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DEED OF TRUST

DATE: January 14, 2016

Reference # (if applicable,
Grantor(s):
1. CHERNAK, LOUI
2. CHERNAK, CARQL

Additional on page

Grantee(s)
1. BANK OF THE PACIFIC
2. GUARDIAN NORTHWEST rustee

tegal Description: Lot 41 & 42, Bloc Holiday Hideaway

Additional on page

Assessor's Tax Parcel ID# P65876 AND PE5877

THIS DEED OF TRUST is dated January 14, 2
CHERNAK; husband and wife ("Grantor”); BANE.
ANACORTES BRANCH, 801 COMMERCIAL AVE, AN
sometimes as "Lender" and sometimes as "Beneficia

whose mailing address is 1301 B RIVERSIDE DR, M¢
below as "Trustee™).

CUIS N. CHERNAK and CAROL L.
ACIFIC, whose mailing address is
'WA 98221 (referred to below
UARDIAN NORTHWEST TITLE,
ON, WA 98272 (referred to
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CONVEYANCE A/
of entry and posséssi
the following descs

HT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
4 for the benefit of Lender as Beneficiary, all of Granlar's right, title, and interest in and to
i property, together with all existing or subsequently erected or affixed buildings,
easements, rights of way, and appurtenances; all water, water rights and ditch rights

ditch or irrigation righis); and all other rights, royalties, and profits relating to the real
itdtion alt minerals, oil, gas, geothermal and similar matters, Ghe "Real Property™)

v, State of Washington:
OLIDAY HIDEAWAY NO. 1, according to the plat recorded in

The Real Property or i
ANACORTES, WA 48221.
P&5877.

Grantor hereby assigns as security er, all of Grantor's right, title, and interest in and to all leases, Renis, and
profits of the Property. This assighment is recosded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specHip: perfectet choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the R 5 itsf which license may be revoked at Lender's option and shall be
part of the Indebtedness. In addition, Grantor grants to Lender a
ersona| Property and Rents.

MENTOF. RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURES (A) -PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE:;MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED OMTHE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oth

5 15 commonly known as LOT 41 & 42, HOLIDAY HIDEAWAY,
ne.sReal Property tax identification number is P65876 AND

Uniform Cornmercial Code security intdfe ind
THIS DEED OF TRUST, INCLUDING THE ASH

wise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as theyibécome due, and shall strictly and in a timely manner perform all of
Grantor's obligalions under the Note, this Deed of Trisst, and the Reialed Documents,

POSSESSION AND MAINTENANCE OF THE PROFPERTY. G
Property shall be governed by the following provisions: z

Possession and Use. Until the occurrence of an E;
control of the Property; (2) use, operate or manade
(this privilege is a license from Lender to Grantor at
relate to the use of the Property or to other limitation
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in
replacements, and maintenance necessary to preserve its val

rees that Grantor's possession and use of the

: Grantor may (1) remain in possession and
e Property: and (3) collect the Rents from the Property
tically révoked upon default). The following provisions

e Pfopsstss, The Real Proparty is not used principally

Nuisance, Waste. Grantor shall not cause, conduct or perr lifante nor commit, permit, or suffer any
stripping of or wasle on or to the Property or any portion of
foregoing, Grantor will not remavs, or grant to any other party thie,
oll and gas}, coal, clay, scaria, soil, gravel or rock products without Lend

Removal of Improvements. Grantor shall not demolish or remove
without Lender's prior written consent. As a condition to the removal

Grantor to make arrangements satisfactory to Lender to replace such | :
equal value, ’

#ten consent.

nts fram the Real Properly
ements, Lender may require

Lender's Right to Enter. Lender and Lender's agents and representatives ni&y’entér ygon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Pr
compliance with the terms and conditions of this Deed of Trust.

