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Indusirial Credit Union
P.O. Box 1767
Bellingham, WA 982
CTI#620026072

\wusmlm
CREDIT LINIOHN

Grantor(s): SCOTT L SVEGE

This space provided for Recorder's use.

AGE LOAN ORIGINATOR: DEED OF TRUST
riigge NMLS #1293246

Grantee(s): Industrial Credit #/hign.cf Whiatcom County
Legal Description: PTN SE NW 12-36-3E W.M.

For complete fegal description, see attached Exhibit A.
Assessor's Property Tax Parcel or‘AccouintNo.:_P47802
more commonly known as _ 1597 BARRELL SPRINGS ROAD  BELLINGHAM WA, 98229
located in the County of ___SKAGIT
THIS DEED OF TRUST IS DATED__1/1%/016 , between

SCOTT SVEGE, WHO ACOUIRED TITLE AS A'SINGLE PE

: Grantor(s),
whose address is _159 HAM, WA 98229 P
der" or "Benefidary") whose address is
and
{*Trustee"), whose address is

PO, Box 1767, Bellingham, Washinaton 98227-1767
CHICAGQO TITLE COMPANY
425 COMMERCIAL MOUNT VERNON WA 98273

This Deed of Trust secures a promissory note dated , in the amount of
FIFTY NINE THOUSAND AND X¥/100 ollars {$ 59,000.00 ).

1. CONVEYANCE AND GRANT, For valuable consideration, Grantor conveys to Truitee for the benefit of Lender as
Beneficiary all of Grantor's right, title, and interest in and to the above'described feal mroperty, together with all
existing or subsequently erected or affixed buildings, improvements and ﬁx}: a4 all epdements, rights of way, and
alapurtenances; all water, water rights and ditch rights (including stock in utifdes4vith diten or irrigation r|ghts>,; and
all other rights, royalties, and profits relating to the real property, including without ljiitation all minerals, oll, gas,
geothermal and similar matters.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to al
of the Property and all Rents from the Property. In addition, Grantor grants Lender
security interest in the Rents and the Personal Property defined below. E

2. DEFINITIONS. The following words shall have the followin% meanings wh
Trust. Terms not otherwise definéd in this Deed of Trust shall have the meapin:
terms in the Uniform Commerdial Code. All references to dollar amounts shalf e
maney of the United States of America.

nt and future leases
formeGommercial Code

n this Deed of
ibuted to such
eIty in lawful
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3. PAYMENT AND PERFORMANCE. Grantor shall p y -
Trust as they become due, and shall stricly perform all ‘of. G
Note and Deed of Trust.

4. POSSESSION AND MAINTENANCE OF THE PROPER
and use of the Property shall be governed by the following p
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word “Beneficlary” means Industrial Credit Union of Whatcom County, its successors and
it Union of Whatcom County also is referred to as "Lender” in this Deed of Trust.

} e words “Deed of Trust” means this Deed of Trust among the Grantor, Lender, and
es without limitation all assignment and security interest provisions relating to the Personal

ntor” means any and all persons and entities executing this Deed of Trust, including
pexsuns set forth above.

ord “Guarantor” means and includes without limitation, any and all guarantors, sureties,
riies in gonnection with the Indebtedness.

e. Improvements. *Improvements” means and includes without limitation all existing and future
improvements, fixtures, ipdls, structures, mobile homes affixed on the Real Property, facilities, additions and
other construction on the'Resl Property.

f. EIndebtedness. Thé wird-*hdébtedness” means all principal and interest payable under the Note and any
amounts expended ¢, advaric =b?u‘_L‘é;1der to discharge obligations of Grantor o expenses incurred by Trustee
or Lender to enforce obligatigis of Grahtor under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. In addiion to the Note, the word “indebtedness” includes all obligations, debts
and liabilities, plus interest: thereon; ¢f Grantor or any one or more of them, whether arising now or later,
whether related or unrelated to the purpmse of the Note, whether voluntary or otherwise, whether due or not
due, absolute or contingent, fgtidate shliquidated and whether Grantor may be liable individually or jointly
with others, whether obligafed.as' gusirardor or otherwise, and whether recovery upon such Indebtedness may
be or hereafter may become barrgdf by any statute of limitations, and whether such Indebtedness may be or
hereafter may become otherwisedn

g. Note. The word “Note” meang.the Note
extensions, modifications, refinancirgs,
subgect to Indexing, adjustraent, refew,
1 of this instrument. T Y )
h. Personal Property. The words "Parsondl Propédy” mean all equipment, fixtures, and other articles of
personal property owned by Grantor, and’ now or.fiersafter attached or affixed to the Real Property; together
with all accessions, parts, and additions o, all réplaements of, and all substitutions for, any of such property;
and together with all proceeds (including:witkioytlimitation all Insurance proceeds and refunds of premiumsi
from any sale or other disposition of the Progeryy
i. Property. The word “Property” mea; ollectively the Real Property and the Personal Property.
. Real Property. The words “Real Frope ean the property, interests and rights described above in the
Conveyance and Grant” section. : N

k. Related Documents. The words "Related Bscuments” mesd
notes, credit agreements, loan agreements, guaranties, secusi
other Instruments, agreements and documents, whether pdw.or
the Indebtedness.

