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[ MIN 1001720-1030026355-4
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document &y
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provided in Section 186,
(A) "Security Instrument” means this document, which is;
together with all Riders to this document.
(B} "Borrower” is JAMES PERRY AND KANDICE PERR

ow and other words are defined in
of words used in this document

ary 22, 2018,
COUPLE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Heritage Bank.

Lenderis  a Washington Corporation, organized

laws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

(D) "Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as th
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 26355
F) "Note" means the promissory note signed by Borrower and dated January 22, 2016.
¥ Note states that Borrower owes Lender THREE HUNDRED ELEVEN THOUSAND SIX

NINETYANDNOIA'OO***********tttt*i********************t*’r*****
) plus interest. Borrower has promlsed to pay this debt in regular

“uted by Borrawer [check box as applicable]:

Rider [ Condominium Rider [J Second Home Rider
: [x] Planned Unit Development Rider L] V.A. Rider

L Biweekly Payment Rider

X Mongaqs egistration Systems, Inc. Rider

[ Others),

{J) "Applicable La
ordinances and administ
non-appeafable judicial op
{K) "Community Assoc
other charges that are im
association or similar org n.
(L) “Electronic Funds Tranisfs

=gtk controlling applicable federal, state and local statutes, regulations,
nd arders ({that have the effect of law} as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
er or the Property by a condominium association, homeowners

s anytransfer of funds, other than atransaction originated by check,
draft, or similar paper instrume h is iniliated through an electronic terminal, telephonic instrumert,
computer, or magnetic tape so uct, or authorize a financial institution to dehit or credit an
account. Such term includes, butsfiot limiteddo, point-of-sale transfers, automated teller machine trans-
acligns, transfers initiated by teleghai ansfers, and automated clearinghouse transfers.
{M) "Escrow ftems"” means those ite L are gescribed in Section 3.
{N) "Miscellaneous Proceeds"” mea coshpehsation, setflement, award of damages, or proceeds
paid by any third party (other than ins ceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Prapesty; (i} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemBation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. :
{O) "Mortgage Insurance” means insuran
on, the Loan.
(P) "Periodic Payment” means the regularly scheduied-amount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument.
(Q) "RESPA” means the Real Estate Settlement Pipdedures Acf (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 102 : ight be amended from time to time, or any
additional or successor legislation or regulation that gover hject matter. As used inthis Security
Instrument, "RESPA" refers to all requirements and restricti At arevimposed in regard to a "federally
related mortgage loan” even if the Loan does not qualify as a "fédérally related mortgage loan” under RESPA.
taken title to the Property, whether

rotecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomL rand Lender's succes-

ent secures to Lender:

(i) the repayment of the l.oan, and all renewals, extensmns and n"i
performarice of Borrower's covenants and agreements under this Ség_:
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust:
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Rex
Lot 12, Plat of Summersun Estates Phase 1 LU-07-023, recorded Oc
Auditor's File No. 201510150086, records of Skagit County, Washingté

Situated in Skagit County, Washington.
Lot{s): 12 SUMMERSUN ESTATES PHASE 1 LU-07-023
APN #: P132916/6030-000-012-0000
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LOAN #: 26355
urrently has the address of 4000 SummerSun Street, Mount Vernon,

[Street] [City]
98273 ("Property Address”):
{Zip Code]

GETHER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
ed by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted
@curlty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,

| {0, the right to foreclose and sell the Property: and to take any action required of
imited to, releasing and canceling this Security Instrument.

WNTS that Borrower is lawfully seised of the estate hereby conveyed and has
e Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims
cumbrances of record.

