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‘ DEED OF TRUST
d Title and Escrow
Lan [MIN 1001359-0007005249-0 |
MERS PHONE #: 1-888-679-6377
DEFINITIONS

Words used in multiple sections of this document &
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16.

{A) "Security Instrument” means this document, which is
together with all Riders to this document. ‘ Fo
(B) "Borrower” is MARIKO K DOERNER, AN UNMARRIED PERSON.

ry 20, 2016,

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., $te. 401, Bellingham , WA 98228.

{D) "Trustee”is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MER
nominee for Lender for this loan, and atiached a MERS Rider to this Security Instrument, to be exe
Borrower, which further describes the relationship between Lender and MERS, and which is incar
into and amends and supplements this Security Instrument.
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LOAN #: 7005249
late” means the promissory note signed by Borrower and dated January 20, 2016.
lote states that Borrower owes Lender ONE HUNDRED FIFTY SIX THOUSAND AND NO/100*
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*5, $166,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ayrents and 10 pay the debt in full not later than  February 1, 2048,

nd all sums due under this Security Instrument, plus interest.
I Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable}:

! Condominium Rider ] Second Home Rider

_J Ptanned Unit Development Rider [ V.A. Rider

U Biweekly Payment Rider

gl

{J) "Applicable Law" s al controlling applicable federal, state and local statutes, regulations,
[ [ ¥ d orders (that have the effect of law) as well as all applicable final,

association or similar grgan
(L) “Electronic Funds Trarizfi
draft, or similar paper instrumen
computer, or magnetic tape so g

i ‘h is initiated through an electronic terminal, telephonic mstrument
’si«;uct or authorlze a financial institution to debit or credit an

prOr ansfers and automated clearinghouse transfers.
(M) "Escrow ftems” means those items #iaf are described in Section 3.
(N) “"Miscellaneous Proceeds” means.any corppepsation, settiement, award of damages, or proceeds
paid by any third party (other than insurAnge pricedds paid under the coverages described in Section 5)
for; (i) damage to, or destruction of, the Pfopérty” (i) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condefmmgtion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{0) “"Mortgage Insurance” means insuran
on, the Loan. .
(P “Periodic Payment” means the regularly scheduled ar
the Note, plus (i) any amounts under Section 3 of this'Set trument,
(Q) “RESPA” means the Real Estate Settlement Procgtures Act (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R, Part 10243, might be amended from time to time, or any
additional or successor legislation or regulauon thatgov -aubject matter. As used in this Security
mposed in regard to a ‘federally

protecting Lender against the nonpayment of, or default

nt due for (i} principal and interest under

{R) "Successor in Interest of Borrower" mearis any part
or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY ‘
The heneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns) and the successors and assigns of MERS. This Secufity Instrument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and mpdificatioris Of the Note; and (i) the
performance of Borrower’s covenants and agreements under this Se::uﬂ ] it and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with peiverof sale, the following
described property located in the County of Skagit
[Type of Recording Jurisdiction) [Name of Rec
Lot 29, EXCEPT the East 7 feet thereof, "GREENSTREET'S SECOND
VERNON,
WASHINGTON,"” as per plat recorded in Volume 7 of Plats, page 15, re
Washington.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.’
Ptn Lot 29 Greenstreet's 2nd Add
APN #: 3726-000-029-0004 PID P52993
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LOAN #: 7005249
rently has the address of 1410 E Section Street, Mount Vernon,
[Streex} [City]
on 98274 {"Property Address"):
[Zip Codel

and fixtures now or hereafter a part of the property. All replacements and additions shall
ed by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
" Borrower understands and agrees that MERS holds only legal title to the interests granted

BORROWEE
the right to grasit afd.c
brances of record. Bo

ITS that Borrower is lawfully seised of the estate hereby conveyed and has
F the Property and that the Property is unencumbered, except for encum-
rrants and will defend generally the title 1o the Property against all claims
ficumbrances of record.

THIS SECURITYAINSTRUME
covenants with limite i
property.

