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445, Burlington, WA 98233 (referred to below as "Trugt:

"Lender” and sometimes as
e mailing address is P O Box
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NV "YA,NGE‘ AND GRANT For valuable consideration, Grantor conveys to Trustee in trust with power of sale right

isctibed real property, together with all existing or subseguently erected or affixed buildings,
fixtures; altl easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real
without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

REVOLVING LINE OF CRE
line of credit, with a variaki
so long as Grantot complla ;
suspended or cancelled the C

xed or variable rate or sum as provided in the Credit Agreement any
ounts expended or advanced as provided in either the Indebtadness
ie Credit Limit as provided in the Credit Agreement. It is the intention of

Ahe Credit Agreement and any intermediate balance. Funds may be
vancad. The unpaid balance of the revolving line of credit may at
ero. A zero balance does not terminate the line of credit or
antor. Therefore, the lien of this Deed of Trust will remain in full

Grantor hereby assigns as security to Lender
profits of the Property. This assignment is®
assignment is intended to be specific, perfectad
Grantor a license to collect the Rents and profitss” which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all rt of the Indebtedness. In addition, Grantor grants to Lender &
Uniform Commercial Code security interest in the nal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMERN] . P THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT & E INDEBTEDNESS AND [B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS \‘NDER“:THE CREDIT AGREEMENT, THE RELATED

s right, title, and interest in and to all leases, Rents, and
accordance with RCW 65.08.070; the lien created by this

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED QfF IVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providéd, jn#this’ Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due® vy, and in a timely manner perform all of

ted Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granto
Property shall be governed by the following provisions:

Atod may (1) remain in pessession and
" fizct the Rents from the Property
The following provisions
perty is not used principally

Possession and Use. Until the occurrence of an Event of Def
control of the Property; {2} use, operate or manage the Propert
{this privilege is a license from Lender to Grantor automatically r
relate to the use of the Property or to other limitations on the Property
for agricultural purpases.

Duty to Maintain. Grantor shall maintain the Property in good canditi : tly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to
Grantor's ownership of the Praperty, there has been no use, generation, manufacy

{2] Granter has no knowledge of, or reason to helieve that there has been, excep
acknowledged by Lender in writing, (a} any breach or violation of any Envnro
generation, manufacture, storage, treatment, disposal, release or threatened releass, g
on, under, about or from the Property by any prior owners or occupants of the Propert
threatened litigation or claims of any kind by any person relating to such matters; and
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nar any tenan
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
Substance on, under, about or from the Property; and (b} any such activity shall be condu
all applicable federal, state, and local laws, regulations and ordinances, including "wi
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Pro
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determi
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shalt
purposes only and shall not be construed to create any responsibility or liability on the part of Lery
1o any other person. The representations and warranties contained herain are based on Grantor's
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives a ;
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other:

any such laws; and (2} agrees to indemnity, defend, and hold harmless Lender against any and all clai
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer res
a breach of this section of the Deed of Trust or as a conseqguence of any use, generation manufactur
disposal, release or threatened release occurring prior ta Grantor’s ownersmp or interest in the Property, wheth
or nat the same was or should have been known to Grantor. The pravisions of this section of the Deed of T

including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfai
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition af any interest
in the Property, whether by foreclosure or otherwise.

{b} any use,
us Substance

or ather
azardous
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nce, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
-ppmg of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

mg. Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
4, coal, clay, scoria, soil, gravel or rock preducts without Lender's prior written consent.

mprovements. Granter shall not demolish or remove any Improvements from the Real Property
r's prior writtan consent. As a condition to the removal of any Improvements, Lender may require
ke arrangements satisfactory to Lender to replace such Improvements with Improvements of at least

er. Lender and Lender's agents and representatives may enter upan the Real Property at all
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's

Complignce
compliance by "al
otherwise use
in effect, of

Gowérnmental Requirements. Cramtor shall promptly comply, and shall promptly cause
tenants or other persons or entities of every nature whatsoever who rent, lease or

authorities applicable to the use or occupancy of the Property. Grantor may contest
erdinance, or regulation and withhold compliance during any proceeding, including

appropriate appeals,
sole opinion, Lender' 'in the Property are not jeopardized. Lender may require Grantor to post adequate

Gsonably satisfactory to Lender, to protect Lender's interest.

gither to abandon or leave unattended the Property. Grantor shall do all other
{ above in this section, which from the character and use of the Property are
eserve the Property.