1. Payment of Princiial Ir
Borrower shall pay when due the pr ctpal of, and mterest on, the debt ewdenced by the Note and any
prepayment charges and late ‘¢hérg der the Note. Borrower shall also pay funds for Escrow
tems pursuant to Section 3. Payments e ander the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note

‘awn upon an Enstitution whaose deposits are insured by a
Eiectronic Funds Transfer.

when received at the location designated in the Note or at
grdance with the notice provisions: in Secnon

Payments are deemed received by Le
such cther location as may be designated b
15. Lender may return any payment or partial payment if ¢
to bring the Loan current Lender may accept any payrr
ights to refuse such payment or partial
?h bayments at the time such payments are

est on unapphed funds. Lender may hold such unapphot:.t ] Boarrower makes payment to bring the
Loan current, If Barrower does not do so within a reasonab i ¢ Lender shall either apply such
funds or return them to Borrower, If not applied earher, such fu lied to the outstanding principal
iy which Borrower might have now
ents due under the Note and this
wthis Security Instrument.
in this Section 2, all pay-
r|orlty {a) interest due

2. Application of Payments or Proceeds. Except as ot
ments accepted and applied by Lender shall be apphed in the follo

be applied to each Periodic Payment in the order in which it became ue. An“[ emaun:ng amounts shall

be applied first {0 late charges, second to any other amounts due un mstrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to th2 tﬁellnq uaﬂt_gayment and the
late charge. If maore than one Periodic Payment is outstanding, Lender may;

from Borrower to the repayment of the Periodic Payments if, and to the exte‘

shall be apphed first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shali not extend or postpone the due date, or change the amount, of the Peripd
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic P
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for paymern;
for: (a a) taxes and assessments and other items which can attain priority over this Security Stetin

ance premlums in accordance with the provisions of Section 10, These items are called "Escrc
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 26385
es'Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il bé an Escrow Item. Borrower shall promptly furnish to Lender ali notices of amounts to be paid under
Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
for any or all Escrow Items at any time. Any such waiver may onfy be in writing, In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shail furnish to Lender
fidéncing such payment within such time period as Lender may require. Borrower's obligation

lirgtdin this Security instrument, as the phrase "covenant and agreement” is used in Sec-
tion 9. If ‘&0 awer isbligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
i E

obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a nolice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

iect and hold Funds in an amount (a} sufficient to permit Lender to apply the
) er RESPA, and (b) not to exceed the maximum amount a lender can requlire
under RESPA. Lender.shalf estirmate the amount of Funds due on the basis of current data and reasonable
estimates of expendiilre? row ltems or otherwise in accardance with Applicable Law.

The Funds shalibe h tion whose depaosits are insured by a federal agency, instrumental-
ity, or entity (including Le is an institution whose deposits are so insured) or in any Federal
.Funds to pay the Escrow ltems no fater than the time specified

he Funds, Lender shall not be required to pay Borrower
: r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lenderf*‘ o Borrower, without charge, an annual accounting of the
Funds as required by RESFA.
If there is a surplus of Funds held i ‘
rower for the excess funds in accordance wi ESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify *Bc:»rrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, "and Borrower.shall pay 10 Lender the amount necessary to
make up the deficiency in accordance with RESPA, but j#'no inore than 12 monthly payments.
Upon payment in ful! of all sums secured by this Sg '
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes,
utable to the Property which can attain priority over tl
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay them i
Borrower shall promptly discharge any lien which has
Borrower: (a} agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proce

dAssessments if any. To the extent
rovided in Section 3.

his Security Instrument unless
the lien in 2 manner acceptable
} contests the lien in good faith
irrd,ender’s opinion operate to

are concluded; or (¢} secures from the holder of the lien an agreemeny sg i r)‘e 10 Lender subordinating
erty is subject to a lien
otice identifying the
lier or take one or
more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estat

ing service used by Lender in connection with this Loan,
5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “e \
irgs insurance.
This insurance shall be maintained in the amounts {including deductrble Ievels) 3 periods that
Lender requires. What Lender requires pursuant to the preceding sentences can «

right o disapprove Borrower’s choice, which right shall not be exercised unreasonably:|.efic
Borrower to pay, in connection wrth this Loan, erther {a} a one-time charge for flood zZor

SEI’VICOS and subsequent charges eachtime remappings or similar changes occur whlch rea
affect such determination or certification. Borrower shall also be responsible for the paym
impased by the Federal Emergency Management Agency in connection with the review of ar
determination resulting from an objection by Borrower.

