lawful taxes and assessments
Property; to keep the Property free and clear of all other charges, liens, or encum
impairing the security of this Deed of Trust;
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To keep all buildings now or hereafter erected on the Property
insured against loss by fire or other hazards in an amount not less than the
ctired by this Deed of Trust. All policies shall be held by the Beneficiary,
companies as the Beneficiary may approve and have loss payable first to
%s its interest may appear, and then to the Grantor(s). The amount
surance policy may be applied upon any indebtedness secured by
this Deediof Trast invsuch order as the Beneficiary shall determine. Such application by
the Beneficiary shalt' net:cause discontinuance of any proceedings to foreclose this Deed
of Trust. In the€v. of foreclosure, all rights of the Grantor(s) in insurance policies then
in force shall pas to the purchaser at the foreclosure sale.

ion or proceeding purporting to affect the security hereof
ciary or Trustee, and to pay all costs and expenses,
tiorney’s fees in a reasonable amount, in any such
it brought by Beneficiary to foreclose this Deed of

4, To defe

including cost of title
action or proceeding, and
Trust.

and

5. To pay all costs, Tee
including the expenses of the Trus
Deed of Trust and Trustee’s and afto

expenses in connection with this Deed of Trust,
ted'in enforcing the obligation secured by this
ees actually incurred, as provided by statute.

6. That, in the event Grantor(s} fails to
insurance premiums, liens, encumbrances, or,-Other., charges against the Property,
Beneficiary may pay the same, and the amougit s6 pai ith interest at the rate set forth
in the Note, shall be added to and become a patt of the'debt secured in this Deed of Trust.

y when due any taxes, assessments,

7. It shall be an Event of Default under th
or any interest therein is sold or transferred; (i1) the Property
than pursuant to this Deed of Trust); or (iii) if Grantor is nataral person, more than a
25% interest in Grantor is sold or transferred, or any inter an%d’r is encumbered, or
the day to day operation and control of Grantor changes in any material respect.

Trust if: (i) the Property
urther encumbered (other

8. In the event any portion of the Property is taken
domain proceeding, the entire amount of the award or such portion as
to fully satisfy the obligation secured by this Deed of Trust shall b
be applied to said obligation.

be necessary
"Beneficiary to

9. By accepting payment of any sum secured by this Deed
due date, Beneficiary does not waive its right to require prompt payment wh
other sums so secured or to declare default for failure to so pay.

10.  The Trustee shall reconvey all or any part of the Property covere
Deed of Trust o the person entitled thereto, on written request of the Grantor(s)
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sy, or upon satisfaction of the obligation secured and written request for
-ance made by the Beneficiary or the person entitled thereto.

pon default by Grantor(s) in the payment of any indebtedness secured by
or in the performance of any agreement contained in this Deed of
ccurrence of any other default under the Note or any other Loan
ent of Default”) all sums secured by this Deed of Trust shall
and payable in full at the option of the Beneficiary. In addition,
the following remedies in addition to all other remedies
(i) foreclose this Deed of Trust judiciaily, in the same
se Trustee to sell the Property pursuant to the Trustee’s
ons'of the Washington Deed of Trust Act, RCW Ch. 61.24,
nded; (iii) sue on the Note or any guarantys in
and Gv) to the extent permitted by law, seek a deficiency
following either a judicial foreclosure or a non-judicial
f the-Trustee’s power of sale.

permitted by applicable
manner as a mortgag
power of sale and th
as now existing or
accordance with applicab
against Grantor or any gudran
foreclosure pursuant to the ex

12.  The procedure for exefcise of the Trustee’s power of sale shall be as
follows: Upon written request therefor by Beneficiary specifying the nature of the
default, or the nature of the several defanlts, and the amount or amounts due and owing,
Trustee shall execute a written notice of breach and of 1ts election to cause the Property to
be sold to satisfy the obligation secured: hereby, .and shall cause such notice to be
recorded and otherwise given according to law. Motice of sale having been given as then
required by law and not less than the time £ d by law having elapsed after
recordation of such notice of breach, Trustee, Withot d on Grantor, shall sell the
Property at the time and place of sale specified in th s provided by statute, either
as a whole or in separate parcels and in such order ag it may det rmine, at public auction
to the highest and best bidder for cash in lawful money, of the United States, payable at
time of sale. Grantor agrees that such a sale (or a Sh ursuant to judicial
foreclosure) of all the Property as real estate constitute rreially reasonable
disposition thereof, but that with respect 10 all or any part which may be
personal property Trustee shall have and exercise, at Benefit lection, all the
rights and remedies of a secured party under the Uniform Commers
and amended by the State of Washington (the “BCC”). Wheneve
required hereunder or under the UCC, ten (10) days shall be deemeth-reas
may postpone sale of all or any portion of the Property, and from time,
may postpone such sale, as provided by statute. Trustee shall deliver to
deed and bill of sale conveying the Property so sold, but without any coyen
warranty, express ot implied. The recital in such deed and bill of sale of any matt
facts shall be conclusive proof of the truthfulness thereof. Any person other th
including Grantor or Beneficiary, may purchase at such sale. After deducting”
fees and expenses of Trustee and of this trust, including the cost of evidenc
search and reasonable counsel fees in connection with sale, Trustee shall apply-

- Trustee
ereafter
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“of sale to payment of: all sums expended under the terms hereof not then
with.accrued interest at the Default Rate of interest specified in the Note; all other
ed hereby; and the remainder, if any, to the clerk of the superior court of
ich the sale took place, as provided in RCW 61.24.080.

