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Attn: Loan Sery,
P.O.Box 223.

§100-003-491-0000 / P129278

[Include i1, black and plat or section, ownship and range]

Title Order No.: 5000282707
Escrow No.: 5000282702
LOAN #: 7005437

[Space ne For Recording Data}

CHICAGO TITLE  pEeD OF TRUST
S5000287T0%

I MIN 1001359-0007005437-1 J
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document aréa.
Sections 3, 11, 13, 18, 20 and 21. Certain rules regas
are also provided in Section 18,
(A) “Security Instrument” means this document, which is ;
together with all Riders to this document. _
(B) "Borrower” s CAMERON A JAMES-SHERMAN AN
MARRIED COUPLE.

ed below and other words are defined in
tye of words used in this document

1ary 29, 2016,
AYSHA R JAMES-SHERMAN, A

Borrower is the trustor under this Security Instrument,
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee" is Chicago Title Company.

Borrower, which further describes the relationship between Lender and MERS, and which is inc

into and amends and supplements this Security Instrument. CD}
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LOAN #: 7005437
te” means the promissory note signed by Borrower and dated January 29, 2016.
states that Borrower owes Lender  ONE HUNDRED SIXTY ONE THOUSAND FIVE
E Nﬂ. EDANDNOI:‘OO*t*************tt*t********i*i**t*****************i
$164,500.00 ) plus interest. Borrawer has promised to pay this debt in regutar
1ents and to pay the debt in full not later than March 1, 2039.
means the property that is described below under the heading "Transfer of Rights in the

O Condominium Rider ] Second Home Rider
(x] Planned Unit Development Rider ] V.A. Rider

{ ] Biweekly Payment Rider

c*Registration Syslems, Inc. Rider

controlling applicable federal, state and locat statutes, regulations,
ordinances and admigi nd orders (that have the effect of law) as well as all applicabls final,
non-appealable judiciai‘’o mlc}r‘is
(K) "Community Assocmtson Du
other charges that are mﬁoﬁed on
association or simitar organization.
{L} “ElectronicFunds Trah ¥ meansany transfer of funds, otherthan atransaction originated by check,
draft, or similar paper instrument,avhich is initiated through an electronic terminal, telephonic instrument,
computer, ar magnetic tape so ) “s%vruct or authorize a financial institution to debit or credit an
account. Such term includes, buf
actions, transfers initiated by telephor
(M) "Escrow Rems"” means those itert
(N} "Miscellaneous Proceeds” mean
paid by any third party (cther than insu
for: (i) damage to, or destruction of, the B
Property; (iiiy conveyance in lieu of cond
value and/or condition of the Property.
(0} "Mortgage Insurance” means insura
on, the Loan.

ees, and Assessments” means all dues, fees, assessments and
ower or the Property by a condominium association. homeowners

nsfers. and automated clearinghouse transfers.
cribed in Section 3.
2hsation, settlement, award of damages, or proceeds

nstrument,

Act(12 U.S.C. §2601 et seq.) and its imple-
fght be amended from time to ime, or any

mesybject matter. As used in this Security

(Q) “RESPA" means the Real Estate Settlerent Py
rmenting regulation, Regulation X (12 C.F.R. Part 1024},
additional or successor legislation or regulation that goverri
Instrument, "RESPA" refers to all requirements and restifetiong
refated mortgage loan" even ifthe Loan does not qualify as a f
(R) “Successor in Interest of Borrower” means any party that has t
or not that party has assumed Borrower's obligations under the Note 4

TRANSFER OF RIGHTS IN THE PROPERTY

sors and assigns) and the successors and assigns of MERS, This Sgcy, ty Inst

(i the repayment of the Loan, and all renewals, extensions and rr;oeﬂ:ﬂcatlo

performance of Borrower's covenants and agreements under this Si

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,

described property located in the County of Skagit
[Type of Recording Jurisdiction]

Lot 491, SURVEY OF SHELTER BAY, DIVISION NOQ. 3, Tribal Allotted

Reservation, as recorded in Volume 43 of Official Records, pages 835.thw i &

Auditor’s File No. 737014, and amendment thereto recorded in Volume 6. ﬂfo icial;Records,

page 462, under

Auditor's File No. 753731, records of Skagit County, Washington,

of the Note; and (ii) the
‘tand the Note, For

Situated in Skagit County, Washington.
Lot 491 Shelter Bay Div 3
APN #: 5100-003-491-0000/ P129278
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LOAN #: 7005437
rrently has the address of 491 Wanapum Drive, La Conner,
[Street] [City]
n 98257 ("Property Address”):
|Zip Code}

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
" Bérrgwer understands and agrees that MERS holds only legal title to the interests granted

twd to, the right ta foreclose and sell the Property; and to take any action required of
ui potlimited to, releasing and canceling this Security Instrument.

rrants and will defend generally the title 1o the Property against all claims
heumbrances of record.

covenants with limitec
property.

