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Open Mortgage, LLC 3130 Golf R
Douglasville, GA 30135

HOME EQUITY CONV
This deed of trust ¢

Grantor(s): £
Grantee(s):  Secretary of Housing and Urban Develops

Washington, DC 20410, Beneficiary

Legal Description: See Attached Exhibit A

SW SE 35-36-3 E W.M.

Assessor's Property Tax Parcel or Account No.: 36033540140000(P48762)

This Deed of Trust is 2nd & subordinate to that cer :
Deed of Trust dated 1-19-16, and recorded om January 25

under Auditor's File No. 20160125 QD]fi .
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Open Mortgage, LLC
14101 Hwy 290 W, Bldg 1300
Austin, TX 78737

¢ Above This Line For Recording Data]

State of WASHINGTON FBA Case No. 566-1756693-962

Loan No. 2326308
MIN: 1005986-0005002159-4

JUSTABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST
This deed of ti'ust secuires a reverse mortgage loan

THIS DEED OF TRUST ("Security Instrunte; ¥
Janunary 19, 2816. The grantor is Kristiann C Olsen, ASH
address is 5991 Cedar Drive, Bow, Washmgton 982

DEPARTMENT OF HOUSING AND URBAN DEVELO ME ‘
JURISDICTION OVER THE PROPERTY DESCRIBED BEL

address is 451 Seventh Street SW, Washington, DC 20410 ("Lefide
agreed to repay to Lender amounts which Lender is obligated to adva uture advances,
under the terms of a Home Equity Conversion Loan Agreement dated the/same d s this Security

strument secures
rate subject to

Note dated the same date as this Security Instrument ("Second Note"). This-$
to Lender: (a) the repayment of the debt evidenced by the Second Note, with in
adjustment (interest), and all renewals, extensions and moditications of the No
principal amount of Four Hundred Twelve Thousand, Five Hundred Dolla
$412,500.00); (b) the payment of all other sums, with interest, advanced under paragr
the security of this Security Instrument or otherwise due under the terms of this Secuf
(c) the performance of Borrower's covenants and agreements under this Security Instru
Second Note. The full debt, including amounts described in (a), (b), and () above, if no
due and payable on February 1, 2097. This security instrument shall remain in full force s
notwithstanding any zero outstanding balance on the debt from time to time and our lien sha
released except when the property is reconveyed. For this purpose, Borrower irrevocably grants-atul
conveys to Trustee, in trust, with power of sale, the following described property located in SKA
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rights, appurtenanc
additions shall also

uhifprm covenants for national use and non-uniform
0 constitute a uniform security instrument covering

covenants with limited variations b
real property.

UNIFORM COVENANTS. Borrower and ovenant and agree as follows:

1. Payment of Principal and Interest. Borrowe
the debt evidenced by the Second Note,

all pay when due the principal of, and interest on,

2. Payment of Property Charges. Borrower shall pay: ropertsf arges consisting of property taxes,
hazard insurance premiums, flood insurance premiums, “gropnd énss, condominium fees, planned unit
development fees, homeowner's association fees, and any ether ssments that may be required
by local or state law in a timely manner, and shall provide evid
pays certain property charges as provided for and in accordance

3. Fire, Flood and Other Hazard Insurance. Borrower shall instire-
whether now in existence or subsequently erected, against any hazards,
inciuding, but not limited to, fire and flood, for which Lender requires in
be maintained in the amounts, and for the periods that Lender requires;

d contingencies,
insurance shall

improvements on the Property, whether now in existence or subsequently erected -aga
to the extent requu'ed by the Secretary. If the Lender i imposes msurance requ1rements aﬁ

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make'p
loss if not made promptly by Borrower. Each insurance company concerned is hereby authoriz
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Inst
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or rep
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gmically feasible and Lender's security is not lessened. If the restoration or repair is not
ly feasible or Lender's security would be lessened, the insurance proceeds shall be applied

extinguishes the inde
force shall pass to th

are Borrowers) shall continue to occupy the Property as
of the Security [nstrument.

