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When recorded;
Heritage Bank
Attn: Final Do rit Department

435 E. Georgé Hoppet.Road, Suite 201
Burlington, WA 982 ;

refur

Assessor's Parcel or Accgul | 340209-2-011-0101/P20246, APN #: 340209-2-010-0102/
P101494

Abbreviated Legal Descri[}_g 66-76; Ptn SE 1/4 of NW 1/4 & GL 6, 9-34-2 E W.M,; Ptn
SE 1/4 of NW 1/4, 9-34-2 E

[include lot, block and plat or section, township and range]

Full legal description located o e _TITLED "EXHIBIT A™

Trustee: Land Title Company

Title Order No.: 153637-0OAE
Escrow No.: 153637-OAE
LOAN #: 25970

Line For Recording Data]

Land Title and Escrow OF TRE]ST

[MIN 1001720-1030025970-1 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in muitiple sections of this document &
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarting
are also provided in Section 6.

(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is GENE E GILDEN AND DIANA M GIL

| helow and other words are defined in
"ysage.of words used in this document

ry 12, 2016,

HUSB, D AND WIFE.

Borrower is the trustor under this Security tnstrument.
(C) "Lender” is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Qlympia, WA 98501.

‘s pgdress s
(D) "Trustee” is Land Title Company.

{E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, tobe e

into and amends and supplements this Security Instrument.
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LOAN #: 25970

“Kgte” means the promissory note signed by Borrower and dated January 12, 2016.

sie states that Borrower owes Lender TWO HUNDRED SEVENTY EIGHT THOUSAND AND
og*ioo [ EE R R R N YRR R EFEEEE R R R EEEEEEEE R RN RS AR R R LR R R NN RN
llars (U5, $278,000.00 ) plus interest. Borrower has promised to pay this debt in regular
riogit nents and to pay the debt in full not later than February 1, 2031.

means the property that is described below under the heading "Transfer of Rights in the

¢, and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following

_] Condominium Rider L] Second Home Rider
] Planned Unit Development Rider  [_] V.A. Rider

[ 1 Biweekly Payment Rider

[x] Mortgag; egistration Systemns, Inc. Rider

[} Other(s) [specify]

(J) "Applicable La )
ordinances and adminisirative
non-appealable judicisl opi‘n!fj‘ns
(K} "Community Assocjation Dugs, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Bérrower or the Property by a condominium association, homeowners
association or similar organizatian.
(L) “Electronic Funds Transfes™r
draft, or similar paper instrument
computer, or magnetic tape so g5
account. Such term includes, but

@l controlhng applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

anytransfer offunds, otherthan atransaction originated by check,
his initiated through an electronic terminal, telephonic instrument,

, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.

M) "Escrow ltems” means those iterns
{N) "Miscellaneous Proceeds” meang a
paid by any third party (other than insu
for: (i) damage to, or destruction of, the
Praperty; {iii) conveyance in lieu of condem
value and/or condition of the Property.
(O) "Mortgage Insurance” means insura
on, the l_oan

Seds paid under the coverages described in Section 5)
. (i) condemnation or other taking of alf or any part of the
ion; or {iv) misrepresentations of, or omissions as to, the

addilional or successor legislation or regulation that goves
Instrument, "RESPA" refers to all requirements and rest
related mortgage loan” even if the Loan does not qualify as a "fi mortgage loan" under RESPA.
(R} "“Successor in Interest of Borrower” means any parnty n title 1o the Property, whether
or not that party has assumed Borrower's obligations under the N for this Security Instrument.

Lajte "'Shl;;Ject matter. As used inthis Securlty
tareimposed in regard to a "federally

TRANSFER OF RIGHTS IN THE PROPERTY
The benefictary of this Security Instrument is MERS (solely as nomi
sars and assigns}) and the successors and assugns of MERS. This S

this purpose, Barrower wrevocably grants and conveys to Trustee, in tru

described property located in the County of Skagit
[Type of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR

APN #: 340209-2-011-0101/P20246

APN #: 340209-2-010-0102/P101494

Initials: @ :
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LOAN #: 25970
ichstyrrently has the address of 8362 Shadow Lane, Anacortes,
[Street] [City]
("Property Address"):
[Zip Codel

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
pwer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply withlaw or custom, MERS {as nominee
successors and assigns) has the right: to exercise any or all of those interests,
o, the right to foreclose and sell the Property; and 1o take any action required of

TS that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-

covenants with Ilmated va
property.

