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30 E. Fairha
P.O. Box 28%
Burlington, WA 982

Assessor’s Parcel or Accoufi-hu
Abbreviated Legal Description®

linclude lot, block and plat or section, township and range]
Full legal description located on page

Trustee: Land Title and Escrow of Sk nty - Burlington

Title Order No.: 154062—0AE‘/
Escrow No.: 154062-OAE
LOAN #: 6059010121

[Space Above This Li

Land Title and Escrow DEED OF TRUST

DEFINITIONS
Woerds used in multiple sections of this document are defined beiow and of:
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage
are also provided in Section 18,
(A) "Security Instrument” means this document, which is dated Jarii
together with all Riders to this document.

(B) "Borrower” is DOUGLAS G. KNUTSON AND SUZANNE L. KNU
WIFE.

r words are defined in
uged in this document

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Skagit Bank.

Initials:
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LOAN #: 6059010121

45 a Corporation, organized and existing under the
¢f Washington. Lender's address is
haven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

Lender is the beneficiary under this Security Instrument.
¥is Land Title and Escrow of Skagit County - Burlington.

(E) “"Note"” meatis tbd promissory note signed by Borrower and dated January 28, 2016.

The Note states wer owes Lender FOUR HUNDRED THOUSAND AND NO/10Q* * * * ***

LA R R B A BN RN CEEEEEREENEESEEEEEEEEFEEEEEEEEEEEEE R E LB EREESEBEE S EESE]

Dollars (U.S. §400,096.0

Periodic Payments and to,

{F) "Property” means/

Property.” _ ,

{G) "Loan” means {x ~idenced by the Note, plus interest, any prepayment charges and late

charges due under the and alf sums due under this Security Instrument, plus interest.

(H} “Riders” means all

Riders are to be execut
i_! Adjustable Rate Ridt
[ | Balloon Rider
(] 1-4 Family Rider
(] VLA, Rider

) plus interest. Borrower has promised to pay this debt in regular
rthe debt in full not later than February 1, 2047,
rty that is described below under the heading "Transfer of Rights in the

heck box as applicable]:

ghdominium Rider [] Second Home Rider
lanned Unit Development Rider [x] Other(s) [specify]
Payment Rider Construction Loan Rider

(Il “Applicable Law” means all conts
ordinances and administrative rules an
final, non-appealable judicial opinions,

(J) "Community Association Dues, Fees, arnd Assessments” means alldues, fees, assessments and
other charges that are imposed on Borrower orthe Prop v.a condominium association, homeowners
association or similar organization.
(K) "Electronic Funds Transfer" means any trapsfe other than a transaction originated by
ugh an electronic terminal, telephonic

applicable federal, state and local statutes, regulations,
rs {that have the effect of law) as well as all applicable

machine transactnons, transfers mmated by telephone, Wi
transfers.

(L) "Escrow ltems” means those items that are describe
(M) "Miscellaneous Proceeds” means any compensation,’s

of the Property; (jii) conveyance in lieu of condemnation; or (iv) mit
to, the value and/or condition of the Property.
{N} "Mortgage Insurance” means insurance protecting Lender aga
on, the Loan.
{O) "Periodic Payment” means the regularly scheduled amount due for
the Note, plus (i} any amounts under Section 3 of this Security Instrume
(P) "RESPA" means the Real Estate Settlement Procedures Act (12
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they mig
time, or any additional or successor legislation or regulation that governs the sam
used in this Security Instrument, "RESPA” refers to aII requirements and restn :

Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender {i) the repayment of the Loan, and all renewals,
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LOAN #: 6059010121

F&eurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o
8@, in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

APN #: P126315

which currently has the gddress of ! 2802 Grady Ln, Anacortes,
\ [Street] [City]
Washington 98221 perty Address™):

[Zip Code

TOGETHER WITH all the
easements, appurtenances, and:fixturg:
additions shall alsc be covered b
Security Instrument as the "Property.

Is now or hereafter erected on the property, and all
‘or hereafter a part of the property. All replacements and
rity Instrument. All of the foregoing is referred to in this

BORROWER COVENANTS that Berrou
the right to grant and convey the Pro
encumbrarnces of record. Borrower warrar
all claims and demands, subject to any e

#s lawfully seised of the estate hereby conveyed and has
and that the Property is unencumbered, except for
nd will defend generally the title to the Property against
rabrances ofzecord.

