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DEED OF TRUST
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Reference # {if applicable
Grantor(s}:
1. PITTIS, RUSSELL
2. PITTIS, KATHERIN

Additional on page

Land Title and Escrow
Grantee(s)
1. Skagit Bank
2. Land Title Company of Skagit GCbusty, Trustee
Legal Description: Lots 1 Thru 186, Blk . Townsite Of Gibralter

Additional on page 2

Assessor's Tax Parcel ID#: 4109-123-016-0004(P

THIS DEED OF TRUST is dated January 15, 20" RUSSELL R. PITTIS and KATHERINE
T. PITTIS, husband and wife, whose address is 7808.5 ESTATES DRIVE. ANACORTES,
WA 98221-0000 ("Grantor"); Skagit Bank, whos W address is Anacortes, 1400
Commercial Ave , P O Box 36, Anacortes, WA 21 (raferred to below sometimes as
"Lendet” and sometimes as "Beneficiary”); and Land: Title Cm'n any of Skagit County, whose
mailing address is P O Box 445, Burlington, WA 98233 (ssferred 1o below as "Trustee”).
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N’ EYAWE.‘»& AND GRANT. For valuable consideration, Granter convays to Trustee in trust with power of sale, right
‘anty sasaasion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
scribed real praperty, together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utllmes with ditch aor irrigation rights); and all other rights, royalties, and pTOfItS relating to the real
out limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

County, State of Washington:
6, inclusive, Block 123, "PLAT OF THE TOWNSITE OF GIBRALTER,

certain non-exclusive road access and utility easement shown as
Survey recorded Decemeher 2, 1999, under Auditor's File No.
wribed on Exhibit "E" of Easement Agreement recorded March 31,
File No. 200803310115.

The Real Property ar address’is commonly known as 7008 SUNRISE ESTATES DRIVE,
ANACORTES, WA ~The Real Property tax identification number is

of Trust secures the Indebtedness including, without limitation, a revolving
, which obligates Lender to make advances to Grantor up to the credit limit
f£:4#g Cradit Agreement and the line of credit has not been terminated,
negative amortization. Such advances may be made, repaid, and
that the total outstanding balance owing at any one time, not
or varlable rate or sum as provided in the Credit Agreement, any

so long as Grantor complies with a
suspended or cancelled the Crednt

Grantor and Lender that this Deed of Trust 4
time from zero up to the Credit Limit as prov

A zrero balance does not terminate the line of credit or
. Therefore, the lien of this Deed of Trust will remain in full

certain times be lower than the amount shown ©
terminate Lender's obligation to advance funds t . G
forca and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of
profits of the Property. This assignment is recorded in
assignment is intendead to be specific, perfected and cho
Grantor a license to collect the Rents and profits, w
automatically revoked upon acceleration of all or part of*

¢y with RCW 65.08.070; the lien created by this
ording of this Deed of Trust. Lender grants to
¥ be revoked at Lender's option and shall be
In addition, Grantor grants to Lender a

4 §3EDIT AGREEMENT, THE RELATED
\ND ACCEPTED ON THE FOLLOWING

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUS
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thig |
amounts secured by this Deed of Trust as they become due, and shall stricH
Grantor's obligations under the Credit Agreement, this Deed of Trust, and th ¢

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees
Praperty shall be governed by the following provisions:

Grantor shall pay to Lender all
timely manner parform all of
ments.

possession and use of the

Possession and Use. Until the occurrence of an Event of Default, Grar amain in possession and
contral of the Property; {2) use, operate or manage the Property; and {3 e Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon defgulth. Tha following provisions
relate to the use of the Property or to other limitations on the Property. The Begl Property is-not used principally
for agricultural purposes. i