I. Rents, The ward “Rents” means all present and fu
other benefits derived from the Property.

T
and accommeodation p

cfﬂed ahove, from Grantor to Lender, together with all renewals,
bdtitutions for the Note. The rate of interest on the Note is
rénggotiation. The maturity date of the Note is as set forth on page

and include without limitation all promisso
ements, mortgages, deeds of trust, and al
eafter existing, executed in connection with

es, income, issues, royalties, profits, and

Il amounts secured by this Deed of
figations under the Agreement or

ASrantor
ions:

@rees that Grantor’s possession

a. Possession and Use. Until the accurrence of an Event of Defat
control of the Property, (b) use, operate or manage the Property; ]

The following provisions relate to the use of the Property or t-ablier, tioils on the Property. THIS
INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN #HIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFQRE SIGNING OR ACCEPTIMG THIS INSTRUMENT, THE
PERSCN ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH [THE APPRCPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES.

b. Duty to Maintain, Grantor shall maintain the Property in tenanta
repairs, replacements, and maintenance necessary to preserve its value.

¢. Hazardous Substances. The terms “hazardous waste,” “hazardous s ; sposal,” “release,” and
“threatened release” as used in this Deed of Trust, shall have the same rieasiings assset forth In the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as awepded, 42 US.C,
Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorizatior; Act gf*1986, Pub. L. No. 99
499 (“SARA™), the Hazardous Materials Transportation Act, 49 U.S.C. Section: 1801+ el+Seq“the Resource
Conservation and Recavery Act, 49 U.S.C. Section 6301, et seq., or other applicable, state<or Federal laws, rules
or regulations adopted pursuant to any of the foregoing. Grantor represents and warants #inger that: (ai
During the period of Grantor's ownership of the Property, there has been no use, geps manufacture,
storage, treatment, disposal, release or threatened release of any hazardous waste or ¢ib y

on, under, or about the Property; {b) Grantor has no knowledge of, or reason to belieys ti A
except as previousty disclosed to and acknowledged by Lender in writirr:?, {1) any use, genegtation, rid

storage, treatment, disposal, release, or threatened release of any hazardous waste or substanes By

ny Rents from the Property.

romptly perform all




nts of the Property or {ii} any actual or threatened litigation or claims of any kind by any
such matters; and (c) Except as previously disclosed to and acknowledged by Lender in
rantor nor any tenant, contractor, agent or other authorized user of the Property shall use,
manufact stare, treat, dispose of, or release any hazardous waste or substance on, under, or about
wand (iany such activity shall be conducted in compliance with ail applicable federal, state, and
local laws, reg Pl nd ordinances, including without limitation those laws, regulations, and ordinances
described above” Gia uthorizes Lender and its agents to enter upon the Property to make such inspections
and tests may*deem appropriate to determine compliance of the Property with this section of the
inspattions or tests made by Lender shall be for Lender's purpeses only and shall not ba
{ ay resfonsibllity or liabllity on the part of Lender to Grantor or to any other person. The
representations and*wagranties contained herein are based on Grantor’s due diligence in investigating the
Property for hazardo ste. Grantor hereby (a) releases and waives any future claims against Lender for
indemnity or contribuitig he.event Grantor becomes liable for cleanup or other costs under any such laws,
and (b) agrees tosndemniy and*hold harmless Lender against any and all claims, losses, liabilities, damages,
penalties, and expal high r may directly or indirectly sustain or suffer resulting from a breach of this
d nsequence of any use, generation, manufacture, storage, disposal, release

0 Grantor’s ownership or interest in the Property, whether or not the same
rantor. The provisions of this section of the Deed of Trust, including the
ayment of the Indebtedness and the satisfaction and reconveyance of
ot be affected by Lender's acquisition of any interest in the Property,

whether by foreclosure or
d. Nuisance, Waste. Gra
any stripping of or waste o
Grantor will not remave, or
gas), soll, gravel or rock p

hall not cayse, conduct or permit any nuisance nor commit, permit, or suffer
rapEidy of any portlon of the Property. Specifically without limitation,
‘party the right to remove, any timber, minerals (including oil and
the prior written consent of Lender.
antor’ shall not demolish or remove any Improvements from the Real
Property without the prior written cénsénk of Lender As a condition to the removal of any Improvements,
Lender may require Grantor to make arrgnge satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.
f. Lender's Right to Enter. Lender apd itg'agents and representatives mar enter upon the Real Property at all
reasonable times to attend to Lender’s intetests and to inspect the Property for purposes of Grantor's compliance
with the terms and conditions of this Deed cf Trust,
g. Compliance with Governmental Retuirements. Grantor shatl promptly comply with all laws, ordinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of
the Property. Grantor may contest in goed fiith any such law; ordinance, or regulation and withhold compliance
during any proceeding, inc|udin3 appropriate appeals, ¢ “as Grantor has notified Lender in writing prior to
doing 50 and so long as, in Lender's sole opinion, Lende?'s iterésts in the Property are not jeopardized. Lender
may require Grantor to post adequate security or sty bond, reasonably satisfactory to Lender, to protect
Lender’s interest. ; :
h. Duty to Protect. Grantor agrees neither to abandan nor
other acts, in addition to those acts set forth abové, in, this”
Property are reasonably necessary to protect and pres