THIS SECURITY INSTRUMENT combines unifgf
covenants with limited variations by jurisdiction to g
property.

nants for national use and non-uniform
form security instrument covering real

UNIFORM COVENANTS. Borrower and Lender cisver ee as follows:

1. Payment of Principal, Interest, Escrow ltems, ayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest orz, the de avidenced by the Note and any
all also pay funds for Escrow

< strument shall be made in
U.S. currency. However, if any check or other instrument received By Lénder a% payment under the Note
or this Security Instrument is returned to Lender unpaid, Lender m iqui t any or all subsequent
payments due under the Note and this Security Instrument be made: e of the following forms,
as selected by Lender: (a) cash; (b} money order; (c) certified chet
cashier's check, provided any such check is drawn upon an insiitu

Payments are deemed received by Lender when received at the locati
such other facation as may be designated by Lender in accordance with the
Lender may return any payment or partial payment if the payment or partial pa
the Loan current. Lender may accept any payment or partial payment insufficier#
without waiver of any rights hereunder or prejudice to its rights to refuse such paymes
in the future but Lender is not obllgated to apply such payments at the time such p

or in the future against L.ender shall relieve Borrower from making payments due under the
Security Instrument or performing the covenants and agreements secured by this Security |

2. Application of Payments or Proceeds. Except as otherwise described in this Sed n
payments accepted and applied by Lender shall be applied in the following order of priority: (a) je

Initials:
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LOAN #: 6059010121

fider the Note; (b) principal due under the Note; {c} amounts due under Section 3. Such payments

duce the principal balance of the Note.

eceives a payment from Borrower for a delinquent Periodic Payment which includes a
nt to pay any late charge due, the payment may be applied to the delinquent payment and
.Ifmore than one Periodic Paymentis outstanding, Lender may apply any paymentreceived

nt that any excess exists after the payment is applied to the full payment of one or
. such excess may be applied to any late charges due. Voluntary prepayments

postpone the due date, or change the amount, of the Periodic Payments.
tems. Borrower shall pay to Lender on the day Periodic Payments are due
aid in full, a sum (the "Funds”) to provide for payment of amounts due for:
her items which can attain priority over this Security Instrument as a lien or
b) leasehold payments or ground rents on the Property, if any; {(c} premiums

for any and all insura#i _
any, or any sums paya ér to Lender in lieu of the payment of Mortgage Insurance premiums
in accordance with the p ction 10. These items are called "Escrow ltems.” At origination or
at any time dunng the ter £ender may require that Community Association Dues, Fees, and

y only be in writing. In the event of such waiver, Borrower
amounts due for any Escrow ltems for whrch payment of

and ta provide receipts shall for all purpos
Security Instrument, as the phrase "covenar

obligated under Section 9 to repay to Lender arly such a
all Escrow ltems at any time by a notice given in accordapie'with Section 15 and, upon such revocation,
are then required under this Section 3,
a) sufficient to permit Lender to apply the
imum amount a lender can require

under RESPA. Lender shall estimate the amount of Funds-2
estimates of expenditures of future Escrow ltems or other
The Funds shall be held in aninstitution whose deposits a

under RESPA. Lender shall not charge Barrower for holding a'ndﬁ:ppl ing ds, annually analyzmg
the escrow account, or verifying the Escrow Items, unless Lender Borrawer interest on the Funds
and Applrcable Law perm|ts Lender to make such a charge Unles nt is made in writing or

Funds as required by RESPA
If there is a surplus of Funds held in escrow, as defined under RES

12 monthly payments. If there is a deficiency of Funds held in escrow, as defined:

shall notify Borrower as required by RESPA, and Barrower shall pay to Lender the.

to make up the defictency in accordance with RESPA, but in ne more than 12 mon%hlgf
Upon payment in full of all sums secured by this Security Instrument, Lender sh

to Borrower any Funds held by Lender.

4 Charges; Liens. Borrower shall pay aﬁ taxes assessments charges, fines, ant

in Section 3.

