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DEFINITIONS ,
Words used in multiple sections of this document are defined r words are defined in
Sections 3, 10, 12, 17, 19 and 21. Certain rules regarding the us
are also provided in Section 15,

{A) “Security Instrument” means this document, which is dated Janu together
with all Riders to this document.
(B) “"Borrower” is KASEY T. MARTIN AND HEATHER L. MARTIN, A MARRIER'CQUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank.
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LOAN #: 7005348
nd@f is a State Chartered Bank, organized and existing
e laws of Washington.

..... 5 address is 2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

be eficiary under this Security instrument,
hicago Title Company.

is Loan, and attached a MERS Rider to this Security Instrument, to be
rther describes the relationship between Lender and MERS, and which
s and supplements this Security Instrument.

sory note signed by Borrower and dated January 21, 2016.

is mcorporated mto a
{F) "Note” means the

) plus interest. Borrower has promised to pay this debt in regular
=bt,in full not {ater than February 1, 2046,
(G} "Property” means
the Property.”
(H) "Loan" means the debt evidepced by the Note, plus interest, late charges due under the Note, and
all sums due under this Secur lus interest.
() “Riders” means all Riders tgihis 3et Instrument that are executed by Borrower. The following
Riders are to be executed by Borrgiws k box as applicablel:
[ Adjustable Rate Rider  [J CendgminigfiRider ] Planned Unit Development Rider
[x] Other{s} [specify]
Mortgage Electronic Registrat
Systems, Inc. Rider

{J) “Applicable Law” means all control pplicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordérs (that haVethe effect of law) as well as all applicable
final, non-appealable judicial opinions.
(K) “"Community Association Dues, Fees, and. \SE s” means all dues, fees, assessments
and other charges that are imposed on Borrower ¢ the Prog by a condominium association, home-
owners association or similar organization.
(L) “Etectronic Funds Transfer” means any transfe
check, draft, or similar paper instrument, which is initiate
instrument, computer, or magnetic tape so as to order, inst
or credit an account. Such term includes, but is not limite
machine transactions, transfers initiated by telephone, w
transfers, ‘
{M) “Escrow ftems” means those items that are described in Secil
{N) "Miscellaneous Proceeds” means any compensation, settle
paid by any third party (other than insurance proceads paid unde escribed in Section
5) for: (i) damage to, or destruction of, the Property; (i) condemn ng of all or any part
of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrépirgses ns of, or ormissians as
to, the value and/or condition of the Praperty. ¢ '
(0) “Mertgage Insurance” means insurance protecting Lender agains
on, the Loan.

{P) “Pericdic Payment” means the regularly scheduled amount due for (|
the Note, plus (it} any amounts under Section 3 of this Security Instrument.
{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C.¢826
implementing regulation, Regulation X {12 C.F.R. Part 1024), as they might be arng
time, or any additional or successor legislation or regulation that governs the sarg,
used in this Security Instrument, "RESPA” refers to all requirements and restriction
in regard to a “federally related mortgage loan” even if the Loan does not qualify as
mortgage loan” under RESPA.

fer than a transaction originated by
fn electronic terminal, telephonic
ize a financial institution to debit
sale transfers, automated teller
and automated clearinghouse

f damages, or proceeds

ment or his designee.,
(S) "Successor in Interest of Borrower” means any party that has taken title to the Prope
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LOAN #: 7005348
RANSFER OF RIGHTS IN THE PROPERTY

Ecurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions

which currently has the addre 2317 Baynhill Drive, Burlington,

[Street] [City]

Washington 98233 --fjpl ty Address"):

[Zip Codel

TOGETHER WITH all the improver
appurtenances, and fixtures now or he
also be covered by this Security Instrum
as the "Property.”

it hereafter erected on the property, and all casements,
it of the property. All replacements and additions shall
It of the foregoing is referred to in this Security Instrument

BORROWER COVENANTS that Borrowtr is lawf
the right 10 grant and convey the Property and that iH

ised of the estate herebyy conveyed and has
berty is unencumbered, except for encum-
fy'the title to the Property against all claims

enants with limited variations by jurisdiction to constitute a un

UNIFORM COVENANTS. Borrower and Lender cove

1. Payment of Principal, Interest, Escrow ltems,
due the principal of, and interest on, the debt evidenced by the'Nete’a
Borrower shall also pay funds for Escrow ltems pursuant to Section 3
this Security Instrument shall be made in U.S. currency. However, if
by Lender as payment under the Note or this Security Instrument is r
require that any or all subsequent payments due under the Note an pstrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b} er, (c) certified check,
bank check, treasurer’s check or cashier's check, provided any such check is‘drawn ispon an institution