occupancy of the Property as a Principal Resi
Borrower shall comply with the provisions o
the leasehold and fee title shall not be merged

If this Security Instrument is on a leasehold,
ease. If Borrower acquires fee title to the Property,

5. Charges to Borrower and Protection of Lender's Righi
governmental or municipal charges, fines and impositi

Property. Borrower shall pay all
tincluded in Paragraph 2.

is owed the payment. If failure
der's request Borrower shall

to pay would adversely affect Lender's interest in the Propest;
promptly furnish to Lender receipts evidencing these payments

If Borrower fails to make these payments or pay the property chargtes-reg
perform any other covenants and agreements contained in this Security ¢r there is a legal
proceeding that may significantly affect Lender's rights in the Property hasap ding in
bankruptcy, for condemnation or to enforce laws or regulations), then Lendermay de‘apd pay whatever
is necessary to protect the value of the Property and Lender's rights in the P
of property taxes, hazard insurance and other items mentioned in Paragraph 2.

hy' Paragraph 2, or fails to

To protect Lender's security in the Property, Lender shall advance and charge to Borrow ﬁI
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreesies
all sums due to the loan servicer for servicing activities as defined in the Loan Agreeme

disbursed by Lender under this Paragraph shall become an additional debt of Borrower a5 pr:
in the Loan Agreement and shall be secured by this Security [nstrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in

reasonable manner and at reasonable times prov1ded that Lender shall give the Borrower notice ‘
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related
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, shall be paid to Lender. The proceeds shall be applied first to the reduction of
the Second Note and this Security Instrument, and then to the reduction of the
Fitst Note and First Security Instrument. Any excess proceeds over an amount
ding indebtedness under the Second Note and this Secunty Instrument and the

required to pay all Guft
First Note and First Sz

who meets, and contin
Secretary that the N
Period.

(b) Ineligible Non-Borrowing
the Qualifying Attributes req
Spouse must satisfy in order to b

ipouse ~A Non-Borrowing Spouse who does not meet

se€stablished by the Secretary that the Non-Borrowing
ible for the Deferral Period.
10. Grounds for Acceleration of Debt,

{a) Due and Payable - Death.

(i) Except as provided in Paragraph 10(a)(ii), Léndes.
all sums secured by this Security Instrument if a Borr
Principal Residence of at least one surviving Borrow

immediate payment in full of
d the Property is not the

(ii} Lender shall defer the due and payable requirement tindey m'agm,p" O(a)(l) above for any
period of time ("Deferral Period") in which a Non-Borrowing,
qualifies as an Eligible Non-Borrowing Spouse and certifie
are, and continue to be, met:

Property [his‘her] Principal Residence;
¢. Such Eligible Non-Borrowing Spouse has established legal ownés
ongoing legal right to remain in the property securing this Note;
d. All other obligations of the Borrower under the Note, the Loan Agreem:
Security Instrument continue to be satisfied; and
e. The Note is not eligible to be called due and payable for any other reason

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrow
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Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
ecome immediately due and payable in accordance with the provisions of Paragraph 6
A)(1) of the Note.

Piyable - Sale, Lender may require immediate payment in full of all sums secured

g ing all or part of the Property) is sold or otherwise transferred and no other
Borrower retain tp the Property in fee simple or retains a leasehold under a lease for not less
than 99 years w

beyond the g

{c) Due and Payable
of all sums secured by

Secretary Approval. - Lender may require immediate payment in full
Instrument, upon approval of the Secretary, if;

(i) Property ceases to be
and the Property is not

(ii) For a period of longer than
Property because of physical or
of at least one other Borrower;

secutive months, a Borrower fails to occupy the
and the Property is not the Principal Residence

A deferral of due and payable status is ot P
payment in full under this Paragraph 10(C)..