UNIFORM COVENANTS.
1. Payment of Princip
Borrower shall pay when due t
prepayment charges and late
ltems pursuant to Section 3. Pa

+“and Lender covenant and agree as follows:

st, Escrow Items, Prepayment Charges, and Late Charges.,
riipal of, and interest on, the debt evidenced by the Note and any
ihder the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in
U.S. currency. However, if any chéck.al strument received by Lender as payment under the Note
or this Security Instrument is returned & er unpaid, Lender may require that any or all subsequent
payments due under the Note and this Sécyfity Instriment be made in one or more of the following forms,
as selected by Lender: {a) cash; (b} m¢ arder;y(c) cerified check, bank check, treasurer’s check or
cashier's check, provided any such chet #wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; Electronic Funds Transfer.

Payments are deemed received by Lender,when received at the location designated in the Note or at
such other location as may be designated by.Lender in accordance with the nolice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymerit ial payment insufficient to bring the Loan

i ights to refuse such payment or partial
ayments at the time such payments are
id due date, then Lender need not pay inter-
i-Borrower makes payment to bring the
e, Lender shall either apply such
lied to the outstanding principal
hich Borrower might have now
ts due under the Note and this

accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unappliéd
Loan current. i Borrower does not do so within a reasonatsie

balance under the Note immediately prior 1o foreclosure. No o
or in the future against Lender shall relieve Borrower from miking payn
Security Instrument or performing the covenants and agreeménis-sstu
2. Application of Payments or Proceeds. Except as othenyise
ments accepted and applied by Lender shalil be applied in the followi
under the Note; (b) principal due under the Note; () amounts due u
be applied to each Periodic Payment in the order in which it becam
be applied first to late charges, second ta any other amounts due und
to reduce the principal balance of the Note.
if Lender receives a payment from Borrower for a delinquent Periodic Payme
ficient amount to pay any late charge due, the payment may be applied to the d&li
late charge. If more than one Periodic Payment is outstanding, Lender may.
from Borrower to the repayment of the Periodic Payments if, and to the extent th
paid in full. To the extent that any excess exists after the payment is applied to-the{ull payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Volunt
shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceeds o pril
the Note shall not extend or postpone the due date, or change the amount, of the Pefiod
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic®
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrarice on the Property; (b) leasehold payments or ground rents on the Popg
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgat
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg
ance premiums in accordance with the provisions of Section 10. These items are called "Escrgwriiens

At origination or at any time during the term of the Loan, Lender may require that Community A s ai

in this Section 2, all pay-
riority: (a) interest due
. Such payments shall
maining amounts shall
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LOAN #: 7005249
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
#n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts o be paid under

wlsifor any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower’s obligation
ents and to provide receipts shall for ali purposes be deemed to be a covenant and

igated Lo pay Escrow Items directly, pursuantto a waiver, and Borrower fails to pay

e fe crow Item, Lender may exercise its rights under Section 9 and pay such amount
and Borrower shak thes{be abligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver any,or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon su Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under

e, cofiect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time spemﬂed indér RESPA, and (b} not to exceed the maximum ametint a lender can reguire
' the amount of Funds due on the basis of current data and reasonable

crow ltems or otherwise in accordance with Applicable Law,
lution whose deposits are insured by a federal agency. instrumental-
ity, or entity {including Le is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lende Funds to pay the Escrow items no later than the time specified
under RESPA. Lender shail not.charg Borrower for holding and applying the Funds, annually analyzing
he.Esefow ftems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Le ler tg'make such a charge. Unless an agreement is made in writing or
Applicable Law requires intere irthe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funy gt and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendér sh Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ‘
If there is a surpius of Funds held i SSCrow,
rower for the excess funds in accordane

estimates of expendi
The Funds shallb

defined under RESPA, Lender shall account to Bor-
SPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall noth Gwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u “shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency af Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA aryl Barrower shall pay to Lender the amount necessary lo
make up the deflcrency in accordance with RESPA, but i more than 12 monthly payments.