If Borrower fails o maintain any of the coverages described above, Lender may obtain kisur
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation io purcha;
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LOAN #: 26355

icdilar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
‘pretect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
r fiability and might provide greater or lesser coverage than was previously in effect. Borrower
es that the cost of the insurance coverage so obtained might significantly exceed the cost of
b afice that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
2come additi

fram the date of disbursement and shall be payable, with such interest, upon netice from
r requesting payment.
plicies required by Lender and renewals of such policies shall be subject to Lender’s
ch paiicies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal

mor‘(gagr an
‘uires, Borrower shall prqmptly give to Lender all receipts of paid premiums and

certificates? |
renewal notices =t
for damage to, or des n of, the Property, such policy shall include a standard mortgage clause and

jagee and/or as an additional loss payee.

ration rif’r@pair of the Property, if the restoration or repair is economically feasible
Y | essened. During such repair and restoration period, Lender shall have the
right to hold such inslirar seds until Lender has had an opportunity to inspect such Property to
ensure the work has be; ¢ted to Lender’s satisfaction, provided that such inspection shall be
uridertaken promptly, Lender may disbysse proceeds for the repairs and restoration in a single payment
or in a series of progress payi [ '
Applicable Law requires intdrest
pay Borrower any interest or eagiin
“he'paid. he insurance proceeds and shall be the sole obligation of

Borrower. If the restoration or repgifis nomically feasible or Lender” 5 security would be lessened,
the insurance proceeds shall be appi"

insurance carrier has offered to settle a cla en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, jther event, or if Lender acquires the Property under Sec-
tion 22 or atherwise, Borrower hereby assigrns  Lender (a}Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Nate or this Security Instrument, and (b} any
other of Borrower's rights (other than the right to an unearned premiums paid by Borrower)
under all insurance policies covering the Property, ch rights are applicable to the coverage
of the Property. Lender may use the insurance prot repair or restore the Property or to pay

or not then due.

6. Occupancy. Borrower shalloccupy, establish, angu
within 60 days after the execution of this Security Instrument
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to detéiior
Whether or not Borrower is residing in the Property, Borrower shall m
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasib
Property if damaged to avoid further deterioration or damage. If insuray

“pntinue to occupy the Property as
pancy, unless Lender atherwise
less extenuating circumstances

mspections. Borrower shall not
il waste on the Property.
‘pperty in order o prevent
s itis determined pursu-
u h lI promptly repair the

or restoring the Property only if Lender has released proceeds for such pugpo: £
proceeds for the repairs and restoration in a single payment or in a series progress vayments as the
work is completed. If the insurance or condemnation proceeds are not sufticient £ repairor restore the
Property, Borrower is not relieved of Borrower's obligation for the completlon ‘af . restoration.
l.ender or its agent may make reasonable entries upon and inspections of the If it has rea-

principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If {a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rigits,
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit]
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LOAN #: 26355
argment of a lien which may altain pricrity over this Security instrument or to enforce laws or regulations),
) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including

or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
s no liability for not taking any or all actions authorized under this Section 9.

disbursement
payment,
-0n a leasehold, Borrower shall comply with all the provisions of the lease.
e !easeholcf estate and interests herein conveyed or terminate or cancel

r required Mortgage Insurance as a condition of making the Loan,
g4 10 maintain the Mortgage Insurance in effect. If, for any reason,
glired by Lender ceases to be available from the mortgage insurer
ance and Baorrawer was required to make separately designated pay-
ance, Borrower shall pay the premiums required to obtain
age Insurance previously in effect, at a cost substantially
gage Insurance previously in effect, from an alternate mort-
y equivalent Mortgage Insurance coverage is not available,
mourtof the separately desngnated payments that were due

that previously provu:ted such
ments toward the premiums for
coverage substantially equivalé
equivalent to the cost to Borrowe ;
gage insurer selected by Lender. Ifstit