Initials:
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LOAN #: 6059010121

Bdirower shall promptly discharge any lien which has priority over this Security Instrument unless
prrawier: (a) agrees inwriting to the payment of the obligation secured by the lienin a manner acceptable

or {c) secures from the hoider ofthe lien an agreement satisfactory to Lender subordinating
“Se(‘unty |nstrument If Lender determines that any part of the Property is subJect toa Ilen

{ aays of the date on which that notlce is given, Borrower shall satisfy the lien or take
ons set forth above in this Section 4.

Borrower to pay a one-time charge for a real estate tax verification and/or
ender in connection with this Loan.

2. Borrower shall keep the improvements now existing or hereafter erected on

5. Propertﬂ&"l !
the Proper’tylnau ‘

igrier providing the insurance shall be chosen by Borrower subject to
choice, which right shall not be exercised unreasonably. Lender
ction with this Loan, either: {a) a one-time charge for flood zone
services; or {b} a one-time charge for flood zone determination
harges each time remappings or similar changes occur which
rrn ation or certification. Borrower shall also be responsible for the
‘ Emergency Management Agency in connection with the

reasonably might affect suc!
payment of any fees imposed |
review of any flood zone deterr

If Borrower fails to maintain
caverage, at Lender’s option and
particular type or amount of coverage.

Qerages described above, Lender may obtain insurance
expense. Lender is under no obligation to purchase any

ch policies shall be subject to Lender’s
right to disapprove such policies, shall include a st i origage clause, and shall name Lender as
mortgagee and/or as an additional l0ss payee. Lendei.shalk ight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptlyr g2
renewal notices. If Borrower obtains any form of insurance

In the event of loss, Borrower shall give prompt notice t th
may make proof of loss if not made promptly by Borrower, Uniéss nd ‘Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurarice was required by Lender, shall
be applied to restoration or repair of the Property. if the restoration ‘onomically feasible and
Lender's securlty is not lessened. Durlng such repair and restoratl

the work has been completed to Lender's satisfaction, provided that suc
promptly. Lender may disburse proceeds for the repairs and restoration in a
of progress payments as the work is completed Unless an agreement is ma

interest or earnings on such proceeds. Fees for public adjusters or cther third panme
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrg:
or repair is not economically feasible or Lender’s security would be lessened, the irs
be applied to the sums secured by this Security Instrument, whether or not then duey'v
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided.far
If Borrower abandons the Property, Lender may file, negotiate and settle any avaiial
claim and related matters. If Borrower does not respond within 30 days to a notice g
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle §
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LOAN #: 6059010121

ertower) under all insurance policies covering the Property, insofar as such rights are applicable
1e.£overage of the Property. Lender may use the insurance proceeds either to repair or restore the
operty.or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
pancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
re dence Wwithin 60 days after the executmn of this Security Instrument and shall continue to occupy the

prevent the Propﬁrt
pursuant to Sectio

air or restaration is not ecanomically feasible, Borrower shall promptly repair
oid further deterioration or damage. If insurance or condemnation proceeds

the work is completed: ft
Property, Borrower is 0t rg
Lender ar its agent

or condemnation proceeds are not sufficient to repair or restare the
rower’s obligation for the completion of such repair or restoration

4uch an interior inspection specifying such reasonable cause.
orrower shall be indefault if, during the Loanapplication process,
e direction of Borrower or with Borrower's knowledge or
accurate information or statements to Lender (or failed to
nnection with the Loan. Material representations include,
ing Borrower’s occupancy of the Property as Borrower's

8, Borrower sLoanArz;p%tt: ¥
Borrower or any persons or entjties.
consent gave materially false, ryis
pravide Lender with material inforst atto
but are not limited to, representatit
principal residence.