Compliance with Govermmental Reguirements. Grantor shall promptly ©
compliance by all agents, tenants or other persons or entities of every natur
otherwise use or occupy the Property in any manner, with alt laws, ordinances, arid.cegulath
in effect, of all governmental authorities applicabls to the use or occupancy of the Propeny,
in goad faith any such law, ordinance, or regulation and withheid compliance durin
appropriate appeals, so fong as Grantor has notified Lender in writing prior to doing so
sole opinion, Lender's interests in the Praperty are not jeopardized. Lender may require
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or lsave unattended the Property. Granigf s
acts, in addition to those acts set forth above in this section, which from the character and u :
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately d £
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Nota or'y e
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sgleior transfef,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Rea P
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Prope’
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sate, deed, installment sale
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contriaf, or;
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by
other method of conveyance of an interest in the Real Property. However, this option shali not be exercisad by Lehder
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iited by federal law or by Washington law.

following provisions refating to the taxes and liens on the Property are part of this Deed of

y when due (and in all events prior to delinquency) all taxes, spacial taxes, assessments,
ad sewer), fines and impositions levied against or on account of the Property, and shall
ork done on or for services rendered or material furnished to the Property. Grantor

of all liens having pricrity over or equal to the interest of Lender under this Deed of
axes .and assessments not due and except as otherwise provided in this Deed of

Right to Contest. hold payment of any tax, assessment, or ¢laim in connection with a good faiin

dispute over the ob long as Lender's interest in the Praperty is not jeopardized. If a lien arises or
is filed as a result of nong antor shall within fifteen {15) days after the lien arises or, if a fien is filed,
within fifteen (15) days dfter Gragtof has nofice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash &4 syufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to di 1ge the liepplus any cests and attarneys' fees, or other charges that could acerue as a
result of a foreclosure ripe lien. In any contest, Grantor shall defend itself and Lender and shalt
satisfy any adverse judgment befgfe ghforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fdrnished in the.contest proceedings.

Evidence of Payment. Grantorahal,
or assessments and shall authorizg th
statement of the taxes and assesss

ihd furnish to Lender satisfactory evidence of payment of the taxes
ate governmental official to deliver to Lender at any time a written
gaifst the Property.

Notice of Construction. Grantor shall
services are furnished, or any material
other lien could be asserted on accou
fumish to Lender advance assurance
improvements,

PROPERTY DAMAGE INSURANCE. The foltow
Trust,

least fifteen (15} days before any work is commenced, any
© the Property, if any mechanic's lien, materialmen's lien, or
. sefvices, or materials. Grantor will upon request of Lender
ry to Lender that Grantor can and will pay the cost of such

Maintenance of Insurance. Grantor shall pro policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the fullingdkatie value covering all fmprovements on the Real
Property in an amount sufficient to avoid application gf Y colgsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other ngﬁarﬁi nd liak insurance as Lander may reasonably require.
Falicies shall be written in form, amounts, coverages agsonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Len: " upon request of Lender, will deliver to Lender
isfasiory to Lender, including stipulations that
coverages will not be cancelted or diminished without at fgast / (30, ddys prior written pofice to Lender. Each
insurance policy also shall include an endorsement praviding that goven in favor of Lender wilt not be impaired
in any way by any act, omission or default of Grantor or any of “hould the Real Property be located in
an area designated by the Administrator of the Federal Emer, -y Managament Agency as a special flood hazard
area, Grantor agrees to obtain and maintain Federal Flood Iné;yr"‘ance. jilfable, within 45 days after notice is
given by Lander that the Property is located in a speciat flood fazisrd or the full unpaid principal balance of
the loan and any prior %ens on the property securing the loan, irfiym palicy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, an, £ such insurance for the term
of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any logs or damage fo the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days &f the casuzl hether or not Lender's
securily is impaired, Lender may, at Lender's election, receive and retain eitpcesd ny insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien atfagtirlg (k& Pfoperty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration ahd air, Grantor shall repair ot
replace the damaged or destroyed Jmprovements in a manner satisfactory /to £
satisfactory proof of such expenditure, pay or reimburse Grantor from the précd easonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any [
disbursed within 180 days after their receipt and which Lender has not commitly
the Property shall be used first to pay any amount owing to Lender under this Dee
interest, and the remainder, if any, shali be applied to the principal balance of the Indeb
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wi
Grantor's inlerests may appear.