losure of this Deed of Trust or sale by Trustee of the Property
s power of sale granted hereunder shall not preclude or impair
yree any obligation of Grantor or any guarantor or other party

through the exercis
any action to coliégt

liable for any “of the. ations secured by this Deed of Trust, or the substantial
equivalent of such obligation, which obligation is not secured by this Deed of Trust
including, without lifhitatiof,.thé-obligations of Grantor and the other signatories under

the Environmental In
guaranty. All of such ebligatiotx
shall constitute separate résou
party and shall not be deeme
Trust.

the obligations of each such guarantor under its
d all substantial equivalents of such obligations)
ations of Grantor and each such guarantor or other

14, In the event of the ab eath, incapacity, disability, or resignation of
Trustee, or at the discretion of the iary, Beneficiary may appoint in writing a
successor trustee, and upon the recording:of such appointment in the mortgage records of
the county in which this Deed of Trust ai’*s.,i:?ecorded,_,,;;}ag successor trustee shall be vested
with all powers of the original trustee. The trust€e-is not obligated to notify any party
hereto of pending sale under any other Deed of Tru
which Grantor(s), Trustee, or Beneficiary shall bg

15.  This Deed of Trust applies to, inures
only on the parties hereto, but on his/her/their heirs
* executors, and assigns. The term Beneficiary shall mez
‘note secured hereby, whether or not named as Beneficiary h

legatees, administrators,
er and owner of the

16.  This Deed of Trust shall be deemed a security “dgre
filing, as defined in the UCC. The remedies for any violation of th
conditions of the agreements contained herein shall be as prescrity
general law, or (iii) by the specific statutory consequences now or i
specified in the UCC, all at Beneficiary’s sole election. Grantor and
that the filing of any financing statement in the records normally
personal property shall not be construed as impairing the hereby stated mte :
parties that everything used in connection with the construction, managemen;
maintenance and production of income from the Property together with all o
and property described herein and comprising the secured property shall at all t&
for all purposes in all proceedings, both legal and equitable, be regarded as p
Property, whether physically attached or specifically identified or not.

and a fixture
terms and
or (i1) by
ted, and
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As further security for the payment of all indebtedness and performance of
s secured hereby, Grantor irrevocably and absolutely assigns to Beneficiary,

5. 1sstes, profits and proceeds of contracts of the Property, together with all
profits and contracts, and any and all extensions, remewals and
iof. However, as long as no default shall exist in any obligation secured
fria¥. collect assigned Rents and profits as the same shall fall due. All
recefvable from or in respect to the Property which Grantor shall be
under shall be received by it in trust to pay the usual and
ises of, and the taxes upon, the Property and the payment of all
JJpon the occurrence of any default in payment of any
indebtedness or performance of any obligation secured hereby, all rights of the Grantor to
collect and receive Re 1d-profits shall wholly and immediately terminate without
notice, and Beneficiary, shall after have the absolute right to all such Rents and
profits. In addition to, &n itation of the foregoing, Beneficiary shall have the
right to petition the Court ate jurisdiction for the appointment of a Receiver of
the Rents, issues and profits Propery and shall have in addition to the rights and
powers customarily given to ar d by such receiver, the right to enter upon and
take possession of the Property and ¢ the same with all rights and options in regard
thereto available to Grantor. Grastor expreésly waives the posting of bond by such
receiver, and waives any challenge #0.d proposed receiver based on affiliation with
Beneficiary.

permitted to co
reasonable operat
sums secured Thereby

18.  This Deed of Trust shall be gove “and construed in accordance with

the laws of the State of Washington.

19.  Grantor shall reimburse Trustee iary, on demand, for all costs
and expenses incutred in enforcing or interpreting
Deed of Trust including attorneys fees whether or o
appellate courts, and in any bankruptcy ot reorganizatie
under this Section shall constitute a portion of the indebte

Trust and shall bear interest at the rate applicable under the

océeding. All sums owing
¢ secyred by this Deed of

DATED as of the day and year first above written.
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GRANTOR‘

Sharon Harvey

STATE OF WAS

. e satisfactory evidence that "H/QY W ‘f 'H'd W{%

me, and said pgrson(s) acknowledged that @lshe/they
ed 1 {ﬁerftheir free and voluntary act for the

Notary Public
State of Washington
NATALIE ANN F WISEMAN
My Appointment Expires Jul 30, 2078

int/Type Name: N atd{i € Ann F. wisemar
NOTARY PUBLIC in and for the State

of Washmgton,,; iding at Sttt

res: Ff 5o/ 2el¥

STATE OF WASHINGTON )
COUNTY OF _¥(N d )

I certify that I know or have satisfactory evidence that.N
is the person(s) who appeared before me, and said per 141§
signed this instrument and acknowledged it to be hi /thei
uses and purposes mentioned in the instrument.

e |8/ 700

Print/Type Name: Na:h"‘? A’hn

Notary Public NOTARY PUBLIC in and for the St
State of Washington

NATALIE ANN F WISEMAN of Washington, residing at by
My Appointment Expires Jul 30, 2018 My commission expires: F/ 3&’/
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Exhibit A

according to plat thereof recorded, records of Skagit County,
Washington.

Site Address: -

Lot 1, Short Plat No. 954040, approved January 8, 1997, recorded January 10, 1997 in
Volume 12 of Short Plat; 8-180, inclusive, under Auditor’s File 9701100062
and being a portion of the seqst Ve of the Southwest % of Section 35, Township 36
North, Range 3 East, W.M.

Situate in the County of Skagit, Sta

Site Address: P111110, WA, Skagit
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