unpaid, Lender may

Payments are deemed received by Lender when received at the locati _
such other location as may be designated by Lender in accordance with the
14. Lender may return any payment or partial payment if the payment or par‘t:al pay
to bring the Loan current. Lender may accept any payment or partial payment ins;
current, without waiver of any rights hereunder or prejudice to its rights to refuse suck
payments in the future, but Lender is not obligated to apply such payments at the ting sue
accepted. If each Periodic Paymentis applied as of its scheduled due date, then Lende
est on unapplied funds. Lender may hold such unapplied funds until Borrower makes payrfientio &
Loan current. If Borrower does not do so within a reasonable period of time, Lender shall eitHer.d
funds or return them to Borrower. |f not applied earlier, such funds will be applied to the outs;an
pal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower ra
now or in the future against Lender shall relieve Borrower from making payments due under ey
this Security Instrument or performing the covenants and agreements secured by this Security Inst
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LOAN #: 7005348
Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, all
zhts accepted and applied by Lender shall be applied in the following order of priority:
to the Martgage Insurance premiums to be paid by Lender to the Secretary or the manthly
e Secretary instead of the monthly mortgage insurance premiums;
o any {axes, special assessments, leasehold payments or ground rents, and fire, flood
ard insurance premiums, as required;

dor postpone the due date or change the amount, of the Periodic Payments.
= ‘pw ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, ote is paid in full, a sum (the "Funds"} to provide for payment of amounts due

for: (a) taxes ap

surance requrred by Lender under Section 5; and (d) Mortgage lnsur-
Lender to the Secretary or the monthly charge by the Secretary instead

ance premiums to be
of the monthly Mortgs
at any time during tre
and Assessments, if an

pan, Lender may require that Community Association Dues, Fees,
by Borrower, and such dues, fees and assessments shall be an
rnish to Lender all notices of amounts o be paid under this Sec-

to pay the Funds for any orell
Funds for any or all Escrow It T any tlm Any such waiver may onl_y be in writing. In the event of
n and where payable, the amounts due for any Escrow
aived by Lender and, if Lender requires, shall furnish to
hin such tlme period as Lender may require, Borrower's

Lender receipts evidencing such
obligation o make such payments a
covenant and agreement contained in,
is used in Section 9. If Borrower is ot

t (a) sufficient to permit Lender to apply
the Funds at the time s;:ecrfred under RESPA, and cceed the maximum amount a lender can
require under RESPA. Lender shall estimate the am of.Funds due onthe basis of current data and rea-

The Funds shall be held in an institution whose depositsare ed by a federal agency, instru-
mentality, or entity (including Lender, if Lender is an institu posits are so insured) or in any
Federal Home |L.oan Bank. Lender shall apply the Funds t
specified under RESPA. Lender shall not charge Borrower
analyzing the escrow accourtt, or verifying the Escrow llems, ‘UQlO”:»
the Funds and Applicable Law permits Lender to make such a charg
writing or Applicable Law requires interest to be paid on the Fund
Borrower any interest or earnings on the Funds, Borrower and Len
interest shall be paid on the Funds. Lender shall give to Borrower, wi
of the Funds as required by RESPA,

‘an agreement is made in
I not be required to pay
riting, however, that
annual accounting

sshall account to
Funds held in

shall pay to Lender the amount necessary to make up the shortage in aceqrg
in no more than 12 monthly payments. If there is a deficiency of Funds held |
under RESPA, Lender shall notify Borrower as required by RESPA, and Borroy
the amount necessary to make up the deficiency in accordance with RESPA,
manthly payments.

Upan payment in full of all sums secured by this Security Instrument, Lender sh
to Borrower any Funds held by Lender.
4 Charges; Liens. Borrower shall pay ali taxes assessments charges, fines, a

or ground rents on the Property, if any, and Community Association Dues, Fees, and As
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the mann
in Section 3,
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LOAN #: 7005348
Rérrower shall promptly discharge any lien which has priority over this Security Instrument unless
wier: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accept-
nder but only so long as Borrower is performing such agreement; (b} contests the lien in
4y, or defends against enforcement of the lienin, legal proceedings which in Lender’s opinion
‘evenl the enforcement of the lien while those proceedings are pending, but only until such
e concluded; or {c} secures from the holder of the lien an agreement satisfactory to Lender
] the lien to this Security Instrument, If Lender determines that any part of the Property
which can attain priority over this Security Instrument, Lender may give Borrower a
lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy

mare of the actions set forth above in this Section 4.
rance. Borrower shall keep the improvements now existing or hereafter erected
‘against loss by fire, hazards included within the term “extended coverage,” and
g, but not limited to, earthquakes and floods, for which Lender requires insur-
maintained in the amounts (including deductible levels) and for the periods
) nder requires pursuant to the preceding sentences can change during the

term of the Loan. Th -‘~

Lender's right to disap

determination, certifigati
and certification services
reasonably might affe
payment of any fees im
review of any flood zone deter. iny