Borrower shall continue to pay to Lende
when the insurance coverage ceased to

& rgserve. Lender can no longer require 1055 reserve payments
if Mortgage Insurance coverage (in the amquat and for the period that Lender requires) provided by an
insurer selected by Lender again becomes aya i
nated payments toward the premiums for Mortgage Insur. cedf Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir separately designated payments toward
the premlums for Mortgage Insurance, Borrower sl emiums required o maintain Morigage
Insurance in effect, or to provide a non-refundabl until Lender's reguirement for Mortgage
insurance ends in accordance with any written agr ween Borrower and Lender providing for
[ . Wething in this Section 10 affects Bor-

he Note) for certain losses it may
garty to the Mortgage Insurance.
rancesin force from time to time, and may
duse losses. These agreements
and the other party {or partles)
rer o'make payments using any
may intlude funds obtained from

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgage it
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available {(wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (directiy o
from (or might be characterized as) a portion of Borrower's payments for Mo
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borroweii
Mortgage Insurance, or any other terms of the Loan. Such agreements will n gagethe amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow |

{b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
may include the right to receive certain disclosures, to request and obtain cancellatios of
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and;
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

amtther ipdurer, any reinsurer, any
-ty) amounts that derive
ge Insurance, in exchange
=t provides that
miums paid to

assigned o and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration orfeps
the Property, if the restoration or repair is economically feasible and Lender's security is not legse
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LOAN #: 26355
ingisuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
if Lefnder has had an opportunity to inspect such Property to ensure the work has been completed to
jer’ satlsfactron provided that such inspection shall be undertaken promptly. Lender may pay for

llanec: S%Proceeds Lender shall not be reqmred to pay Borrower any interest or earnings on such
lisgellanequs Proceeds. Ifthe restoration or repair is not economically feasible or Lender’s security would
belessene i

.due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
- provided for in Section 2.

nthe event ofd par
of the Property i atéa!_ before the part:al takmg destruction, or loss in value is equal o or greater
than the amoun 1eSUMHS secured by this Security Instrument immediately before the partial taking,
destruction, or loss in vaile iniess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument g¥ialkbe reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) tk tetal mmnt of the sums secured immediately before the partial taking, destruc-
tion, or loss in valued :
taking, destruction, or
Inthe eventofa partia

r if, after notice by Lender to Borrower that the Opposing
make an award to settle a claim for damages, Borrower
‘ the date the notice is given, Lender is authorized to collect

fails to respond to Lender within 38-days afte
2" to regtoration or repair of the Property or to the sums secured

and apply the Misceltaneous Proceeds ¢
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or tk
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitu

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
interest in the Property or rights under this ity Instrument. Borrower can cure such a default and, i
acceleration has occurred, reinstate as provided in Secti by causing the action or proceeding o be
dismissed with a ruling lhat in Lender’s judgment p arfeiture of the Property or other material

are herechy a55|gned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied tlores
in the order provided for in Section 2.

ment or modification of amortization of the sums secured by thi
Borrower or any Successor in Interest of Borrower shall not pperat

instrument granted by Lender to
lease the liability of Borrower or
wience proceedings against any

or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Barrawer's obligations and liabifity shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a co
Security Instrument only to mortgage, grant and convey the co-signer’s inter :
terms of this Security Instrument; (b} is not personally cbligated to pay the sumgse
instrument; and {c} agrees that Lender and any other Borrower can agree to exltg
make any accommodations with regard to the terms of this Security Instrument &)
co-Signer’s consent,
Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who asst
obhgatrons under this Security Instrument in writing, and is approved by Lender, shall gbt
rower’s rights and benefits under this Security Instrument. Borrower shall not be released,
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in Secton .f.. :
benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connectic
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thig"Seel ‘
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In'regard
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LOAN #: 26355
¢ any'gther fees, the absence of express authority in this Security Instrument to charge a specific fee to
itowier shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees

rest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
rits will be refunded to Borrower. Lender may choose to make this refund by reducing the

eated as a partial prepayment without any prepayment charge (whether or not a
provided far under the Note). Borrower's acceptance of any such refund made by

Y
of such overchaig
13, Notices. Al
be irt writing. An

given by Borrower or Lender in connection with this Security Instrument must
.Borrower in connection with this Security Instrument shall be deemed to have