Upon payment in full of all sums secured by this S ument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes
utable to the Property which can attain priority over this
rents on the Property, if any, and Community Associatior
that these items are Escrow ltems, Borrower shall pay the Laly]

Borrawer shall promptly discharge any lien which has y overthis Security Instrument unless
Borrower: (a) agrees in writing to the payrment of the obligatio he lien in a manner acceptable
to Lender, but only so long as Borrowar is performing such agieemens; (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceegings-whith in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings aré-pap y until such proceedings
are concluded; or (c) secures from the holder of the lien an agreemen istactoryto Lender subordinating
the lien to this Security Instrument. If Lender determines that any part Af the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satishyth
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now exjsing
the Property insured against loss by fire, hazards included within the term “eitenged Loverage, " and any
other hazards including, but not limited to, earthquakes and floods, for which heodér reduires insurance.
This insurance shall be maintained in the amounts (including deductible levels) ang
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower sulsec
right to disapprove Borrower's choice, which right shall not be exercised unreasonably:l end
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b) a one-time charge for flood zone determinatiors ay
services and subsequent charges each time remappings or similar changes occur which réaspii
affect such determination or certification. Borrower shall also be responsrble for the paymemtﬂf

s, charges, fines, and impositions attrib-
trument, leasehold payments or ground
Assessments, if any. To the extent
rovided in Section 3.

determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain igur:
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase a
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LOAN #: 7005249

ficular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ot piotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
i or liability and might provide greater or lesser coverage than was previously in effect. Borrower
wiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
’ 3t Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
e additicinal debt of Borrower secured by this Security instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment,

policies required by Lender and renewals of such policies shall be subject to Lender’s
such policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hoid the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
Af*Borpswer obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or dest n of, the Property, such policy shall include a standard mortgage clause and

igagee andior as an additional loss payee.

54, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make prookof loss, inot sftade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender,
shall be applied to restogstigt or repair of the Property, if the restoration or repair is economically feasible
i } d. During such repair and restoration period, Lender shall have the

right 1o hold such inseran
ensure the work has bee
undertaken promptly. Len)
or in a series of pragress fayy
Applicable Law requires intergst
pay Borrower any interest or earnj
retained by Borrower shall not
Borrower. If the restoration or re
the insurance proceeds shall be &
then due, with the excess, if any. p
provided for in Section 2,

ompleled to Lender's satisfaction, provided that such inspection shall be
rmay disburse proceeds for the repairs and restoration in a single payment
ts as i work is completed. Unless an agreement is made in writing or
aid on such insurance proceeds, Lender shall not be required to
n such proceeds. Fees for public adjusters, or other third parties,
efthe insurance proceeds and shall be the sole obligation of

wmically feasible or Lender’s security would be lessened,
he'sums secured by this Security Instrument, whether or not
) Such insurance proceeds shall be applied in the order

Ay file, negotiate and settle any available insurance
+fespond within 30 days to a notice from Lender that the
then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris io Lender (a) Borrower's rights 1o any insurance proceeds
in an amount not to exceed the amounts unpai< under the-Nate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any r unearned premiums paid by Borrower)
under all insurance policies covering the Property, insbfa”as sugh rights are applicable 1o the coverage
of the Property. Lender may use the insurance progeeds eith repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instryrnent, whether or not then due.

6. Qccupancy. Borrower shalloccupy. establish, andusé ronerty as Borrower s principal residence
within 60 days after the execution of this Security Instrurfien hall épntinue to occupy the Property as
Borrower's principal residence for at least one year after the gate of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withneld, or urfless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Piopert ctions. Borrower shall not
destroy, damage or impair the Property, allow the Property to dé fe.of corhmit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maigtajsthé Property in order to prevent
the Property from deteriorating or decreasing in value due to its conditién. Unfgss it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insuranicg or conde fipation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowier shall befesponsible for repairing
or restaring the Property only if Lender has released proceeds for such purpases. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series Of pi Bayments as the
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrawer is not relieved of Barrower's obligation for the completio L

Lender or its agent may make reasonable entries upon and inspections it
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of or prior to such an interior inspection specifying sucH

8. Borrower's Loan Application. Borrower shall be in default if, during the Loafi
Borrower or any persons or entities acting at the direction of Borrower or with Borrg
consent gave materially false, misleading, or inaccurate information or statements to t-er
provide Lender with material information) in connection with the Loan. Material represet
but are not limited to, representations concerning Borrower's occupancy of the Propert
principal residence, :

