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Grantor(s):
1. SKAGIT VALL] LITY HOUSE ASSOCIATION

Grantee(s) Land Title and Escrow
1. Skagit Bank

Legal Description: Lot6 & Ptn" Riverside Add. To Mt. Vernon.

Additional on page 2

Assessor's Tax Parcel ID#: 3755-0 ‘ B (P54164)

THIS ASSIGNMENT OF RENTS dated “January 20, 2016, is made and executed between
SKAGIT VALLEY HOSPITALITY HOUSE ASB30CIATION;. a Washington Non-Profit Corporation,
whose address is 922 S 3RD ST, MOUNT VERNGN, VA 98273-4324 (referred to below as
"Grantor') and Skagit Bank, whose mailing 01 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below as
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he th East 20 feet of Lot 7, Block 4, "RIVERSIDE ADDITION TO THE TOWN OF
N," as per plat recorded in Volume 3 of Plats, page 24, records of Skagit

absolute or contingent, li
whether obligated as gua
may be or hereafter may becon
may be or hereafter may becog

THIS ASSIGNMENT IS GIVEN T
AND ALL OBLIGATIONS OF G

uidated, whether Grantor may be liable individually or jointly with others,
ammodation party or otherwise, and whether recovery upon such amounts

PAYMENT AND PERFORMANCE, E)g{‘:e as oth ige provided in this Assgnment or any Related Documents, Grantor
shall pay to Lender all amounts secused byifiis ssmgnment as they becoma due, and shall strictly perform all of
Grantor's obligations under this Assignrsgnt. | gind until Lender exercises its right to collect the Rents as provided
below and so long as there is no default.uiid sAssignment, Grantor may remain in possession and control of and
operate and manage the Property and collec ravided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of

GRANTOR'S REPRESENTATIONS AND WARF{ANTIE;. . &

Ownership. Grantor is entitled to receive t#é Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by “Lender in writing.

Right to Assign. Grantor has the full right, pawir and authority to enter inta this Assignment and to assign and
convey the Rents to Lender.

antor warrants that:

No Prior Assignment. Grantor has not previously assigned o
instrument now in force.

nveyed the Rents to any other person by any

No Further Transfer. Grantor will not sell, assign, encimier, or othetwise dispose of any of Grantor's rights in the

Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lendsr
default shall have occurred under this Assignment, to collect ant
given and granted the following rights, powers and authority:

e, right at any time, and even though no

Notice to Tenants. Lender may send notices to any and 2l

necessary for the protection of the Property, including such proceedingy rﬁéy be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or ot%1 r persons from the Property.

Maintain the Property. Lender may enter upen the Property to maintain Prape d keep the same in repair;
to pay the costs thereof and of all services of all employees, including thzireqyipment, afid of all continuing costs
and expenses of maintaining the Property in proper repair and condition, ard, : taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lend&f'an

Compliance with Laws. Lender may do any and all things to execute and com,
Washington and also all other laws, rules, orders, ordinances and requirements
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Pruperty‘
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem ap
name or in Grantor's name, to rent and manage the Praperty, including the collection an

Other Acts. Lender may do all such other things and acts with respect to the Prope
appropriate and may act exclusively and salely in the place and stead of Grantor and to have
Grantor for the purposes stated above.

Lender shall have performed one ar more of the foregaoing acts or things shall not require Lend
specific act or thing.

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole disgreti
determine the application of any and all Rents received by it; however, any such Rents received by Lender wtiich*are.
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lel nd

this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured” by fh
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. [f Grantor pays all of the indebtedness when due and otherwise performs all the obligatios
irmposed upon Grantor under this Assighment, the Note, and the Related Documents, Lender shall execute and deliver to
Graritor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
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identing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be

, EXFENDITURES. If any action or proceeding is commencad that would materially affect Lender's interest in
Grantor fa||s to comply with any provision of this Assignment or any Related Docurments, including but
pay under

All such expenses will becorne a part of the Indebtedness and, at Lender’s option, will (A)
E) be added to the balance of the Note and be apportioned among and be payable with any
o befome due during either (1) the term of any applicable insurance policy; or (2) the
(C) be treated as a balloon payment which will be due and payable at the Note's
ill secure payment of these amounts. Such right shall be in addition to all other rights
be entitted upon Default.