UNIFORM COVENAN,

1 :
Borrower shall pay when due t
prepayment charges and late
ftems pursuant to Section 3. Pa

ritipal of, and interest on, the debt e\ndenced by the Note and any
finder the Note. Borrower shall also pay funds for Escrow
hger the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
paid, Lender may require that any or all subsequent

federal agency, instrumentality, or entity; o‘r -

Payments are deemed received by Lerider when received at the location designated in the Note or at
such other location as may be designated by:Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial jxdyment if thé payment or partial payments are insufficient
to brlng the Loan current. Lender may accept any paym ?’1’[ “partial payment insufficient to bring the Loan
; ights to refuse such payment cor partial
ayments at the time such payments are
Jue date, then Lender need not pay inter-
#Barrower makes payment to bring the
Lender shall either apply such
lied to the outstanding principal
hich Borrower might have now
ts due under the Note and this
d by this Security Instrument.

accepted. feach Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unapplied
Loan current, If Borrower does not do so within a reason:
funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from making payimg
Security Instrument or performing the covenants and agreemgnts.se

2. Application of Payments or Proceeds. Except as otfienwise
ments accepied and applied by Lender shall be applied in the follow riority: (a} interest due
under the Note; (b) principal due under the Note; {¢} amounts due u . Such payments shall
be applied to each Periodic Payment in the order in which it became due. Any ¢ malnrng amounts shaill
be applied first to late charges, second to any other amounts due un :
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Pe

from Borrower to the repayment of the Periodic Payments if, and to the extery tia
paid in full. To the extent that any excess exists after the payment is applied t&:thefull
more Periodic Payments, such excess may be applied to any late charges due. Vg
shall be applied first to any prepayment charges and then as described in the N

Any appiication of payments, insurance proceeds, or Miscellancous Proceeds o pr
the Note shall not extend or postpone the due date, or change the amount, of the Pegiogl

3. Funds for Escrow ltems. Barrower shall pay to Lender on the day Periadic’
under the Note, until the Note is paid in full, a sum {the "Funds”) to provide for paymeng

yiment can be
nent of one or
repayments

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg
ance premiums in accgrdance with the provisions of Section 10, These items are called ' Es.cr‘
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LOAN #: 7005437
es, kees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish ta Lender

nts and to provide receipts shall for all purposes be deemed to be a covenant and
inthis Security Instrument, as the phrase "covenant and agreement” is used in Sec-
tgated 10 pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount

revoke the walver
15 and upon suck

or all Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

r RESPA, and (b) not to exceed the maximum amount a lender can require
le the amount of Funds due on the basis of current data and reasonable

is an institution whose deposnts are sa insured) or ln any Federal
Funds to pay the Escrow ltems no later than the time specified

Appllcabie Law feqmres interest 1 fithe Funds, Lender shall not be required to pay Borrower
any mterest or earnings on the er and Lender can agree in writing, however, that interest

Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan;
defined under RESPA, Lender shall no¥
Lender the amount necessary 10 make u

dwer as reqmred by RESFA, and Borrower shalll pay to
shortage in accordance with RESPA, but in no more than
12 menthly payments. If there is a deficie Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA aid Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in#bmore than 12 manthly payments.