5. INDEMNITY. Grantor shall indemnify Lender and hold” ¢ hapenlods from any and all claims or liabilities
arising out of or In connection with the Property or its use, provid; t sukh'claims or liabilities arise out of acts or
omissions accurring subsequent to the date Grantor first holds titl2 o the Property.
&, DUE ON SALE - CONSENT BY LENDER. Lender may, at it aption, dgclare immediately due and pa able ali
sums secured by this Deed of Trust upon the sale or transfer, withput, the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A.'Saledr Mransfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal or equitahle;-Wi ezther vluntary or involuntary; whether
by outright sale, deed, installment sale contract, land contract, contract fof dedd) |¢asehold interest with a term
greater than three (3) Years, lease option contract, or by sale, assignsnesit, or transfer of any beneficial interest
in or to any land trust holding title to the Real Property, or by any othér fnethod of ronveyance of Real Property
interest. If any Grantor |s a corporation or partnership, transfer also inciuges any chinge in ownership of more than
twenty five percent (25%) of the voting stock or partnership interests, as t may besef Grantor, However, this
opHon shall not be exercised by Lender if such exercise Is prohibited by fedesal
7. TAXES AND LIENS, The follawing provisions relating to the taxes and
Deed of Trust. ;
a. Payment. Grantor shall pay when due (and in all events prior to delngliency) alf
assessments, charges (including water and sewer), fines and impositions levied agaisist
Property, and shall pay when due all ciaims for work done on or for services:rénder
the Property. Grantor shall maintain the Property free of all liens having prior
Lender under this Deed of Trust, except for the lien of taxes and assessments
rovided in this Deed of Trust.
. Right To Contest. Grantor may withhold payment of any tax, assessment, or
ood falth dispute over the obligation to pay, so long as Lender’s interest in the Prop
ien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days

ve unattended the Property. Grantor shall do all
tion, which from the character and use of the

axes, special taxes,
g on account of the
mgkerial fumnished to
equial ty the Interest of
pt as otherwise
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1 fifteen (15) days after Grantor has_notice of the filing, secure the discharge of the lien, or if
2ndéy, ‘deposit with Lender cash or a sufficlent corporate surety bond or other security satisfactory
an-amowsit sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that
frue &% & resubt.of a foreclosure or sale under the lien. In any contest, Grantor shali defend itself and
Lender and shail sali€fy ‘any adverse judgment before enforcement against the Property. Grantor shall name
ligee under any surety bond furnished in the contest proceedings.
Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
&1 authorize the appropriate governmental official to deliver to Lender at any time a
nd assessments against the Property.
d. Notice of Construttiog. * Grantor shall notify Lender at least fifteen (15) days before any work is
commenced, any Setvice ‘furnished, or any materfals are supplled to the Property, if any mechanic’s lien,
materialmen’s lien, or gther<ien could be asserted on account of the work, services, or materials and the cost
exceeds One Thousasid Bﬁ“’g?i,ﬁﬂ(}). Grantor will upon request of Lender furnish to Lender advance
assurances satisfactory # Lehdge ‘Grantor can and will pay the cost of such improvements.

8. PROPERTY DAMAGE INSURANCE, ‘The following provisions relating to insuring the Property are & part of this
Deed of Trust.
8. Maintenance of Insura
extended coverage endorsznie
on the Real Property in an &
mortgagee clause in favor of "8
liability, business interruption, an
in farm, amounts, coverages ani
reasonably acceptable to Lender.
policies or certificates of insurance 41 fo
canceled or diminished without at iéastel, (¥
any time become located in an area desigriat
as a special flood hazard area, Grantor agteeg
insurance is required and is or becorneg ayai
balance of the joan, or the maximum limit: ;
b. Application of Proceeds. Grantor s iptly notify Lender of any loss or damage to the Property if the
estimated cost of rePair or replacement esfgeeds Two Thousand Five MHundred Dollars ﬁz,scm}. Lender may
make proof of loss if Grantor fails to do so“within fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at its electi eceive and retain the proceeds and apply the proceeds to the
reduction of the Indebtedness, payment of anylien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoratidn and repair, Grantor shall repalr or replace the
damaged or destroyed Improvements in a manner satisfagtdry-te tender. Lender shall, upon satisfactory proof
of such expenditure, pay or reimburse Granter from the progeed the reasonable cost of repair or restoration
if Grantor is not in default under this Deed of Trust. Anwf ds which have not been disbursed within 180
days after their receipt and which Lender has not cominidt » papair or restoration of the Property shall be
used first to pay any amount awing to Lender under this: tust, then to pay accrued interest, and the
remainder, if any, shall be applied to the prlnci?]al balarize sfthe-indebledness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceedé.shak id T, Grantor as Grantor's interests may
appear. .
¢. Unexpired Insurance at Sale, Any unexpired insurance shgil insuré t the benefit of, and pass fo, the
purchaser of the Property covered by this Deed of Trust at any trustee’s gale or other sale held under the
provisions of this Deed of Trust, or at any foreclosure sale of such Property,s ¢

d. Grantor's Report on Insurance. Upon request of Lender, howevgr net

furnish to Lender a report on each existing policy of insurance showirig: “(a).the
insured; (c) the amount of the policy; (d) the property insured, the then turfenfte
and the manner of determining that value; and (e) the expiration date of the pols
Lender, have an independent appraiser satisfactory to Lender determine i

Property.