9. Protection of Lender's Interest in the Property and Rights Under this Security; Irsstrum:
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insirigent, (
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or righss uné
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe

claim and related matters. If Borrower d
insurance carrier has offered to settle a ¢la
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LOAN #: 7005249
forcemment of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
-»Berower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ppriate to protect Lender's interest in the Property and rights under this Security Instrument, including
ing-and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
rielude, but are not fimited to: {a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
ndfor rights under this Security Instrument, including its secured position in a bankruptey
‘Securing the Property includes, but is not limited to, entering the Property to make repairs,

chaage! repidce or board up doors and windows, drain water from pipes, eliminate building or other
codeviglat dahgerous conditions, and have utilities turned on or off, Although Lender may take action
under this St .. Bender does not have to do so and is not under any duty or abligation to do so. Itis

der inzars no liability for not taking any or all actions authorized under this Section 9.

ts, Hisbufsed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
sayable, with such interest, upon notice from Lender to Borrower requesting

i$,0n a leasehold, Borrower shall comply with all the provisions of the lease.
it the leasehold estate and interests herein conveyed or terminate or cancel
hall not, without the express written consent of Lender, alter or amend the

rger it writing.
required Mortgage Insurance as a condition of making the Loan,
ired to maintain the Mortgage Insurance in effect. If, for any reason,
ifed by Lender ceases to be available from the morntgage insurer
‘ And Borrower was required 1o make separately designated pay-
ments toward the premiums fo ge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivale the Marigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the gage Insurance previously in effect, from an alternate mort-
equivalent Morigage Insurance coverage is not available,
ount of the separately designated payments that were due
ender will accept, use and retain these payments as
Isurance. Such loss reserve shall be non-refundabie,
paid in full, and Lender shall not be required to pay Bor-

10. Mortgage Insura;
Borrower shall pay the prel

that previously provided suc

Borrower shall continue to pay to Lendet
when the insurance coverage ceased 10 pe in eff
a non-refundabie loss reserve in lieu ofiMgrtga;
notwithstanding the fact that the Loan is iitimd

rower any interest or earnings on such losg reserve. Lender can no longer require loss reserve payments

if Mortgage Insurance coverage (in the amigtint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes dvailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurange df Lender required Monigage Insurance as a
condition of making the Loan and Borrower was requiredit @ separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall emiums required to maintain Martgage
Insurance in effect, or to provide a non-refundable { ntil Lender's requirernent for Mortgage
Insurance ends in accordance with any written agreerent bétween Borrower and Lender providing for
such termination or until termination is required by Applicabi Mothing in this Section 10 affects Bor-
rower's obligation 1o pay interest at the rate provided in the

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Morigage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify their:
are on terms and conditions that are satisfactory to the morgage
to these agreements. These agreements may require the mortga
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the N
other entity, or any affiliate of any of the foregoing, may receive {directiy
from (or might be characterized as) a portion of Borrower's payments for Mo
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If s
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of th
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agr
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incre
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe la\
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ,
arefund of any Mortgage Insurance premiums that were unearned at the time of suth
or termination. :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration of repair is economically feasible and Lender's security is not

e

rce from time to ime, and may
elosses. These agreements

ke payments using any
de funds obtained from

‘er, any reinsurer, any
yamaunts that derive
surance, in exchange
“agreensént provides that
premiums paid to
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LOAN #: 7005249
fringsuch repair and restoration period, Lender shall have the right to hold such Miscelianeous Proceeds
il er has had an opportunity to inspect such Property to ensure the work has been completed to
r's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

owded for in Section 2.
| taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

{é!.y efore the pamal taking, destrucnon or loss in value is equai to or greater
mg ecured by this Security Instrument immediately before the partial takmg,

this Secumy Instrument sh@T! ]a@ reduced by the amount of the Miscellaneous Proceeds mulltiplied by the
followmg fractron (a) thas o4l amaunt of the sums secured immediately before the partial taking, destruc-
“the fair market value of the Property immediately before the partiaf

balance shall be paid to Borrower.
ction, or loss in value of the Property in which the fair market value
: pariial taking, destruction, or loss in value is less than the amount
’ partial taking, destruction, or loss in value, unless Borrower
g, the Miscellaneous Proceeds shall be applied to the sums secured

*not the sums are then due.