Upon payment int fulf of all sums secured by this S j ument, Lender shall prornptly refund to
Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxes
utable to the Property which can attain priority over
rents on the Property, if any, and Community Associatiofs, [
that these items are Escrow items, Borrower shall pay thé

Borrower shall promptly discharge any lien which has
Borrower: {a) agrees inwriting to the payment of the obligati :
to Lender, but only sa tang as Borrower is performing such ageeemert (h] comests the lien in gaad faith
by, or defends against enforcement of the lien in, legal procegding
prevent the enforcement of the lien while those proceedings aré-pendi
are concluded; or () secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may ¢
lien, Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4,

s, charges, fines, and impaositions attrib-
ity Instrument, leasehold payments or ground
' and Assessments, if any. To the extent

saly until such proceedings
l;;»e:fact r: to Lender subordinating

the Property insured against Ioss by fire, hazards included within the term “gxter
other hazards including, but not limited to, eathquakes and floods, for which
This insurance shall be maintained in the amounts (including deductible Ievels) ang

Lender requires. What Lender requires pursuant to the preceding sentences can ghasi

services and subsequent charges each time remappings or similar changes occur which réa
affect such determination or certification. Borrower shall also be responsible for the paymeht.
imposed by the Federal Emergency Management Agency in connection with the review of ah
determination resulting from an objection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may obtain .
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchas
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LOAN #: 7005437
particylar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

grotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
&dges that the cost of the insurance caverage so obtained might significantly exceed the cost of
'thd;_ Borrower could have obtained. Any amounts disbursed b_y Lender under this Section 5 shall

inder to Borfower requesting payment.
; & policies reqwred by Lender and renewals of such pohmes shall be subject to Lender’s

quires, Borrower shall promptly give to Lender alf receipts of paid premiums and
tbwer abtains any form of insurance coverage, not otherwise required by Lender,
tion of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.

wer shall give prompt notice to the insurance carrier and Lender. Lender

ensure the work has beeg . ompleted to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Leride may dJsiJu se proceeds for the repairs and restorationin a smgle payment

] ork is completed Unless an agreement is made inwriting or
d on such insurance proceeds, Lender shall not be required to
on such proceeds. Fees for public adjusters, or other third parties,
at the nsurance proceeds and shall be the sole obligation of

pay Borrower any interest or ear
retained by Borrower shall not ¥
Borrower, If the restoration or re
¥ sums secured by this Security instrument, whether or not
) chinsurance proceeds shall be applied in the order

¥, | y file, negotiate and settle any available insurance
claim and related matters. f Borrower dg
insurance carrier has offered to settle a cla
period will begin when the notice is given.
tion 22 or otherwise, Borrower hereby assig

her event, or if Lender acquires the Property under Sec-
@_ Lender {a) Borrower's rights to any insurance proceeds

other of Borrower's rights {other than the rlght to any &
under all insurance policies covering the Property, i h rights are applicable to the coverage
of the Property. Lender may use the insurance prog repair or restore the Property or {0 pay
amaounts unpaid under the Note or this Security Inst ent, whether or not then due,

party as Borrower's principalresidence
tinue to occupy the Property as

withm 60 days after the execution of this Security Instrumeri‘t apt
' pancy, unless Lender otherwise

Borrower's principal residence for at least one year after the
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

destroy damage or impair the Property, allow the Property o detemm
Whether or not Borrower is residing in the Property, Borrower shalf mai perty in order 1o prevent
the Property from deteriorating or decreasing in value due to its conditian, Un itis determined pursu-
ant to Section 5 that repair or restoration is not economically feasibl
Property if damaged to avoid further deterioration or damage. If insu

waork is completed. If the insurance or condemnation proceeds are not suff restore the
Property, Borrower is not relieved of Borrower's obligation for the completia ' restoration.
Lender or its agent may make reasonable entries upon and inspections g thePro f it has rea-

8. Borrower’s Loan Application. Borrawer shall be in default if, during the Loan ;
Borrower of any persens or entities acting at the direction of Borrower or with Borrg
consent gave materially false, misleading, or inaccurate information or statements to 10
provide Lender with material information) in connection with the Loan, Material repres
but are not imited 1o, representations concerning Borrower's occupancy of the Prope
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Securit
i {a) Borrower fails 10 perform the covenants and agreements contained in this Security [ns]
there is a legal proceeding that might significantly affect Lender's interest in the Property andfor
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or farfei
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LOAN #: 7005437

forgement of a lien which may attain priority aver this Security Instrument or to enforce laws or regulations),

{7 Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
e to protect Lender’s interest in the Property and rights under this Security Instrument, including
ndior assessing the value of the Property, and securing and/or repairing the Property. Lender's
lude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; () appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
e or board up doars and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned onor off. Although L ender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
rs no fiability for not taking any or all actions autherized under this Section 9.