UNIFORM COVENAN;
1. Payment of Principal
Borrower shall pay when due t
prepayment charges and late

Escrow Items, Prepayment Charges, and Late Charges,
ipal of, and interest on, the debt evidenced by the Note and any

cashier's check, provided any such chetk i€ dsawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; 6z (d) Electronic Funds Transfer.

Payments are deemed received by Lendes, when received at the location designated in the Note or at
such other location as may be designated by:Lt dance with the notice provisions in Section
15. Lender may return any payment or partial i

al payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
accepted, [feach Penoduc Payment is applied as of its; ue date then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappll
Loan current. If Borrower does not da so within a reason Is
funds or return them to Borrower. If not applied earlier, such fu

balance under the Note immediately prior to foreclosure. No cffs
orin the future against Lender shall refieve Borrower from makang pay

which Borrower might have now
ts due under the Note and this
by this Security Instrument,

ments accepted and applied by Lender shall be applled in the followgﬁg r-of: priority: (a) mterest due
under the Note; {b) princip_al due under the Note; (c) amounts due undér Secti Such payments shall

1o reduce the principal balance of the Note.

If Lender receives a payment from Barrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to the
late charge. If more than one Periodic Payment is outstandlng, Lender m

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to g
the Note shall not extend or postpone the due date, or change the amount, of the P odm
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in fulI a sum (the “Funds N to prowde for paymerii

Ilen of encumbrance on the Property; (b) leasehold payments or ground rents on the Pﬁo :
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgat

ance premlums in accordance with the provisions of Section 10. These items are called "Escrayltepi:
At origination or at any time during the term of the Loan, Lender may require that Community Ass

nitials: 6 DG
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LOAN #: 25970
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
'be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
} pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
‘LemderFurigs:for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cipg such payment within such time period as Lender may require. Borrower’s obligation
nts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
jgated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
n Be obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow Items at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

and Borrower shill
revoke the waive

Lender may, at anytime
Funds at the time specifieg
under RESPA. Lender
estimates of expendi crow Items or otherwise in accordance with Applicable Law.

The Funds shall be h ! tion whose deposits are insured by a federal agency, instrumental-
ity, or entity ({including Lender, if Leryder is an institution whose deposits are so insured} or in any Federal
Home Loan Bank. Lende shall app‘ty & Funds to pay the Escrow ltems no later than the time specified

! rower for holding and applying the Funds, annually analyzing

row Items, unless Lender pays Borrower interest on the Funds
ch a charge. Unless an agreement is made in writing or
Applicable Law requires interes the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the . ¢r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendes.sisall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i «defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordanteswi “SPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Basfower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up:the shortage in accordance with RESPA, but in no more than
12 monthly payments. |f there is a deficie f Funds held in escrow, as defined under RESPA, Lender

and Applicable Law permits Le

more than 12 monthly payments.
strument, Lender shall promptly refund to

s, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this y Instrument, leasehold payments or ground

F ey ard Assessments, if any. To the extent
. rovided in Section 3.

Borrower shall promptly drscharge any lien which has prigrity overithis Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligaticl the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such g ) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceadlings wk
prevent the enforcement of the lien while those proceedlngs arg- peﬁﬁr

the lien o this Secuwrity Instrurnent. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrower,
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

erty is subject to a lien
notice identifying the

other hazards mcludmg, but not Irmrted to earthquakes and floods, for whlch Lehd rn

This insurance shall be maintained in the amounts (including deductible levels) a y
Lender requires. What Lender requires pursuant to the preceding sentences can ¢hatigt
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro

certification and tracking services; or (b) a one~t|me charge for flood zone determinatior: G
services and subsequent charges each time remappings or similar changes occur which reas
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of ari
determination resuking from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain &
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purch

Initials:
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LOAN #: 25970
ir type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
bredect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
s that the cost of the insurance coverage so obtained might significantly exceed the cost of

2 from the date of disbursement and shall be payable, with such interest, upon notice from
: requestlng payment.