Duty to Maintain, Grantor shall maintain the Property in good condltlon a
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor reprasants and warrants to Lender th
Grantor's ownership of the Property, there has been no use, generation, manufacture,
release or threatened release of any Hazardous Substance by any person on, under, ab

acknowledged by Lender in writing, {a} any breach or viclation of any Environmental Lzivs
genaration, manufacture, storage, treatment, disposal, release or threatened release of anyHa

on, under, about or from the Property by any prior owners or occupants of the Property,
threatened litigation ar claims of any kind by any person relating to such matters; and (3) E

alt applicable federal state, and local laws, regulations and ordinances, including withou
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to
inspections and tests, at Grantor's expense, as Lender may desm appropriate to determine compli
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be f
purposes only and shall not ba construed to create any responsibility or liability on the part of Lender to Grantor
to any other person. The representations and warranties contained herein are based on Grantor's due diligey
invastigating the Property for Hazardous Substances. Grantor hereby {1} releases and waives any future

against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
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v such laws; and {2} agrees to indemnify, defend, end hold harmless Lender against any and all claims, losses,
atiilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
AchTaf this section of the Deed of Trust oras a consequence of any use, generation, manufacture, starage,

on or to the Property or any portion of the Property. Without Ilmltlng the generallty of the
not remave, or grant to any othar party the right to remove, any timber, minerals {including
v, scoria, soil, gravel or rock products without Lender’s prior written consent.

without Lender's g ritten consent. As a condition to the removal of any Improvements, Lender may require
Grantor to makg’ ‘ rits satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. ;

Lender’'s Right to Ent eriler and Lender's agents and representatives may enter upan the Real Property at all
reasonable times to atterd #9 Lender’s interests and to inspect the Real Property for purposes of Grantor's
i ditions of this Deed of Trust.

\..Reéquirements.  Grantor shall promptly comply, and shall promptly cause
ther persons or entities of every nature whatsoever who rent, lease or

in goed falth any such law
appropriate appeals, so kmgu
sole opinion, Lendet's intered
security or a surety bond, reas

‘ P perty are not jeopardized. Lender may require Grantor to post adequate
1o Lender, to protect Lender's interest.

Duty to Protect. Grantor agree&.Hei
acts, in addition to those acts se
reasonably necessary 1o protect and:

DUE ON SALE - CONSENT BY LENDER. Len
sums secured by this Deed of Trust or {B}
docurent evidencing the Indebtedness and i

idon or leave unattended the Property. Grantor shall do all other

Property. A "sale or transfer” means the conve
whether legal, beneficial or equitable; whether vdluntary or involuntary; whether by outright sale, deed, installment sale
cantract, land contract, contract for deed, ieasehgly interest with a term greater than three (3) years, lease-option
neficial interist in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest i aal Property, However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law i

Trust:

Trust, except for the lien of taxes and assessments not due
Trust.

Right to Contest. Grantor may withhold payment of any tax, asggseme in connection with a good faith
dlspu‘te aver the obligation to pay, so long as Lender 5 mterest in tha Pra 5ty | jeopardized. If a lien arises or

within fiftean {15} days after Grantor has notice of the filing, secure t
Lender, deposit with Lender cash or a sufficient corporate surety bond
amount sufficient to discharge the lien plus any costs and attorneys' fe
result of a foreclosure or sale under the lien. In any contest, Grant 4 i
satisfy any adverse judgment before enforcement against the Property. Gramtor : e Lender as an additional
obligee under any surety bond furnished in the contest proceedings. #

f the lien, or if requested by
y satisfactory to Lender in an
arges that could accrue as a

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evudence ¥ payment of the taxes
or assessments and shall authorize the appropriate governmental official to de any time a written
statement of the taxes and assessments against the Property,

Notice of Construgtion. Grantor shall notify Lender at least fiftean (15) days befo
services are furnished, or any materials are supplied to the Property, if any mechanic’
other lien could be asserted on account of the work, services, or materials. Grantor.
furnish to Lender advance assurances satisfactory to Lender that Grantor can an
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property &
Trust.

atdrialmen’s tien, or
requiegt of Lender

Maintenance of Insurance. Grantor shaill procure and maintain policies of fire insurance Wlth STan
coverage endorsements on a fair value basis for the full insurable value covering ali Improveme is oy
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard |
clause in favor of Lender, together with such other hazard and lisbility insurance as Lender may reés
Policies shall be written in form, amounts, coverages and basis reasonably accaptable to Lender ag
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will dew ¢
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulati
coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lerzs:ker
insurance policy alse shall include an endorsement providing that coverage in favor of Lender will not be img
in any way by any act, emission or default of Grantor or any other persan. Should the Real Property be loc#t
an area designated by the Administrator of the Federal Emergency Management Agency as a special fload™h Ard
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after nofice is
given by Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's
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tr it line and the full unpaid principal balance of any prior liens on the property securing the loan, up to the
pollcy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to

f Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lendar may
f loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not lLender's
paired, Lender may, at Lender's election, raceive and retain the proceeds of any insurance and apply
e reduction of the Indebtedness, payment of any lien affecting the Praperty, or the restoratian
raperty. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
“damabed or destroyad Improvements in a manner gatisfactory to Lender, Lender shall. upon
oof.of, such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
Grantor is not in default under this Deed of Trust. Any proceeds which have not been
ys after their receipt and which Lender has not cammitted to the repair ar restoration of
éd first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
in fult of the Indebtedness, such proceeds shall be paid without interast to Grantor as

the F'rolperty skl be,
interest, and the 18 i

Grantor's intg

tor fails (Al to keep the Property free of all taxes, liens, security interests,
to provide any required insurance on the Property, or {C} to make repairs to the
If any action or proceeding is commenced that would rmaterially affect Lender's
=N Grantor's behalf may, but is not required to, take any action that Lender
r 'S mterests All expenses incurred or pald by Lender for such purposes will

encumbrances, and ather c:lal
Property then Lender may
|nterests in the PropEf

s will become a part of the Indebtedness and, at Lender's option, will {A)
e balance of the Credit Agreement and be apportioned among and be
‘Ome due during eitber (1} the term of any applicable insurance policy; or
Agreefheg £ or {C] be treated as a balloon payment which will be due and payable
add of Trust also will secure payment of these amounts. The rights provided

of repayment by Grantor.
be payable on demand; (B}
payable with any installment [
{2) the remaining tarm of the C
at the Credit Agreement's matu

of any default. Any such action b
remedy that it otherwise would have’

WARRANTY; DEFENSE OF TITLE. The el :
of Trust:

Title. Grantor warrants that: (a) Grant

title insurance policy, title repart, or final mf ahinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor hds tHe full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

ve, Grantor warrants and will forever defend the
he event any action or proceeding is commenced
ef this Deed of Trust, Grantor shall defend the
uch proceeding, but Lender shall be entitled to
ing by counsel of Lender's own choice, and
ents as Lender may request from time to time

Defense of Title. Subject to the exception in:
title to the Property against the lawful claims of
that questions Grantor's title or the interest of Trustee o7 len
action at Grantor's expense. Grantor may be the nol |
participate in the proceeding and to be represented:
Grantor will deliver, or cause to be delivered, to Len
to permit such participation.

Compliance With Laws. Grantor warrants that the Progagty
existing applicable laws, ordinances, and regulations of govern

Survival of Promises. All promises, agreements, and statemgr; s made in this Deed of Trust shall
survive the execu’hon and delivery of this Deed of Trust shall be; continuing in nature and shall remain in full force

CONDEMNATION. The following provisions relating to condemnatio art of this Deed of Trust:

otify Lender in writing, and
d obtain the award. Grantor
e in the proceeding and to be
d Grantar will delwer or

Proceedings. If any praceeding in condemnation is filed, Grantor sh
Grantar shall promptly take such steps as may be necessary to defen tha action
may be the nominal party in such proceeding, but Lender shall be entitl
represented in the proceeding by counsel of its own choice all at Gr
cause to be delivered to Lender such instruments and documentation as
time to permit such participation.

net proceads of the award be applied to the Indebtedness or the repair or n
proceeds of the award shall mean the award after payment of all reasonable co
incurred by Trustee or Lender in connection with the condemnation,

to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such goc
this Deed of Trust and take whatever other action is requested by Lender to perfect and &
the Real Property. Grantor shall reimburse Lender for al! taxes, as described below, togethes wi
incurred in recarding, perfecting or continuing this Deed of Trust, including without limi f
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax ugon th
Dead of Trust or upan all or any part of the Indebtedness secured by this Deed of Trust;
Grantor which Grantor is autharized or required to deduct from payments on the Indebtedness secy
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the hold
Agreemaent; and (4] a specific tax on all or any portion of the Indebtedness or on payments of
interest made by Grantor.