e leasehold estate and interests herein conveyed or terminate or cancel
hall.not, without the express writter1 consent of Lender, alter or amend the

unless Lender agrees
10. Mortgage Insura

writing.
r required Mortgage Insurance as a condition of making the Loan,
: 1o maintain the Morigage nsurance in effect. W, for any reason,
the Mortgage Insurance cqvierage required by Lender ceases to be available from the mortgage insurer
that previously provided suth.nsurasicesand Borrower was required to make separately designated pay-
ments toward the premiums for Mengige Insurance, Borrower shall pay the premiums reguired to obtain
coverage substantially equivalelt.to the Merigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrow " of flogage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifsuk fy equivalent Mertgage Insurance coverage is not available,
Borrower shall continue to pay to Lendey, rmoury of the separately designated payments that were due
whern the insurance coverage ceased o S i '
a non-refundable loss reserve in lieu ofM: z
notwithstanding the fact that the Loan is ima i*y paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the arri and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortésge Insuranée Hf Lender required Mortgage insurance as a
condition of making the |.oan and Borrower was reguired & separately designated payments toward
the premiums for Morgage insurance, Borrower shai pa emiums required t© maintain Mortgage
nsurance in effect, or to provide a non-refundable 4o ntil Lender’s requirement for Mortgage
Insurance ends in accordance with any written agréem nt between Borrower and Lender providing for
such termination or until termination is required by Appli we-athing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in =N

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter inte agreements with other parties that share or modify theirisk
are on terms and conditions that are satisfactory to the mortgaigs.ia
10 these agreements. These agreements may require the mortgage it
source of funds that the mortgage insurer may have avaifable (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directly
from (or might be characterized as) a portion of Borrower's payments for Mo

arty to the Mortgage Insurance.
rce from time to time, and may
e losses. These agreements

an affiliate of Lender takes a share of the insurer’s risk in exchange for a s
the insurer, the arrangement is often termed “captive reinsurance.” Further:

Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage insurance, and they will not entitie Borrow
(b) Any such agreements will not affect the rights Borrower has - if an

dsstgned 10 and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be appiied ta restoration
the Property, if the restoration or repair is economically feasible and Lender’s security is nol less

Initials:
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LOAN #: 7005437
ng:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
tder has had an opportunity to inspect such Property to ensure the work has been completed to
dér’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
“repaits-and restoration in a single disbursement or in a series of progress payments as the work is

less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall hot be required to pay Borrower any interest or earnings on such
: roceeds, If the restoration or repair is not economically feasible or Lender's security would
be 'ssened’ e Mlscenaneous Proceeds shall be applied to the sums secured by this Security Instrument,

ovtded for in Sectaon 2.
ttaking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, withthe excess,

of the Property
than the amougf g
destruction, or [&55s in vakie,
this Security Instrument st
followmg fractlon {a) th ok

efore the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

b reduced by the amount of the Miscellaneous Proceeds multiplied by the
amount of the sums secured immediately before the partial taking, destruc-

takmg destruction, or:
Inthe event of a partigi t;
of the Praperty immediatgly; before he pamal takmg destruction, or loss in value is less than the amount
of the sums secured immadrately bef & the partial taking, destruction, or loss in vaiue, unless Borrower
and Lender otherwise agreé-n wei Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wheth
If the Property is abandones by
Party (as defined in the next seriienes) o
fails to respond Lo Lender within 3 _cla '

o restoration or repair of the Property or {0 the sums secured
en_,adu_j "Opposing Party" means the third party that owes

by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or 14
Miscellaneous Proceeds.

Barrower shall be in default if any adtiog! or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeit f the Property or other material impairment of Lender’s
interest in the Property or rights under this yrity Instrument. Borrower can cure such a default and, if

acceleratlon has occurred, reinstate as pfowdad in Section1& by causing the action or proceeding to be

s Security Instrument. The proceeds of
ent of Lender's interest in the Properly
are hcreby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to

in the order provided for in Section 2.
12. Borrower Not Released: Forbearance By Lende Ng;ﬁ a Wadver. Extension of the time for pay-
iz nstrument granted by Lender to
Iease the liability of Borrower or
\ce proceedings against any
rwise modify amortization
id&:by the original Borrower

n.essepair of the Property shall be applied

Successor in Interest of Borrower or to refuse to extend time for p@y;
of the sums secured by this Security Instrurnent by reason of any de

in Interest of Borrower or in amounts less than the armount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and AssignsBowhd. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. '
whia co-signs this Security Instrument but does not execute the Note (a

terms of this Security Instrument; {b) is nat persanally obhgated to pay the sums.s
Instrument; and (c) agrees that Lender and any other Borrower can agree to extepd
make any accommedations with regard 1o the terms of this Security Instrument
co-sigher's consent.