DEFAULT. Each ofitlfe fo X ender's option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor il make any payment when due under the Indebtedness.

fomply with or to perform any other term, obligation, covenant or condition
in“any of the Relatsd Documents or to comply with or to perform any term,
ed in any ather agraement between Lender and Grantor.

rantor within the time required by this Assignment to make any payment
other fragment necessary to prevent filing of or to effect discharge of any lien.

instaliment paymen
remaining term of tl
maturity. The Assig

Default on Other Payme
for taxes or insurance, or

Environmental Default. F ﬂ%any‘.ﬁ o comply with or perform when due any term, obligation, covenant or
condition contained in any efrdtasimerital-greement executed in connection with the Property.

False Statements. Any warranty, resentation or statement made or furnished to Lencker by Grantor or on
Grantor's behalf under this Assigninent tia P&elated Documents Iis false or misleading in any material respect,
either now or at the time rmade or fyssighed,srbetomes false or misleading at any time thereafter.

Defactive Collateralization. This Askig ny of the Related Documents ceases to be in full force and effect
(including failure of any collateral documén create,a valid and perfected security interest or lien} at any time and
for any reason.

Insolvency. The dissolution or terminatitiniof ¢ or's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any pari of Gpdintor's property, any assignment for the benefit of ¢reditors, any
type of creditor workout, or the commence of any proceeding under any bankruptcy or insolvency laws by or
against Grantor.

Creditor or Forfeiture Proceedings. Commen nt of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other triethod, by ary creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedr s includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. Howewer, .Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reagdnglilenes the claim which is the basis of the creditor or
i i i i itte i : creditor or forfeiture proceeding and deposits

Events Affectmg Guarantor. Any of the preceding events OCCUS awith res

dies or becomes incompetent, or revokes or disputes the vl
Indebtedness.

Adverse Change. A material adverse change occurs in Granto
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith befieves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of
may exercise any one or more of the following rights and remedies, in addition g
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice t5 Grantps“tl, declare the entire
Indebtedness immediately dve and payable, including any prepayment penalty § ould be required to
pay.
Collect Rents. Lender shall have the right, without notice to Grantor, to take poggessi
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ¢
costs, against the Indebtedness. In furtherance of this right, Lender shall have all th
Lender's Right to Receive and Collect Rents Sectnon above If the Rents are collectex

Property and
bove Lender's
ided for in the

Lender in response to Lander's demand shall satisfy the obligations for Wthh the payments‘a
not any proper grounds for the demand existed. Lender may exercise its rights under this
person, by agent, or through a receiver,

Lender shall have the right to have a receiver appointed to take possession of alldr any:pa

Appoint Receivqr.

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and al
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by
right to the appointment of a receiver shalt exist whether or not the apparent value of the Property &xce
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from segdi
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note g
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy,
an election to make expenditures or to take action to perform an cobligation of Grantor under this Assignment, after
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r's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
shédl be entitled to recover such sum as the court may adjucige reasonable as attorneys' fees at trial and
appeal, Whethet or not any court action is inwvolved, and {o the extent not prehibited by faw, all
bleiexpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
lerest or Eheé enforcement of its rights shall become a part of the Indebtedn%s payable on dermnd and shall bear

cost of seard\lng records, obtaining title reports (mdudlng foreclosure reports), surveyors’
fees, title lnsuranoe and fees for the Trustee to the extent permitted by applicable law.

he he matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be less given in writing and signed by the party or parties sought to be charged or

bound by the alteration ¢

Caption Headings. C ea@tr’@a in this Assignment are for convenience purposes only and are not to be used
to interpret or definedhes this Assignment.

he governed by federal law applicable to Lender and, to the extent not
he State of Washington without regard to its conflicts of law provisions.
This Assignment has bee i

Merger. There shall be nowmnéiger o At ﬁterest or estate created by this assignment with any other interest or
estate in the Property at an
of Lender.