9. Protection of Lender’s Interest

roperty and Rights Under this Security Instrument.
If (a) Borrower fails to perform the cov d agreements contained in this Security Instrument, (b)
there is a legal proceeding that might signi ﬂy affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority Gyey this Security, Instrument or to enforce laws or regulations),
or {c) Borrower has abandoned the Property, then Lende o and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Property &nd: under this Security Instrument, including
protectmg andfor assessing the value of the Propert Rdl secuting and/or repairing the Property. Lender’s
ured by a lien which has priority over this
attorneys' fees to protect its interest
3 its secured position in a bankruptcy
g the Property to make repairs,
ipes, eliminate building or other
Although Lender may take action
under this Section 9, Lender does not have to do so and is nit ’E@%tér  thity or obligation to do so. Itis

Security Instrument {b) appearing in court and {(c) pa
in the Property andfor rights under this Security Instrurfent;
praceeding. Securing the Property includes, but is not limit
change locks, replace orf board up doors and windows, drai

Any amounts disbursed by Lender under this Section 8 shall becomﬁé ditio
by this Security Instrument These amounts shall bear interest at the Nmte;f rate fr

nveyed or terminate
or cancel the ground lease. Borrower shall not, without the express written gonsent gl ender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, t
shall not merge unless Lender agrees to the merger in writing.

the Mortgage Insurance coverage required by Lender ceases to be available fro
that previously provided such insurance and Borrower was required to make

substantially equivalent to the cost to Borrower of the Mortgage Insurance prewously i
alternate mortgage insurer selected by Lender, If substantially equivalent Mortgage Insuran
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LOAN #: 6059010121

ytdred to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
“reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
qu es} provided by an insurer selected by Lender again becomes available, is obtained, and Lender
i 3 rately designated payments toward the premiums for Marigage Insurance IfLender required

ient for Mortgage Insurance ends in accordance with any written agreement between
providing for such termination or until termination is required by Applicable Law.
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Borrdwesa
Nothing in:l

Mortgage ins:
it may incur if Befr
Insurance.
Mortgage | ate their total risk on all such insurance in force from time to time, and
ith other parties that share or modify their risk, or reduce losses. These

agreements are on terins 4
party (or parties) to thesé ag

ender, any purchaser of the Note, another insurer, any reinsurer,
f the foregoing, may receive (directly or indirectly) amounts that
¥5) a portion of Borrower's payments for Mortgage Insurance,
mortgage insurer’s risk, or reducing losses. If such agreement
are of the insurer's risk in exchange for a share of the
is often termed "captive reinsurance.” Further:
t the amounts that Borrower has agreed to pay for
e Loan. Such agreements will notincrease the amount
hey will not entitle Borrower to any refund.
the rights Borrower has - if any - with respect to
the Mortgage Insurance under the He ers Protection Act of 1998 or any other law. These
rights may include the right to receiv drtain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Martgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insura premiums that were unearned at the time of such
cancellation or termination.
1. Assignment of Miscellaneous Proceeds; F
assigned to and shall be paid to Lender. '
If the Property is damaged, such Miscellaneo
the Property. if the restoration or repair is economicall
During such repair and restoration period, Lender shalb
Proceeds until Lender has had an opportunity to inspect
completed to Lender's satisfaction, provided that such ins
may pay for the repairs and restoration in a single disbur

derive from (or mtght be ‘,
in exchange for sharlng or

=y

Mortgage Insurance, or any other*
Borrower will owe for Mortgage Ins
(b) Any such agreements will iy

All Miscellaneous Proceeds are hereby

all be applied to restoration or repair of
d Lender’s security is not lessened.
he “right to hold such Miscellaneous
Property to ensure the work has been
ion shall be undertaken promptly. Lender
a series of progress payments
icable Law requires interest

'ed to the sums secured
id to Borrower. Such

by this Security Instrument, whether or not then due, with the ex
Miscellaneous Proceeds shali be applied in the order provided for ir

inthe event of a totaltaking, destruction, or loss in vatue of the Prop
shall be applied to the sums secured by this Security Instrument, whetl
excess, if any, paid to Borrower.

ellaneous Proceeds
&n due, with the

secured by this Security Instrument shall be reduced by the amount of the M
multiplied by the following fraction: {a} the total amount of the sums secured immgd

before the partial taking, destruction, or loss in value. Any balance shall be paid to Boiss
In the event of a partial taking, destruction, or loss in value of the Property in which

sums secured by this Security Instrument whether or not the sums are then due.