If Borrower fails to maintai j

ICKing services; or () a one-time charge for flood zone determination
ent charges each time remappings or similar changes occur which
nation or certification. Borrower shall also be responsible for the

resultlng from an objection by Borrower.
verages described above, Lender may obtain insurance

not protect Borrower, Borrower's &
hazard or liability and might provide g
acknowledges that the cost of the in _
of insurance that Borrower could ha . Any amounts disbursed by Lender under this Section
ecured by this Security Instrument. These amounts shall

f disbursement and shall be payable, with such interest,

gage clause, and shall name Lender as
the right to hold the policies and renewal
ender all receipts of paid premiums and
. e, not atherwise required by Lender,
for damage 1o, or destrucﬂon of, the Property, such pélicy, inclutie a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional |

In the event of loss, Borrower shall give prompt notic
may make proof of loss if not made promptly by Borrower.

r and Borrower otherwise agree
ce was required by Lender,

d, Lender shall have the
nspect such Property to
ug:h inspection shall be

undertaken promptly. Lender may disburse proceads for the repa
ment or in a series of progress payments as the work is completed.
writing or Applicable Law requires interest to be paid on such insurance

third parties, retained by Borrower shalt not be paid out of the insurance
obligation of Borrower. If the restoration ar repair is not economically feasib
be lessened, the insurance proceeds shall be applied to the sums secured by th
whether or not then due, with the excess, if any, paid to Barrower. Such insu
applied in the order provided for in Section 2,

£curity would
¥ Instrument

the insurance carrier has offered to settle a claim, then Lender may negotiate and seié
30-day period will begin when the notice is given. In either event, or if Lender acquires”
under Section 24 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securit
and {b} any other of Borrower’s rights (other than the right te any refund of unearned pr
by Borrower) under ali insurance policies covering the Property, insofar as such rights are
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LOAN #: 7005348
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
erty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
cupancy. Barrower shall occupy, establish, and use the Property as Borrower’s principal
within 60 days after the execution of this Security Instrument and shall continue to occupy
as Borrower's principal residence for at least one year after the date of occupancy, unless
ines that this requirement shall cause undue hardship for the Borrower or unless extenu-
stances exist which are beyond Borrower's control.
ion, Mamtenance and Protection of the Property, Inspectmns Borrower shall not

in the Properly in order to prevent the Property from deteriorating or decreasing
dition. Unless it is determined pursuant to Section 5 that repair or restoration

all be responsible for repairing or restoring the Property only if Lender has
urposes. Lender may disburse proceeds for the repairs and restoration

refeased procegtls fi
in a single payment
condemnation procee
Borrower’s cbligatio

id in connection with the taking of the property, Lender shall apply
debtedness under the Note and this Security Instrument, firstto any

delinquent amounts, an
not extend or pastpone thg

Lender or its agent maymake
sonable cause, Lender may in

nable entries upon and inspections of the Property. If it has rea-
ior of the improvements on the Property. Lender shall give
; -an interior inspection specifying such reasonable cause.
8. Borrower’s Loan Applic ver shall be in default if, during the Loan application process,

Borrower or any persons or entities‘*}' :

Lender with material mformatlon) in conr}ec on weth e Loan. Material representations include, but are not lim-
ited {0, representations concerning Borré wtupancy of the Property as Borrower's principal residence.
9. Protection of Lender’s Interestdn the Property and Rights Under this Security Instrument. If
(a) Borrower fails 1o perform the covenants'arid agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly, & interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankrupicy;, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this S&cu trument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lenger may do and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Pro and rigﬁtg under this Security Instrument, including
protecting and/or assessing the value of the Property:and sécising andfor repairing the Property. Lender’s
actions can include, but are nat limited to: (a) paying anf-sw by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying r orneys' fees to protect its interest
in the Property and/or rights under this Security Instrument secured position in a bankruptcy
proceeding. Securing the Property includes, but is not lim  entering the Property to make repairs,
change locks, replace or board up doors and windows, drairkwales s, eliminate building or other
code violations or dangerous conditions, and have utilities turnethapai :
under this Section 9, Lender does not have to do so and is not und
agreed that Lender incurs no liability for not taking any or all actien
Any amounts disbursed by Lender under this Section 9 shall bec

ment and shall be payable, W|th such interest, upon notice from Lende

If this Security Instrument is on a leasehold, Borrower shall comply
lease. Borrower shall not surrender the leasehold estate and interests
or cancel the ground lease. Borrower shall not, without the express writtey
amend the ground lease. If Borrower acquires fee title to the Property, the
shall not merge unless Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneo
assigned to and shall be paid to Lender.