(d) Notice and Certification to Lender. Borrower ghall.
annual basis a certlﬁcatlon 1n a form prescrlbed by the L

Spouse, the Borrower shall also complete and provide to the Lend .
Non—Borrowmg Spouse cernﬁcatmn in a form prescnbed by the § i

the loan becomes due and payable under Paragraph 10 (b} and (c). Lender shall*z
to commence foreclosure until Borrower has had thirty (30) days after notice to eith

(i) Correct the matter which resulted in the Security Instrument coming due a

(i) Pay the balance in full; or
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(iii) Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised value
and apply the net proceeds of the sale toward the balance; or

v-Provide the Lender with a deed-in-lieu of foreclosure.

considered an occy
Paragraph 10.

shall have no personal liability for payment of the debt
ay enforce the debt only through sale of the Property.
Lender shall not be permitted i j i
Instrument is foreclosed.

'right to be reinstated if Lender has required

1mmed1ate payment in full. This r:ghi after foreclosure proceedings are instituted. To

reinstate this Security Instrument, Borrow
requirement for immediate payment in full

wsure costs and reasonable and customary attorney's
fees and expenses properly associated with {

closure proceeding shall be added to the Principal
rlty Instrument and the obligations that it secures
rment in full. However, Lender is not
ment after the commencement of
foreclosure proceedings within two (2) years immediatgly ¢ ing the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude Fy
(iti) reinstatement will adversely affect the priority of the

become an Inehglble Non-Borrowing Spouse, neither the DeforralPesio

may be reinstated. In the event a Deferral Period ceases because an obl' ) Note, the Loan

] le to be called
due and payable and is in default for a reason other than death, an Eligible Nen-Bo GWiRgG Spouse may
have a Deferral Period and this Security Instrument reinstated provided that thié cofiditi
in the Deferral Period ceasing is corrected within thirty (30) days. A Lender m

expenses properly associated with the foreclosure proceeding, such costs may nothe added
Principal Balance. Upon reinstatement by an Eligible Non-ch'owmg Spouse, the Defef
this Security Instrument and the obligations that it secures shall remain in effect as if the
had not ceased and the Lender hacl not required immediate payment in full. However, Lé

Period or this Security Instrument w1th1n the past two (2) years 1mmed|ate1y preceding the
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure it
future, or (iii) reinstatement of either the Deferral Period or Security Instrurnent will adversely affegpithe
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of this Security Instrument.

es to extend this Security Instrument in accordance with this Paragraph 14(a). If

rRines that the original lien status of the Security Instrument is jeopardized under
uding but not limited to situations where the amount secured by the Security

' exceeds the maximum principal amount stated or the maximum period

vances retain the same lien priority initially granted to loan advances has

through the exée
evidence at Borme

d recordation of one or more documents, then Lender shall obtain title
nse. [f the title evidence indicates that the Property is not
ept the First Security [nstrument described in Paragraph 15(z2),

execute such documeriis
future loan advances, Batr
under this Security Instrum

(b) Tax Deferral Programs.

Borrower shall not participate in a fea}
tax deferral are not subordinate to th

state tax deferral program, if any liens created by the
urity Instrument.

(c) Prior Liens,

Borrower shall promptly discharge any lien which h
unless Borrower: (a) agrees in writing to the pa¥
manner acceptable to Lender; (b) contests in good faitH thé
enforcement of the lien in, legal proceedings which is the Len
the enforcement of the lien or forfeiture of any part h@ Pro
holder of the lien an agreement satisfactory to Lender stibondis
secured by this Security Instrument. If Lender determines th
subject to a lien which may attain priority over this Security
Borrower a notice identifying the lien. Borrower shall satisfy the

the actions set forth above within ten (10) days of the giving of rity

wority over this Security Instrument
bligation secured by the lien in a
, or defends against

s opinion operate to prevent
; or (¢) secures from the

ien to all amounts
part efithe Property is

15, Relationship to First Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secre
on behalf of Borrower pursuant to Section 255(i)(1)(A) of the National Housing.
Agreement, the Secretary has required Borrower to execute a Second Note and thi
Security Instrument. Borrower also has executed a First Note and First Security Instrysic