acts, in addition to thase
reasonably necessary to

DUE ON SALE - CONSENT B’ nder may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of T 1 crease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebi ; se such other conditions as Lender deems appropriate, upan the sale or
transfer, without Lender's prior writt #isent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” mean onveyange of Real Property or any right, title or interest in the Real Property;
whether legal, baneficial or equitabl 5 ¢

contract, land contract, contract for

Payment. Grantor shall pay when due (an
charges {including water and sewer), fines

shall maintain the Property free of all liens havihg priority ove equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments no v axcept for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of.F

Right to Contest. Grantor may withhold payment of
dispute over the obligation to pay, so long as Lender
is filed as a result of nonpayment, Grantor shall withits, fi 5) days after the lien arises or, if a lien is filed,
within fifteen (1 5) days after Grantor has nctice of the : i
er security satisfactory to Lender in an
other charges that could accrue as a
defend itself and Lender and shall
satisty any adverse judgment before enforcement against the Froperty, or shall name Lendar as an additional
obligee under any surety bond furnished in the contest proceead

Evidence of Payment. Grantor shall upan demand furnish to Len or,. satsfast idence of payment of the taxes
or assessments and shall authorize the appropriate governmental offici géliver 1 Lender at any time a written
statement of the taxes and assessments against the Property,

Natice of Construction. Grantor shall notify Lender at least fifteen (15
services are furnished, or any materials are supplied to the Property, if an
other lien could be asserted on account of the work, services, or materij)
furnish to Lender advance assurances satisfactory to Lender that Grantdi=¢
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring th
Trust.

ny wark is commenced, any
n, materialmen’s lien, or

Maintenance of Insurance. Grantor shalt procure and maintain policies of fire ins

require,
ved by a
Lender

company of companies reasonably acceptable to Lender. Grantor, upan request of Lends
from time to time the policies or certificates of insurance in form satisfactory to Lender, in udj
coverages will not be cancelled or diminished without at least ten (10) days prior written ned
insurance policy also shall include an endorsement providing that coverage in favor of Lendetivi

in any way by any act, omission or default of Grantor or any other person. Should the Real Prog rty
an area designated by the Administrator of the Federal Emergency Management Agency as a spe
area, Grantor agrees to obtain and maintain Federal Flood Insurance, i available, within 45 days
given by Lender that the Property is located in a special flood hazard area, for the maximum amao
credit line and the full unpaid principal balance of any prior liens on the property securing the o
maximum palicy limits set under the National Flood Insurance Program, or as otherwise required by
maintain such insurance for the term of the loan.

make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not L
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and® y
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shail repair or
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gplage the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
factory proof of such expenditure, pay or reimburse Grantor from the proceeds far the reasonable cost of
sgstoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
hin 180 days after their receipt and which Lender has not committed to the repair or restoration of
all be used first to pay any amount owing to Lender under this Deed of Trust, then ta pay accrued
e remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
fter paymant in full of the Indebtedness, such praceeds shall be paid without interest to Granter as
may appear.

jsting Indebtedness. During the period in which any Existing Indebtedneass described below is
with the insurance provisions ¢ontained in the instrument evidencing such Existing
titute compliance with the insurance provisions under this Deed of Trust, to the extent
i i If any
ace become payable on loss, the provisions in this Deed of Trust for division of proceeds
riion of the proceeds not payable to the holder of the Existing Indebtedness.

proceed from
shall apply only to

LENDER'S EXPENDIFURES Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, ang of B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to compiy wi y ofdlgation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any actigh proceeding is commenced that would materially affect Lender’s interests in the
Property, then Lender on Gr behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Leng oré¥te, All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charﬁj{ ungier_the. Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. Al ill become a part of the Indebtedness and, at Lender's option, will {A) be
payable on demand; (B} lance of the Credit Agreement and be apportioned among and be payable
with any installment payments e during either {1} the term of any applicable insurance policy; or (2) the
remaining term of the Credit Ag . be treated as a balloon payment which will be due and payable at the
Credit Agreement’s maturity. T¥ also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition i i
any default. Any such action by Lemﬁie
remedy that it otherwise would havehad’

WARRANTY; DEFENSE OF TITLE.
of Trust:

Title. Grantor warrants that: (a) Grant
free and clear of all liens and encumbrans ¥ th& those set forth in the Real Property description or in the
Existing Indebtedness section below or i s urance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connectior? wi (b) Grantor has the full right, power, and
authority to execute and deliver this Deed ¢

fie paragraph above, Grantor warrants and will forever defend the
| persans. In;the event any action or proceeding is commenced
3 der this Deed of Trust, Grantor shall defend the
:such proceeding, but Lender shall be entitled to
ling by counsel of Lender's own choice, and

title to the Property against the lawful claims ¢
that questions Grantor’s title or the interest of Tl ;
action at Grantor's expense. Grantor may be the nominal ga

Grantar will deliver, or cause to be delivered, to Lende
to permit such participation.