perty WARNING
Unless Grantor provides Lender with evidence of the insurance covgrags as
may purchase insurance at Grantor's expense to protect Lender’s intarest. ¥
need not, also protect Grantor's interest. If the Property becomes damaﬁg‘ the coverage Lender
purchases may not pay any claim Grantor makes or any claim made against Grantor. Grantor may later
cancel this coverage by providing evidence that Grantor has obtained propeity covergie slsewhere,

he.cost of this insurance
dnterest rate on the
e Girgntor's prior

¢. Evidence of Paymient:
taxes or assessingrts and
written statemigpt of theitax

shall procure and maintain policies of fire insurance with standard
piacement basis for the full insurable value covering all Improvements
exit to avoid application of any coinsurance clause, and with a standard
gether with such other insurance, including but not limited to hazard,
lier Insurance, as Lender may reasonably require. Pollcles shall be written
atis reaserdbly acceptable to Lender and issued by a company or companies

rapkof, gequest of Lender, will deliver to Lender from time to time the
! ory to Lender, including stipulations that coverages will not be
ays’ prior written notice to Lender. Should the Real Property at
he Director of the Federal Emergency Management Agen
j:and maintain Federal Flood Insurance to the extent suc
k&, far the term of the loan and for the full unpaid principal
ge that is avaliable, whichever is less.

suffici

¥ coy

yre than once a year, Grantor shall
wttie.of the insurer; (b) the risks
placenient value of such property,

. Gigritor shall, upon request of
sh valie: replacement cost of the

d herein, Lender
nsurance may, but

Grantor is responsible for the cost of any insurance purchased by Lender.
may be added to the Note balance. If the cost is added to the Note balancé,

Note will apply to this added amount. The effective date of coverage may be the
coverage lapsed or the date Grantor failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurg
obtain on Grantor's own and may not satisfy any need for property damage caverage’
liability insurance requirements imposed by applicable law,
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ANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor
ar reserves for payment of annual taxes, assessments, and insurance premiums, which reserves
y advance Payment or monthly payments of a sum estimated by Lender to be sufficient to produce,
2) days before due, amaounts at least equal to the taxes, assessments, and insurance premiums to
) ¢15) daiys before payment is due the reserve funds are insufficient, Grantor shali upon demand pay
ngsf. The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender
mént he taxes, assessments, and Insurance premiums required to be pald by Grantor as they

become due. 'Lender sh ve the right to draw upon the reserve funds to pay such items, and Lender shall not be
required to detprmisie.the validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be
construed as regyifing Lender tosadvance other moneys for such purposes, and Lender shall not incur any liability for
anythlrl? it may do or orit .40 with respect to the reserve account. All amounts in the reserve account are hereby
pledued to further secure thé Indebtedness, and Lender is hereby authorized to withdraw and apply such amounts on
the Indebtedness upon 5 of an Event of Default. Lender shall not be reguired to pay any interest or
earnings on the rese required by law or agreed to by Lender in writing. Lender does not hold the
reserve funds in trust < Lender is not the agent of Grantor for payment of the taxes and assessments
required to be paid by Gra

LE} Af Grantor fails to comply with any provision of this Deed of Trust, or if any
action or proceeding is cimimenced *ffiat would materially affect Lender’s interests in the Property, Lender on
Grantor's behalf may, but shali-ngt, be required to, take any action that Lender deems appropriate. Any amount that
Lender expends in so doing Wil béar interest at the rate charged under the Note from the date incurred ar pald b

Lender to the date of repayment by Sraptor. All such expenses, at Lender's option, will (a} be payable on demand,
(b) be added te the balance of theMote and be giyponioned among and be payable with ary installment payments to
become due during either (i) the fermd of any-epiplizable insurance policy or El’ua} the remaining term of the Note, or (c:)I
be treated as a balloon payment which-wiil be-#ue'and payable at the Note’s maturity, This Peed of Trust also wil
secure payment of these amounts. igh vided for n this paragraph shall be in addition to any other rights
or any remedies to which Lender m ntified on account of the default. Any such action by Lender shall not be
construed as curing the default so as to bat er fropz.any remedy that it otherwise would have had.

11, WARRANTY; DEFENSE OF TITLE. Thefollowin
this Deed of Trust.

a, Title. Grantor warrants that: (a) Grintst hoids good and marketable title of record to the Property in fee
simple, free and clear of all liens and encimbrances other than those set forth in the Real Property description or
in any titie Insurance palicy, title report, ‘or final titke opinion issued in favor of, and accepted by, Lender in
connection with this Deed of Trust, and (b) Graator has the right, power, and authority to execute and deliver
this Deed of Trust to Lender.
b. Defense of Title. Subject to the exception in the pamigraptkabove, Grantor warrants and will forever defend
the title to the Property against the lawful claims persons. In the event any action or proceeding is
commenced that questions Grantor's title or the intevestof Truktée or Lender under this Deed of Trust, Grantor
shall defend the action at Grantor’s expense. Grariforsinay be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and.te: be re anted in the proceeding by counsel of Lender's
own choice, and Grantor will deliver, or cause to be deliverad; tosLender such instruments as Lender may request
from time to time to permit such participation, ) .
¢. Compliance With Laws. Grantor warrants that the Y apdGrantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmen uthorities.