of the Property, if the restoration or repair is economically feasible and Lender's s
ened. During Such repair and restoration period Lender shall have the right to hold sug

completed to Lender's satisfaction, provided that such inspection shall be undertaken prta ’
may pay for the repairs and restoration in a single disbursement or in a series of progre!

as the work is completed. Unless an agreement is made in writing or Applicable Law req
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower a
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LOAN #: 7005348
#ings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
ef's security would be lessened, the Misceltaneous Proceeds shall be applied to the sums secured
is_Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such

nt of a total taking, destruction, or loss in value of the Property, the Miscellaneous Pro-
applied to the sums secured by this Security Instrument, whether or not then due, with
ny. paid to Borrower.

fraction: (a) the total amount of the sums secured immediately before the
loss in value divided by (b) the fair market value of the Property immediately
sruction, or loss in value, Any balance shall be paid to Borrower.

e in writing, the Miscellaneous Proceeds shall be applied to the
ent whether or not the sums are then due.

orrower, or if, after notice by Lender to Borrower that the Opposing
ffers to make an award to settie a claim for damages, Borrower

fails to respand to Lender Withini
lect and apply the Miscellaneo

in regard to Miscellaneous Proceets

Borrower shall be in default if any
Lender’s judgment, could result in fof
interest in the Property or rights under
if acceleration has occurred, reinstate a
to be dismissed with a ruling that, in Le

ceeding, whether civil or criminal, is begun that, in
Property or other material impairment of Lendet’s
_e’urlty Instrument. Borrower can cure such a default and,
fovided in Section 18, by causing the action or proceeding
2r's judgment, precludes forfeiture of the Property or other
. r rights under this Security Instrument. The
procecds of any award or claim for damages#that are athrib Rable to the impairment of Lender's interest

All Miscellaneous Proceeds that are not apph
applied in the order provided for in Section 2.

11. Borrower Not Released; Forbearance :
payment or modification of amortization of the sum-see
Lender to Borrower or any Successor in Interest of Borro
Borrower or any Successors in Interest of Borrower. Lendef
[ d time for payment or otherwise
son of any demand made by
the original Borrower or any Successors in Interest of Borrowd .Aﬁ isi
any right or remedy including, without limitation, Lender’s accept
entities ar Successors in Interest of Borrower or in amounts less t
a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors a
enants and agrees that Borrower's obligations and liability shall
Borrower who co-signs this Security Instrument but does net execute t
co-sighing this Security Instrument only to mortgage, grant and convey
Property under the terms of this Security Instrument; {b} is not persona
secured by thlS Security Instrument; and {c) agrees that Lender and any

ents from third persons,
nt then due, shall not be

"everal However, any

so-signer’): (a} is
nterest inthe
pay the sums

ment or the Note without the co-signer’s consent.
Subject to the prowsaons of Sectuon 17, any Successor in Interest of Borro

Borrower's obllgatlons and liability under this Security tnstrumem unless Lender agreeia
in writing. The covenants and agreemerts of this Security Instrument shall bind {exce
Section 19} and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in co
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LOAN #: 7005348
deix may collect fees and charges authorized by the Secretary. Lender may not charge fees that are
sly prohibited by this Security Instrument or by Applicable Law.

the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
il ‘ar other loan charges collecled or to be collected in connection with the Loan exceed the permit-
e (a) any such loan charge shall be reduced by the amount necessary Lo reduce the charge to
(b) any sums already collected from Borrower which exceeded permitted limits will be
rower, Lender may choose to make this refund by reducing the principal owed under the Note

waiver of any right of action Borrower might have arising out of such overcharge.
s given by Borrower or Lender in connection with this Security Instrument must
Borrower in connection with this Security Instrument shall be deemed to have
n mailed by first class mail or when actually delivered to Borrower’s notice
. Notice to any one Borrower shail constitute notice to all Borrowers unless

ess. If Lender specifies a procedure for reporting Borrower's change
port a change of address through that specified procedure. There
dress under this Security Instrument at any one time. Any notice
it or by mailing it by first class mail to Lender's address stated

obligations contained in this Securlty
Applicable Law. Applicable Law mighy
might be silent, but such silence shall /o
In the event that any provision or clause

anstrued as a prohibition against agreement by contract.
s Security Instrument or the Nete conflicts with Applicable

in the singular shall mean and include the
without any obligation to take any action.
the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial’ rrower. As used in this Section 17,
‘Interest in the Property” means any legal or benefic

to, those beneficial mterests transferred ina bond for deed

or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sc o) without Lender’s prior writ-
ten consent, Lender may require immediate payment in full of alf-sur
However, this option shall not be exercised by Lender if such exe