Compliance With Laws. Grantor warrants that the Pro
existing applicable laws, ordinances, and regulations of gos

Survival of Promises. All promises, agreements, and statemerts &Grantor kas made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall

and to prevent any default on such indebtedness, any default under the i
or any default under any security documents for such indebtedness.

No Modification. Grantar shall not enter into any agreement with the Fple
ather security agreement which has priarity over this Deed of Trust
amended, extended, or renewed without the prior written consent of Lender.
accept any future advances under any such security agreement without the prio

CONDEMNATION. The following provisions relating to condemnation proceedings ar
Proceedings. If any proceeding in condemnation is filed, Grantor shall pramp

represemted in the proceeding by counsel of its own choice all at Grantor's expense,
cause to be delivered 10 Lender such instruments and documentation as may be request
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent dow#i
any proceeding or purchase in lieu of condemnation, Lender may at its elect|on reqwre that all g

to governmental taxes, fees and charges are a part of this Deed of Frust:

Current Taxas, Fees and Charges. Upon request by Lender, Grantor shall execute such documents ir
this Deed of Trust and take whatever other action is requested by Lender to perfect and cantinue Lendef
the Real Praperty. Grantor shall reimburse Lender for all taxes, as described below, together with all™
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this typs of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this typ
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ed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
gteement; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and
de by Grantar.

If any tax to which this section applies is enacted subsequent to the date of this Deed of

sufficient corporate surety bond or other security satisfactory to Lender.

FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
art of this Deed of Trust:

This instrument shall constitute a Security Agreament to the extent any of the Property
ender shall have alf of the rights of a secured party under the Uniform Commercial Code

endess, may, at any time and without further authorization from Grantor, file executed
ctions of this Deed of Trust as a financing statement. Grantor shall reimburse

Upon default, Grantor shall not
Upon default, Grantor shall assemble any
he, Property in @ manner and at a place reasonably convenient to Grantor and
r within three (3) days after receipt of written demand from Lender to the

counterparts, copies &
lLender for all expense

Addresses. The mailin; ssof Grantor (debtort and Lender {secured party) from which information
concerning the security 1
Commercial Code) are as sk ) ipst page of this Deed of Trust.

FURTHER ASSURANCES: ATTORN
attorney-in-fact are a part of this Deg

The following provisions relating to further assurances and

Further Assurances. At any time,,;
deliver, or will cause to he made,

agreements, financing statements, coni
other documents as may, in the sole opig;
perfact, continue, or preserve (1}
Related Documents, and (2}

writing, Grantor shalt reimburse Lender for all
to in this paragraph.

Attorney-in-Fact. 1f Grantor fails to do any of the things
for and in the name of Grantor and at Grantor's expens®, For s
Lender as Grantor's attorney-in-fact for the purpose of

the preceding paragraph,

FULL PERFORMANCE. If Grantor pays all the Indebtedness whesn-

as and the Personal Property. Any
' grantee in any reconveyance may be

include, for example, a false statement about Grantor's income, assets, li
financial condition. {Bl Grantor does not meet the repayment terms of the
inaction adversely affects the collatgral or Lender's rights in the collateral.
maintain required insurance, waste or destructive use of the dwelling, failure to pay
the account, transfer of title or sale of the dwelling, creation of a senior lien
permission, foreclosure by the holder of ancther lien, ar the use of funds or the dwell

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this De
Trustee or Lender may exercise any ane or more of the following rights and remedies

y other aspects of Grantor's
ity, {C} Grantor's actlon or

purposes.
fy time thereafter,

rcised alone or
thet, remedy. If

Election of Remedies. All of Lender's rights and remedies will be cumulative and may" be
together. An election by Lender to choose any one remedy will not bar Lender fram
Lender decides to spend money or to perform any of Grantor's obligations under this D
tailure to do so, that decision by Lender will not affect Lender's right ta declare Grant
Lender’'s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare tha entire Indebt
due and payable.

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall have the ngﬁ
power of sale and to foreclose by notice and sale, and Lender shall have the right to forg
fareclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Rernedies. With respect to all or any part of the Personal Property, Lender shall have all %h
remedies of a secured party under the Uniform Commercial Code.