Initials: WL
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LOAN #: 6059010121

e Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
£ds defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
he Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
4His Security Instrument, whether or not then due. "Opposing Party” means the third party
wer Miscellaneous Proceeds or the party against whom Borrower has a right of action

ould result in forfeiture of the Property or other material impairment of Lender's
y or rights under this Security Instrument. Borrower can cure such a default and,

im for damages that are attributable to the impairment of Lender’s interest
gned and shall be paid to Lender.
s that are not applied to restoration or repair of the Property shall be

payment or modificatisn ion of the sums secured by this Security Instrument granted by
Lender to Borrower or ay in Interest of Borrower shall not operate to release the liability
of Borrower or any Sucgessors irk it est of Borrower. Lender shall not be required to commence
proceedings against any Hliees iterest of Borrower or to refuse to extend time for payment or
otherwise modify amortization g #ns secured by this Security Instrument by reason of any demand
made by the original Borrower sors in Interest of Borrower. Any forbearance by Lender
in exercising any right or reme: ithout limitation, Lender's acceptance of payments from
third persons, entities or Successors st of Borrower or in amounts less than the amount then
due, shall not be a waiver of or precit xercise of any right or remedy.

13. Jointand Several Liability; C :Buccessors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations shall be joint and several. However, any Barrower
who co-signs this Security Instrument b ; ot execute the Note {a “co-signer”): {a} is co-signing this
Security Instrument only to mortgage, g nd convey the co-signer's interest in the Property under
the terms of this Security Instrument; (b
Security Instrument; and (c) agrees that Lex and any other Borrower can agree to extend, modify,

without the co-signer’s consent.
Subject to the provisions of Section 18, any
Borrawer's abligations under this Security Instrume

and is approved by Lender, shall obtain
__Borrower shall not he released from

Section 20) and benefit the successors and assigns of Le ,
14. Lean Charges. Lender may charge Borrower fe s performed in connection with
erty and rights under this

Security Instrument, including, but not limited to, attorneys’ fe -

In regard to any other fees, the absence of express authority in

hot charge fees that are expressly prohibited by this Security Inst
If the Loan is subject to a law which sets maximum loan charges,'a
that the interest or other loan charges collected or to be collected in con C
permitted limits, then: (a} any such loan charge shall be reduced by the am
charge to the permitted limit; and (b) any sums already collected from Borra

finally interpreted so
he Loan exceed the
ary to reduce the

Borrower will constitute a wafver of any rlght of action Borrower might have arising ol ot
15. Notices. Allnotices given by Borrower or Lender in connection with this Secu:
bein writing. Any natice to Borrower in connection with this Security Instrument shall be e,
been given to Borrower when mailed by first class mail or when actually delivered to Be
address if sent by other means. Notice to any one Borrower shall constitute notice to all Bor,
Applicable Law expressly requires otherwise. The notice address shall be the Property A

of address, then Borrower shall anly report a change of address through that specified procedut
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LOAN #: 6059010121

k& only one designated notice address under this Security Instrument at any one time, Any notice
xder shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
_r,e ) unless Lender has designated another address by notice to Borrower. Any not|ce in connectlon

and vice versa; and (c) thé
17. Borrower's £
18. Transfer of e
“Interest in the Property” e ‘
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the iptent;
If all or any part of the Praﬁﬁﬁy s
a natural person and a benefici
consent, Lender may reguire
However, this option shall not be
If Lender exercises this optio
pravide a period of not less than 30 da
15 within which Borrower must pay 2!

Interest inthe Property is sold or transferred (or if Borrower is not
rower is sold or transferred) without Lender's prior written
snt in full of all sums secured by this Security Instrument,
Lender if such exercise is prohibited by Applicable Law.

all give Borrower notice of acceleration. The notice shall
ate the notice is given in accordance with Section
cared by this Security Instrument. If Borrower fails to
iod, Lender may invoke any remedies permitted by this
Security Instrument withaut further notic emand on Borrower,