If Lender exercises this option, Lender shall give Borrower n
provide a period of not less than 30 days from the date the notic

14 within which Borrower must pay all sums secured by this Sec

cration. The notice shall
rdance with Section
“ If Borrower fails to

Security Instrument without further notice or demand on Borrower.
18. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to reinstatement of a mortgage. Those conditio !
Lender all sums which then would be due under this Security Instrument and the.Note g
had occurred; (b) cures any default of any other covenants or agreements; () pays:é
in enforcing this Security Instrument, including, but not limited to, reasonable &l
inspection and valuatlon fees, and other fees |ncurred for the purpose of protecll

ment of foreclosure proceedings within two years immediately preceding the commencem
foreclosure proceedings: (i) reinstatement will preciude foreclosure on different grounds in
{iii) reinstatement will adversely affect the priority of the lien created by this Security Instrum
may require that Borrower pay such reinstatement sums and expenses in one or mare of the
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LOAN #: 7005348
mg7as selected by Lender: (a) cash; (b) money order; (¢} certifisd check, bank check, treasurer’s check
“asfier's check, provided any such check is drawn upon an institution whose deposits are insured by a
geral agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,

might result in a change in the entity (known as the "Loan Servicer”) that collects
lue under the Note and this Security Instrument and performs other mortgage loan
nder the Note, this Security Instrument, and Applicable Law, There also might be
f the Loan Servicer unrelated to a sale of the Note. If there is a change of the
il be given written notice of the change which will state the name and address
the address to which payments should be made and any other information

Loan Ser\ncer Bor
of the new Loan

eneficiary to Contract of Insurance. Mortgage Insurance reimburses
e Note) for certain losses it may incur if Borrower does not repay
edges and agrees that the Borrower is not a third party beneficiary
Secretary and Lender, nor is Borrower entitled to enforce any
Schetary, unless explicitly authorized to do so by Applicable Law,
21. Hazardous Substaﬁce As Sed in this Section 21: (a} "Hazardous Substances” are those sub-
stances defined as toxic or hazarded nces, poilutants, or wastes by Environmental Law and the
following substances: gasoling
and herbicides, volatile solvents, riéterials’containing asbestos or formaldehyde, andradioactive materials;
(b) "Environmental Law" means feteral & nd laws of the jurisdiction where the Property is located that
relate to health, safety or environment: {c) "Ervironmental Cleanup” includes any response
action, remedial action, or removal act d in Environmental Law, and (d) an “Environmental

Law, (b} which creates an Environmental Cortdition, or (g wi ch, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adv ts the value of the Property. The preced-
ge on the Property of small quantities of

Borrower shall promptly give Lender Wﬂtten notice of {a} = -
action by any governmental or reguiatory agency or private partymvolving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actuai knowledge. (b) any Environmental Condition,
eat of release of any Hazardous
 Hazardous Substance which
.governmental or regulatory
ous Substance affecting

22. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations issued by Slary, inthe case of pay-

ment defaults, require immediate payment in full of all sums secured ‘
(i) Borrower defaults by failing to pay in full any monthly payment re
Instrument prior to or on the due date of the next monthly paymerst ~aF
(i) Borrower defaults by faifing, for a period of thirty days, to peffar:
contained in this Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (i

the Garn-5t. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701§-3(d)) andy

of the Secretary, require immediate payment in full of all sums secured by this S
{iy All or part of the Property, or a beneficial interest in a trust owning all or past @
is sold or otherwise transferred (other than by devise or descent), and
{i) The Property is not occupied by the purchaser ar grantee as his or her pring
or the purchaser or grantee does so occupy the Property but his or her cre
approved in accordance with the requirements of the Secretary,

(cy NoWaiver. i circumstances oceur that would permit Lender 10 require immediate paym

Lender does not require such payments, Lender does not waive its rights with respect to subsequent
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LOAN #: 7005348
{€). Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary
Himit Lender's rights, in the case of payment defaults, to require immediate payment in full and
oreglose if not paid. This Security Instrument does not authorize acceleration or forectosure if not
J wd by regulations of the Secretary.
&) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
etermined to be eligible for insurance under the National Housing Act within 60 days from the dale

and revenues of the
revenues and hereby d
However, prior to L
Security Instrument, Sorrg
for the benefit of Lende

Borrower authorizes Lender or Lender’s agents to collect the rents and
each tenant of the Property to pay the rents to Lender or Lender’s agents.