Colloct Rents. Lender shall have the right, without notice to Grantor to take possession of and n g
Property and collect the Rents, including emounts past due and unpaid, and apply the net proceeds, ‘ove
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tengnt:
other user of the Property ta make payments of rent or use fees directly to Lender. If tha Rents are collecied py
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receivad in
payment thereaf in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
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whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

iver. Lender shall have the rrght to have a receiver appointed to take possession of all or any part of
. with the power to protect and preserve the Property, to operate the Property preceding or pending
sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
The receiver may serve without bond if permitted by law. Lender’s

# substantial amount, Employment by Lender shall not disqualify a person from serving as a

Tenancy at Sutferance. |f Grantor remains in possession of the Property after the Property is sold as provided
; rivise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
érance of Lender or the purchaser of the Property and shall at Lender s option, either (1)

ender shall have any other right or remedy provided in this Deed of Trust or the
law or in equity.

Grantar reasonable notice of the time and place of any public sale of the Parsonal
hich any private sale or other intended disposition of the Personal Property is to be
i&an notice given at least ten (10) days before the time of the sale or disposition.
e made in conjunction with any sale of the Real Property.

Sale of the Property. To
the Property marshalled
part of the Property toget
public sale on atl or any poitic

s rights and remedies, the Trustee or Lender shall be free to sell all or any
iin one sale or by separate sales. Lender shall be aentitled to bid at any

Attorneys’ Fees; Expenses. " stitutes any suit or action to enforce any of the terms of this Deed of

¢huig action is involved, and to the extent not prohibited by law, all
Ad#r's opinion are necessary at any time for the protection of its
me a part of the Indebtednass payable on demand and shall bear
& date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, hoviieved subjes tito any limits under applicable law, Lender's attorneys’ fees
and lender's legal expenses, whether s a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings (including effortg t4

Rights of Trustee. Trustee shall have all of the®

POWERS AND OBLIGATIONS OF TRUSTEE. The folldwing provigions telating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trus

Powers of Trustee. In addition to all powers of Truste
take the following actions with respect to the Property:
preparing and filing a map or plat of the Real Propert fhe dedication of streets or other rights to the
public: (b) join in granting any easement or creating ometi, the Real Property; and (o) join in any
subordination ar ather agreement affecting this Deed of Trustdr t f Lender under this Deed of Trust.

matter of law, Trustee shall have the power to
ijten request of Lender and Grantar: (a) join in

trust deed or lien, or of any action or proceeding in which G
requited by applicable law, or unless the action or proceeding is ustee.

Trustee. Trustee shall meet all gualifications required for Truste
and remedies set forth above, with respect to all or any part of tfie:!
foreclose by notice and sale, and Lender will have the right to forecloses
accordance with and to the full extent provided by applicabie law.

icghle law. In addition to the rights
Frustee shall have the right to
i3l foreclosure, in either case in

Successor Trustee. Lender, at Lender's option may from time to time ag

office of the recorder of SKAGIT County, State of Washington. The ins )
other matters required by state law, the names of the original Lender, Trustee a
the Auditor's File Number where this Deed of Trust is recorded, and the na
trustee, and the instrument shall be executed and acknowledged by Lender
successar trustee, without conveyance of the Praperty, shall succeed to all th

in interest. The
duties conferred

any notice required to be given under this Deed of Trust, including without limitation anyf
notice of sale shall be given in writing, and shall be effective when actually dalivered, v

mailed, when deposited in the United States mail, as first class, certified or registered mail postagé
the addresses shown near the beglnmng of this Deed of Trust. All copies of notices of foreclosu)

address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's
Subject to applicable law, and except for notice required or allowed by law to be given in another marige!
more than one Grantor, any notice given by Lender 1o any Granteor is deemed to be notice given to all Gr:
be Grantor's respansibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agree A
with Lender concerning the matters covered by this Deed of Trust. Ta be effective, any change or amendment’ t
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not te b
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o interpret or define the provisions of this Deed of Trust.

w. This Dead of Trust will be governad by federal law applicable to Lender and, to the extent not
federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
t has been accepted by Lender in ths State of Washington.

o sha'.l mean each and every Grantor. This means that each Grantor signing below is
ations in this Deed of Trust.

ht. If Lender does agree in writing to give up one of Lender's rights, that does not
e to comply with the other provisions of this Deed of Trust. Grantor also understands
a request, that does not mean that Grantor will not have to get Lender's consent
gain. Grantor further understands that just because Lender consents to one or
t does not mean Lender will be required to consent to any of Grantor's future

Severability. If a cos
fact by itself will not.