icies required by Lender and renewals of such policies shall be subject to Lender’s

ch policies, shall inciude a standard mortgage clause, and shall name Lender as

additional loss payee. Lender shall have the right to hold the policies and renewal

|res Borrower shall promptly give to Lender all receipts of paid premiums and

mortgages afi
certificaté; \fL

in writing, any insuranc
shall be applied to res

or in a series of progress paym@nts a‘
Applicable Law requires intefestto be gaid on such msurance proceeds, Lender shall not be reqmred to
pay Borrower any interest or earsings on such proceeds. Fees for public adjusters, or other third parties,
i ' the insurance proceeds and shall be the sole obligation of
omically feasible or Lender's security would be lessened,
hé# sums secured by this Security Instrument, whether or not
wer, £uch insurance proceeds shall be applied in the order

Borrower. If the restoration or repairds n
the insurance proceeds shall be apgat
then due, with the excess, if any, paid to
provided for in Section 2.
if Borrower abandons the Property, fengershay file, negotiate and settle any available insurance
claim and related matters. If Borrower doegnet respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle acla en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. I éither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns te Lender {a).8Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under ¢ e or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, inSofér as such rights are applicable to the coverage
of the Property. Lender may use the insurance proce s eithes t¢ repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrt
6. Occupancy. Borrower shalloccupy, establish, a

exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of the P
minit waste on the Property.
Whether or not Borrower is residingin the Property, Borrower shall maifitaih the =per’ty in arder to prevent

the Property from deteriorating or decreasing in value due to its con;:iltion Un

proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnatmn proceeds are not sufﬁ,c ent

Lender or its agent may make reasonable entries upon and inspections ofth Pr
sonable cause, Lender may inspect the interior of the improvements on the Propest
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrawer’s Loan Application. Borrower shall be indefault if, during the L
Borrower or any persons or entities acting at the direction of Borrower o with Borrois
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represén
but are not limited to, representations concerning Borrower's occupancy of the Propert
pnnz:lpal residence,

there is a legal proceeding that might signifi cantly affectLender’s interestin the Property and/or th{s
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei

Initials:
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LOAN #: 25970
reément of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

rrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
to protect Lender’s interest in the Property and rights under this Security instrument, including

ent; {b) appearing in court; and {¢) paying reasonabie attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
'ng the Property includes, but is not limited to, entering the Property to make repairs,

n a leasehold, Borrower shall comply with all the pravisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
7ot without the express written consent of Lender, alter or amend the

r required Mortgage Insurance as a condition of making the Loan,
to maintain the Mortgage Insurance in effect, If, for any reason,
by Lender ceases to be available from the mortgage insurer
that previously provided suchr
ments toward the premiums for
coverage substantially equivalenp:
equivalent to the cost to Borrower, ‘
gage insurer selected by Lender. If suiis
Borrower shall continue to pay to Lendef:
when the insurance coverage ceased to
a non-refundable loss reserve in lieu ofMortga
notwithstanding the fact that the Loan is (ltjs
rower any interest or earnings on such los

Mirtgage Insurance previously in effect, from an alternate mort-
jally equivalent Mortgage Insurance coverage is not available,
mounkof the separately designated payments that were due
ender will accept, use and retain these payments as
nsurance. Such loss reserve shall be non-refundable,
iy paid in full, and Lender shall not be required to pay Bor-
rve, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the am and for the period that Lender requires) provided by an
insurer selected by Lender again becomes a ble, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura f Lender required Morigage |nsurance as a
condition of making the Loan and Borrower was requiresd & separately designated payments toward
the premiums for Mortgage Insurance, Borrower shail pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ig aniil Lender’s requirement for Mortgage
Insurance ends in accordance with any written agr jetwveen Borrower and Lender providing for
such termination or until termination is required by Appi; w0 Nothing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in the N

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such insu.
enter into agreements with other parties that share or modify thair tis&
are on terms and conditions that are satisfactory to the mortgage-fn

arty to the Mortgage Insurance.
rce from time to time, and may

source of funds that the morigage insurer may have available (wh
Mortgage Insurance premiums).

from {or mlght be characterized as) a portion of Borrower's paymenits for Mortg Qe Insurance inexchange
for sharing or madifying the mortgage insurer’s risk, or reducing losses. If suc'h agres
an affiliate of Lender takes a share of the insurer's risk in exchange for a share of.
the insurer, the arrangement is often termed “captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrowei-
Mortgage Insurance, or any other terms of the Loan. Such agreements will not,

may include the right to receive certain disclosures, to request and obtain ca

Mortgage Insurarice, to have the Mortgage Insurance terminated automatically, ap)
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termmatlon

aSS|gned to and shall be paid to Lender.
If the Property is damaged, such Miscellanecus Proceeds shall be applied o restoration ofse
the Property, if the restoration or repair is economically feastble and Lender’s security is not leg