TAX AND INSURANCE RESERVES. Subject to any limitations and consistent with any requirefnen
law, Lender may require Grantor to maintain with Lender reserves for payment of annual taxes! as
insurance premiums, which reserves shall be created by an initial deposit and subsequent muosf ay
payments at such other interval as payments under the Note may be due, of a sum estimated by Léngsr to
to pay the total annual taxes, assessments, and insurance premiums Lender reasonably anticipatés tgf
these reserves. The reserve funds shall be held by Lender as 3 general deposit from Grantor, which Lehdgd
by payment of the taxes, assessments, and insurance premiums required to be paid by Grantar as
Lender shall have the right to draw uporn the reserve funds to pay such items, and Lender shall no
determine the validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall
requiring Lender to advance other monies for such purpeses, and Lender shall not incur any liability for anything i
do or omit to do with respect to the reserve account. Subject to any limitations set by applicable law, if the CEOY
funds disclose a shortage or deficiency, Grantor shall pay such shortage or deficiency as required by Lender. 4f kénds
discovers that the payments into the reserve account have produced a surptus beyond the annual amounts diie to
paid from the reserve funds by more than the cushion permitted by applicable law, but a payment on the Note ha

estoration of
pay accrued
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d to further secure the Indebtedness, and Lender is hereby autharized to withdraw and apply
such amdunts arfiife Ingetiedness upon the occurrence of an Event of Default. Lender shall not be required to pay any
interest or eamings he réserve funds unless required by law or agreed to by Lender in writing. Lender does not hold

the reserve funds j 1 Grantor, and Lender is not Grantor's agent for payment of the taxes and assessments
required to be paid by Gran

LENDER'S EXPENDITURES,

encumbrances, and othe¥claip
Froperty then Lender ma
interests in the Propert
believes to be approprizte
then bear interest at t
by Grantor. All such expen;
demand; (B) be added tc thie balang

payments to become due during either
b

Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
B) to provide any required insurance on the Property, or (C) to make repairs to the
L if any action or proceeding is commenced that would materially affect Lender's

nddar on Grantor's behalf may, but is not required to, take any action that Lender
' der's interests. All expenses incurred or paid by Lender for such purposes will
ter the Note from the date incurred or paid by Lender to the date of repayment
e a part of the Indebtedness and, at Lender's option, will (A} be payable on
bf the Note and be apportioned among and be payable with any installment
4he term of any applicable insurance poligy; or (2) the remaining term of
aent which will be due and payable at the Note's maturity. The Deed of
unts. The rights provided for in this paragraph shall be in addition to any
Lesider may be entitlted on account of any default. Any such action by Lender
shall not be construed as curing thestdefsllt so as_tq bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. "F
of Trust:

Title, Grantor warrants that:
free and clear of all liens and encumb|
title insurance policy, title report, or
with this Deed of Trust, and (b) Grant
Trust to Lender.

n issued in favor of, and accepted by, Lender in connection
right, power, and authority to execute and deliver this Deed of

Defense of Title. Subject to the excepticn

the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful cla

15"9f all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest &f Frustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be'thé nominal pastysin such proceading, but Lender shall be entilled to
participate in the proceeding and to be represented in t prodeeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender ments as Lender may request from time ta time
to permit such participation.

Compliance With Laws. Grantor warrants that the erty a

P | Grantor's use of the Property compliss with all
existing applicable laws, ordinances; and regulations of [ )

i al authorities,

tar has made in this Deed of Trust shall
ingin nature and shall remain in full force

Survival of Promises. All promises, agreements, and ‘
survive the execution and delivery of this Deed of Trust, shall b
and effect until such time as Grantor's Indebtedness is paid in #

CONDEMNATION. The fullowing provisions relating to condemnat

Progeedings. If any proceeding in condemnation is fited, Grart
Grantor shall promptly take such steps as may be necessary to
may be the nominal party in such proceeding, but Lender shall be &ttt 1

represented in the proceeding by counsel of its own choice all at Granfor,

omptly notify Lender in writing, and
autiti, and obtain the award. Grantor
te in the proceeding and to be
, and Grantor wil! deliver or
sted by Lender from time to

expe

cause to be delivered to Lender such instruments and documentation ag may be reg

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condeny
any proceeding or purchase in lieu of condemnation, Lender may at its eleglio
net proceeds of the award be applied to the Indebtedness or the repair o
proceeds of the award shall mean the award after payment of all reasonatle copt
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIE
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute 5i%h d t
this Deed of Trust and take whatever other action is requested by Lender to perfect andyq&o
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, bge
incurred in recording, perfecting or continuing this Deed of Trust, including withoutsiimj
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall Gonstitute taxes to which this section applies: (1) a specifit ax
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;, (F)
Grantor which Grantor s authortzed or required to deduct from payments on the Indebtedness sécurad by
of Deed of Trust, (3} a tax on this type of Deed of Trust chargeable against the Lender or the holer 45 {

and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal an
Grantor.