A{imitations stated in this Deed of Trust on transfer of Grantor's interest,
i inure 1o the benefit of the parties, their successors and assigns. If

ownership of the Property besen
deal with Grantor's successors wi
extension without releasing Grag

“?eby releases and waives all rights and benefits of the homestead

exemption Iaws of the State of Washmg % to all Madebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall hav '\ e folls meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Skagil Bank, and its successors and assigns.

Borrower. The word "Borrower” means P D KELLY and SHERRELL L KELLY and includes all co-signers and
co-makers signing the Credit Agreement and*aliitheir successors and assigns.

redit agreement dated January 14, 2016, with
ogether with all remewals of, extensions of,
itions for the promissory note or agreement.
ARIABLE INTEREST RATE.

ced of/Teust among Grantor, Lender, and Trustee, and
nteregi provisions relating to the Personal Property and

Credit Agreement. The words "Credit Agre t" mean th
credit limit of $75,000.00 from Grantor to Leng
modifications of, refinancings of, consolidations of, ang sud
NOTICE TO GRANTOR: THE CREDIT AGREEMENT COMTAINS

Deed of Trust. The words “Deed of Trust” mean i
includes without limitation all assignment and security
Rents.

all state, federal and local statutes,
regulations and ordinances relating to the protection of hurdar : the environment, inciuding without
) 2 Liability Act of 1980, as amended, 42
eauthorization Act of 1986, Pub. L.
. Section 1801, et seq., the Resource
able state or federal laws, rules,

U.S.C. Section 9801, et seq. ("CERCLA™), the Superfund Aménéments
No. 99-499 (*SARA"™, the Hazardous Materials Transportation A
Conservation and Recovery Act, 42 U,8.C. Section 6301, et s
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default™ mean any of the event:
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the ingjet
provision of this Deed of Trust.

Grantor. The word "Grantor” means PETER D KELLY and SHERRELL L KELLY.

Hazardous Substances. The words "Hazardous Substances" mean materiald #
concentration or physical, chemlcal or |nfect|0us characteristics, may cause OF |

of their quantity,
ar potential hazard

petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements" means all existing and future improvemen
mobile homes affixed on the Real Property, facilities, additions, replacements and ather s
Praoperty.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts,
payable under the Credit Agreement or Related Documents, together with all renewals gof,
madifications of, consclidations of and substitutions for the Credit Agreement or Related Do

Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on su
provided in this Deed of Trust.

Lender. The word "Lender” means Skagit Bank, its successors and assigns. The words "successors 7 g
mean any persen or company that acquires any interest in the Credit Agreement. i

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of petsgiia
property now or hereafter pwned by Grantor, and now or hereafter attached or affixed to the Real Prdpe
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of 'tch
praperty; and together with all issues and profits thereon and proceeds {including without limitation all insurance
procaeeds and refunds of premiums) from any sale or other disposition of the Property.
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(Continued) Page 8

. The word "Praperty” means collectively the Real Property and the Personal Property.,

al Braparty. The words "Real Property” mean the real praperty, interests and rights, as further described in this

ments. The words "Related Documents” mean all promissory notes, credit agresments, loan
nvironmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
d all other instruments, agreements and documents, whether now or hereafter existing, executed in
he Indebtedness; provided, that guaranties are not "Related Documents” and are not securad by

ents” rmeans all present and future rents, ravenues, income, issues, royalties, profits, and
om the Property.

stee” means Land Title Company of Skagit County, whose mailing address is P O Box
F33 and any substitute or successor trustaes.

EACH GRANTOR ACKNCWL ES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREEST :

GRANTOCR:

o Pgr

PETER D KELLY
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COUNTY OF \57( &3 f‘7L,

On this day before me, the undersigned Notary Pu , personally aapeared PETER D KELLY and SHERRELL L KELLY,
personally known to me or proved to me on the basis of satisfaglory, svidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they siangt Deed of Trust as their free and voluntary act

and deed, for the uses and purposes therein mentioned.
Tanuay \,f .20/ (o
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%
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Given under hand and official seal this

itting at Q”QCOHC&
ission axpires 2. ~2 g~ / g

By

Notary Public in and for the State o

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

Trust. You are hereby

The undersigned is the legal owner and holder of all indebtedness secured by“thig Dpt
ntitled thereto, the

requested, upon payment of all sums owing to you, 1o reconvey without warranty, g
right, title and interest now heid by you under the Deed of Trust.

Date: Banef:
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