19. Borrower's Right to Reinstat

prior to the earliest of: (a) five days before salé of the Pre 'erfy pursuant to any power of sale contained
in this Securlty Instrument (b) such other period as icable Law might specify for the termination
] orcing this Security Instrument. Those
hen wouid be due under this Security
any default of any other covenants

or agreements; (¢) pays all expenses incurred in enfdreip
limited to, reasonable attorneys’ fees, property inspection a
the purpose of protecting Lender's interest in the Property
(d) takes such action as Lender may reasonably require to
and rights under this Security Instrument, and Borrower's &
Security Instrument, shall continue unchanged. Lender may requwe
sums and expenses in ane or more of the following forms, as sel
arder; {c) certified check, bank check, treasurer's check or cashier

secured hereby shail remain fully effective as if no acceleration had
reinstate shall nat apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
in the Note {together with this Security Instrument} can be sold one or m ‘
to Borrower. A sale might resuft in a change in the entity (known as the "Loan
Periodic Payments due under the Note and this Security Instrument and perform
servicing obligations under the Note, this Security Instrument, and Applicable L
one or more changes of the Loan Ser\ncer unrefated to a sale of the Note Iy

and are not assumed by the Note purchaser unless otherwise provided by the Note purcha
Neither Borrower nor Lender may commence, join, or be joined to any judicial action {
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this

Initials: QM
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LOAN #: 6059010121

rufient or that alleges that the other party has breached any provision of, or any duty owed by reason
5" Security Instrument, until such Borrower or Lender has notified the other party (with such notice
in.compliance with the requirerents of Section 15) of such alleged breach and afforded the other

atisfy the notice and opportunity 1o take corrective action provisions of this Section 20,
s'Substances. As used in this Section 21: (a) "Hazardous Substances” are those
toxic or hazardous substances, pollutants, or wastes by Environmental Law and
: gasoline, kerosene, other flammable or toxic petraleum products, toxic pesticides
ents, materials containing asbestos or formaldehyde, and radioactive materials;
ns federal laws and laws of the jurisdiction where the Property is located that
ironmental protection; {c) "Environmental Cleanup” includes any response
removal action, as defined in Environmental Law; and (d) an “Environmental

and herbibides, visla
() “Environment
relate to healthSa
action, remedial

I Condition, or {c} which, due to the presence, use, or release of a
in that adversely affects the value of the Property, The praceding
- ence, use, or storage on the Property of small quantities of
Hazardous Substances that sres {ly recognized to be appropriate to normal residential uses and to
maintenance of the Property {in limited to, hazardous substances in consumer products).

Borrower shall promptly give ender 2n notice of (a) any investigation, claim, demand, lawsuit
atory agency or private party involving the Property and
Law of which Borrower has actual knowledge, (b} any

Hazardous Substance, cr
two sentences shall not

any Hazardous Substance or Env 4
Environmental Condition, including but
of release of any Hazardous Substang
of a Hazardous Substance which advesse
notified by any governmental or regulat:

remediation of any Hazardous Substanc

: e"r:ts the value of the Property. If Borrower learns, or is
uthority, or any private party, that any removal or other
'Qcting the Property is necessary, Borrower shall promptly

f covenant and agree as follows:

to Borrower prior to acceleration
followmg Borrower's breach of any covenant orage this Security Instrument (but not
prior to acceleration under Section 18 unfess App ica

shall specify: {a) the default; (b} the action required to
30 days from the date the notice is given to Borrower,

{d) that failure to cure the default on or before the d

fault; (c) a date, not less than
e default must be cured; and

existence of a default or any other defense of Borrower to ac
matters required to be included in the notice by Applicable L
before the date specified in the notice, Lender at its option, may
full of all sums secured by this Securtty Instrument without further
power of sale andfor any other remedies permitted by Applicable L
to collect all expenses incurred in pursuing the remedies provided i

If Lender invokes the power of sale, Lender shall give written noticeto Frustee
of an event of default and of Lender’s election to cause the Property to be
Lender shall take such action regarding notice of sale and shall give suc
and to other persons as Appllcable Law may require. After the time require

designated in the notice of sale in one or more parcels and in any order Trust@e Jei
Trustee may postpone sale of the Property for a period or periods permitted by A
by public announcement at the time and place fixed in the notice of sale. Lender or %
may purchase the Property at any sale. '

Trustee shall deliver to the purchaser Trustee's deed conveying the Property wi e
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be pri
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eile of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
“Following order: (a) to all expenses of the sale, including, but not limited to, reasonable
.and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any

person or persons legally entitled to it. Such person or persons shall pay any

\a:the Trustee's fee for preparing the reconveyance.
e Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee 1o Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property, the suctessor trustee shall succeed to all the title, power and duties conferred upon

Trustee hereing

26. Attorneys’ Fees
any action or praceeding
fees,” whenever usegingd
by Lender in any bankru

Segurity Instrument and in any Ri d by Borrower and recorded with it.