iomain proceedings or by
yat all or any portion of the
of the Property. The net
ENSeS:;and aftorneys' fees

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o the date
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise anyigs all Sf |
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax fefc
becomes delfnquent, or (2) contests the tax as provided above in the Taxes and Liens section and dep?
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. ‘

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating ta this Deed of Trust
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% This instrument shall constitute a Security Agreement to the extent any of the Property
15 Lender shall have all of the rights of a secured party under the Uniform Commercial Code
time.,

wréquest by Lender, Grantor shall take whataver action is requested by Lender to perfect
fUrity interest in the Personal Property. In addition to recerding this Deed of Trust in the
Lepder may, at any lime and without further authorization from Grantar, file executed
raductions of this Deed of Trust as a financing statement, Grantor shall reimburse
Lender for all expensed incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remave, sever or gdtagh the"Pessonal Property from the Property. Upon default, Grantor shall assemble any
Perscna! Propertyi) te.lfg Praperty in a manner and at a place reasonably convenient to Grantor and

Lender and make i¥ availabi® to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applichble law

and conting £
real property reco

y this Deed of Trust may be obtained (each as required by the Uniform
e Frst page of this Deed of Trust.

The following provisions retating to furher assurances and

Further Assurances. Al any ti

to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made:

elivered, to Lender or to L.ender's designee, and when requested by
Lender, cause to be filed, recorded, refited, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approfuriatel, any afid all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, coptingiati fements, instruments of further assurance, certificates, and
other documents as may, in the sole ohirfon of Lesider, be hecessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Gfang bligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and secusit erests created by this Deed of Trust as first and prior liens on the
Praperty, whether now owned or hereaftef.aéquired by Grantor. Unless prohibited by law or Lender agrees to the

contrary in writing, Grantor shall reimbursé inder for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to.do any of the things r
for and in the name of Grantor and &t Grantor's expensy
Lender as Grantor's attorney-in-fact for the purpose @
other things as may be necessary or desirabte, in L2
the preceding paragraph.

FULL PERFORMAMNCE. If Grantor pays all the Indebtedness ¥

imposed upon Grantor under this Deed of Trust, Lender gival
reconveyance and shall execute and deliver to Grantar suitable stateriien ination of any financing staternent on
file evidencing Lender's security interest in the Rents and the Pers roperty. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable faw, The grantee in any reconveyancs ma be described as the "person or persons

tegally entitted thareto", and the recitals in the recenveyance of arly ‘matters, facts shall be conclusive proof of the
truthfulness of any such matters or facts. ;

in the preceding paragraph, Lender may do so
) purpeses, Grantor hereby irrevocably appoints
ting, delivering, filing, recording, and doing all
ion, to accomplish the matters referred to in

gking, ede

atygd otherwise performs all the obligations
eliver to Trustee a request for full

EVENTS OF DEFAULT. At Lenders option, Grantor witl be in default ‘Bnasitnig Deed

Trust if any of the following
happen:

Payment Default. Grantor fails to make any payment when due under t

Break Other Promises. Grantor breaks any promise made to Lender o
strictly in the manner provided in this Deed of Trust or in any agreement

Compliance Default. Failure to comply with any other term, obligation, &
Deed of Trust, the Note or in any of the Relaled Documents.

Default on Other Payments., Failure of Grantor within the time required by this J
for taxes or insurance, or any other payment necessary to prevent filing of or to gffe

False Statements. Any representation or statement made or furnished to Lender E: or

under this Deed of Trust or the Related Documents is false or misleading in any mateial r
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceass

effect (including failure of any collateral dacument to create a valid and perfected secur
time and for any reason.

Death or Insolvency. The death of any Granior, the insolvency of Granlor, the appointment
part of Grantor's praperty, any assignment for the benefit of creditors, any type of creds
commencement of any proceeding under any bankruptcy or insalvency laws by or against Grantbr.