épplied to the sums secured by the Security instrument; (b) Lender
nis of the Property; and {c) each tenant of the Praperty shall

as trustee for benefit of Lendiexeril
shall be entitled to collect and re
pay all rents due and unpaid to’

Borrower has not executed g gnment of the rents and has not and will not perform any

g its rights under this Sectlon 23.

inder or a judicially appointed receiver may do so at
=3nts shall not cure or waive any default or invalidate any
iment of rents of the Property shall terminate when the debt
. full.

other rrght or remedy of Lender This as
secured by the Security Instrument is pa

default; (b} the action required to cure the defa , not fess than 30 days from the date
the notice is given to Borrower, by which the def, cured; and (d) that failure to cure the
default on or before the date specified in the notice may'r in acceleration of the sums secured

einstate after acceleration, the
right to brmg a court action to assert the non-exlstence of defau _any other defense of Borrower
ed in the notice by Applicable
|otice, Lender at its option,
oy Instrument without fur-

Law. I the default is not cured on or before the date spacifi
may require immediate payment in full of all sums secured'by4
ther demand and may invoke the power of sale andfor any oth ermitted by Applicable
Law. Lender shall be entitled to collect afl expenses incurred i e remedies provided in
this Section 24, including, but not limited to, reasonable attorneys; fees ar sts of title evidence.
if Lender invokes the power of sale, Lender shall give written

of an event of default and of Lender's election to cause the Propertyto b
shall take such action regarding notice of sale and shall give such noti

persons as Applicable Law may require. After the time required by Ap;

Property for a period or periods permitted by Applicable Law by public anrg
and place fixed in the notice of sale. Lender or its designee may purchase t

legally entitled to it or to the clerk of the superior court of the county in which the salée
If the Lender’s interest in this Security Instrument is held by the Secretary and th
requires immediate payment in full under Section 22, the Secretary may invoke the nonjudicial
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LOAN #: 7005348
§ salé provided in the Single Family Mortgage Foreclosure Act of 1994 {"Act"} (12 U.S.C. 3751 et
¥ requesting a foreclosure commissioner designated under the Act to commence foreclosure
he Property as provided in the Act. Nothing in the preceding sentence shall deprive the
f any rights otherwise available to a Lender under this Section 24 or applicable law.

e 1o reconvey the Property and shall surrender this Security Instrument and all notes evi-
ecured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
witifput charge to the person or persons legally entitled to it. Such person or persons shall
afdail osts.

of the Pr'éperty,-
Trustee herein and

zessor rustee shall succeed to all the title, power and duties conferred upon
icable Law,

e Property is not used principally for agricultural purposes.
ader shall be entitled to recover its reasonable attorneys’ fees and costs in

[ 4 '3‘5 a .
any action or proceeditig
fees,” whenever used i

ORAL AGREEMENTS lR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFOREZING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTD

and agrees to the terms and covenants contained in this
d by Borrower and recorded with it.

BY SIGNING BELOW, Bor
Security Instrument and in any

' ‘—""_‘-_'-
ﬁ;ﬁz \/ .
ASEY T. MARTIN

HEATHER L. MARTIN

accep
er ey

/“Z/‘"/fg {Seal)
DATE

[~2 -/t (seal)

DATE

COUNTY 0F~3 4_’3 v T 88

MARTIN AND HEATHER L. MARTIN
ho executed the within and
me as his/her/their free

STATE OF Ié)ﬁ

On this day personally appeared before me KASE

foregoing instrument, and acknowledged that he/she/theysi
and voluntary act and deed, for the uses and purposes thareis
GIVEN under my hand and official seal this 2\ __ day of

Notary Public in and{or.the Stateg:\ijf

Washington, residi

My Appointment Expireson % - 10~ |7

ANy
SSORA M,
" \\\\\‘\\\\Nu"' 4

F P NasiON I,
Lender: Peoples Bank sy OT%QI;J';,
NMLS ID: 405872 Z0ES ¥ R

Loan Originator: Holly Peterson é" ;’0 ~.a B
. - - =
NNMLS ID: 526854 %‘&%’ &"BL\O E
(7, 4 =
It 104158
fr,-‘,-@ 0 Mg oy
"y ,F WASHN

M
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LOAN #: 7005348
MIN: 1001359-0007005348-0

FHA Case No.
566-1763767-703

PLANNED UNIT DEVELOPMENT RIDER

EVELOPMENT RIDER is made this 21st day of
nd is incorporated into and shall be deemed to amend and
eed of Trust or Security Deed ("Security Instrument”) of the
rsigned ("Borrower”) to secure Borrower's Note ("Note”} to
Bank

THIS PLANN
January, 2016, _
supplement the Mogtt
same date given,
Peoples Bank, a State

("Lender") of the same‘date ghg-covering the Property described in the Security Instru-
ment and located at:
12317 Bayhill Drive