o if, after notice by Lender to Borrower that the Opposing
' make an award to settle a claim for damages, Borrawer
e date the notice is given, Lender is authorized to collect
: ation or repair of the Property or to the sums secured
by this Security Instrument, whether or pot: the ssiu_,, "Opposing Party” means the third party that owes
inst whom Borrower has a right of action in regard to

Party (as defined in the next se 'ém@
fails to respond to Lender within 30, day:

Miscellaneous Proceeds.
Borrower shall be in default if any actiosor proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resutt in forfeit f the Property or other material impairment of Lender’s
interest in the Property or rights under this Security instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectio by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preg
impairment of Lender's interest in the Property or rigk
any award or claim for damages that are attributable;
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 0
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender NotaWw
ment or modification of amortization of the sums secured by this Secu
Borrower or any Successor in Interest of Borrower shall not
any Successors in Interest of Borrower. Lender shall not be req; reds'cem
Successor in Interest of Borrower or to refuse 1o extend time for payr
of the sums secured by this Security Instrument by reasan of any de
or any Successors in Interest of Borrower. Any forbearance by Leng
including, without limitation, Lender's acceptance of payments from thizd perscn
in Interest of Borrower or in amounts less than the amount then due, shall.not
the exercise of any right or rermedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bownd. Borrower covenants
and agrees that Borrower's obligations and liabifity shall be joint and sevéral. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a co-signer”) co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interg crty under the
terms of this Security Instrument; (b) is not personally obligated to pay the surfs.sa I’ﬁz{’j ny this Security
Instrument; and (c} agrees that Lender and any other Borrower can agree 10 extens, o
make any accommodations with regard to the terms of this Security Instrument ¢
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in interest of Borrower who 4 Sum
obllgauons under this Security Instrument in writing, and is approved by Lender, sha -
rower’'s rights and benefits under this Security Instrument. Borrower shall not be released from E
obligations and liability under this Security Instrument unless Lender agrees to such release ivwriting. Th
covenants and agreements of this Security Instrument shall bind (except as provided in Sectic 3 ang
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectier
rower’s defauilt, for the purpose of protecting Lender's interestin the Property and rights under this $4ct
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Ins

s Security Instrument. The proceeds of
nent of Lender’s interest in the Property

lease the liability of Borrower or
nce proceedings against any

glﬁlﬂg any right or remedy
', entltles or Successors
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LOAN #: 7005249
ny gther fees, the absence of express autherity in this Security Instrument to charge a specific fee to
or shall not be construed as a prohibition o the charging of such fee. Lender may not charge fees
b expressly prohibited by this Security Instrument or by Applicable Law.

he-koan is subject to a law which sets maximum loan charges, and that taw is finally interpreted
est or other loan charges collected or to be collected in connection with the Loan exceed
lirnits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permilted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose 10 make this refund by reducing the
iter the Note or by making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Nate). Borrower's acceptance of any such refund made by

tizes given by Borrower or Lender in connection with this Security Instrument must
Borrower in connection with this Security Instrument shall be deemed to have
% mailed by first class mail or when actually delivered to Borrower's notice
otice to any one Borrower shall constitute notice to all Borrowers unless
s otherwise. The notice address shall be the Property Address unless
titute notice address by notice to Lender. Borrower shall promptly notify
ss. If Lender specifies a procedure for reporting Borrower’'s change
sport a change of address through that specified procedure. There
ress under this Security Instrument at any one time, Any notice to
by mailing it by first class mail to Lender's address stated herein
othér giddress by notice to Borrower. Any notice in connection with this
emped 40 have been given to Lender until actually received by Lender. If

strument is afso required under Applicable Law, the Applicable Law
ahding reguirement under this Security Instrument.

RulezolConstruction. This Security Instrument shall be governed
which the Property is located. All rights and obligations
ect to_any requirements and limitations of Applicable Law.
Applicabie Law might explicitly or implicigly glfow arties to agree by contract or it might be silent, but
such silence shall not be construed as ; flop’against agreement by contract. In the event that any
pravision or clause of this Security Instr 1e Note conflicts with Applicable Law, such conflict shall
not affect ather provisions of this Securit
conflicting provision.