Taking of the Property. Any creditor or governmental agsncy tries to take any of the Property;
Grantor's property in which |Lender has a len. This includes taking of, gamishing of ar levyi G
accounts with Lender. However, i Grantor disputes in good faith whether the claim on which the aking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim &nd:furnis
Lender with monies or a surety bond salisfactory to Lender to satisfy the claim, then this default provi i
apply,

Breach of Other Agreement. Any breach by Grantor under the terms of any ather agreement between Grafitor a
Lender that s not remedied within any grace period provided therein, including without limitation any agreem
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tedness or olher obligation of Grantor to Lender, whether existing now or later,

kantor. Any of the preceding events ocours with respect to any guarantor, endorser, surety,
of any of the Indebtedness or any guarantor, endarser, surety, or accommodation party
dies or becompgs petent, or revokes or disputes the validity of, or fiability under, any Guaranty of the

Indebtednessy
Insecurity.

Right to Cure. If an ther than a default in payment, is curable and if Grantor has not been given a notice
of a breach of the samg“protision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lend iten notice to Grantor demanding cure of such default: (1) cures the default within
ten (10) days; or (&) ture réquires more than ten (10) days, immediately initiates steps which Lender deems
in Lender's sole di‘&m s fiigient to cure the default and thersafter continues and completes alt reasonable
and necessary steps su ce compliance as soon as reasonably practicat,

RIGHTS AND REMEDIES O BEFAUL
Trustee or Lender may exer

ith believes itself insecure.

an Event of Defauit occurs under this Deed of Trust, at any time thereafter,
rpare of the following rights and remedies:

Election of Remedies. | “fights and remedies will be cumulative and may be exercised alone or

together. An election by Léfider . oose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money'or 43 perform.any of Grantor's obligations under this Deed of Trust, after Grantor's

fzilure to do so, that decisionhy{ender aifl affect Lender's right 1o deciare Grantor in defauit and Yo -exercise
Lender's remedies,

the right at its option to declare the entire Indebtedness immediately
nalty which Granter weuld be required to pay.

Foreclosure, With respect to all or an
power of sale and to foreclose by

le, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordanc

to the full extent provided by applicable law.

part of the Personal Property, Lender shall have all the rights and
ammerciat Code,

UCC Remedles. With respect to all or
remedies of a secured party under the Unifd

Collect Rents. Lender shall have the righ Grantor to take possession of and manage the
Property and collect the Rents, including amédhts past duy d unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furthéras f this right, Lender may require any tenant or
other user of the Property to make payments of rent irectly to Lender. If the Rents are collected by
Lerder, then Grantor irrevocably designates Lender i Htgrney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negoliatk the sange mnd collect the proceeds, Payments by tenants
or other users to Lender in response to Lender's demianit fisfy the obtigations for which the payments are
made, whether or not any proper grounds for the dem: der may exercise its rights under this
subparagraph either in person, by agent, or through a reciivwes

Appoint Receiver. Lender shall have the right to have a receiver appointed i take possession of all or any part of
the Property, with the power to protect and preserve the Probefty, to operste the Property preceding or pending
forectosure or sale, and to callect the Rents from the Property proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver ma t bond if permitted by law. Lender's
right 1o the appointment of a receiver shall exist whether or n arept=walye of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender ‘sha isgualify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Propiéng‘ fler t
above or Lender gtherwise becomes entitled to possession of the Property upan di
bacome a tenant at sufferance of Lender or the purchaser of the Properly

pay a reasonable rental for the use of the Property, or (2) vacate the P
Lender.