"’”’@’ 7& ‘ '}if‘éﬂf //Z?i/f S  (seal)

DOUGLAS G KNUTSON DATE

5% v ( KRQ\.
SUZANN KNUTSON

STATE OF WASHINGTON

I/U(/lls (Seal)

DATE

COUNTY OF SKAGIT SS:

On this day personally appeared before me DQ
KNUTSON to me known to be the individual party

withii i nd foregoing instrument, and acknowledged tha

f-ivi-and who executed the
ined the same as his/

her/f ree and voluntary act and deed, for the uses and purpo in mentioned.

VEN under my hand and official seal this *»~C day of

Washington, residing; AL A Loy

My Appointment Expires on =, >

Wy I
) ,‘

Y\eLLE Y 47""’ i

_; & *_._\\\\\\\m""" ‘a’f,%
Lender: Skagit Bank mg’g:, &
NMLS ID: 418436 w0Tq, o8 2

Loan Qriginator: Kara Gonzalez
NMLS ID: 713581

n,

iy, h

QORI g,
Sy
)
*»
[]
3
Y

‘ —
>, «,0,5."8u° F-
% ”‘ﬂ

)
%, Op 'm\\\\\\\\‘-“c’«

jr'.""'m, WA SH\“ o

N
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ﬁDNSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

ADDRESS: Skagit Bank, a Corporation

Burlington, WA 982

BORROWER NAME AND
Knutson

4405 Anaco Beach PI
Anacortes, WA 98221

ILING ADDRESS: Douglas G Knutson AND Suzanne L

PROPERTY ADDRESS:
2802 Grady Ln
Anacortes, WA 98221

TY INSTRUMENT (the “Rider”)
age, Open-End Mortgage, Deed
less or amendments thereto (the
‘ R:der is attached, given by the
Promissory Note to Lender of the
Pe‘;‘operty ) described in this

shall be deemed to amend and supplement {
of Trust, Credit Line Deed of Trust, and any ari

undersigned (the “Borrower”) to secure Borrowe
same date (the “Note”) and covering the propet
Security Instrument. Ali terms defined in the Note
ment shall have the same meaning in this Rider.

pay Lender the aggregate amount of all advances made a

under the terms and conditions of a Construction Loan Agr
and Borrower dated the same date as the Note (the “Loan A
Agreement provides for construction of certain improvements
on the Property. Borrower agrees to comply with the covenan
the Loan Agreement. This Security Instrument secures to Lendetr.
of the debt evidenced by the Note, including the aggregate amoun{ o
made by Lender from time to time under the terms of the Loan Agi
interest at the Construction Phase Note Rate, and all renewals, ex
modifications of the Note, (b) the performance of all of Borrower's ¢
agreements under the Note this Security Instrument, and the Loan Agr
“Loan Documents”), and (c) the payment of ail other sums, with interest a
Rate, advanced by Lender to protect the security of this Secunty Instrumient

perform any of Borrower's obligations under the Loan Documents. Upon t :
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f Borrower to keep and perform all the covenants, conditions and agreements of
gan Agreement, the Principal and all interest and other charges provided forin
D cuments and secured hereby shall, at the option of the Lender, become

. During the construction of the Improvements (the “Construction
il accrue on the outstanding Principal according to the terms
Nate.and the Construction Loan Addendum To Note. Provided there
s defined in the Note, the Loan Agreement, or this Security
egally obligated to make advances of principal upon ap-
e Borrower in accordance with the provisions of the Note
to a maximum Principal amount (including present and
“js equal to the amount of the Note as set forth in the
Security Instrume: uch advances shall be evidenced by the Note, made under
the terms of the Loan Agréement and secured by this Security Instrument and may
occur for a period yp to the end of the Construction Phase, but in no event after

,ilver to Lender, assignments of any and all nghts
n on the Property.

of the Loan Agreement subje' ny nght of Borrower o cure Borrower’s default,
Lender, at Lender's option, with, ¢
any of the rights or remedies provided in the Loan Agreement, (b} may accelerate the
sums secured by this Security Instrizment angFinvoke any of the remedies provided
in this Security instrument, or (c) may do I;m L_ender’s failure to exercise any of
h t.constitute a waiver by Lender of

as set forth in the Note.