Subsequent Taxes, if any tax to which this section applies is enacted subsequent to the date of t % De
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all jof
available remadies for an Event of Default as provided below untess Grantor either (1) pays the tax befo
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposité.Aith
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.
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GREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
ment are a part of this Deed of Trust:

greement. This instrument shall constitute a Security Agreement to the extent any of the Property
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code

est. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
Lepder’s security interest in the Personal Property. In addition to recording this Deed of Trust in the
ds, Lender may, at any time and without further authorization from Grantor, file executed
or reproductions of this Deed of Trust as a financing statement. Grantor shail reimburse
xpenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
ar d‘m:ach the Personal Pr0pertv from the Property. Upon default, Grantor shall assemble any

Addresses. Tfie,
concerning th ntérest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Cade) are : n the first page of this Deed of Trust.
FURTHER ASSURANCES;
attorney-in-fact are a part of

ATTE NEY IN-FACT. The following provisions relating to further assurances and

. from time to time, upon request of Lender, Grantor will make, execute and
ad or delivered, to Lender or to Lender’s designee, and whan requested by

other documents as may, in'
perfect, continue, or preserve (1} Gréntor's ubllgatlons under the Credit Agreement, this Deed of Trust, and the
Ha ligns and saeurity interests created by this Deed of Trust as first and prior liens
2 €7 acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor ghiall rejei & Lender for all costs and expenses incurred in connection with the

mattars referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any
for and in the name of Grantor and at G

figs referred to in the preceding paragraph, Lender may do so
s eiparse. For such purposes, Grantor hereby irrevocably appoints
f making, executmg, delivering, filing, recording, and doing all
other things as may be necessary or desfrabf Lender's sole opinion, 1o accomplish the matters referred to in

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Ind&btadness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor pder this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full raconveyance and shall execute and deliver t&" Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security in the Rents and the Personal Property. Any
recenveyance fee shall be paid by Grantor, if permltted bydﬁpp able, faw. The grantee in any reconveyance may be

¢ facitals in the reconveyance of any matters of

(A) Grantor

ust if any of the followmg happen:

include, for example, a false statement about Grantor’s |ncome, asget
financial condition. (B} Grantor does not meet the repayment termg of the € ‘dét Agreement. {C) Grantor's action or
|nact|on adversely affects the collateral or Lender s rights in the col teral. This can include, for example, failure to
Ay taxes, death of all parsons liable on
the account, transfer of trtle or sale of the dwelling, creatiocn o% & en on the dwellmg without Lender's

permission, foreclosure by the holder of another lien, or the use of funi

RIGHTS AND REMEDIES ON DEFAULT. Y an Event of Default occurs under
Trustee or Lender may exercise any one or more of the following rights and

Election of Remedies. Al of Lender's rights and remedies will be )
together. An election by Lender to choose any one remedy will not bar Lender f
Lendar decides to spend money or to perform any of Grantor's obligation
failure 10 do so, that decision by Lender will not affect Lender's right to dediare
Lender's remedies.

power of sale and to foreclose by notice and sale, and Lender shall have the T ght
foreclosure, in either case in accordance with and te the full extent provided by applicakie

UCC Remedies. With respect to all or any part of the Personal Property, Lender sk
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession
Property and collect the Rents, including amounts past due and unpaid, and apply the ngi g
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may wlqu
other user of the Property to make payments of rent or use fees directly to Lender. If the Rent ap:
Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse inst
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Fa 1 :
or other users to Lender in response to Lender's demand shall satisfy the oblipations for which e ayman
made, whether or not any proper grounds for the demand existed. Lender may exercise its rigits under i
subparagraph either in person, by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possession of all or ary
the Property, with the power to protect and preserve the Property, to operate the Property preceding or p
foreclosure or sale, and 1 collect the Rents from the Property and apply the procesds, over and above the go
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. L&pd r's
right ta the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
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Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provided
.L der otherwise becomas entitled to possession of the Property upon default of Grantor, Grantor shall
ant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
able rental for the use of the Property, or {2} vacate the Property immediately upon the demand of

Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
available at law or in equity.

shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal
after which any prlvate sale or other intended disposition of the Personal Property is to be

Sale of the Propeity, the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property In‘gxercising its rights and remedies, the Trustee or Lender shall be free to sell alt or any
part of tha Pippért separately, in one sale or by separate sales. Lender shall be entitled to bid at any

public sale on Bl or a A f the Property.