(b) Relationship of First and Second Security Instruments. Payments made by the S¢
shall not be included in the debt under the First Note unless:
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(i) The First Security Instrument is assigned to the Secretary; or

i The Secretary accepts reimbursement by the holder of the First Note for all payments made

mounts owed under the First Note, or pay any rents and revenues of the
h 24 to the holder of the First Note or a receiver of the Property, until

hared appreciation under the First Note at any time,
¢ payments by the Secretary, and whether or not accrued

Property, even though the holder of thé Fi
the First Note because of restrictions i

n this Security Instrument, the

16, Restrictions on Enforcement. Notwithstanding anything €is
. f, and Paragraph 24 shall have no

Borrower shall not be obligated to comply with the covenas

17. Forbearance by Lender Not a Waiver. Any forbeardace.
remedy shall not be a waiver of or preclude the exercise of any

18. Successors and Assigns Bound; Joint and Several Liabili
or obhganons under this Secunty lnstrument or the Second Note,

The notice shall be directed to the Property Address or any other address all Bofre
Any notice to Lender shall be given by first class mail to Lender's address stated b
Lender designates by notice to Borrower, Any notice to a Non-Borrowing Spous
Security Instrument shall be given by delivering it or by mailing it by first class mail up
law requires use of another method. The notice shall be directed to the Property Address
provided for in this Security Instrument shall be deemed to have been given to Borrow
Non-Borrowing Spouse when given as provided in this Paragraph 19.

20. Governing Law; Severability. This Security Instrument shall be governed by Federal lawiand}

law of the jurisdiction in which the Property is located. In the event that any provision or clause
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affect- he:
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onally assigns and transfers to Lender all the rents and
izes Lender or Lender's agents to collect the rents and

Lhe operty to pay the rents to Lender or Lender's agents.
orrower's breach of any covenant or agreement in the
eive all rents and revenues of the Property as trustee
fient of rents constitutes an absolute assignment and

revenues of the Property. Borror
revenues and hereby directs each
However, prior to Lender's notice to S
Security Instrument, Borrower shall ¢
for the benefit of Lender and Borrower. Th ssi
not a assignment for additional security on)

If Lender gives notice of breach to Borrower: (&) &ll rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to'hé apphed terthe sums secured by this Security
Instrument; (b) Lender shall be entitled to collect and reced the rents of the Property; and (c)

each tenant of the Property shall pay all rents due and un r or Lender's agent on Lender's
written demand to the tenant.

Borrower has not executed any prior assignment of the rents and/

that would prevent Lender from exercising its rights under this Pa graph
First Security Instrument.

ill not perform any act
xcept as provided in the

Lender shall not be required to enter upon, take control of‘ or maintain th gfore or after giving

may do so at any time
there is a breach. Any appllcauon of rents shall not cure or waive any defa t-or in !{d jie any other
right or remedy of Lender. This assignment of rents of the Property shall tet
secured by this Security Instrument is paid in full.

Lender may invoke the power of sale and/or any other remedies permitted by a
Lender shall be entitled to collect all expenses incurred in pursuing the remedies:pt
Paragraph 25, including, but not limited to, reasonable attorneys’ fees and costs o

to other persons as applicable law may require. After the time required by applicable law an
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{ie pu lication of the notice of sale, Trustee, without demand on Borrower, shall sell the
public auction to the highest bidder at the time and place and under the terms
in the notice of sale in one or more parcels and in any order Trustee determines.

to all sums secured by this Security Instrument; and (¢) any
gally entitled to it or to the clerk of the superior court of the

26. Lien Priority. The full aj

d by this Security Instrument shall have a lien priority
subordinate only to the full d

by the First Security Instrument.

27. Adjustable-Rate Feature.
on the unpaid principal balance ('
the interest rate changes, the new ad

: .s,{fate will be applied to the total outstanding pr1nc1pal
balance. Each adjustment to the intere

will be based upon the average of interbank offered rates
for one-year U.S. dollar denominated deposits'in the'London Market {(“LIBOR™), as published in The
Wall Street Journal (“Index™) plus a margin) [ ndex is no longer available, Lender will be required
to use any index prescribed by the Departmeft ¢f Housing and Urban Development. Lender will give
Borrower notice of new index.