Interpretation. (1) In all caseg whe
Assignment in the singular shall be, ‘
require. {2) If more than one persgp.ai
and several. This means that if Lend
Borrower and Grantor ars not the same
joined in any lawsuit. {3} The names;
purpeses only. They are not to be used tc

Noc Waiver by Lender. Lender shall not be “e@ ed to have waived any rights under this Asmgnmeryt‘unless such

ore than one Borrower or Grantor, then all words used in this
been used in the plural where the context and construction so

ffngs a lawsuit, Lender may sue any one or more of the Grantors. If
0, Le! ;need not sue Borrower first, and that Borrower need not be

shall operate as a waiver of such right ar an
shall not prejudice or constitute a waiver of
provision or any other provision of this Assignm
Lender and Grantor, shall constitute a waiver of any of Len

future transactions. Whenever the consent of Lende :
consent by Lender in any instance shall not constitus
consent is required and in all cases such consent may

Notices. Subject to applicable law, and except for n tice

er right. A waiver by Lender of a provision of this Assignment
ight ;gtherwise to demand stri¢t compliance with that
r by Lender, nor any course of dealing between
ts or of any of Grantor's obligations as to any
nder this Assignment, the granting of such
gonsent to subsequent instances where such
withheld in the sole discretion of Lender.

when actually delivered, when actually received by telefacsn,
deposited with a nationally recognized overnight courier, or, if mai
first class, certified or registered mail postage prepaid, directed 3
Assignment. Any party may change its address for notices uni sighment by giving formal written notice
e party's address. For notice
atdress. Subject to applicable
mer if there is more than one

purposes, Grantar agrees to keepn Lender informed at all times of Gmmw‘
law, and except for natice required or allowed by_law to be given in

Powers of Attormey. The varicus agencies and powers of attorney convj'
granted for purposes of security and may not be revaked by Grantar unti
Lender.

Severability. If a court of competent jurisdiction finds any provision of this
unenforceable as to any circumstance, that finding shall not make the offe
unenforceable as to any other circumstance. ' i i0;
that it becomes legal, valid and enforceable. | the offending provigion casy
considered deleted from this Assighment. Unless otherwise required by (&

) dered'n-od'rﬁec.’i 50
ified, it shat be
invalidity, or

other provision of this Assignment.
Successors and Msigns Subject to any Iimitations stated in this Assignment on trans

deal with Grantor's successors with reference to this Assignment and the rndebtedness by
extension without releasing Grantor from the obligations of this Assignment or liabifity under

Time is of the Essence. Time is of the essence in the perfgrmance of this Assignment.

exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when
Assignment. Unless specificaily stated to the contrary, all refarences to deollar amounts shall mean amouils i
maney of the United States of America. Words and terms used in the singular shall include the plural, and tie
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignmeh
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF REN
be amended or modified from time o time, together with ail exhibits and schedules attached to this ASSIGNM@N‘T
OF RENTS from time to time.
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er. The word "Borrower" means SKAGIT VALLEY HOSPITALITY HOUSE ASSOCIATION.
The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

Note. The word "Note
amount of $114,0049.
of, refinancings of, corischit

eﬂns the promissory note dated January 20, 2016, in the otiginal principal
0 m Grantor to Lender together with all renewals of, extensions of, modifications

Dacuments" mean all pramissory notes, credit agreements, loan

's present and future rights, title and interest in, to and under any
s without limitation, all rents, revenue, income, issues, royalties,
ity deposits, advance rentals, profits and proceeds from the Property,

e derived from such leases of every kind and nature, whether due
raptor's right to enforce such leases and to receive and coliect payment

and aII prasent and future leas
honuses, accounts receivable, cask
and other payments and penefits derived
now or later, including without limitation®
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ
PERSONALLY BUT AS AN AUTHORIZED SIGNE
ON BEHALF OF GRANTOR ON JANUARY 20, 2

“ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

STATE OF A

COUNTY OF

On this % day of

Notary Publ personally appeared DENNIS TAYLOR
ASSOCIATION, and personally known to me or proved to )
agent of the corporation that executed the ASSIGNMENT OF RENTS and acknowledge:
and voluntary act and deed of the corporation, by authority of its Bylaws or by resolulin
the uses and purposes therein mentioned, and on oath stated that he or she is authorized fo
and in faclexecuted the, ignment on behalf of the corporation.

By

Notary Public in and for the State of

f
LaserPro, Ver. 15.2.10.002 Copr. D+¥§ Corporati
L 1 %-‘Yk& 8 PR-2
fqg

OF WHST,

o