‘at kender's option, either (1)
idigtely upon the demand of

Other Remedies. Trustee or Lender shall have any other right or remedy provider i
or available at law of in equity,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and placeiofan;
Property or of the time after which any private sale or other intended disposition Tf the |
made. Reasonable notice shall mean notice given at least ten (10) days before the firie of the sa
Any sale of the Personal Property may be made in canjunction with any sale of the Real Propss

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waivel mhy.
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall ke fhd
part of the Property together or separately, in one sale or by separate sales. Lender shall e

public sale on all or any portion of the Property. e

Aftorneys' Fees; Expenses. If Lender institules any suit or action to enforce any of the te#
Trust, Lender shall be entitlad to recover such sum as the court may adjudge reasonable as at [
and upon any appeal. Whether or not any court action is involved, and to the exient not probii
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for th ]
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demart a9d shgll bea
interest at the Note rate from the date of the expenditure unti! repaid. Expenses covered by this paragraph inclug
without fimitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lgnger's e
expenses, whether or nat there is a lawsuit, ingluding attorneys' fees and expenses for bankruptay pirocsiedisi
(including efforts to madify or vacate any auvtomatic stay or injunctian}, appeals, and any anticipated postjudgn

collection services, the cost of searching records, obtaining title reports (including foreclosure reports), stfveyar
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permittect by applicable 12
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DEED OF TRUST
(Continued) Page 7

F TRUSTEE. The foliawing provisions relating to the powers and obligations of Trustes
wtizns) are part of this Deed of Trust:

Powers of Trustel, 4n adgition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the foliglwing Hctions with respect to the Property upon the written request of Lender and Grantor: (a) join in
i ar'plat of the Real Property, including the dedication of sireets or other rights to the
sling“any easement or creating any restriction on the Real Property; and (¢} join in any
i affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

ot be obligated to notify any other party of a pending sale under any other
ry actitp ‘or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
or unless the action or proceeding is braught by Trustes.

public; (b} join in g
subordination or oth

gLz
and remedies set forth "abtyg, with

pect to all or any part of the Praperty, the Trustee shall have the right to
foreclose by notice and $a)

t will have the right to foreclose by judicial foreclosurs, in either case in
Wprovided by applicable law.

fder's opthafi, may from time to time appoint a successar Trustee to any Trustee
ust by“@n ipstrifment executed and acknawledged by Lender and recorded in the
Stale of Washinglon. The instrument shall contain, in addition to all
#mes of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where thisiDéed’ of Truat is recorded, and the name and address of the successor
trustee, and the instrument shall be e¥ecuted amtl geknowledged by Lender or its successors in interesi. The
sugcessor trustee, without conveyence of the Properly, shall succeed to all tha title, power, and duties conferred
upon the Trustee in this Deed of Tru dpplicable law. This procedure for substitution of Trustee shall
govern 1o the exclusion of all other provisig:is fdr substitution.

NOTICES. Subject to applicable law, and exce notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed . Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shal e effective wiaen actually delivered, when actually received by
telefacsimile {unless otherwise required by law), whien deposites a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first clasg’ 3 or registered mail pastage prepaid, directed to
the addresses shown near the beginning of this Deed of TSl <Al dapies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall & sént to Lénder's address, as shown near the beginning of
this Deed of Trust. Any person rmay change his or her i
written nolice to the other person or persons, specifyings th
address, For notice purposes, Grantor agrees to keep Lénder )
Subject to applicable faw, and except for notice required or afowsd b

more than one Grantor, any notice given by Lender to any Grantor i
be Grantor's responsibility to tell the others of the notice from Lend

MISCELLANEQUS PROVISIONS. The fotlowing miscellaneous prov

Amendments. What is written in this Deed of Trust and in ¢
with Lender concerning the matters covered by this Deed of Trug i
this Deed of Trust must be in writing and must be signed by whoever wil
amendment.

appeinted under this Deed of
office of the recorder of SKAGE
other matters required by state ldw

Caption Headings. Caption headings in this Deed of Trust are for con
used to interpret or define the pravisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thisiDe

estate in the Property at any time held by or for the benefit of Lender in any
of Lender.

fith any other interest or
out the written consent

Governing Law. This Deed of Trust wiil be governed by federal law applicabl
preempted by federal law, the laws of the State of Washington without regar
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall'He jqit
references to Granter shall mean each and every Grantor. This means that each £
responsible for all obligations in this Deed of Trust.