~Subjecttothe pravisions of Section 18, any Successor in Interest of Borrower who- assu&‘f

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender’s interest in the Property and rights undert
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LOAN #: 7005437
any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to

: shall not be construed as a prohibition on the charging of such fea. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.

Enan is subject to a law which sels maximum loan charges, and that law is finally interpreted
terest or other loan charges collected or ta be collected in connection with the 1.oan exceed
mits, then: (&) any such loan charge shall be reduced by the amount necessary 1o reduce
he permitted limit; and (b} any sums already collected from Borrower which exceeded

otice t0 any one Borrower shall constitute notice to all Borrowers unless
iiires otherwise. The notice address shall be the Property Address unless
ubstitute notice address by notice to Lender. Borrower shall promptly notify
dress. If Lender specifies a procedure far reporting Borrower's change

Applicable Law express
Borrower has de:srgnap ]

ress under this Security Instrument at any one time. Any notice to
¥ mailing it by first class mail to Lender's address stated herein
unless Lender has designat: e/

Security Instrument shall nct.
any notice required by this Sec
roqurrement will sattsfy the COrF

iedio have been given to Lender until actually received by Lender, If
Strument is also required under Applicable Law, the Applicable Law

pondrngquurrement under this Security Instrument,

ules of Construction. This Security Instrument shall be governed

which the Property is located. All rights and obligations

ny requirements and limitations of Applicable Law.

arties to agree by contract or it might be silent, but

contained in this Security Instrument &
Applicable Law might explicitly or implic
such silence shall not be construed as 4
provision ar clause of this Security Instr
not affect other provisions of this Securit
conflicting provision.

As used int this Security Instrument: y
corresponding neuter words or words of the faminine gepder; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may™ gities sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be givers

18. Transfer of the Property or a Beneficial In
estin the Property” means any legal or heneficial intere
beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Borr

if all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of ali,
However, this option shall not be exercised by Lender if such éxgrgis

If Lender exercises this option, Lender shall give Borrawer noti
pravide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins;
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

nent orthe Note conflicts with Applicable Law, such conflict shall
strument or the Note which can be given effect without the

the Note and of this Security Instrument,
rrower. As used in this Section 18, “Inter-
serly, including, but net limited to, those

2d) without Lender’s prior written
ured by this Security instrument.

right to reinstate; or ( Yentry of a Judgment enforcing this Security Instrument
Borrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleratron hact occurred (b) cures any defauit of any other coveny

continue unchanged Lender may require that Borrower pay such reinstatement sums ari ex

one or more of the foilowing forms, as selected by Lender: (a) cash; (b) money order: () cértifie
bank check, treasurer's check or cashier's check, provided any such check is drawn upan
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall rdma

Initials: 67
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Hy effective as if no acceleration had occurred. However, this right to reinstate shall not apply inthe case
¢Celeration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Gte-{logether with this Security tnstrument) can be sold one or more times without prior notice to
Borsdwer=h Sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
: Under the Note and this Security Instrument and performs other mortgage loan servicing
obiigations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
chai*ages ofthé Lean Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
ce of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
erwcer or be transferred to a successor Loan Servicer and are not assumed

will remaif with the
by the Note purch
Neither Borr der may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party’s actions pursuant to this Security
1e other party has breached any provision of, or any duty owed by reason
it such Barrower or Lender has notified the other parly {with such notice
g virements of Section 15) of such alleged breach and afforded the other

party hereto a reasopiable pe ‘
Law provides a time pefio
deemed to be reasonable of this paragraph. The notice of acceleration and opportunity to
cure given to Barrawer pars Sgction 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deee: the notice and opportunity to take corrective action provisicns of

21. Hazardous Substanc
substances defined as toxic o
the following substances: gasoline,
cides and herbicides volatile solk

"Environmental Condltlon means & cc}
Environimental Cleanup.