As used in this Security Instrument: (d), &ords of the masculine gender shall mean and include
corresponding neuter words or words of the fasinine gengée; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may™ qiv ole discretion without any obligation to
take any action.

be in writing. An
been given to E
address if sent By oth
Applicable Law expressly 1
Borrower has designateg

Lender of Borrower’s &f
of address, then Borr
may be only one designa
Lender shall be given by
uniess Lender has designate:
Security Instrument shall not
any notice required by this Se
reguirement will satisfy the corr
16. GoverningLaw; Sever

—

18. Transfer of the Property or a Beneficial In
estin the Property” means any legal or bensficial inter
=d, instaliment sales contract or escrow

t a futbre date to a purchaser.
ransferred (or if Borrower is not
) without Lender’s prior written

If all or any part of the Property or any Interestin the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of ali,sum
However, this option shall not be exercised by Lender if such exgrcise iaited by Applicable Law,
ration. The notice shall
provide a period of not less than 30 days from the date the natice is giye dance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. Hf8grrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any edies ited by this Security
Instrument without further notice or demand on Borrawer, 1
19. Borrower's Right to Reinstate After Acceleration. If Borrower m ertain conditions, Bor-
rower shall have the right 1o have enforcement of this Security Instrument disgontinue any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any ppwer of ntained in this
Security Instrument; (b) such other period as Applicable Law might specify for the.
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument
Borrower: (a) pays Lender all sums which then would be due under this Security
Note as if no acceleration had occurred; (b} cures any default of any other coveng
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys' fees, property inspection and valuation fees, and other fees incurred for the pti
ing Lender’s interest in the Property and rights under this Security instrument; and (d}
as Lender may reasonably require to assure that Lender’s interest in the Property an
Security Instrument, and Borrower's obligation to pay the sums secured by this Security st
continue unchanged. Lender may require that Borrower pay such reinstatement sums ang expenses
one or more of the following forms, as selected by Lender: (a) cash; (b} money order, (c) certified thiack
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an s :
whose deposits are insured by a federal agency. instrumentality or entity; or (d) Electronic Fundt
Upon reinstatemnent by Borrower, this Security Instrument and obligations secured hereby sh
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LOAN #: 7005249
ctive as if no acceleration had occurred, However, this right to reinstate shall not apply in the case

nder the Note and this Securrty Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more

r written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower

s otherwise provided by the Note purchaser.

nder may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party's actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
| such Baorrower or Lender has notified the other party (with such notice

fier the giving of such notice to take corrective action. If Applicable
st elapse before certain action can be taken, that time period will be
purposes of this paragraph. The notice of acceleration and opportunity 1o
nt to 3ection 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

21. Hazardous Substan eg:

substances defined as toxic or '
the following substances: gasol
cides and herbicides, volatile solv Nk, als containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or ényironmengal protection; (c) "Environmental Cleanup” includes
any response action, remedial action, $r fempval-action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a ¢ sthat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the p

used in this Section 21: {(a) "Hazardous Substances” are those
u‘hstances pollutants, or wastes by Environmental E_aw and

ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazakdbus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectisg the Propgity.(a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢ whiich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adv s the value of the Property. The preced-
ing two sentences shall not apply to the presence,* iti
Hazardous Substances that are generally recognizet
maintenance of the Property {including, but not limite _

Borrower shall promptly give Lender written notice F{a)
or other action by any governmental or regulalory agency or §
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, le ge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the.presénce, use or release of a Hazard-
ous Substance which adversely affects the value of the Property werli&arns or is notified by any
governmental or regulatory authority, or any private party, that any re [
Hazardous Substance affecting the Property is necessary, Borrower shall pre
remedial actions in accardance with Environmental Law. Nothing in shaﬂ
Lender for an Environmental Cleanup.