f Lender institutes any suit or action to enforce any of the terms of this Deed of
over such sum as the court may adjudge reasonable as attorneys' fees at trial
ot ary court action is involved, and to the extent not prohibited by law, all
t in Lender's opinion are necessary at any time for the protection of its
its rights shall become a part of the Indebtedness payable on demand and shall bear

rom the date of the expenditure until repaid. Expenses covered by this
% hovsxever subject to any limits under applicable law, Lender's attorneys' fees
Wi oF not there is a lawsuit, including attorneys’ fees and expenses for
ffortd to modify or vacate any automatic stay or injunction), appeals, and any
rvices, the cost of searching records, obtaining title reports (including
pirts, and‘aﬁgralsal fees, title insurance, and fees for the Trustee, to the extent
¥y any court costs, in addition to all other sums provided by law.

Attorneys' Fees; Expengds
Trust, Lender shall b i
and upon any appes
reasonabla expensessie
interast or the enforcem

paragraph include, witho
and Lender's legal expefy
bankruptey proceedings (intludiag
anticipated post-judgment colle

Rights of Trustee. Trustee shall h

POWERS AND OBLIGATIONS OF TRUSTEE.
{pursuant ta Lender’s instructions} are part o

ights and dutias of Lender as set forth in this section.

llowmg provisions relating to the powers and obligations of Trustee

Stee arising as a matter of law, Trustee shall have the power to
perty upon the written request of Lender and Grantor: {a} join in
Property, including the dedication of streets or other rights to the
reating any restriction on the Real Property; and [c) join in any
ed of Trust or the interest of Lender under this Deed of Trust,

Powers of Trustee. |n addition to all po
take the following actions with respect t6 the
preparing and filing a map or plat of the Hea
pubiic; (b) join in granting any easement ar
suberdination or other agreement affecting thi

Dbligations to Notify. Trustee shall not be o zgéted to noti
trust deed or lien, or of any action or proceeding in whj 'h
required by applicable law, ar unless the action or proce ]

any other party of a pending sale under any other
tor, Lender, or Trustee shall be a party, unless
jught by Trustee.

Trustee. Trustee shall meet all qualifications raquirg nder applicable law. In addition to the rights
and remedies set forth above, with respect to all or a
foreclose by notice and sale, and Lender will have the

accordance with and to the full extent provided by apphca&alﬂ

Successor Trustee. Lender, at Lender’s option, may from time
appointed under this Deed of Trust by an instrument executed
office of the recorder of SKAGIT County, State of Washingte
igi e, and Grantor, the book and page or
and address of the successor
its successors in interest. The
power, and duties ¢onferred
substitution of Trustee shall

successor trustes, without conveyance of the Property, shall succeed 10
upon the Trustee in this Deed of Trust and by applicable law. This ;)r
govern to the exclusion of all other provisions for substitution,

NOTICES. Subject to applicable law, and except for notice required or allo
any notice required to be given under this Deed of Trust, including withou
notice of sale shall be given in writing, and shall be effective when actuall
telafacsimile (unless otherwise required by law), when deposited with a nationally
mailed, whean deposited in the United States mail, as first class, certified or registe
the addrasses shown near the beginning of this Deed of Trust. Al copies of notice:
any lien which has priority over this Deed of Trust shall be sent to Lender's addres:
this Deed of Trust, Any person may change his or her address for notices under thi%[sa
written notice to the other person or persons, specifying that the purpose of the notrce i
address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Subject to applicable law, and except for notice required or allowed by law to be given i
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice
be Grantor's responsibility to teli the others of the notice from Lender.

MISCELLANEOUS PROVISIONS, Tha following miscellaneous provisions are a part of this Deed of;:

Amendments. What is written in this Deed of Trust and in the Related Documents is Gran
with Lender concerning the matters coverad by this Deed of Trust. To be effective, any chang
this Deed of Trust must be in writing and must be signed by whoever will be bound or abligate
amendment.

when actually received by
izad owrmght couner, or, if

Capticn Headings. Caption headings in this Deed of Trust are for convenience purposes only and:arn
used to interpret or define the provisions of thiz Deed of Trust.

Merger. There shall be no metger of the interest or estate created by this Deed of Trust with any othe
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the writ
of Lender.