Borrower shall not cause or permit the
do, nor allow anyone else to do, anything affecmg the Propert a) thatis in violation of any Environmenial
/ due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad\@ & y affe Is the value of the Property. The preced-
ing two sentences shall not apply to the presenceq or stofage on the Property of small quantities of
Hazardous Substances that are generally recognized & be apps pnate to normal residential uses and to
maintenance of the Property {including, but not limit

Borrower shall promptly give Lender written notice"of<{a
or other action by any governmental or regulatory agency ord
Hazardous Substance or Environmental Law of which Borrg
mentat Condition, including but not limited to, any spilting, le
of any Hazardous Substance, and (c) any condition caused by
ous Substance which adversely affects the value of the Property. |
governmental or regulatory authority, or any private party that any rg

f—“"

rge, release or threat of release
use or release of a Hazard-
riearns, or is notified by any
o :-cher remediation of any

(a) the default; (b) the action required to cure the default; (¢} a date, n
the date the notice is given to Borrower, by which the default must be cured; as
cure the default on or before the date specified in the notice may result in acq;

acceleration, the right to brmg a court action to assert the non-existence of a déf
defense of Borrower to acceleration and sale, and any other matters requiredto b
notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of al! sums secured b
Instrument without further demand and may invoke the power of sale and/or any othery
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in

the remedies provided in this Section 22, including, but not limited to, reasonable atto
and costs of title evidence.
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If kender invokes the power of sale, Lender shall give written natice to Trustee of the occur-
€ of an event of default and of Lender's election to cause the Property to be sold. Trustee and
dér shall take such action regarding notice of sale and shall give such notices to Borrower and
o-atheipersons as Applicable Law may require. After the time required by Applicable Law and
fter puiﬁrimazlon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

| expenses of the sale, including, but not limited to, reasonable Trustee's
Il sums secured by this Security Instrument; and (c) any excess to the
ntitted to it or to the clerk of the superior court of the county in which

y Instrument to Trustee, Trustee shall reconvey the Property thhout
gaily entitled to it. Such person or persons shall pay any recordation

: ed hereunder who has ceased to act. Without conveyance of
the Property, the successory ucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The
26. Attorneys’' Fees. Lenddr s
any action or proceedlﬂg to constry

fees,” whenever used in this Securttyf wument, shall include without limitation attorneys fees incurred

rty is.notysed principally for agricultural purposes.
zedll lgied to recover its reasonable attorneys’ fees and costs m

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptss
Security Instrumert and in any Rider executed by Borrgs

(i Do

CAMERON A JAMES-SHERMAN

:recorded with it.

l 26 (Seal)

DATE

|-24-(, (seal

DATE

Initials:
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COUNTY OF DKasd _ ss:

R JAME

13 RKIAN to me known to be the individual party/parties described in.and who
executad ‘and foregoing instrument, and acknowledged that helshﬁl}) signed the
same as@a ree and voluntary act and deed, for the uses and purpo$es therein
mentioned. : +h

GIVEN under d and official seal this D\O[ ~ _day om, COl

DPasice Qo ilees

Notary Public in and for the State of
Washington, residing at A4 i&r‘LuJJZi wa

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer Thom
NMLS D 487362

DRt

DONNA LEE REED
NOTARY PUBLC
STATE OF WASHINGTON
COMMISSION EXPIRES
OCTOBER 1, 2019

A

4
/

LRty
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 29th day of

and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Securlty Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower’s Note

(the "Lender”)
the Property described in the Security Instrument and
Drive La Conner, WA 98257,

of the same date"and o
located at; 491 Wanap

The Property includes,*s “limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND-RESTRICTIONS

(the "Declaration”).
The Property is a part of a plan evelopment known as Shelter Bay

(the"PUD"). The Property alsoincludesBorrower's interest inthe homeowners association
or equivalent entity owning or managing the cormmon areas and facilities of the PUD
(the "Owners Association”) and the us€'s, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the'c
Security Instrument, Borrower and Lendet