B
address if sent by othe
Applicable Law expresslyTequires otherwise. The notice address shall be the Properly Address unless

ybstite notice address by notice 1o Lender. Borrower shall promptly notify

ress under this Security Instrument at any one time. Any notice to
r b.y mailing it by first class mail to Lenders address stated hereln

to have been givento Lender until actually received by Lender. If
""s@rurnem is aiso required under Applicable Law, the Applicable Law

pongl
16. Govermng Law; Severability;
by federal law and the law of the'juiis
contained in this Security Instrument &
Applicable Law might explicitty or impli
such silence shall not be construed aswa

f Construction. This Security Instrument shallbe governed
¥in which the Property is located. All rights and obligations
ject ke any requirements and limitations of Applicable Law.

yibition against agreement by contract. In the event that any
nent gt the Note conflicts with Applicable Law, such canflict shall
not affect other provisions of this Security, Ifstrument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument; (&

corresponding neuter words or words of the féminine

include the plural and vice versa; and {c} the word "m4
take any action.

(b) words in the singular shall mean and
.50le discretion without any obligation to

Barrower. As used in this Section 18, "Inter-
2P . including, but not limited to, those
' deet;ipstallment sales contract or escrow
Sr at a futhre date to a purchaser.

is soldf of transferred (or if Borrower is not
trangférsad) without Lender’s prior written
by this Security Instrument.
itited by Applicable Law.

beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Borr

I all or any part of the Property or any Interestin the Pro
a natural person and a beneficial interest in Borrower is sol

However, this option shall not be exercised by Lender if such eXertise
If Lender exercises this option, Lender shall give Borrower no

provide a period of not less than 30 days from the date the notice is

within which Borrower must pay all sums secured by this Security Ins

sums prior to the expiration of this period, Lender may invoke any

Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower

rlght to reinstate; or (c) entry of a Judgment enforcmg this Secunty Instrument.
Borrower: {a) pays Lender all sums which then would be due under this Secur
Note as if no acceleration had occurred; (b) cures any default of any other covent
pays all expenses incurred in enforcing this Security Instrument, including, but not it
attomeys fees, property inspection and valuation fees, and other fees incurred for thig pu
ing Lender's interest in the Property and rights under this Security Instrument; and {d) tark
as Lender may reasonably require to assure that Lender’s interest in the Property and:
Security Instrument, and Barrower's obligation to pay the sums secured by this Security Instundeny
continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one or more of the following forms, as selected by Lender: {a) cash; {b) money order; (¢) ce
bank check, treasurer's check or cashier's check. provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds:
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha

Initials:
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LOAN #: 26355
illy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
sitcegleration under Section 18,

sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ogether with this Security Instrument) can be sold one or more times without prior notice to
ale might resuit in a change in the entity (known as the “Loan Servicer”) that collects Periodic
under the Note and this Security instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Lean Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
: to which payments should be made and any other information RESPA requires in
e of transfer aof servicing, If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the morigage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are hot assumed
s otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's actions pursuant to this Security
he ather party has breached any provision of, or any duty owed by reason
til such Borrower or Lender has notified the other party (with such notice
guirements of Section 15) of such alleged breach and afforded the other

ges th
of, this Security Instrume
given in compliance wgth th

deemed to be reasonabil:
cure given to Borrower pt
to Secticn 18 shall be de
this Section 20.

21. Hazardous Substanc '
substances defined as toxic or’
the following substances: gasoling
cides and herbicides, volatile solviri atefials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” mearis.dederatiaws and laws of the jurisdiction where the Property
is located that relate to health, safety orervironsherital protection; (c) “Environmental Cleanup” includes
any response action, remedial action, ¢ | action, as defined in Environmental Law, and {(d) an
"Environmental Condition" means a congitiofl that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the

ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazagdus Substanses, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Pr erty.{a) that is in viokation of any Environmental
Law, (b) which ¢reates an Environmental Condition, og iCH, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ag ly affems the value of the Property. The preced-
ing two sentences shall not apply to the presence, “uge, or stgrage on the Property of small quantities of
Hazardous Substances that are generally recogniz opriate to normal residential uses and to
maintenance of the Property (including, but not limite §

of any Hazardous Substance, and (c) any condition caused tr
ous Substance which adversely affects the value of the Property:
governmental ar regulatary authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

iptly take all necessary
reate any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covenan
22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower’s breach of any covenant or agreement in this Security ir

secured by this Security instrument and sale of the Property at publlc auctsoJ
than 120 days in the future. The notice shali further inform Borrower of the rig
acceleration, the right to bring a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to b

permitted by Apphcable Law. Lender shall be entitled to collect all expenses incurred ir
the remedies provided in this Section 22, including, but not limited to, reasonable attorﬁeys
and costs of title evidence.
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ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and
ersans as Applicable Law may require. After the time required by Applicable Law and
i ai,lon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

. in one or more parcels and in any order Trustee determines, Trustee may postpone
erty for a penod or periods permltted by Appllcable Law by public announcement

xpressed or implied. The recitals in the Trustee's deed shall be prima facie
he statements made therein, Trustee shall apply the proceeds of the salein
expenses of the sale, including, but not limited to, reasonable Trustee’s
il sums secured by this Security Instrument; and (¢) any excess to the
itled to it or to the clerk of the superior court of the county in which

ewdencelof the' utk
the following orde

the sale took place :

23, Reconveyance
request Trustee to recgh
dencing debt secured] by
warranty to the personh or
costs and the Trustee’s f¢

24. Substitute Trus' :
a successor trustee to any. Trustee pomted hereunder who has ceased to act. Without conveyance of
the Property, the successor trusteesshall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. Th
26. Attorneys’ Fees. Lenders
any actlon or proceeding to construe’

payment of all sums secured by this Security Instrument, Lender shall
thesfaroperty and shall surrender this Security Instrument and all notes evi-

iS5 Seeyrtty Instrument to Trustee. Trustee shall reconvey the Property without
501S Tegally entitled to it. Such person or persons shall pay any recardation

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accept
Security Instrument and in any Rider executed by Bory

el e

| e = 2 W

recorded with it

/-2 2-/(, (Seal)
DATE

L lan il (sea)

DATE

KANDICE PERRY
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VASHINGTON COUNTY OF SKAGIT §S:

vidual party/parties described in and-who executed the within a )
and acknowledged that he/sh igned the same as his/h¢rithein free
1

deed, for the uses and purp ffw' ierein mentioned.
¥ day of ALy, (Dl

-

‘ébﬂ.(zwk

Notary Public in and for the State of
Washington, residing at M Iq’ﬂj‘?\-/\ uflwﬁ

Lender: Heritage Bank
NMLS ID: 541567

Loan Originator: Jodi M Kittel T T
NMLS ID: 526853 { DONNA LEE REED
h NOTARY PUBLIC
STATE OF WASHINGTON

COMMISSION EXPIRES
TOBER 1,2019 §

Initial
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LOAN #: 26355
MIN: 1001720-1030026355-4

PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 22nd day of
and is incorporated into and shall be deemed to amend and

ge, Deed of Trust or Securlty Deed (the "Security Instrument”)
: the undersigned ({the "Borrower") to secure Borrower’s Note

(the "Lender™
 the Property described in the Security Instrument and
t, Mount Vernon, WA 98273.

of the same date’dn
located at: 4000 Su

The Property includes,
together with other such pa
in COVENANTS, CONDITIONS A

- limited to, a parcel of land improved with a dwelling,
s and.gertain common areas and facilities, as described

(the "Declaration").
The Property is a part of a plan development known as Summersun Estates