Burlington, WA 98233,

Bayhill Village

PUD COVENANTS. In addition to4
Instrument, Borrower and Lender

covenants and agreements made in the Security
her covenant and agree as follows:

A. So long as the Owners Association (or e
areas and facilities), acting as trustee f
ally accepted insurance carrier, a "mas
located in the PUD, including all imprave
on the mortgaged premises, and such pofi
insurance coverage in the amounts, for the-pefit gainst the hazards Lender
reqwres including fire and other hazards included withii the term “extended cover-
age,” and loss by flood, to the extent required by the Secretary, then:

(i) Lender waives the provision in Paragraph 3 of t ecurity Instrument for the
monthly payment to Lender of one-twelft arly premium installments
for hazard insurance on the Property, and

(i} Borrower's obligation under Paragraph 5 of this
hazard insurance coverage on the Property is ¢
that the required coverage is provided by the Owners Assogciation policy.

Borrower shall give Lender prompt notice of any lapse.iritequir da:%azard insurance

coverage and of any loss occurrig from a hazard. In

hazard insurance proceeds in lieu of restoration or repair f [

Property or to common areas and facilities of the PUD, any pro¢

Barrower are hereby assigned and shall be paid to Lende

sums secured by this Security Instrument, with any excess f

entitled thereto.

alent entity holding title to common
eowners, maintains, with a gener-
anket” policy insuring the property
how existing or hereafter erected
factory to Lender and provides

B. Borrower promlses to pay all dues and assessments imposed pursu
instruments creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, the Lg
pay them. Any amounts disbursed by Lender under this paragraph C s
additional debt of Borrower secured by the Security Instrument. Unless Bo
and Lender agree to other terms of payment, these amounts shall bear intgkest fr
the date of disbursement at the Note rate and shall be payable, with interest, |
notice from Lender to Borrower requesting payment.
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LOAN #. 7005348

NING BELOW, Borrower accepts and agrees to the terms and provisions
inthis PUD Rider.

/=20l (seal

DATE

AT ¢ /- 21156 (Seal)
HEATHER L. MARTI DATE
fer o
FHA Multistate PUD Rider - 9/2074 m
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LOAN #: 7005348
FHA Case No.: 566-1763767-703
MIN: 1001359-0007005348-0

.ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider}

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ridei").js, made this 21st day of January, 2016 and is
incorporated Jhto, and"amends and supplements the Deed of Trust (the "Security
Instrument”} of the: ate given by the undersigned (the "Borrower,” whether there
are one or more p undersigned) to secure Borrower’s Note to Peoples Bank,

a State Charter

("Lender”) of the same daté amd covering the Property described in the Security
Instrument, which is le b
12317 Bayhiil Drive, on, WA 98233.

ements made in the Security Instrument, Borrower
; i the Security Instrumentis amended as follows:

In addition to the covenants an
and Lender further covenant and

A. DEFINITIONS
1. The Definitions section ¢f the Security Instrument is amended as follows:

"l ender” is Peoples Bank.

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA ¢

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrym m “Lender” includes

any successors and assigns of Lender,

ERS is a separate
ol ender. MERS is
dr@ss and telephone
-MERS. MERS is

"MERS" is Mortgage Electronic Registration Sys
corparation that is the Nominee for Lender and is acti
organized and existing under the laws of Delaware, and
number of P.O. Box 2026, Flint, Ml 48501-2026, tel.
appointed as the Nominee for Lender to exercise the rights, duiies and pbligations of
Lender as Lender may from time to time direct, including but rot limit2d.t0 appointing a
successor trustee, assigning, or releasing, in whole or in part this.Segurity instrument,
foreclosing or directing Trustee to institute foreclosure of this-S&cy
or taking such other actions as Lender may deem necessary or appiopriate under
this Security Instrument. The term "MERS" Includes any successofs assigns of
MERS. This a%pointment shall inure to and bind MERS, its successgrs agsigns,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ar
the following definition:

__ "Nominee” means one designated to act for anather as its represériat
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ~ Form 3158 ouzmw
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LOAN #: 7005348
B. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
as follows:

iy nstrument secures to Lender: (i) the repayment of the Loan, and
slans and modifications of the Note; and (i) the performance of
ts, and agreements under this Security Instrument and the Note. For
vocabiy grants and conveys to Trustee, in trust, with power of
ed property located in the County

[Type of Recording Jurisdiction)

all renewals,
Borrower’s
this purpose, Borrgw
sale, the followingges

of Skagit

{Name of Record Y,
Lot 11, "Bay Hill Viil;
Volume 15 of Plats, Pages.’
Situate in Skagit County, Wa:
Lot(s): 11 Bay Hill Viilage Biy
APN #: P104423 ! 461

age.D

Il," according to the plat thereof, recorded in
5 and 126, records of Skagit County, Washington.