), be apipropriate to normal residential uses and to
dowe. substances in cansumer products)

22. Acceleratlon Remedies. Lender shall give notice to Borrower prigr to ace
ing Borrower's breach of any covenant or agreement in this Security Instrument § it not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). Th# ngtice-shall specify:
{a) the default; (b) the action required to cure the default; {c) a date, ngt.less than 30 days from
the date the notice is given to Borrower, by which the default must be cured; ar {3 that failure to
cure the default on or before the date specified in the notice may result in accelera f.the sums
secured by this Security Instrument and sale of the Property at public auction a i
than 120 days in the future. The notice shall further inform Borrower of the righf to.
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specif :
Lender at its option, may require immediate payment in full of all sums secured by:
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Applicable Law. Lender shail be entitied to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorriéy
and costs of title evidence.
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LOAN #: 7005249
f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
¢ of an event of default and of Lender’s election to cause the Property to be soid. Trustee and
fAder shall take such action regarding notice of sale and shall give such notices to Borrower and
-persons as Applicable Law may require. After the time required by Applicable Law and
ubtication of the notlce of sale, Trustee, wlthout demand on Borrower, shall sell the Property

the fol!owmg urde

r:{a)to'all expenses of the sale, mc!udmg, but not limited to, reasonable Trustee’s
and attorneys' fess; (b

all sums secured by this Security Instrument; and (c) any excess to the
wantitled 1o it or to the clerk of the superior court of the county in which

payment of all sums secured by this Security Instrument, Lender shall
vthe roperty and shall surrender this Security Instrument and all notes evi-
v Instrument to Trustee, Trustee shall reconvey the Property without
Ity entitied 1o it. Such person or persons shall pay any recordation
g the reconveyance,

ance with Applicable Law, Lender may from time to time appoint
ifwed hereunder who has ceased to act. Without conveyance of
cceed to all the title, power and duties conferred upon Trustee

warranty 1o the pefsoﬁ‘
costs and the Trustee's fe

the Property, the successor &
herein and by Applicable Law.
25. Use of Property. The
26. Attorneys’ Fees. Lend
any action or proceeding 10 CoNnsirt
fees,” whenever used in this Secu

penyl patiysed principally for agricultural purposes.

' nmled to recover its reasonable attorneys’ fees and costs in
rcg any term of this Security Instrument. The term "attorneys’
nt, shall include without limitation attorneys’ fees incurred

UNDER WASHINGTON LAW.

terms and covenants contained in this
recorded with it.

BY SIGNING BELOW, Borrower accepts 'and agre
Securitly kstryment and in any Rider executed by Borro

‘/Zf/kﬂ (Seal)

DATE

MA.RfKO K D ERNER

STATE OF W

On this day personally appeared before me MARIKO KD
individual party/parties described in and who executed the wit d fo going instrument,
and acknowledged that h ey signed the same as hig M ee-and voluntary act and

deed, for the uses and purposes therein mentione
GIVEN under my hand and official seal this Od?z day of A

Washington, residing ,’
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erder:-Pegples Bank
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MIN: 1001369-0007005249-0

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ridery issmagde this 20th day of January, 2016, and is
incorporated; nd:amends and supplements the Deed of Trust (the "Security
Instrument”) &f the'same-date given by the undersigned (the "Borrower,” whether there

are ane or more persgns<indersigned) to secure Borrower's Note to
Peoples Bank, a State Chartered Bank

("Lender”) of the same date,
Instrument, which is lecated at

1410 E Section Street ™

d covering the Property described in the Security

rnon, WA 98274.

In addition to the covenants agd
and Lender further covenant an
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
that the Security Instrument is amended as

1. The Definitions section ofthe Security instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrutner “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systeins, In ERS is a separate
corporation that is the Nominee for Lender and is acting, Sofely foi Lender. MERS is
organized and existing under the laws of Delaware, and has-an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888

appointed as the Nominee for Lender to exercise the rights, dut
Lender as Lender may from time to time direct, including but not i
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or,
this Security Instrument. The term "MERS” includes any successers
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated.

79-MERS. MERS is

the following definition:

~ "Nominee” means one designated to act for another as its represerative
a limited purpose.
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LOAN #: 7005249

er of Rights in the Property section of the Security Instrument is
follows:

Instrument secures to Lender: (i} the repayment of the Loan, and
ions and modifications of the Note; and {ii) the performance of
ants and agreements under this Security Instrument and the Note.
orrgwer irrevocably grants and conveys to Trustee, in trust, with
Howitig described pro]perty located in the

pe of Recording Jurisdiction] of
ame of Recording Jurisdiction]:

feet thereof, "GREENSTREET'S SECOND ADDITION,

Situate in the City of Mouxi
Ptn Lot 29 Greenstreet's

Street, Mount Vernon,

. [Street][City]
WA 98274 (“Property Addres
[State] [Zip Code]

w0 hereafter erected on the
fixtures now or hereafter a part of
overed by this Security
rity Instrument as the