{the"PUD"). The Property alsomclude,ﬂ Jorrower's interestinthe homeowners association
or equwalent entity owning or managing the consmon areas and facilities of the PUD
{the "Owners Association”} and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the g
Security Instrument, Borrower and Lenderft
A. PUD Obligations. Borrower shall perioti Berrower's obligations under the
PUD’s Constituent Documents. The "Constittrert [ nts” are the (i) Declaration;
(ii} articles of incorporation, trust instrument or any equiv ent document which creates
the Owners Association; and (iii) any by-laws or other rulesor regulations of the Owners
Association, Borrower shall promptly pay, wh il dues and assessments
imposed pursuant to the Constituent Documents
B. Property Insurance. So long as the Owners
generally accepted insurance carrier, a "master” or "blank
which is satisfactor?( to Lender and which provides ins !
(including deductible levels), for the periods, and against lass by fire/hazards included
within the term "extended coverage,” and any other hazan rig, but not limited
to, earthquakes and floods, forwhich Lender requires insurancesthen: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender gf the yearly premium
installments for property insurance on the Property; and (ii) Bofrawer s obligation under
Section 5 to maintain property insurance coverage on the Propartyis deemed satisfied
to the extent that the required coverage is provided by the Owner: ion policy.
What Lender requires as a condition of this waiver can change durin f
Borrower shall give Lender prompt notice of any lapse in‘tegi &&#
insurance coverage provided b%( the master or blanket policy.
In the event of a distribution of property insurance proceeds in lieu:
repair following a loss to the Property, or to common areas and facilities of
proceeds payable to Borrower are hereby assigned and shall be paid to L
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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LOAN #: 26355
D. Céndemnation. The proceeds of any award or claim for damages, direct or
juential, ;payable to Borrower in connection with any condemnation or other

i or'any part of the Property or the common areas and facilities of the PUD,
yance in lieu of condemnation, are hereby assigned and shall be paid

, ceeds shall be applied by Lender to the sums secured by the

ght s provided in Section 11.

Prigr, Consent. Borrower shall not, except after notice to Lender and
darswritten consent, either partition or subdivide the Property or consent
ent opfermination of the PUD, except for abandonment or termination

ise'of substantial destruction by fire or other casualty or in the case
r eminent domain; (ii} any amendment to any provision of the
rovision is for the express benefit of Lender; (iii) termination
: assumption of self-managementofthe Owners Association;
or {iv) any action whi d have the effect of rendering the public liability insurance
coverage maintained by the Owhers Association unacceptable to Lender.

F. Remedies. If Borrawer.dgés not pay PUD dues and assessments when due,
then Lender may pay thern, Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borsower secured by the Security Instrument. Uniess
Borrower and Lender agige tp-dtheriterms of payment, these amounts shall bear
interest from the date of diSbursément at the Note rate and shall be payable, with
interest, upon notice from Len Borrower requesting payment.

BY SIGNING BELOW, Borro
contained in this PUD Rider.

o Dl

JEMES PERRY /

M@/ﬂ/
NDICE PE ~ ./

required by law in th
of a taking by conde
“Constituent Docust
of professionalmana

and agrees to the terms and covenants

/! L2 /é_(Seal)
DATE

g [i(p (seal)
DATE

als:ﬁ.
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.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORF
("MERS Rides’
incorporated it
Instrument”) of the'sa
are one or more p
Heritage Bank

ELECTRONIC REGISTRATION SYSTEMS, [NC. RIDER
made this 22nd day of January, 2016, and is
and“amends and supplements the Deed of Trust (the "Security
date given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

("Lender") of the
Instrument, which is

ments made in the Security Instrument, Borrower
that the Security Instrument is amended as

In addition to the covenants an
and Lender further covenant a
follows:
A. DEFINITIONS
1. The Definitions section of the Securitydnstrument is amended as follows:

"Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrumen stm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sysigms,
corporation that is the Nominee for Lender and is acting-solely
organized and existing under the laws of Delaware, and has an«
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888
appointed as the Nominee for Lender to exercise the rights, dut
Lender as Lender may from time to time direct, including but not fir
successor trustee, assigning. or releasing, in whole or in part thyt
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary orappi
this Security Instrument. The term "MERS" includes any successors
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amerde
the following definition:

_ "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Farnily - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT y
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LOAN #: 26355
. TRANSFER OF RIGHTS IN THE PROPERTY

risfer of Rights in the Property section of the Security Instrument is
i'as follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and {ii) the performance of
ints ‘and agreements under this Security Instrument and the Note.

For this fur?ggbe rrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the fo ng described property located in the

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

‘;IEEstates Phase 1 LU-07-023, recorded October 15,
. 201510150066, records of Skagit County,

Lot 12, Plat of Sy
2015 under Auditor
Washington.