No Waiver by Lender, Grantor understands Lender will not give up any of Lender's rights
unless Lender does so in writing. The fact that Lander delays or omits to exercise any righ
Lender has given up that right. If Lender does agree in writing to give up one of Lender's righit
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grangor g
that if Lender does consent to a request, that dees not mean that Grantor will not have to gl Lepder
again if the situation happens again. Grantor further understands that just because Lender congéns

more of Grantor's reguests, that does not mean Lender will be required to consent to any ofiGrintoil
requests. Grantor walves presentment, demand for payment, pratest, and natice of dishonor,

Severability. If a cour finds that any provision of this Deed of Trust is not valid or should not bel
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore;

enforce the rest of the provisions of this Deed of Trust even if a provision of this Dead of Trust may be fou
invalid or unenforceabte.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interg
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successers and assign
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DEED OF TRUST
{Continued) Page 8

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEELY
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

X

perty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
tor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
fledsing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

is Deed of Trust hereby waive the right to any jury trlal in any action, proceeding, or
garty against any other party.

eans BANK OF THE PACIFIC, and its successors and assigns.

s LOUIS N. CHERNAK and CAROL L. CHERNAK and includes all co-signers
ir successors and assigns.

Borrower. The word
and co-makers signing’

Deed of Trust, The w
includes without limitatida,
Rents.

Event of Default, The words fEvght of Defetilty mean any of the events of default set forth in this Deed of Trust in
the events of default section ofthis D

Grantor. The word "Grantor™ m : i“ "CHERNAK and CAROL L. CHERNAK.

Guaranty. The word "Guaranty” mears the,guara
Lender, including without limitation a g

Nty from guarantor, endarser, surety, or accommodation party to
of part of the Note.

fiegds all existing and future improvements, buildings, structures,
fities, additions, replacements and other construction on the Real

Improvements. The word "Improven’;
mobie homes affixed on the Real Propérty
Property.

Indebtedness, The word "Indebtedness”

s all principal, interest, and other amaunts, costs and expenses
payable under the MNote or Related Dogume . together with alf renewals of, extensions of, modifications of,
consofidations of and substitutions for the Nota.Gr Relaled Qattiments and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expense by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with intergst mounts as provided in this Deed of Trust.

Lender. The word "Lender" means BANK OF THE PACIEIC,
assigns” mean any person or company that acquires | i

ssors and assigns. The words "successors or
e Note.

4, 2016, in the original principal
mewals of, extensions of, modifications of,
ie or agreement.

Note. The word "Note” means the promissory notl tiate
amount of $67,500.00 from Grantor to Lender, togsthe
refinancings of, consalidations of, and substitutions for the pro

Personal Property. The words "Personal Property” mean a

property now ar hereafler owned by Grantor, and now or bhet
together with all accessions, parts, and additions to, all replzcaments,
properly; and together with all issues and profits thereon and proaad
proceeds and refunds of premiums) from any sale or other disposiian

Property. The word "Property" means collectively the Real Praperty and ey ) ropesty.

Real Property. The words "Real Property” mean the real property, inte i , as further described in this
Deed of Trust.

ures, and other articles of persanal
ched or affixed to the Real Property;
and all substitutions for, any of such
Wiclyding without limitation all insurance

sefeafter atta

Related Documents. The words "Related Documents" mean all prom sty note
agreements, security agreements, morgages, deeds of trust, security detds,.
instrumants, agreements and documents, whether now or hereafter existing
Indebtedness; provided, that guaranties and enviranmental indemnity agreemen

are not secured by this Deed of Trust.

gredit agreements, loan
t'martgages, and all ather

Rents, The word "Rents" means all present and future rents, revenues, inco
other benefits derived from the Froperty.

Trustee. The word "Trustee” mitans GUARDIAN NORTHWEST TITLE, whose ma
RIVERSIDE DR, MOUNT VERNON, WA 98272 and any substitute or successor trustee

LOUIS N.'CHERNAH

&AM&{@/{LWML

CAROL L. CHERNAK’ ’
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DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF

COUNTY OF

fied Notary Public, personally appeared LOUIS N. CHERNAK and CAROCL L.
known to me or proved to me on the basis of satisfactory evidence to be the
he Deed of Trus} md acknowledged that they signed the Deed of Trust as
the uses andg \f tﬁ‘qy mentioned.

0@" ! 20 Llp

individuals described in and
their free and voluntary act

To:

The undersigned is the legal owner and holder
requested, upon payment of all sums owing to yo
right, title and interest now held by you under the Deed af Try

Date:

i, secured by this Deed of Trust. You are hereby
ut warranty, to the persons entitted thereto, the
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