Lender will perform the calculations described below to detersfifiné'the new adjusted interest rate. The
interest rate may change on February 1, 2017 and on‘that day of gach succeeding year. "Change
Date" means each date in which the interest rate could ¢h:

The value of the Index will be determined, using the most recent Imdex figuke available thirty (30) days
before the Change Date ("Current Index"). Before each Change Diate, the interest rate will be

calculated by adding a margin to the Current Index. The sum o the Current Index will
be called the "Calculated Interest Rate" for each Change Date, T

Interest Rate").

The Calculated Interest Rate cannot be more than 2.0 percentage points h
Existing Interest Rate, nor can it be more than 5.0 percentage points higher ot
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate 1m1tai‘
above and will be in effect until the next Change Date. At any change date, if the Caleui
Rate equals the Existing Interest Rate, the interest rate will not change.

28. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender $ha
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes ev
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without'

warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordatio
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he Property is not used principally for agricultural purposes.

31. Attorneys’ Feé
action or proceedin
fees,” whenever used-iri
incurred by Lendef in any-

hall be entitled to recover its reasonable attorneys’ fees and costs in any
e or enforce any term of this Security Instrument. The term “attorneys’
acurity Instrument, shall include without limitation attorneys’ fees
Liuptcy proceeding or on appeal.

32. Obligatory Loan Advs 's responsibility to make Loan Advances under the terms of the
Loan Agreement, including | Ad nges of principal to Borrower as well as Loan Advances of
interest, MIP, Servicing Fees, and other charges shall be obligatory.

33. Riders to this Security Instrumeé
together with this Security Instru the.c
shall amend and supplement the coveri: ements of this Security Instrument as if the rider(s)
were a part of this Security Instrument. | '

one or more riders are executed by Borrower and recorded

I:I Condominium Rider Planned Unit Development Rider

l:l Other [Specify]

ORAL AGREEMENTS OR ORAL COMMI f]NT ) LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPA¥MENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON

BY SIGNING BELOW, Borrower accepts and agrees to the tern
Security Instrument and in any rider(s) executed by Borrower ané

%\u\«ww\ C CQlanne  sran

Kristiann C Olsen

nants contained in this
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[Space Below This Line For Acknowledgment]

before me, and said person acknowledged that __§ A

M o
( /Q’f/t signed this instrument and acknowledged it to be

Notary Public
State of Washington -

CATHY L MEYER
My Appointment Expires Feb 27, 2017

2 fa 74%)&4 Va

L.oan Originator Organization
Mortgage L.oan Originator Organization: Open Mortgage
Nationwide Mortgage Licensing system and Registry Identifica

Individual Loanr Qriginator

Mortgage Loan Originator: Michael J Adams
Nationwide Mortgage Licensing system and Registry [dentification Number:
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EXHIBIT A

“to the Security Instrument made on January 19, 2016, by Kristiann C Olsen, AS HER
ROPERTY ("Borrower") to the Secretary of Housing and Urban Development, and
1451 Seventh Street, S.W., Washington, D.C, 20410, ("Lender" or "Secretary"). The

Pro he county of SKAGIT, state of Washington, described as follows:

Description of Property

id' Subdivision; Thence North 0-29-30 West Along
sierr-For A Distance Of 219.57 Feet; Thence North
'3:5@ Feet; Thence South 0-29-30 East Parallel To
Distance Of 219,53 Feet To The South Line
) West Along Said South Line Of Said
t o The Point Of Beginning.

88-15-35 East For A Diktati
Said West Line Of Said Su
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Y] 1’\/ A 154217-0

c.Southwest Y4 of the Southeast Y of Section 35, Township 36 North, Range 3 East, W.M,,
ibed as follows;

it a distance of 258.50 feet;
¢l to said West line of said subdivision for a distance of 219.53 feet to the

thence South 8§8°1500
point of beginning.  ~

2.) The West 30 feet of that portion o1 ¢
W.M,, lying Northerly of the County ro

Sitmate in the County of Skagit, State of Washinglon.