Initials: ¢
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LCAN #: 25970

uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
‘L whder has had an opportunity to inspect such Property to ensure the work has been completed to
wenger's_satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for
i nd restoration in a single disbursement or in a series of progress payments as the work is
ss an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
ed, the i cellaneous Proceeds shall be applied to the sums secured by this Security instrument,
e, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.
| taking, destruction, or foss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,

king, destructian, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or lgss in value is equal to or greater
ms secured by this Security Instrument immediately before the partial taking,

Ainliess Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the

this Security Instrument sk
al arsaunt of the sums secured immediately before the partial taking, destruc-

following fraction: (a) t
tion, or loss in valu

of the Property immediatedy’
of the sums secured imme he pamal taking destructlon or loss in value, unless Borrower
and Lender otherwise agree ‘ir-wii 'rig Hie Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whetfx ums are then due.
If the Property is abandon rower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sen am,e), fars to make an award to settle a claim for damages, Borrower
] ier'the date the notice is given, Lender is authorized to collect
o restaration or repair of the Property or to the sums secured
. "Opposing Party” means the third party that owes
ainst whom Borrower has a right of action in regard to

by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitu

r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
i nt. Borrower can cure such a default and, if

by causing the action or proceeding to be
eiture of the Property or other material
s Security Instrument. The proceeds of

acceleration has occurred, reinstate as provid
dismissed with a ruling that, in Lender's judgment, pr
impairment of Lender’s interest in the Property or ri
any award or claim for damages that are attributablé
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to T
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lendel Nﬁ aWw.

nstrument granted by Lender to
Iease the liability of Borrower or

ing any right or remedy
including, without limitation, Lender's acceptance of payments from entities or Successors
in Interest of Borrower or in amounts less than the amount then due
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns; d. Bogrower covenants
i any Borrower

co-signing this

Security Instrument only to mortgage, grant and convey the co-signer’s mterést
terms of this Security Instrument; (b) is not personally obligated to pay the sumy-gé
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommadations with regard to the terms of this Security Instrument
co-signer’s consent.

obhgations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successars and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti

Initials:
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LOAN #: 25970
wther fees, the absence of express authority in this Security Instrument to charge a specific fee to
&r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

ire expressly prohibited by this Security Instrument or by Applicable Law.
an is subject to a law which sets maximum loan charges and that law is finally interpreted
ferest or other loan charges collected or to be collected in connection with the Loan exceed
mits, theri: (a} any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
ar the Note or by making a direct payment to Borrower, If a refund reduces principal,
eated as a partial prepayment without any prepayment charge {whether or not a
s provided for under the Note). Borrower's acceptance of any such refund made by
y orfower will constitute a waiver of any right of action Borrower might have arising out

of such gvercharge

15. Notices. Al
be in writing. An\

iven by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed o have
; ailed by first class mail or when actually delivered to Borrower's notice
address if sent by othe
Applicable Law expressl
Borrower has designated & ubstitte notice address by niotice to Lender. Borrower shall promptly notify
Lender of Borrower'sichd Laddress. If Lender specifies a procedure for reporting Borrower’s change
port a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
tior by mailing it by first class mail to Lender’s address stated herein
“agidress by notice to Borrower. Any notice in connection with this

may be only one designated notice
Lender shall be given by d venng

any notice required by this Sec  listrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrgsgiondi rement under this Security Instrument.

16. GoverninglLaw; Severabmiy f Construction. This Security Instrument shall be governed
by federal iaw and the law of the§ ictionsdn which the Property is located. All rights and obligations
contained in this Security Instrument ai ' . any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli prparties to agree by contract or it might be silent, but
such silence shall not be construed as % prohibitish against agreement by contract. In the event that any
provision or clause of this Security Instruinefit gf the Note conflicts with Applicable Law, such conflict shall
naot affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a
corresponding neuter woerds or words of the fé ;
include the plural and vice versa; and (c) the word "may’ i
take any action,

rds of ¢ sculine gender shall mean and include
ini (b) words in the singular shall mean and

ole discretion without any obligation to

e date to a purchaser.
transferred (or if Borrower is not
2d) without Lender's prior written
: this Security Instrument.
ted by Applicable Law.
act‘:galfarauon The notice shall