12. CONDEMNATION. The following provisions relating to coridémnation proceedings are a part of this Deed of
Trust. ;

a. Application of Net Proceeds. If all or any part ofths, Pmipes
proceedings or by any proceeding or purchase in lieu of conderrnation,ter
or any portion of the net proceeds of the award be applied to the Tridebtddness
Prcirerty. The net proceeds of the award shall mean the award after piymient
and attorneys' fees, Trustee or Lender in connection with the condemnation. L o
b. Praceedings. If any proceeding in condemnation is filed, Grantar shall promptiy notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action’and gbtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitied=bo-partidipaten the proceeding and to
be represanted in the proceeding by counsel of its own choice, and Graintor will delival or cause to be delivered
to Lender such instruments as may Ee requested by it from time to time to permj 1 partlf:lpatlon.

13. IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHO
provisions relating to governmenta! taxes, fees and charges are a part of this Deed of Trust;.

a. Current Taxes, Fees, and Charges. Upon request by Lender, Grantoristia
addition to this Deed of Trust and take whatever other action is requested by

Lender’s lien on the Real Property. Grantor shall reimburse Lender for all taxes,™ds des
with all expenses incurred in recording, perfecting ot continuing this Deed of Trust, jpél
all taxes, fees, documentary stamps, and other charges for recording or registering tk

rovistons relating to ownership of the Property are a part of

is condemned by eminent domain
¥ tay at its election require that all
the repalr or restoration of the
reasonable costs, expenses,

%8, The following

fch documents in
st and continue
below, together
without limitation
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. ing shall constitute taxes to which this section applies: {a} a specific tax upon this type of

st 6r upprvall or any part of the Indebtedness secured by this Deed of Trust; (b} a specific tax on

i authorized or required to deduct from payments on the Indebtedness secured by this

type of Teed of Jhust; a tax on this type of Deed of Trust chargeable against the Lender or the holder of the

Mate; and (d) aSpeg! x on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrowe

t. Subsequent

] Ny tax to which this section applies is enacted subsequent to the date of this Deed
of Trust, this & Il kaye the same effect as an Event of Default (as defined below), and Lender may
exercise any oi4ll of 'ts'available remedies for an Event of Default as provided below unless Grantor either (a)
pays the tax before it ‘Hecomes:delinquent, or %tg) contests the tax as provided above in the Taxes and Liens
Eect(ijon and deposits wit er cash or a sufficient corpeorate surety bond or other security satisfactory to
ender.
14. SECURITY AGREEMEN
as a security agreement aze:e -
a. Security Agreement; Fhis ingriment shall constitute a security agreement to the extent any of the
Proclaerg constitutes fixtur2sor other personal property, and Lender shall have all of the rights of a secured party
unger the Uniform Commérdial Cod ed from time to time,
b. Security Interest. : ander, Grantor shall execute financing statements and take whatever
other action is requested by, rféct and continue Lender's security interest in the Rents and Personal
Property. In addition to recdrding thi& Deed of Trust in the real property records, Lender may, at any time and
without further authorization from-Grgiitor, file executed counterpants, copies or reproductions of this Deed of
Trust as a financing statementy” Giantor shall reimburse Lender for all expenses Incurred In perfecting or
continuing this security interest. “1jpon defs fantor shall assemble the Personal Property in a manner and at
a place reasonably convenient to Gra I Lerder and make it avallable to Lender within three (3) days after
receipt of written demand from Lendes
¢, Addresses. The malling addresses ¢f & r (debtor) and Lender (secured party), from which infermation
concerning the security interest granted by this Deed/ G, Trust may be obtained (each as required by the Liniform
Commercial Code), are as stated on the first page o# this Deed of Trust.
15. FURTHER ASSURANCES; ATTORNEY IN'F e following provisions relating to further assurances and
attorney In fact are a part of this Deed of Trust
a. Further Assurances. At any Yme, and fom time to time, upon request of Lender, Grantor will make
execute and deliver, or will cause to be mad ecuted or delivered, to Lender or to Lender’s designee, and
when requested by Lender, cause to be filed).recorded, re-filed, or re-recorded, as the case may be, at such
times and In such offices and places as Lend’e‘i’ say deem apprppriate, any and all such mortgages, deeds of
trust, security deeds, security agreements, finandifng statements, épntinuation statements, instruments of further
assurance, certificates, and other documents as may, in th oginion of Lender, be necessary or desirable in
order to effectuate, complete, perfect, continue, or preserve.{a) the:obligations of Grantor undér the Note, this
Deed of Trust, and the Related Documents, and (b) thertier$ and security interests created by this Deed of Trust
as first and prior liens on the Property, whether now ¢ Bafter acquired by Grantor. Unless prohibited
by law or agreed to the contrary by Lender in writing, Grantor g mburse Lender for all costs and expenses
incurred in connection with the matters referred to in this'pdragta
b. Attorney in Fact. If Grantor fails to do any of the thiniag, refetred
do so for and in the name of Grantor and at Grantor’s expense. §ar,
appoints Lender as Grantor’s attorney in fact for the purpose of/mgking,
and doing all other things as may be necessary or desirable, in Lefider's s
referred to in the preceding paragraph.
16, FULL PERFORMANCE. If Grantor pays all the Indebtedness® , and otherwisz performs all the
obligations imposed upon Grantor under this Deed of Trust, Lender shyll Exécyls” and-deliver to Trustee 3 request for
full reconveyance and shall execute and deliver to Grantor suitable “statermerts términation of any financing
statement on file evidencing Lender's security interest in the Rents and the Pergopai Propesty. Any reconveyance fee’
required by law shall be paid br Grantor, if permitted by applicable law. ; 1
17.DEFAULT. Each of the following, at the option of Lender, shall constitut
under this Deed of Trust:
a. Default on Indebtedness. Failure of Grantor to make any payme
b. Default on Other Payments. Failure of Grantor within the time required
ayment for taxes or insurance, or any other payment necessary to prevent fi