Drive, Burlington,

) {Street][City]
WA 88233 ("Property A
[State] [Zip Code)

TOGETHER WITH all the improvements ng
and all easements, appurtenances, and fixtures n
All replacements and additions shall also be cove
the foregoing is referred to in this Security instrum operty.

strumén?, designates MERS
licable Law or this Security

r herédfter erected onthe property,
or hereafter a part of the property.
s Security Instrument. All of

"

Lender, as the beneficiary under this Security }
as the Nominee for Lender. Any notice required by Ap :
Instrument to be served on Lender must be served ph, MERS 4s the designated
Nominee for Lender. Borrower understands and agrees that MERS .45 the designated
Nominee for Lender, has the right 1o exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose aind sefiithe Property;
and to take any action required of Lender including. but not limi -assigning and
releasing this Security Instrument, and substituting a successpi

C. NOTICES

Section 14 of the Security Instrument is amended to read

14.Notices. All notices given by Borrower or Lender in co
Security Instrument must be in writing. Any notice to Borrower in conneg
Security Instrument shall be deemed to have been given to Borrower wi
by first'class mail or when actually delivered to Borrower’s notice addre
other means. Notice to any one Borrower shall constitute notice to all Borrow
Applicable Law expressly requires otherwise. The notice address shall be th
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LOAN #: 7005348

ess Borrower has designated a substitute notice address by notice
Borrower shall promptP notify Lender of Borrower's change of address.
@cifies a procedure for reJJorting Borrower's change of address, then
Il arily report a change of address through that specified procedure. There
wesignated notice address under this Security Instrument at any one
t.ender shall be given by delivering it or by mailing it by first class
gress stated herein unless Lender has designated another address
, Borrower acknowledges that any notice Borrower provides to
vided to MERS as Nominee for Lender until MERS Nominee
notice provided by Borrower in connection with this Security
med to have been given to MERS until actually received by
amection with this Security Instrument shall not be deemed to
ger until actually received by Lender. if any notice required
also required under Applicable Law, the Applicable Law
responding requirement under this Security Instrument.

by notice to Borrawe
Lender must aise. he
interest is terminated.

¥ of Loan Servicer; Notice of Grievance. The Note
“{together with this Security instrument) can be sold
cfice td Borrower. Lender acknowledges that until it
\ interest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
sale might result in a change in thie gntity (known as the "Loan Servicer”) that collects
Periodic Payments due under thé, Mote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There alsc might be one are changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ¢H: of the Loan Servicer, Borrower will
be given written notice of the change which-will state the name and address of the
new Loan Setvicer, the address to which § 5 should be made and any other
information RESPA requires in connectio notice of transfer of servicing. If the
Note is sold and thereafter the Loan is s : pan Servicer other than the
purchaser of the Note, the mortgage loan servi obsifgations to Borrower will remain
with the Loan Servicer or be transferred to a sugCessot Loan Servicer and are not
assumed by the Note purchaser unless otherwigei provided by the Note purchaser.

or a partial interest in the No
one or more times without pri
directs MERS to assign MER
remains the Nominee for Lend

Neither Borrower nor Lender may commeric
action (as either an individual litigant or the membe¥t
other Elarty‘s actions pursuant to this Security Instrum

arty has breached any provision of, or any dut%/ 0
nstrument, until such Borrower or Lender has notified
given in compliance with the requirements of Section 14),0f
afforded the other party hereto a reasonable period after the g

"be joined to any judicial
ss) that arises from the
that glleges that the other
b¥| réason of, this Security
other party. (with such notice
Heged breach and
g of such notice to

take corrective action. If Applicable Law provides a time perad whieh must elapse
pefore certain action can be taken, that time period will be dpgmec e reasonable
for purposes of this paragraph. The notice of acceleration and gppetts .cure given
to Borrower pursuant to Section 24 and the naotice of acceleratien gi o Borrower

pursuant to Section 17 shall be deemed to satisfy the notice and ¢p ity to take

corrective action provisions of this Section 19.
E. SUBSTITUTE TRUSTEE
Section 26 of the Security Instrument is amended to read as follows

26. Substitute Trustee. In accordance with Applicable Law, Lenderior W
may from time to time appoint a successor trustee to any Trustee appointed:hgretnde
who has ceased to act. Without conveyance of the Property, the successerirus!
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LOAN #: 7005348
zed to all the title, power and duties conferred upon Trustee herein and by

ING BELOW, Borrower accepts and agrees to the terms and covenants
iIssMERS Rider.

/‘LZ f ’/é (Seal)
DATE

/= 2/l (Seal)
DATE
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