If all or any part of the Property or any Interest in the Prop
a natural person and a benef cial interest in Borrower is sal

if Lender exercises this option, Lender shall give Borrower no
provide a petiod of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any #
Instrument without further notice or demand on Borrower.,

19. Borrower's Right to Reinstate After Acceleration. If Borrower m certair.conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument distontinugd gt any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any pe ‘coptained in this
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or {c} entry of a judgment enforcing this Security Instrument. Fos
Borrower: (a) pays Lender all sums which then would be due under this Securi

pays all expenses incurred in enforcing this Security Instrument, including, but not Ting
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the,pur
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) g
as Lender may reasonably require to assure that Lender's interest in the Property andy ;
Secunty Instrument, and Borrower's obligation to pay the sums secured by this Security Inslinsent,

one or more of the fD"DWIng forms, as selected by Lender: (a) cash; (b) money order; (c) ceftif
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Efectronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha

Initials:
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LOAN #: 25970

iy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
i Eration under Section 18.
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrument) can be sold one or more times without prior natice to
might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Pay ents d nder the Note and this Security Instrument and performs other mortgage loan servicing
oliligations yhder the Note, this Security Instrument, and Applicable Law. There also might be one or mare
chiriges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
; il by written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the martgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's actions pursuant to this Security
se other party has breached any provision of, or any duty owed by reason
itil such Borrower or Lender has notified the other party (with such notice
requitements of Sectlon 15) of such alleged breach and afforded the other

Instrument or that allege:
of, this Security Instrume
given in compliance with

to Section 18 shall be dee
this Section 20.

21. Hazardous Substanc
substances defined as toxic or’
the following substances: gasoline;
cides and herbicides, volatile solve
materials; (b) "Environmental Law” m

notice and opportunity to take cofrective action provisions of

this Section 21: (a) "Hazardous Substances” are those
:tances pollutants, or wastes by Environmenta! Law and

Environmental Cleanup.
Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
s Substanggs, on or in the Property. Borrower shall not
(a} thatis in violation of any Environmental
13, due 1o the presence, use, or release of
s the value of the Property. The preced-
a@e on the Property of small quantities of
ppfopriate to normal residential uses and to
otis-substances in consumer products).
fgation, claim, demand, lawsuit
involving the Property and any
wal knowledge, (b) any Environ-
rge, release or threat of release
canse o release of a Hazard-
:arns, or is netified by any
ther remediation of any
omptly take all necessary
in shaﬁ reate any cbligation on

dao, nor allow anyone else to do, anything affec
Law, (b) which creates an Environmental Condition, or.
a Hazardous Substance, creates a condition that ady
ing two sentences shall not apply to the presence,®
Hazardous Substances that are generally recognize
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice of {(a
or cther action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, leaking, dis<
of any Hazardous Substance, and (¢} any condition caused by tfe-pres
ous Substance which adversely affects the value of the Property:
governmental or regulatory authority, or any private party, that any removal
Hazardous Substance affecting the Property is necessary, Borroweér ;shall p
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant g ree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prmr to agceleration follow-
ing Borrower's breach of any covenant or agreement in this Security Ingtrume) yt not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). Thie motice shall specify:

acceleration, the right to bring a court action to assert the non-existence of a def
defense of Borrower to acceleration and sale, and any other matters required to bé,
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by’
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred iri.p

the remedies provided in this Section 22, including, but not limited to, reasonable attornays’ fee
and costs of title evidence.

Initials;
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 9 of 11 WAEDEED 03
WAEDEED (CLS)
01/12/2016 07:07 PM PST



LOAN #: 25970

If-£ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e if an event of default and of Lender’s election to cause the Property to be sold. Trustee and
i Il take such action regarding netice of sale and shall give such notices to Borrower and
rsons as Applicable Law may require. After the time required by Applicable Law and
ion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
oh to the highest bidder at the time and place and under the terms designated in the
notice of sa’le n one or more parcels and in any order Trustee determines. Trustee may postpone
- 1% Property for a perlod or periods permitted by Applicable Law by public announcement

o e fixed in the notice of sale. Lender or its designee may purchase the Property

r wartanty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truthof the statements made therein. Trustee shall apply the proceeds of the sale in
the followmg order ll expenses of the sale, including, but not limited to, reasonable Trustee's
sums secured by this Security Instrument; and (¢} any excess to the
itled to it or to the clerk of the superior court of the county in which

perty and shall surrender this Security Instrument and all notes evi-
| by ( Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persor or pergons lagally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance.

t used principally for agricultural purposes.