FINANCING STATEMENTS. The following provisions relating to this Deed of Trust
ft ofthis Deed of Trust.

the preceding paragraph, Lender may
. purposes, Grantor hereby irrevocably
veguting, dellvering, filing, recording,
ol epinion, to accomplish the matters

ahen dug én the Indebtedness.
this.eed of Trust to make any
offor 40 effect discharge of any
Nen. ;
c. Compliance Default. Failure to comply with any other term, obligation, co
this Deed of Trust, the Note or in any of the Related Documents.
d. Breaches. Any warranty, representation or statement made or furnished to
under this Deed of Trust, the Note or the Related Documents is, or at the time migd
any material respect.
e. Insalvency. The insolvency of Grantor, appointment of a receiver for any part of
assignment for the benefit of creditors, the commencement of any proceeding ug
insolvency laws by or against Grantor, or the dissclution or termination of Grantor’s existéste
(if Grantor isa business%. Except to the extent prohibited by federal law or Washington law thi
{if Grantor is an individual) also shall constitute an Event of Default under this Deed of Trus;,

don contained in

én behalf of Grantor
nished ‘was, false in
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, '2te. Commencement of foreclosure, whether by judicial proceeding, self help, repossession or
Hod;, by any creditor of Grantor against any of the Property. However, this subsection shall not
a good faith dispute by Grantor as to the validity or reasonableness of the claim, which Is
reclosure, provided that Grantor gives Lender written notice of such claim and furnishes
nd for the claim satisfactory to Lender,
Agreement. Any breach by Grantor under the terms of any other agreement between
is not remedied within any grace period provided therein, including without limitation
any indebtedness or other obligation of Grantor to Lender, whether existing now or

. 5 #ntor. Any of the preceding events occurs with respect to any Guarantor of any of
the Indebtedness or such:Gyarantor dies or becomes incompetent.
i. Insecurity. Lender % geiod faith deems itself insecure,
18. RIGHTS AND REMEDIES ©N.DEFAULT. Upon the occurrence of any Event of Default and at any time
thereafter, Trustee or fenger, & ion, may exercise any one or more of the followlng rights and remedies, in
addition to any other righits gF rerhedies provided by law:
a. Accelerate Indebledness. iender shall have the right at its option ta declare the entire Indebtedness
immediately due and payable, Inckiding any pnepa?ment penalty, which Grantor would be required to pay,
k. Foreclosure, With regpect to aif or.any part of the Real Property, the Trustee shall have the right to foreclose
by notice and sale, ard “kender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full e sprovided by applicable law. If this Deed of Trust is foreclosed by judicial
foreclosure, Lender will be entif a judgment, which will éJrovide that if the foreclosure sale proceeds are
mzufﬁcie?t to satisfy the judgmest, execution may be issued for the amount of the unpaid balance of the
judgment. :
C. 3cc Remedies. With respect:
remedies of a secured party un

eriiny part of the Personal Property, Lender shall have all the rights and
jor thedUnifors Commerdial Code.
iave. tha'right, without notice to Grantor, to take possession of and manage the
: ‘nast due and unpaid, and apply the net proceeds, over and
s [p*furtherance of this right, Lender may requlire any tenant or
f pent or use fees diractly to Lender. If the Rents are collected by
o endler as Grantor's attorney in fact to endorse instruments received
r.@nd to negotiate the same and collect the proceeds. Payments by
ase to Lender's demand shall satisfy the cobligations for which the
wer grounds for the demand existed. Lender may exercise its rights

payments are made, whether or not any px
under this subparagraph either in person, by
e, Appoint Receiver. Lender shall have the'righ i
of the Property, with the power to protect and preserve the. y, to operate the Property preceding foreclosure or
sale, and to collect the Rents from the Property and apphy'the pioceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve’witiout bord if permitted by law. Lender's right to the
appointment of a recelver shall exist whether or not éhe.dpp. welue of the Property exceeds the Indebtedness by
a substantial amount. Employment by Lender shall not Gisqu gerson from serving as a receiver.

£ Tenancy at Sufferance. If Grantor remains in possas, the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possess Friperty upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of-the Froperby and snall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Proparty, or (b) vacate the Pryterty iromediately upon the demand of Lender.

g. Other IRemedias. Trustee or Lender shall have any other right or rerpedly provided in this Deed of Trust or the
Note or by law,
h. Notice of Sale. Lender shall give Grantor reasonable nitice of
Personal Property or of the time after which any private sale oripther,i
to be made. Reasonable notice shall mean notice given at [east 5 &: before the time of the sale or
disposition. Any sale of Personal Property may be made in conjunctitiiWith-any.sale of the Real Property.

i, Sale of the Property. To the extent permitted by applicabie law, Grartor hereby walves any and all rights to
have the Property marshaled. In exercising its Hghts and remedies, thel Triistee or 1ender shall be free to sel all or
any part of the Property together or separately, in one sale or by sepa les. Ledder shall be entitted to bid at any
public sale on all or any porton of the Property. :

19, WAIVER; ELECTION OF REMEDIES. A waiver by any party of a brea))
not constitute a waiver of or prejudice the pary’s rights otherwise to demand stf
other provision. Election by Lender to pursue any remedy provided in this Deed of
Document, or provided by law shall not exclude pursuit of any other remedy, and anelettion to e
take action to perform an obligation of Grantor under this Deed of Trust after failure df Grantor & pe
Lender's right to declare a default and to exercise any of its remedles.