Situated in Skagit Colinty, Washington.
Lot(s): 12 SUMMERSU ATES-PHASE 1 LU-07-023
APN #: P132916/6030-0 o

which currently has the address of 40@0 SummerSun Street, Mount Vernon,

[Street][City]
WA 98273 ("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvements
property, and all easements, appurtenances, ant
the property. All replacements and additions s
fnstrument. All of the foregoing is referred to"
"Property.”

W “grs hereafter erected on the
ixtures now or hereafter a part of
also be covered by this Security
curity Instrument as the

nt, designates MERS
licable, Eaw or this Security
MERS &% the designated
ERS .45 the designated
ranted by Borrower
nd seil the Property;
‘assigning and

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by A
Instrument to be served on Lender must be served ol
Nominee for Lender. Borrower understands and agrees that,
Nominee for Lender, has the right to exercise any or all intere
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not fimij
releasing this Security Instrument, and substituting a successef

C. NOTICES

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014
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10 Lender. Borrower shall Jaromptly notify Lender of Borrower's change of
T Lerider specifies a procedure for reporting Borrower's change of address,
rrowesshall only report a change of address through that specified procedure.

- ly one designated notice address under this Security Instrument at

An¥ notice to Lender shall be given by delivering it or by mailing it by first
class mail to'e S address stated herein unless Lender has designated another
address by n Borrower. Borrower acknowledges that any notice Borrower

rovides to myst also be provided to MERS as Nominee for Lender until

ERS' Noniineeinterest is terminated, Angr notice provided by Borrower in connection
with this Security instrment will not be deemed to have been given to MERS until
actually received by*MERS. Any notice in connection with this Security Instrument
shall not be deemed 10 have been given to Lender until actually received by Lender. If
any notice required'by‘this-gecurity Instrument is also required under Applicable Law,
the Applicable Law réglire will satisfy the corresponding requirement under this
Security Instrument

D. SALE OF NOT
Section 20 of the

- OF LOAN SERVICER; NOTICE OF GRIEVANCE
rity Instsument is amended to read as follows:

20.Sale of Note; Chang# of l.oan Servicer; Notice of Grievance. The Note
or a partial interest in the Noté (together with this Security Instrument) can be sold
one or more times without prior potice t& Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominge interest in this Security {nstrument, MERS
remains the Nominee for Lender; with.the authority to exercise the rights of Lender. A
sale might result in a change in thé ehtity (known as the "Loan Servicer"} that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under. the Note, this Security Instrument,
and Applicable Law. There aiso might be one ore changes of the Loan Servicer
unrelated to a sale of the Note. if there is e of the Loan Servicer, Borrower
will be given written notice of the change | state the name and address of
the new Loan Servicer, the address to h p&yments should be made and any
other information RESPA requires in connecidon-with a notice of transfer of servicing.
if the Note is sold and thereafter the Loan, by a Loan Servicer other
than the purchaser of the Note, the mortgage log ing obligations to Borrower
will remain with the Loan Servicer or be transferyed t successor Loan Servicer
and are not assumed by the Note purchaser uniess ot ise provided by the Note
purchaser.

or e joined to any judicial
lass) that arises from the
r that glieges that the other
y, reaseti. of, this Security

irty (with such notice

Neither Borrower nor Lender may commenc I#,
action (as either an individual litigant or the member of &
other Elarty's actions pursuant to this Security Instrum

arty has breached any provision of, or any duty ow _,
nstrument, until such Borrower or Lender has notified the'ather
given in compliance with the requirements of Section 15) of skCh-alleged breach and
afforded the other party hereto a reasonable period after the/giving of“sych notice to
take corrective action. If Applicable Law provides a time period wHich must elapse
before certain action can be taken, that time period will be degraed i gasonable
for purposes of this paragraph. The notice of acceleration and oppert cure given
to Borrower pursuant to Section 22 and the notice of acceleration Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and 0pf 0 take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed herguny
who has ceased to act. Without conveyance of the Property, the successor-rls
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Il sueteed.to all the title, power and duties conferred upon Trustee herein and by
plicable Law

SE
Ap

G BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

/-2Z- ({ (Seal)
DATE

") loa ]ie (seal
DATE

KANDICE PERRY
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