Governing Law. This Deed of Trust will be governad by federal law applicable to Lender and, to the extéat
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.
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DEFINETIONS. The following wis

d Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
to Grantor shall mean each and every Grantar. This means that each Grantor signing below is
for all cbligations in this Deed of Trust.

1{ Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
¢ does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
iven up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not
ill not have to comply with the other provisions of this Deed of Trust. Grantor also understands
g5 consent to a request, that does not mean that Grantor will not have to get Lender's consent
sn happens again. Grantor further understands that just because Lender consents to one or
uests, that does not mean Lender will be required to consent to any of Grantor's future
es presentment, demand for payment, protest, and notice of dishonor.

inds that any provision of this Deed of Trust is not valid or should not be enforced, that
that the rest of this Deed of Trust will not be valid or enforced. Therefere, a court will
ions of this Deed of Trust even if a provision of this Deed of Trust may be found to be

thig Deed of Trust shaff b
ownaership of the Prope
deal with Grantor's sug

exemption laws of the St

ans Skagit Bank, and its successors and assigns.

58BLL R PITTIS and KATHERINE T PITTIS and includes all co-signers
Il their successors and assigns.

Borrower. The word "Borrow
and co-makers signing the Cred

ent" mean the credit agreement dated January 15, 2016, with
credit limit of $88,900.00 fr tor iy Lender, together with all renewals of, extensions of,
modifications of, refinancings of, cons and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGR EMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Tra ngan th:s Deed ot Trust among Grantor, Lender, and Trustee, and

Credit Agreement. The words "Cied

Rents.

Enviconmental Laws. The words "Environmigrital Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the pmi?ectmn of rn health or the environment, including without
limitation the Comprshensive Environmental Response, ion, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ["CERCLA"), the Superfysd 4 nts and Reauthorization Act of 18886, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Trangsortat 9 U,5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 62 r other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean an ¢ default set forth in this Deed of Trustin
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means RUSSELL R PITTIS and

Hazardous Substances. The words "Hazardous Substances rials that, because of their quantity,
i i uge or pose a present or potential hazard
£ #pteed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substan gie usad
include without limitation any and all hazardous or toxic substances, f\a
under the Environmental Laws. The term "Hazardous Substances” als

petroleum by-products or any fraction thereof and asbestos.

. their very broadest sense and
waste as defined by or listed
out limitation, patroleum and

Improvements. The word "Improvements” means all existing and fUtu ; , buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replaceménmts-an construction on the Real
Property.

osts and expenses
f, extensions of,

Indebtedness. The word "Indebtedness" means all principal, interest, and
payable under the Credit Agreement or Related Documents, iogether wi
modifications of, consolidations of and substitutions for the Credit Agreemert Related
amounts expended or advanced by Lender to discharge Grantor's obligations or “gx|
Lender to enforce Grantor's obligations under this Deed of Trust, together with i ere
provided in this Deed of Trust.

Lender. The word "Lender” means Skagit Bank, its successors and assigns. The wolds
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other .drtig
property now or hereafter owned by Grantor, and now or hereatter attached or affixed io e
together with all accessions, parts, and additions to, all replacements of, and all substitutighs .
property; and together with all issues and profits thereon and proceeds {including without limitatior
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further d
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreerights
agreements, environmental agreaments, security agreements, mortgages, deeds of trust, security deeds, co!
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, exect
connection with the indebtadness; provided, that guaranties are not "Refated Documents” and are not secure:
this Deed of Trust,

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, an
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&t benefits derived from the Property.

ru tegss. The word "Trustee” means Land Title Company of Skagit County, whosa mailing address is P O Box
ton, WA 98233 and any substitute or successor trustees,

CGn this day before me, the under
PITTIS, personally known to me ar pr
and who executed the Deed of Trust,
act and deed, for the uses and purposes

Given under my hand and official ggal this

o iy [

Notary Public i m and for the State of !&

esiding at ﬁ A C‘O{_‘]‘Q‘_’S

REQUEST FOR F

To: , Truste

secured byithis Deed of Trust. You are hereby
, to the persons entitled thereto, the

The undersigned is the legal owner and holder of all indebtedne
requested, upon payment of all sums owing to you, to reconvey w
right, title and interest now heid by you under the Deed of Trust.

Date:
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