20. ATTORNEY FEES; EXPENSES. If Lender institutes any suit or action to gnfor i thy

Trust, Lender shall be entided to recover such sum as the court may adjudge reasonableas atharh
any appeal. Whether or not any court action is Involved, all reasonable expenses incurred by
opinion are necessary at any time for the protection of its Interest or the enforcement of Its¥igl
the Indebtedness payable on demand and shall bear interest at the Note rate or default rate, w1

gl

& time and place of any public sale of the
ced gisposition of the Personal Property is

rovigion-of this Deed of Trust shall
mysiianse with that provision or any

the Agreement, in any Related
e expenditures or to
rm shalt not affect

iz of this Deed of
# febs at trial and on
des which in Lender's
besdme a part of
igher, from the
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ute yntil repaid. Expenses covered by this paragraph include, without limitation however subject

to an fplicable law, Lender's attamey fees whether or not there is a lawsuit, including attorney
fees fof bankiypicy peoceedings (including efforts to modify or vacate any automatic stay or injunctim?, appeals
and any"anticipated pest-judgment collection services, the cost of searching records, obtalning title reports

(including forecldsure:
extent permitted by

brts), surveyors' reports, afpraisal fees, title insurance, and fees for the Trustes, to the
Tl
erit of

ble law. Grantor also will 1an any court costs, in addition to all other sums provided

by law. In th foreclosure of this Deed of Trust, Lender shall be entitfed to recover from Grantor
Lender's attorp nd actual disbursements necessarily incurred by Lender in pursuing such foreclosure.
21. POWER AND: F TRUSTEE. The following provisions refating to the powers and obligations of
Trustee are part of this Deed"ol

a. Power of Trustee.
to take the following
preparing and filing asNap‘or p
(b?I join in granting any.£asement or
other agreement affecting this-Deed
b. Obligations to Notijy.
other Deed of Trust or lien} !
the action or proceeding Is hreught by Trusie,

¢ Trustee. Trustee shall 'meef gl quaiifications required for Trustee under applicable state law. In addition to the
rights and remedies set forth atwwe, 1sfth.#6spect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lengér shall have the right to foreciose by judicial foreclosure, in either case In
acoordance with and to the full ‘provided.5 applicable law.

d. Successor Trustee, Lender at |eciie i

Trustee ar%pointed hereunder by anigtrumerit uted and acknowiedged by Lender and recorded in the office of
the Recorder of the County where the-pinpgrtyf Is'now located. The instrument shall contain, in addition to all other
matters required by state law, the names ‘gf thesoriginal,Lender, Trustee, and Grantor, the book and page where this
Deed of Trust is recorded, and the name ‘and address of the successor trustee, and the instrument shall be
executed and acknowledged by Lender r fits sutcesSors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the tile; powers and duties conferred upon the Trustee in this Deed of Trust
and by apPJicabIe law. This procedure o itution of Trustee shall govern to the exclusion of all other
provisions for substitution.

e, Sale by Trustee. When the Trustee sellz parsuant to the powers provided, Trustee shall apply the proceeds
of sale to payment of {1) the expenses of sale, iacluding the lawful fees of the Trustee and the reasonable fees
of Trustee'’s attorney, (2) the obligations secured by this Deed of Trust, (3) to all persons having recorded liens
subsequent to the interest of the Beneficiary andithe Deed offnist as their interest may appear in the order of
their priority, and {4) the surplus, if any, to the Grantor or t essor in interest entitied to such surplus,

22. NOTICES TO GRANTOR AND OTHER PARTIES. Any u - this Deed of Trust shall be in writing and
shall be effective when actually delivered or, if mailed, shalt’be.deemed effective when deposited in the United States
mail first class, registered mail, postage prepaid, directed t.the addresses shown near the beginning of this Deed of
Trust. Any party may change its address for notices under this Bleed:of Trust by glving formal written notice to the
other parties, specifying that the purpose of the notice is to chia riy's-address. All copies of notices of
faredosure from the holder of any lien which has priority over tfi Jrust'shall be sent to Lender's address, as
shown near the beginning of this Deed of Trust. For notice purpose arées to keep Lender and Trustee
informed at all times of Grantor's current address.
23. USE. Grantor agrees that the Property is not used principally fof agricuitu
crops, livestock, or aquatic goods).
24. MISCELLANEOUS PROVISIONS. The following miscellanecus'grovisisns dre

a. Amendments. This Deed of Trust, together with any™Relahs
understanding and agreement of the parties as to the matters set forth §
amendment of this Deed of Trust shall be effective unless given in wr
sought to be charged or bound by the alteration or amendment.

b. Annual Reports. Grantor shall furnish to Lender, upon request, 2 § . &f net cash profit received
from the Property during Grantor's previous fiscal year in such detail asiénder shall redjre. "Net cash profit”
s?ap‘ mPean all cash receipts from the Property less all cash expenditures raadé in consfeckion with the operation
of the Property. '

. Appl?c?:ble Law. Lender’s exercise of remedies on default shal! be gove
which the Property is located. In all other respects, this Deed of Trust shall be
accordance with the laws of the State of Washington.

d. Caption Headings. Caption headings in this Deed of Trust are for conven
to be used to interpret or define the provisions of this Deed of Trust.

e, Entire Agreement. The parties agree that the Agreement, Deed of Truss-
vouchers from Lender to Borrower, are the entire agreement between the pariies
agreements between Borrower and Lender relating to the Property. .
f. Merger. There shall be no merger of the interest or estate created by this Deed. gf
interest or estate in the Property at any time held by or for the benefit of Lender in
written consent of Lender.