. Security Agreement and Financing Statemenit. roperty covered by this
Security Instrument includes the Property previously described
Security Instrument, together with the following, all of whi
“Property.” The porhon of the Property that constitut
referred to as the “Real Property.” The portion of the
personal property is sometimes referred to as the "Pe
scribed as foliows: (i) Borrower’s right to possession of the:
fixtures, machinery, equipment, building materials, applian
nature whatsoever now or hereafter located in, or on, or uséd, ot
used in connection with the Property or the Improvements “arid alf
of and accessions to those goods; and (iii) proceeds and produg
Property. Despite any other provision of this Rider or any other
however, Lender is not granted, and will not have, a non- purchase
interest in household goods, to the extent that such a security in
prohibited by applicable law.

g;e referred to as the
eal propi%rty is sometimes

This Security Instrument is and shall be a security agreement grantirig £en
first and prior security interest in all of Borrower’s right, title and interest in and t
the Personal Property, under and within the meaning of applicable state:J:
well as a document granting a lien upon and against the Real Property. In tf
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eclosure sale, whether made by Trustee, or under judgment of a court by
i of sale or othemrse all of the Real Property and Personal Property may, at

iori of Lender, be sold as a whole or in parcels. It shall not be necessary to
ave piegent'at the place of such sale the Personal Property or any part thereof.
Lenderas well as Trustee on Lender’s behalf, shall have all the rights, remedies
andrécourse w' h respect to the Personal Property afforded to a “Secured Party”
ate laws in addition to and not in limitation of the other rights and

1anid; pay to Lender the amount of any and all expenses including
rsernents of Lender's legal counsel and of any experts and agents,
ur in connection with: (i) the making and/or administration of

(i) the custody, preservation, use or operation of, or the
n.-ar ather realization upon any Property, reat and/or personal
urity'{ristrument; (iii) the exercise or enforcement of any of the
der this-Security Instrument; or (iv) the failure by Borrower to
ny oftheprovisions or covenants in this Security Instrument.

which Lender m
this Security In;

described in this §
rights of Lender ¢
perform or observ

Lender may, at its el&cti
sign one or more Copig:
be used as a financing-
need not be acknowled

any time after the delivery of this Security Instrument,
Security Instrument in order that such copies may
gnder applicable state laws. Lender’s signature

perty security instrument, a security agree-
applicable law) a financing statement,

;‘_‘Property Borrower agrees to sign
these documents whenever Lender a wer also gives Lender permission

to sign these documents for Borrower.

. Invalid Provisions. If any provision of t
illegal, or unenforceable by a court of coni
legal or unenforceable provision shall be sevet
the remainder enforced as if such invalid, illes
a part of this Security Instrument.

ment is to be filed in the County Clerk’s Office in th County; here the Property
is located at the same time this Security Instrument; g, recoréie@# f Borrower fails
to keep any of the promises Borrower makes in the Lean A vient, Lender may
require that the entire balance of Borrower’s debt to Lends paid immediately.
The terms and conditions of this Rider shall survive the tefmin t. of the Loan
Agreement and the repayment of the Loan.

. Paragraph 6 of the Security Instrument. The first sentence“of
Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as Bor
cipal residence within 60 days after the end of the Constructiol
shall continue to occupy the Property as Borrower’s princip
for at least one year after the date of occupancy, unless Lender®
agrees in writing, which consent shall not be unreascnably withhel
less extenuating circumstances exist which are beyond Borrower’s

All other provisions in Paragraph 6 of this Security Instrument remain unchéang
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BELOW, Borrower accepts and agrees to the terms and covenants con-
ider. '

day of January, 2016

/ / Z&’ // é __ (Seal)
D

ATE

k [ 7—%{% (Seal)

DATE

SUZANNE § KNUTSON
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