26. Attorneys’ Fees. Lender.st tifled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constrog-ef enforge any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security Iistrurhent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding'oF'on agipe

25. Use of Property. The rop

ORAL AGREEMENTS OR ORAL CONMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING:REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts ‘and agre
Securjty Instrument and in any Rider executed by Bo

the terms and covenants contained in this
fver and recorded with it.

/‘:ZZ {z {Seal)

DATE
/L( . Wjﬁr" {—27 ’_fé(Seal)
DIANA M GILDEN J DATE

Initials: @
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LLOAN #: 25970

COUNTY OF SKAGIT SS:

ividual party/partiesdescribed in and who executed the within and
and acknowledged that he/sheifhéipsigned the same as his/hexitheidfree

deed, for the uses and purposes therein mentioned.
nd and official seal this 3y dayof “So.c~. HO~N~¢

Notary Public in and for the State of
Washington, residing at_~—ae <D 9 (OSSN

N

o \\\\\\\\_\\\\\\\““ "
I

Lender: Heritage Bank & \ by
NMLS ID: 541567 S0 o,

Loan Originator: Kelly Mae Kist F O SeoNdu, 'Y,
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LOAN #: 25970
MIN: 1001720-1030025970-1

LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
& this 12th day of January, 20186, and is
“amends and supplements the Deed of Trust (the "Security

gate given by the undersigned (the "Borrower,” whether there
ns undersigned) to secure Borrower's Note to

A5 3

Instrument”) of thesa
are one or more pe

Heritage Bank

("MERS Ride

incorporated,

("Lender”) of the saine _date*ard covering the Property described in the Security
Instrument, which is d

8362 Shadow Lane, An

In addition to the covenants and
and Lender further covenant a
follows:

A. DEFINITIONS

regments made inthe Security Instrument, Borrower
greesthat the Security Instrument is amended as

1. The Definitions section of th & Security Jnstrument is amended as follows:

"Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrums m “Lender” includes

any successors and assigns of Lender.

“"MERS” is Mortgage Electronic Registration Syste
corporation that is the Nominee for Lender and is actings¢
organized and existing under the laws of Delaware, and has
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} ¢
appointed as the Nominee for Lender to exercise the rights, duties a
Lender as Lender may from time to time direct, including but not [
successor trustee, assigning, or releasing, in whole or in part this:Sec
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successo
MERS. This appointment shall inure to and bind MERS, its successa
as well as Lender, until MERS' Nominee interest is terminated.

INcMERS is a separate
sly Brdender. MERS is
ess and telephone
9-MERS. MERS is

2. The Definitions section of the Security Instrument is further amepd
the following definition:

. "Nominee” means one designated to act for another as its representa
a limited purpose. '

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT éé G
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LOAN #: 25970

fer of Rights in the Property section of the Security Instrument is
s follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
ions and modifications of the Note; and (ii) the performance of
Borrower's cg nts, and agreements under this Security Instrument and the Note.
For this purpose,Borréwer irrevocably grants and conveys to Trustee, in trust, with
rig described prc[)_lgerty located in the

power of sate, the el

County pe of Recording Jurisdiction] of

Skagit {Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A",

APN #: 340209-2-01
APN #: 340209-2-0

which currently has the address of 8362 Shadow Lane, Anacortes,

[Street][City]
WA 98221 ("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvements haw
property, and all easements, appurtenances, ang fixtures
the property. All replacements and additions shal: also ¥
Instrument.” All of the foregoing is referred to '
"Property.”

hereafter erected on the
ow or hereafter a part of
covered by this Security
urity Instrument as the

Lender, as the beneficiary under this Security i
as the Nominee for Lender. Any notice required by Ap
Instrurment to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees E RS, a5 the designated
Nominee for Lender, has the right to exercise any or all interests gianted by Borrower
to Lender, including, but not imited to, the right to foreclose and selthe Property;
and to take any action required of Lender including, but not limited 1 igning and
releasing this Security Instrument, and substituting a success

C. NOTICES

icablel Law or this Security
MERS a3. the designated

Section 15 of the Security Instrument is amended to read as Tollo?