7 addition to all powers of Trustee arising as a matter of law, Trustee shall have the power
5 wi spect 1 the Property upon the request of Lender and Grantor: (@) join n

ie Real Property, Induding the dedication of streets or other rights to the pubilc;

ereating any restriction on the Real Property; and (c) join in any subcrdination or

of Trust or the interest of Lender under this Deed of Trust.

Il not be obligated to notify any other party of a pending sale under any

Han or proceeding in which Grantor, Lendey, or Trustee shall be a party, unless

rposes (it is not used to produce

art of this Deed of Trust.

urients, constitutes the entire
this" Theed, of Trust. No alteration or
nd sithzd by the party or parties
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zrties. All obllgations of Grantor under this Deed of Trust shall be jaint and several, and all
85 to Graritor shall mean each and every Grantor, This means that each of the persans signing below is
resporisibie for a ligations In this Deed of Trust. It is not necessary for Lender to inquire into the powers of
ny ‘of e pakles’sr of the officers, directors partners, or agents acting or purporting to act on behalf of Grantor,
' iSs made or created in reliance upon the professed exercise of such powers shall be
spcured by this Deed of Trust.

.,#if "3 eourt of competent jurisdiction finds any provision of this Deed of Trust to be invalid or

unenforceable’ gny., person ot circumstance, such ﬁndim]; shall not render that provision invalid or
unenforceatile 45 to.any.ather persons or circumstances, and all provisions of this Deed of Trust in all other
respects shalf rema lid atu] enforceable,

i. Successors and Assigps. Subject to the limitations stated in this Deed of Trust on transfer of Grantot's

TFrust'shall be binding upon and inure to the benefit of the partles, their successors, and
erty becomes vested in a person other than Grantor, Lender, without notice to
uccessars with reference to this Deed of Trust and the Indebtedness by way of

sing Grantor from the obligations of this Deed of Trust or liabllity under

j. Time is of the /Exsence me is of the essence in the performance of this Deed of Trust.
. stead Exemption. Grantor hereby releases and waives all rights and benefits of any
applicable homestead exeinption lawsds:to all Indebtedness secured by this Deed of Trust.
| Statement of Obligp Fed. 3 the Property is located in Califormia, Lender may collect a fee not to
exceed the maximum amolitit p &d by applicable law for furnishing the statement of obligation as provided
by Section 2943 of the Civil Cog lifornia,
m. Right to Demand Full Payeff. If the
provision of this Deed of Trust, if a4
times previously and the defaut“has

perty is focated in Alaska, notwithstanding Section 19 or any other
Hefault under this Deed of Trust has been recorded two or more
t ha o plrsuant to applicable law, Lender shall have the right to refuse to
accept a subsequent cure of a sitbsbquent default and shall be entitled to proceed with foreclosure of this Deed
of ‘frust unless Borrower pays all surs segured by this Deed of Trust. Acceptance by Lender of a cure of the
subsequent default giving rise to the foredlosurg~shiall not constitute a waiver of the right to reject a cure and
proceed with fareclosure in the event 5 ghy fu uit.

Inilals




GRANTOR ACKNOWLEDGES HAVING READ ALL THE
PROVISTONS ‘GF THIS DEED OF TRUST, AND EACH GRANTOR
AGREES TO-ITS TERMS,

Borrower

Borrower

Borrower

Borrower

STATE OF___WASHINGTON )

) ss,
County of SKAGIT 3
Onthe_18TH day of JANUARY

SCOTT [ SVEGE

known to me to be said individual(s) that executed the Deed of Trust 4hnd acknowledged the Deed of
Tk 0 e free and voluntary act o Qg; er/their_will, by authority of statute, for the uses and

nd on oath stated tha he/they i zed to execute this
pecthe Lread of Trust,

\\‘\“:!llﬂl:”" ‘
S :
e h..
Residing at /)')01«() %
“,

My commission expires /Bl 1@
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. .« EXHIBIT "A" ...
pperty for Deed of Trust made this __19TH _ day of JANUARY, 2016

BETWEEM SCOTT L SVEGE

AND
AND

12, Township 36 Nerth
Also that portion ofith
follows:

Beginning at the North
Thence South along the E3
Thence West parallel with th
Thence Northerly along said E&
Quarter;
Thence East along said North line

eof, 75 feet;
ofaid subdivision to the East line of an established road;
Horth line of said Northeast Quarter of the Southwest
int of-beginning,

Situated In Skagit County, Washingtén

. . . END OF EXHIBIT "A"- LEGAL DESCRIPTIL ;
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__{Grantor(s)),

(Beneficlary),
(Trustee),