TOGETHER WITH all the improvem
property, and all easements, appurtenances, an
the property. All replacements and additions shé
Instrument.” All of the foregoing is referred to
llproperty.lr

Lender, as the beneficiary under this Security Instrume esignates MERS
as the Nominee for Lender. Any notice required by Applicable:Law or this Security
Instrument to be served on Lender must be served on. MERS as the designated
Nominee for Lender. Borrower understands and agrees th a5 the designated
Nominee for Lender, has the right to exercise any or all intere nted by Borrower
to Lender, including, but not limited to, the right to foreclose atid sell-the Property,
and to take any action required of Lender including, but not limited t@; assigning and
releasing this Security Instrument, and substituting a successar

C. NOTICES

Section 15 of the Security Instrument is amended to read as-t

15.Notices. Alf notices given by Borrower or_Lender in conrect
Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to al
unless Applicable Law expressly requires otherwise. The notice addres
the Property Address unless Borrower has designated a substitute notice
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Lender. Borrower shall promptly notify Lender of Borrower's change of
neer specifies a procedure for reporting Borrower’s change of address,

hall only report a change of address through that specified procedure.
There m only one designated notice address under this Security Instrument at
any onedl rotice to Lender shall be given by delivering it or by mailing it by first
class mail to address stated herein unless Lender has designated another

address by notig

‘ Borrower. Borrower acknowledges that any notice Borrower
rovides 1o Lende

st also be provided to MERS as Nominee for Lender until
st Is terminated. Any notice provided by Borrower in connection

writy tnstrugent will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemeg een given to Lender until actually received by Lender. If
any notice required b curity Instrument is also required under Applicable Law,
the Applicable Lawr it will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NO
Section 20 of the Se¢

F LOAN SERVICER; NOTICE OF GRIEVANCE
y Instrument is amended to read as follows:

6an Servicer; Notice of Grievance. The Note
her with this Security Instrument) can be sold
ce toBaorrower. Lender acknowledges that until it
imeedinterest in this Security Instrument, MERS
€ authority to exercise the rights of Lender. A
{ty (known as the "Loan Servicer”) that collects
te and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might.be one opinore changes of the Loan Servicer
unrelated to a sale of the Note. if there is a ghange of the Loan Servicer, Borrower
will be given written notice of the change witigh wilk state the name and address of
the new Loan Servicer, the address to W payments should be made and any
other information RESPA requires in conn it a notice of transfer of servicing.
If the Note is sold and thereafter the Loa d by a Loan Servicer other
than the purchaser of the Note, the mortgageio rvicing obligations to Borrower
will remain with the Loan Servicer or be transfe to aisuccessor Loan Servicer
and are not assumed by the Note purchaser un i i
purchaser.

20.Sale of Note; Chaiig
or a partial interest in the Negte
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lender,,
sale might result in a change in th
Periodic Payments due under the

ined to any judicial
ass) that arises from the

alleges that the other
ason. of, this Security
 iwith such notice

Neither Borrower nor Lender may commence-joi
action (as either an individual litigant or the member of
other garty‘s actions pursuant to this Security Instrumert

arty has breached any provision of, or any duty owe
nstrument, until such Borrower or Lender has notified the.gther p
given in compliance with the requirements of Section 15) oFsuch ¢
afforded the other party hereto a reasonable period after the giving of such natice to
take corrective action.”If Applicable Law provides a time pefig igh.must elapse
before certain action can be taken, that time period will be degmed-to-beseasonable
for purposes of this paragraph. The notice of acceleration and op: i ure given
to Borrower pursuant to Section 22 and the notice of accelerat Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ty.to take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security instrument is amended to read as follo
24. Substitute Trustee. In accordance with Applicable Law, Lender, RS

may from time to time appoint a successor trustee to any Trustee appointed h reutider”
who has ceased to act. Without conveyance of the Property, the successoy.
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LOAN #: 7005249
to all the title, power and duties conferred upon Trustee herein and by

{5 BELOW, Borrower accepts and agrees to the terms and covenants

L RS Rider.
5/2///(” {Seal)
DATE
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