15.Notices. All notices given by Borrower or Lender in connectios’
Security Instrument must be in writing. Any notice to Borrower in connegtion
Security Instrument shall be deemed to have been given to Borrower wi
by first class mail or when actually delivered to Borrower’'s notice addregs if. sen
by other means. Notice to any one Borrower shall constitute notice to all Borrow
unless Applicable Law expressly requires otherwise. The notice address ‘skall
the Property Address unless Borrower has designated a substitute notice &dds
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LOAN #: 25970

Lender. Borrower shall J::romptly notify Lender of Borrower's change of
Lender specifies a procedure for reporting Borrower’s change of address,
rshall only report a change of address through that specified procedure.
iy one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
address stated herein unless Lender has designated another

Borrower. Borrower acknowledges that any notice Borrower
milist also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
ient will not be deemed to have been given to MERS until
IFRS. Any notice in connection with this Security Instrument
6 have.been given to Lender until actualgl received by Lender. If

this-security Instrument is also required under Applicable Law,
it will satisfy the corresponding requirement under this

actually received by
shall not be deemg
any notice requiréds
the Applicable Law rgguirem
Security Instrument.! ¢

D. SALE OF NO HANG OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the S&cufi

Instsument is amended tc read as follows:

20.Sale of Note; Chiange oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note. (igéether with this Security Instrument) can be sold
one or more times without prior notice tg"Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomineé interest in this Security Instrument, MERS
remains the Nominee for Lendery'with the authority to exercise the rights of Lender. A
sale might result in a change in thé entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also migh¥'be one &t rpore changes of the Loan Servicer
unrelated to a sale of the Note. If there is 1ge of the Loan Servicer, Borrower
will be given written notice of the change, state the name and address of
the new Loan Servicer, the address to ments should be made and any
other information RESPA requires in conneég h a notice of transfer of servicing.
If the Note is sold and thereafter the Loa vited by a Loan Servicer other
than the purchaser of the Note, the mortgag ing obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence - prbe joined to any judicial
action (as either an individual litigant or the member of' aclass] that arises from the
other Earty’s actions pursuant to this Security Instrument or that:aileges that the other

arty has breached any provision of, or any duty owedby reasor.of, this Security
nstrument, until such Borrower or Lender has notified theiother paity{with such notice
given in compliance with the requirements of Section 15) of such.dlleged breach and
afforded the other party hereto a reasonable period after the gji#ing of-Such notice to
take corrective action. If Applicable Law provides a time petied whkick must elapse
hefore certain action can be taken, that time period will be deerned 16 be'reasonable
for purposes of this paragraph. The notice of acceleration and opport o gure given
to Borrower pursuant to Section 22 and the notice of acceleration g Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and 9p ity to take
corrective action provisions of this Section 20. i

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed here
who has ceased to act. Without conveyance of the Property, the successor®
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LOAN #: 25970

sNING BELOW, Borrower accepts and agrees to the terms and covenants
this MIERS Rider.

[~ 22 /{ (seal

DATE

| =220 (seal

DATE

DIANA M GILDEN
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EXHIBIT “A”

LEGAL DESCRIPTION

PARCEL “A™:

Lot 3, Short Plat No. ¢
Short Plats, page 9, under Ay
and Government Lot 6, Sectt

ecember 20, 1976, recorded December 21, 1976 in Volume 2 of
No. 847912, and being a portion of Southeast % of the Northwest %
ip 34 North, Range 2 East, W.M.

PARCEL *B™

The Westerly 110.52 feet of the following de
The portion of the North % of the Southe
East, W.M.,, described as follows:

ibedproperty:
£ihe Northwest % of Section 9, Township 34 North, Range 2

is intersected by the West line of the County

Beginning at the South line of said subdivision ‘Where the
Road along the East line thereof;
thence North 295.5 feet along the West line of said sdad'to the
Charles H. McGovern and Albertine McGovern, hus d an
recorded under Auditor’s File No. 503729 %, said point being1
thence West along the North line of said McGovem tract 564 fe
acre

tract conveyed to Everett S, Bain by Deed recorded March 3,
thence North along the East line of said Bain tract 2955 feet, more-oi’
acre tract conveyed to F. W. Thompson by Deed dated June 26, 1935,
274210;
thence East along the South line of said Thompson tract 564.7 feet, mor
County Road;
thence South along the West line of the County Road to the frue point of be

heast comer of that Tract conveyed o
by Deed dated June 17, 1954, and

int of beginning of this description;
less, to the East line of a ten

e outh line of a certain two
‘ under Auditor’s File No.

+hes West line of the

EXCEPT the North 140 feet of the East 200 feet thereof.

Situate in the County of Skagit, State of Washington.