A. PUD Obligations, Borrower shall pe
PUD’s Constituent Documents. The "Constittent”
(ii) articles of incorporation, trust instrument or any
the Owners Association; and (iii) any by-laws or ot
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Owne gn maintains, with a
generally accepted insurance carrier, a ‘master” or "blan olicy insuring the Property
which is satisfactory to Lender and which provides insurarice coverage in the amounts
(including deductible levels), for the perlods and against lgss by fire shazards included
within the term “extended coverage,” and any other hazax ncluﬂ'mg but not limited
to, earthquakes and floods, forwhich Lender requires insurarite, 4 eﬂ:()Lenderwalves
the provision in Section 3 for the Periodic Fayment to Lendef fthe veéarly premium
installments for property insurance on the Property; and (i) Borrdwer 's'0pfigation under
Section 5 to maintain property insurance coverage on the Prope éemied satisfied
to the extent that the required coverage is provided by the Owners , ion policy.

What Lender requires as a condition of this waiver can change during t of the loan.

Borrower shall give Lender prompt notice of any lapse inte :
insurance coverage provided by the master or blanket policy.

tn the event of a distribution of property insurance proceeds in lie
repair following a loss to the Property, or to common areas and facilities ofih
proceeds payable to Borrower are hereby assigned and shall be paid to Lend
shall apply the proceeds to the sums secured by the Security Instrument,
not then due, with the excess, if any. paid to Borrower.

C. Public Llablllt?: Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability
policy acceptable in form, amount, and extent of coverage to Lender.

gvenants and agreements made in the
rther £ovenant and agree as follows:

4 ower's obligations under the
nts” are the (i) Declaration;
it document which creates
regulations of the Owners
 dues and assessments

Initials: Cj
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LOAN #: 7005437
emnation. The proceeds of any award or claim for damages, direct or

conseg ak=payable to Borrower in connection with any condemnation or other
taking-efalktr-any part of the Property or the common areas and facilities of the PUD,
or for any‘cot ance in lieu of condemnation, are hereby assigned and shall be paid
to Len Lich *proceeds shall be applied by Lender to the sums secured by the

Security Instrumert as provided in Section 11.
ior, Consent. Borrower shall not, except after notice to Lender and
s Hriarwritten consent, either partition or subdivide the Property or consent
to: (i) the abahddnroent Br sermination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by conde ion or eminent domain; (i) any amendment to any provision of the
“Constituent Docug i fie-provision is for the express benefit of Lender; (iii) termination
of professional maragerheritandassumption of self-management of the Owners Association;
or {iv) any action whithywould have the effect of rendering the public liability insurance
coverage maintained by the Owpers Association unacceptable to Lender.

F. Remedies. If B &s not pay PUD dues and assessments when due,
then Lender may pay th amounts disbursed by Lender under this paragraph
I shall become additional débt-of Borrower secured by the Security Instrument. Unless

Her-terms of payment, these amounts shall bear
t at the Note rate and shall be payable, with
orrower requesting payment.

BY SIGNING BELOW, Borrow

and agrees to the terms and covenants
ined in this PUD Rider.

( ~Z Cf‘ l_é (Seal)

DATE

[ 29~ ( (seat

DATE

* Ipitials: ngﬂ

“org” 3150 1/01
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride e this 29th day of January, 2016, and is
incorporated’ | andamends and supplements the Deed of Trust (the "Security
Instrument”) f the'same date given by the undersigned (the "Borrower,” whether there
are one or more persgns‘undersigned) to secure Borrower’'s Note to

Peoples Bank, a

("Lender”) of the sanie date
Instrument, which is lacated

491 Wanapum Drive, r, WA 98257.

in addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
Ahat the Security Instrument is amended as

1. The Definitions section o' nstrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instruriven m “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys .
corporation that is the Nominee for Lender and is actin ly for Yender. MERS is
organized and existing under the laws of Delaware, and ha address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 673-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dulies arid-obligations of
Lender as Lender may from time to time direct, including but nct timifedto.appointing a
successor trustee, assigning, or releasing, in whole or in part this, Secup
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS” includes any successd
MERS. This appointment shall inure to and bind MERS, its success®
as well as Lender, until MERS' Nominee interest is terminated.

ERS is a separate

2. The Definitions section of the Security Instrument is further amer
the following definition:

~ "Nominee" means one designated to act for another as its represen
a limited purpose.
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FER OF RIGHTS IN THE PROPERTY

r of Rights in the Property section of the Security Instrument is
s follows:

“Instrument secures to Lender: (i) the repayment of the Loan, and
ions and modifications of the Note; and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.

For this purg ortgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale cllowdhg described pro}perty located in the

County [Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 491, SURVEY
Swinomish Indian Reservat
pages 839 throug| 842, uny

n, as recorded in Volume 43 of Official Records,
r Auditor's File No. 737014, and amendment

of Official Records, page 462, under

tds of Skagit County, Washington.

Lot 491 Shelter Bay Div 3
APN #: 5100-003-491-000

which currently has the address of ‘Wanapum Drive, La Conner,

[Street][City]
WA 98257 (*Property A
{State] [Zip Code] :

hereafter erected on the
ow or hereafter a part of
covered by this Security
curity Instrument as the

TOGETHER WITH all the improve
property, and all easements, appurtenances, and |
the property. All replacements and additions shal
Instrument. All of the foregoing is referred to
"Property.”

Lender, as the beneficiary under this Security Ipsifument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
fnstrument to be served on Lender must be served i, MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, a5 the designated
Nominee for Lender, has the right to exercise any or all int€résts granted by Borrower
to Lender, including, but not limited to, the right to foreclosg and sellthe Property;
and to take any action required of Lender including, but not Emited 5signing and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as:

15. Notices. All notices given by Borrower or Lender in connéctior

Security Instrument must be in writing. Any notice to Borrower in connggiion i
Security Instrument shall be deemed to have been given to Borrower whe
by first class mail or when actually delivered to Borrower’s notice addt
by other means. Notice to any one Borrower shall constitute notice to al
unless Applicable Law expressly requires otherwise. The notice address:,
the Property Address unless Borrower has designated a substitute notice &
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oticestg Lender. Borrower shall promptly notify Lender of Borrower's change of
I Lesider specifies a procedure for reporting Borrower’s change of address,
nall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until

ERS' Nomjng&interest is terminated. Any notice provided by Borrower in connection
with this SecUrity tgstruiient will not be deemed to have been given to MERS until
actually received by S. Any notice in connection with this Security Instrument
shall not be deemed ye been given to Lender until actually received by Lender. If
any notice requirgd.dy écurity Instrument is also required under Applicable Law,
the Applicable Law rgt will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT:

address by n
R;'"ovides to L

" OF LOAN SERVICER: NOTICE OF GRIEVANCE
ument is amended to read as follows:

20.Sale of Note; Chihg
or a partial interest in the Note,
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lendery
sale might result in a change in th

oan Servicer; Notice of Grievance, The Note
2ther with this Security Instrument) can be sold
ce to-Borrower, Lender acknowledges that until it
mirieg interest in this Security instrument, MERS
tHe authority to exercise the rights of Lender. A
y (known as the "Loan Servicer") that collects
Periodic Payments due under th te and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might“be one of rore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a nGe of the Loan Servicer, Borrower
will be given written notice of the change i state the name and address of
the new Loan Servicer, the address to &hiCh payrhents should be made and any
other information RESPA requires in connaction with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa ved by a Loan Servicer other
than the purchaser of the Note, the mortgag 17 servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to ‘a‘ successor Loan Servicer
and are not assumed by the Note purchaser un
purchaser.

Neither Borrower nor Lender may commence; s
action (as either an individual litigant or the member of
other party’'s actions pursuant to this Security Instrumen ;
Farty has breached any provision of, or any duty owed:by re:
nstrument, until such Borrower or Lender has notified the.g iy,
given in compliance with the requirements of Section 15) dlleged breach and
afforded the other party heretg a reasonable period after the giving olsuch notice to
take corrective action. If Applicable Law provides a time perigd which"must elapse

ined to any judicial
lass) that arises from the
leges that the other
v, of, this Security
with such notice

before certain action can be taken, that time period will be degmed asonable
for purposes of this paragraph. The notice of acceleration and oppoctinity e ¢ure given
to Borrower pursuant to Section 22 and the notice of acceleration g Borrower

pursuant to Section 18 shail be deemed to satisfy the notice and take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as folio /

24. Substitute Trustee. [n accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act, Without conveyance of the Property, the successor:
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d to all the title, power and duties conferred upon Trustee herein and by
2

1k G BELOW, Borrower accepts and agrees to the terms and covenants
contaim is MERS Rider.

( “ZC(“( ,é (Seal)

DATE

|— 29 [ seal

DATE
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